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i SECTION A. LIFE INSURANCE

I. AMOUNT OF LIFE INSURANCE@LN FORCE AT END OF 1937 (in millions of yuan)

Legal Assessment, Total
Reserve Fraternal ,ete.

In companies of China and
Hong Kong, including both
foreigsn and domestic busi-

ness: 148. 5 NONE 148.5

DR lives of residents in

Ening and Hoang Kong, inclu-

ding that covered by both

foreign and domestic com-

panies: Sils NONE S18

II. GROSS AMOUNT OF NEW LIFE INSURANCE WRITTEN DURING 1937 (in milliomns of =

In companies of China and
/”’. Hong Kong, including both
foreign and domestic busi-

negs: 18,29 NONE 18.25 i
On lives of residents in
‘.\v' Cchina and Hong Kong, in-
cluding that covered by
both foreign and domestic L
26,85 NONE 26.895

companies:




E AT THE mD 1928 m

Legal Assesament -
. Reserve Fraternalze%c. b
: o In companies of China and
. - Hong Kong, including both
i | foreign and domestic busi-
ness: - 151 NONE 151
On lives of residents in
China and Houg Kong, in-
cluding that covered by
both foreign and domestic
insurance companies: 318 NONE 318

II. GROSS AVOUNT OF NEW LIFE INSURANCE WRITTEYT DURING 1938 (in millions of -

T e T T —— T e

In companies of China and
Hong Kong, including both

foreign and domestic busi-
ness: 10,99 NONE 10.55

Oon lives of residents in
Bhink and Hong Kong, 1n-
cluding that covered by
both foreign and domestic
insurancs companies:

(&
-
L8

16.9 NONE 3 §

Generzsl Comment:

It will be noted that estimates of the required figures on life insurancs

v 937 an 22 and the position as at i2e
are given in the forezoing, for both 193 and 1938 and tl.e positi
’

end of both yearsS. s
' > , combination of actual
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comnencensnt of | ho st’x. 1.1ti ea v

anghai in Augu
_ bugust, 1937, when practically all the forzign co
~ pelsuses in thei eh P T
| r policies waiving responsibility to pay death cla
= 1113 resu_lting

L

in other war areas for the most part stopped writing insurance at that time,
lesp801ally at points where war conditions obtained or wzsre threatening. Na-
turally the insertipn.of a war clause in new policies curtailed new business
severely. Most of the foreign companies took out the war clause early in 1938
at Shanghai and at other points where hostilities had ceased or fallen to re-
latively small proportions, thereby making it possible to resune writing some
insurance, mostly for forelgn (non-Chinese) clients, howeverT.
The Asia Life Insurance Company reports that the mortality rate has not

risen, despite war conditions. It would appear that insured persons were of

the type which managed to get out of danger zones to olaces of safety. (Actuallr

however, SOME death claims, tae direct result of war conditions were paid, as

indicated in our last year's report oI this subject.)

No new life insurance coapanies entered the China-ioug Kong field during

19%7 or 1938.
The relatively falr gpount of new business written 1in 1937 and 1938 by coa

panies of China and Hoag Kong was for the most part the result ol increased
such as in the Philippine Islands and

g in fields outside of China,

activitie
romainad

while business at Hong Kong& (British Colony)

gtraits gettlements,
v sitions == the result
nereased due tO irtually boomn trade conditions t! &

a of war

fairly normal or i
Kong bacuusd

ghai to Hong

nf the ghifting of mueh business from Shan

conditions at the former port.
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~ is estimated by cer
i e ed by certain of our contacts to have increased at least 204
. =1 » FOI’

11 , lapsation was probably on a larger scale. Normal lapsation f
o R or the
. general ru ‘ i '
. g . run of Chinese and foreign policy holders in China is estimated at about
| 20% of the first year and 10% of the second year duration of policies

Life insurance for a special purpose, such as for protection to companies

sn the lives of key people or of especially qualified business getters in various

organizations, has had a creater lapsation rate since the hostilities started in

Auvgust 1937 than has been the case for ordinary beneficiariss. Danletion of

regserves in some companies has made it necessary to cash in such policies as

were being carried as security of this sort or as collateral on the outstanding
gss of such persouns as compradores of companic:

accounts, guarantees, OT indebtedne

etc. etce.

A good deal of insurance has been tpensferred to the head of fices or branchs.

n1 insurance companies abroad. War conditions have forced many people out of

| } : o by
“yusiness in China. These have returned to their home countries. People near i
ge have retired sooner than anticipatsd as war si tuations have made

21 concerns in China

retirement a
n foreign cormercl

high priced men 1

this advisable. Key or
3. In &3 such

8 been transferr

Lgve in gome CasSe ed to more aetive fields abroa
. ir ins ne is natural
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cases where peo
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‘as estimated, shows @ d1op 5F g0 _ o _
5 %

