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The conclusions and

moricens in Chinas

\gis for Pessimisn Amo

sutlook tw-my lB-page Annual Report dated January 30, 1939, poeinted
strongly to the probability thet, unless some effective ilaterference is
pﬁt in &'“'l pathway 'by the concerned western powers, its prograu for

an onnﬂll Rast Mu‘lio mu-- might well laGnOd. utilililg the

enormous umma snd m pmr in the prunt nn—bl.oo areas.

ful that t ﬂl llt nﬂlro t' mﬂ mr- of ud:rl.ll to .rrlﬂ at
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the ruu expressed, as 10 whether these were too {ar on the pesasimistic
side.

fhese people wre obliged to keep their eye on the weaither vane.

The enterprises for whieh they are responsible, evea their own livelihood,

depends npu 8 correct interpretation.

The contacts were reguested to
u»lrmumtuumumh-umuumm them in
further muc. by way of wm sny mwm goained from
any possible myopio observation of the developments. npu'i thirty replies
the view that the
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*I have been trying for some time to got eway from w»ighe
tul thinking and I am impressed by this report that you
have siceesded in drawing conclusions from facts ss they

appesr rTather than from how we would desire them. I

thoroughly agree with your conclusions doth ssid and
mlt“tﬂ

"I, too, must draw ni.luur conelusions, for I find that
each season that comes and zoés, things in general chenge
but usually for the worse, Whether or not the Chinese
Government realiges it, T do not mow, but the faets

ére that their native commodities ere fast getting imto
' m “"”ﬂ M.t iuvttnte.;ti.btl#itn.nucstotiit.ttt”
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presumptious, however, as to assume that aayons in the American official

eirele in Washington or China needs any sueh werning. )

Despite ﬁ. fact that the ln.dlﬂtﬂou fot politisal elesavage at
Chungking at the end of the yoar (ml there appeared some indecision as
nmmrumtuum-mmwn suceusdb =nd to begin to work
with Jspan) have in the Mumhurmmuml for the better,
other events have =oved muly h tmh en ma widor besis for pessimism
as totu.um ho meumlﬂuuhﬁ u tnhmﬁ'uulr
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4. Tus institution of “export exzchange control"” &t 2737 at all
North Chins ports, Mareh 10, =nd the iatent te restrict
jmports with the odjective of creating as large a
favorabls balance of payments as possible, shows up Japen's
intention t0 make us dig our own graves so for as trade
with Ohine is concernsd. The cash we supply to Japan for
the produets of North China is to be used for financing |

the expensionist scheme, We, on the basis of priasiple,

will not lodn somey t0 Japan, but under the slever
gangster “pet up”, the United States and the British 1
Expire as ocash customers for the produets of Japan,

Manghuria, end China sre sutomatically to supply the

cnihl to brmto J'npu'n "'dirty deal” in the Far East.
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insisting on selling cotton to Jaepan so long as Japan

58 » can supply cash in payment., Group interest in Anerica
must profit while the general weal goes %o pot. Labor

orgsnizetions on the West Comst may meke a feeble effori

%o hold up serap iron shipments by picketing the docks
are rushing their scheme to develop & 2 milllon ton *

-supply amnually in Chahar, and further guantities in . 2

the northern Yalu region of Manchuria, trading Manchurian .

“olo0h o besns for Germsm production equipment, spending soms B
cash in America for such equipment as cannot be bought ; ! ﬁ
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of the feets may be motivated by reallisa, it is to be feared that the

idess are more correctly to be classed as wishful thinking. From what we

can gather from news from home, the publie and the group interests
profiting out of trade with Japan lergely regard it as "the government's
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3. Reported Americen disposition further to aid China with
aredits. (8o fer too small - should be bﬁkod up -1::.
Q sup of orgenizing and technical skill to make
ﬁh more effective in China's str .)

4. nx fu-l wm‘nt u chlnn :M tha ia;ottiu np br
‘ sy um;mun

a. ﬁ:i‘t,l?bdﬁ 25 million of Chinese tourru, io
t Japen by preventing Japsnese aims to destroy
hina's mmur and to mphlt it uith the bogus
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