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The outstending development of yecent weeks in the tobacco merked
 has been the pudden decision of the Mindi

of FMinsnece to advsnce the
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division line betwoon olesa I end II was fammerly Tusn 260,

valuation, oigarettes abow that veluation paying texes es Class I snd
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II, The new division point, effective Lecember 5

_is Yusn 300, per case (for goods in Shenghal) and Yusn 320. per case for
._ at “”ﬂ.o

The cigarette manufacturing industry is in e virtusl quendary as to

R

how te go sbout business following this stiff sdvence in texstion, No

manufecturer can know which of his various brands will sell best at the

new reteil prices whieh will hawe to be esteblished and all na

A

hesitete to put out full production on the basis of former

‘until they have time %o leern some
the tax, Hence most faet
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the/ peper, paper for wrepping, foil, certons, and packing

5

gases, This small sum muat cover alse labor sosts and other fastory over-

« The return is obviocusly 80 1 thet the industry is ssking

{sself whether the ane-gopper cigarette is a thing of the pest and

publie will peay more than au-cm, say two clgareties for

three coppers, or four eigarettes for three copperse
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It M be teken into comnsideration that in meny distriets in the
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Shanghsi dlstriot taxed produotion of olmarettes as indioc:.ted by

statistics of the Jomsolidated Tex Buremn resister a falling off of 4if

for the 'ﬂnt 10 mmthu of 1933 ag wmpared with the sume period of

the previous year, while the drop ss compured with the same period of

.

1931 18 as much 28 7.350. The heavieat decline Has been rozistered

81 uce July l,' iw .ﬁ, prodnati-an for tie four months period July-Cctober

holunvi roginarins 19&% dialino "ulow the proéu gbion for the sane
jnriod- of 1932 =1id llo'meelim from the figures for the same period of

1931.
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On the assumption that the same rate of decline oculd be applied %o
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the consamption of oigarettes in all of China as has been registered for

mgmi, Ve véoﬁlﬂ then have a gonsumption curve biased on flgwres about

as followsg
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In faet, in view of the

of business done

e tten, 1%t is patent that the vo

gorresoondeingly without affecting the revenus, & rether sericus outlook

the industry to faoe in cuse the public fails %o absord th:.ncw taxa-
ﬁﬁ. In other words the cigurevie manufactmring industry miﬂt suffer
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& terrific decliine of as much as 40% or more in its aggregete output and
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sales without the sovernment suffering smy loss in revemue. It ‘: alto-

t mjoy co:s iderably smg-

 possible indead that the gvernmont mis

ues in taxes on & very 0 nsl ably reduced volure of business,
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ler returas generally to tue indus try.

nt vegome ser icusly sffected

s f&il to hold wp Yo the




