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Trade in petrolewn products in wanchuris during the past
Quarter has fallen even below the low level of the few r sceding
quarters., ivem m the third quarter is normally & dull sesson,
it s estimeted by officisls of the larger compsnies that business
&t presemt is uu; in the neighbornoed of 36% of nomsal.
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The umtrm; floods in Ferth Yanchuris during iAugust will
also have a serious effect on ke ros one mui.mn dmring tps euug
winter, Nearly a third of the total pomlnim ‘of usneharis nave
been affected and will find their incomes direetly or inilrectly
eut by the floods and heavy mn. and large nusbder of the farm-
ing populetion have lost everytihing, <ome of the oll companies also
lost stoctks in the [looded districts.
gaseline and ludricating oil business has held up fairly well,
largely due to the heavy consumption by the Japsnese military who
. are utilising an inersasing mmber of cars, trucks and airplanes in
anti-bandit csmpaigns, However, there are still no bus-lines
ng in the iaterior.
‘fhere has been 1ittle change in the competition sttumtion.
s are now being distriduted from Delren and s few new
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There i3 also some Jojanese gasoline on the market but it is not
well received due to quality.

Rumors of & prospective Soviet-Japanese oil combine offer

seriows threat to the prestige of American and ‘uropeen companies
angportation costs from Satus will

on the Manchurian market,

nstupally be .
the new combine, If it develops, will be uble to offer serious
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