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ﬁf ﬁ@;—- 5 "_’é@’r G-brps from military dU.tiE}S, and“prs:_c t:r.c.all;}
'buaigf th?m are back at vorlk, but with very little to doe _. '.:Dhe izrrpor‘*f a:'.:ﬂ;a c:_cﬁporthd
1SS 1s as hard hit as ever, with the exception of a slight den nd ZOr 1mporse
ST Sonis irom Szechuen rrovinces

September's #holesale price index number in Shanchai  is 149.3 an increase of
*J Over the index number for August. Increases are noted in cereals 4.5, other

‘t'ood products 1.1, building meterisls 6.6, sundries 1.8. Decrcases are noted under
“Bktlles .6, metals 2+9, fuels .3, industrial materials 2.l.

Silks
The silk market ha
a downward tendency,

S been extremely dull during the week, and rriccs have chown

Piece Goods:-

There is practically no business in the piece goods market with the exception
of a small demand from Szechuen Province. The suctions are still suspended, and
there 1s no imnediate possibility of their reopening.

The outlook for the piece~oods trade over the next few montins is very dis-
couraging. The total absence of business in the affected centers and the nractical
staznation of the plecegoods business all over the country means that i€ the nost
optimistic hopes are realized and varfare stops Within one month, the piecec zoods
trade for the Fall and Sprins will be creatly upset. |

Heavy stocks are accumuiating in ports and while a little merchordise is mov-
ing up country, the majority of this is going on credit, as up-country exchancos
are very much azainst Shanghal at oresent. - H?nkow §xcha'nge, for instance, is 10
per cent égainst Shanghai exchange, and.thl? 1s‘hav1ng the ¢ffeet of greatly reduc-
ing the buying in this wvery imnportant di :str%butlon center-fOI.' Shanghai's imported
Piece goods, &8 under the circumstances it 1s extrerely difficult for merchsnts to
order fresh supplics. | | , _

Stoclks are extremely light in the interior and hod it not beenﬂ for the dis-
location of the trade by the war a good auturm trade was expected at fair orices.
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and Yarn:- - :

er it not for the war it is expected that a_. very -:ilec:n.d_ed revival in the yarn
waeiness could be expected at this time. Stocks In the interlor are known to be at
'-"bntt and with cotton prices lover in ¢omparison to yarn prices than they
-l Man for many months, the mills are at present able to spin yarn at a orofig,
. rospcct
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s for the cotton crop will be materially bettered by the very excelloens
'bi.m-s prevailing in the cotton districts over the past two or three
jumper crop is expected taking the country as a whole,




EXportss:— — . |
. The fim‘nc ial c ; X -“I . - . - e | - T — e
the Hankow tael e -r-t-Sls 1n Hankow nas again oecome q-:“*cute, the €XChnange rate of
Vlng again risen to 72 tael cents for yuan dollar. Remittance
and Shanghai are now quoted at taels 1,006 per thousand, =
O a reCO-Ue : ‘ e ,-
€en confined chiefly to wood oll, sesarmmun seed' and tall?w,ﬁ :—and
Nged hahdg The market for these commoditiles 1s very firm China
* = . - 1
= Cotton js wesk with velues on the decline. During the week
- - | - y 1o
(ot g arge shlpmen_ts of wood oil and a few small shipments of .bI'l stleg, Pig
» ©E€ albumen. human hair, and tea were made to the United States.
. ¥.

Peking, Chins. - wWeek Ended October L, 192l

Thel_‘e has been no improvement in the business situation since our last report.
actions in all lines continue to be limited to small amounts and are made on
ically & cash basis, Considerable amount of new coastruction which was under
Way 1n Tientsin and Peking has come to a standstill owing to the inadility of the
QODtIaCtOI‘S €O secure needed materials,; the chief difficulty being concerned with
their transportation,

On the railways the moverent ofpassenger trains has been resumed to about 50
per cent of normal. On the Peking-Hankow line passenger conditions are practically
normal with the exception of a few local trains which are not overating.. Tickets
are agaln being sold over the Peking-Suiyusn line and the passenger trailns are
operating on time in most instamces. The freizht- trafiic, however, contimes to
be almost completely suspended on 21l lines. The military authorities continue to
hold the freight cars, the greater portion of them being concentrated north of
Tientsin on the Peking~iukden line. Experienced railroad men who have observed the
traffic tangle that exists between Tientsin and Shanhaikwan have stated that it is
one of the worst mix-ups they have ever secn. At this time there is no likelihood

that this situ.a.tion will be improved in the near future. FEven if military opecra-.
tions should come to a standstill, it would take from one to two months to return
the cars and engines to their respective lines. | _

, This d%era-ngement of comrercial transportation is the factor most seriously
affec1::11.:_1g bumness.;_ S0 far as North China is concerned the concentration of troops
and military operations have all been confined, up to the present time, to rogions

well away from the comm '

e ‘ mercial centers, and there has been no difficulty experienced,
and 1t 1is hoped that this condition Will continue.
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Financial Developments:
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b= Money re-ELlnst?‘@t_ in P eking and Tientsin and is hard to obtein for comnercisl
purposes. The deposits in the foreign and the principal native banks continue to

VA 1S ’ fluctuating widely in accordance w7ith the type of
2umor __ llew Railway Toan- %

lines provide a direct outlet through Tientsin rfor -
on of this area.,. Inquiry directed to the Ministry of -
B . e T R ﬁhably an agreement has been consumated, but owing %o
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n vhich h=as followed the outbrealr of ciwvil

N sio
of the trade denTres detailed reports from the affected ports

"3 ; amﬂafent aS

_ is now practically dead. Eci

to negotiate s2les to the ngartmé?ts ok
. market for 2t least S‘:ﬂall-gi i:ni and 1t

telegranh, tel * The city 1S ul?dirtiaii;convf T

L8 With diffic > g of 2n -L- ¥ :

_Of Carts and d-::;;}‘tr tzi:m:;:d;y the gilitary . 1imi ted. é,s only one car |

Pave been dispa tc:hedmi-:o ;merica but these necess§r11}7_ﬂr?o; epoi. it movement. The

2 Week is available each way between Peking and Tlentflnth::t i-{: is becoming diffi-

vie up of transportation within the city 1s SO compleve i

‘ -in.> tO
A - .i1dins is stopped OWlng
Cult for houscowners to secure delivery oI cosle Suilding 1 -

the inability of the contractors to move materials. £ the serious situ-

From Tientsin renorts are received that consm?usness ou_ L Mt itad Shand
tion confrontin. trade has permeated all business c:.rclef. Agpes i
for some weeks thst conditions would shortly change 1oT che

doned., ' ientsi

B oriirs who for & time were sble to carry on with cergo already 1n R
are now practically emty handed with questionable srosnects of new stoclks |
arriving ia the immediate or near future. =arrivals of import cargd afloat befor:e 4
arrancenents could be made to postpone shipment are belng carried 1n I}lost coses Dy
the foreign importersy Chinese dealers being reluctant o accept deliverye.

- During the past week at least nine Chinese merchant ships were cormz‘iandeer.ed
in Tientsin harbor by the military avthorities. These vessels are small coasting
ships of 350-400 tons. They are to be used as troop traunsports to carry some of |
i Pei-fufs forces aorthward.

During the latter part of iugust and early Sentember Hankow buyers in the
jnterior had cxport cdr-o which %takes up to eight weelzs or morc to reach Hankow.
This cargo was purchased 7ith drafts which the oduyers issved 2t iaterior points.

knowlecdze that the cargo covld not be sold apen arrival at Henkow it was
necessary for these interior buyers to collect silver to ghip to Hankow in order
that the drzfts might be met. This action depleted interior stocks of silver and
created a panic with the natural hoarding of whatever silver was aveilable at
interior pointsa |
"_ﬂ ere are 'VEI’Y neavy stocks O’f export ca]:"go assembled at the di fferent troan-
pping points 2t the interior. There are absolutely no buyers for this C2rgo as
ney 28 A medium of exehange 1s not available for purchases. '
EX ar ncre2sing in volume at Hankow as it is taking from six to

for the cargo to reach the vort and this carso covl t be stoonac
R gl coatll Lo hort and thlis cargo couvld not be stopned
» has, therefore, be . S * "R

hetter have been A baN-—
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200,000 of Chinese Government Tr
e Customs revenucs formerly used to pay the German
olan stoted icly that he intended to purchase

Loms & ;:.:.'.I:‘_.!-ﬁ.:._i: fundd The balance was under-
arrangements for the release of the funds
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1ses such as payment of the police, and non-administrative,

xpenditures necessary for the maintenance of order in rexings

Fanle in reking are being held very closely. Practically no loans can be made
from either native or foreign banks. The interest rates are not particularly high

'Fbecaus? EF business is being done. Silver exchange velue has continued to advance,
quotations advancing nearly five points dvring the weck.

uwool:=~  There has been some curtailment of rug production both in Peking and

lientsin on account of the shortage of wool stocks and the scarcity of arriving
&1"301- Une la.rge Chinese rug making firm in Peking has reduced its employees from
to 300 and contemplates further curtailment if the difficulty of obtainine wool
is not lessened very soon. 3