L e aue in part 1:0 "overestimates®

A .
‘:E‘ the business of certain companies

‘f'initheprevious year., But the positic
_5._]"93? | 5 1on at the end of 1928 shows no gain ove
| 'y Temaining at yuan 318 million, an insignifi o
i ; 1nsignificant figure compared with
stetistics for the United States.
The value the Chine |
Gf &pe Chanese uan held fairly firm in foreign exchange the
. e e T i == Ougﬁ—
out 193 Job rar corditbi
11 1927, despite the war corditions prevailing in the latter part of th
| = - . ~ e yearo
For conversi i zures i ' 51
| conversion of the 1937 fizures intoc U.S.Dollars, a rate of 2927 U.S.Currsrey

pe s U i)
per yuan should be used. For 1938, during which year the Chinese yuan has

fallen in value from 2957 U.S.Currency to around 167 (December 1st) it is

s 5 e : j . :
derstood that considerapble life insurance il Chinese currency has been trans-

ferreq to foreizn currencies. It is roughly estimated that at lesast yuan 190

million of the ectimated life 1lnsurance in force on the lives of residents in

China and Hong Kong as of the Slg b d9ER de in forciml eDTTLER) and thus con-— _ﬁ
s originally fieured, this jpsurance Was

s=rtible at, say 29¢, assuing that a
before ratas fell ap-

y, or thav transfers wers mace

slready in foreizn currenc
onversion into . 8.Dollars of pres-nt insurance in forcs.

preciably. To maxe a C
therefore, we should have 10O calculate as follows:

yuan 190 million at 29¢ equals S

" n  20.48

gt 164
E ot R "

us$ 75.98 million.

218 million =
nt in naking th

and can fbree&st
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| é nese dollar 8 O : s VN
- s it , to arrive at Prescnt -~ W
PTEsint outstending 4 e
Z ins

£ .. 1 ] p pvg e it -. ’-’ r ‘. .-,;_ & .-.__'.- }_.. - ‘
fcreilgn currencies in terms of pre=ent deie wat urancs 4y
. : i b I | 1e3

| of fThe yuam, -
d . s We ahiounld ax #
at another distortion, as follows: s .

US$ 55.1 million at 16¢ equels vuan 344,375,000

Actual (estimated policies in
local currcncy) 123,000,000
st ’ -

Total = - = = = = = -~ = =« - - - vyuan 472,375,000.
enice the ficures have besn left in tTerms of Chinese vuan without making an
ad justment for exchange and to provide a figure comparadls with the statistic
submitted with last year's report which coversd o years, froz 1952 s 1056

inclusive for certsin of the estimnat:s.

F
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We had hoped to include more general information on life inmsurance

in this report, and have been awaiting the issuance of thz China Insurance

Annual for 1937. Lir. Chang, its compiler, however, now informs us that the

volume will not be off the pr'ess until some time in Janucary, 1039. Followling

| 1 ] | ¥ at1i01 2 | i nterest which
its publication we m&y bz abls to make tremslstions of deta of inter i

- No e =% o : Tu il =
may be added to the moterial submitted 1n my snecial renort S-51 of Nov nber

to forward as supple-

Y, 1357, Such data as is pertinent I shall vndertaxe

| of bae 1ife insurance Fifures supplicd in the

qsntal to this repoTt.
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foregoing taobles, are given as follows:
s P mea bl —ade publl
i | aving : o information HAUEL
ies act to havilg this
| . companies obJjec |
tlon as thc p . l' \1\ b‘_’ T""‘;\ ‘\j:ﬂ)\ qtes
and are not sSuppli=n M

by compotitors

Zuesncs

the figures are

themselVese.




-

i - (F igures

Asia Life Ins. Co.*
| & 64 B8 .5 are
futesnations . o
gationel lssurence Co.*” 12 12,7 millions
- 5 O
12 Chinese companies | 79 .5 s
= T
i '
| Tds. 5 19l .09
MO i 13 ' ' ‘ i T o [ (0 - . ’
| DN O Lo 1PSURAFCE 170 FORCY g T e O
RESIDENTS IW CHINA AND EONG KONG I‘CLUbI“EV};Am*CQ-r
’ : T 5 . o § b} A il v e et ' 1‘1-7_. ‘__—'_
BY BOTH FOREIGN AND DQMESTIC COMPANIES. ' i
At eng of Ab e ©fF Ab end OF
1906 sy 1958
gun Life (Cznadian) 50 50 50
Confederation (Can. ) 20 2575 | e
Crown Life (Jan. ) 25 25. 2;5;3
Manufacturers (Gan. ) 50 50 50
Occidental Lifs (USA) 12 12 2
West Coast Lifc (USA) L7 i P G 8. 95
wn larve (USA) 8 5ES 7.50
Asia Life (Delawars) 40 44 47
Royal Ins. (Brit) 8 7.92 6.5
International
Assurance (H.X.) 10 11 11
standard (Brit) B 4.95 4,9
12 Chinese companles ___wéi;ﬁi___##w,ﬁﬁ;ﬁiﬂﬂ‘_m 60.
SRl Lo w - T 321,85 317,99 318.30
* pmerican company incorporated in Delaware = head office Shanghai.
*% Tncorporated 10 Hong Kong.
wxk The 1946 figure was an woverestimate’.
wk** This concern report: Usilc;rﬂs(:i'vioins' g S anh) sPrice is
g rred is nov included p

to the United St
usfl.o million grensfe

a PBranch. The
ove figure.

in the ab




& Asia Life

©9.285
International Assurance Co. 1.5
lg.Chiggsg companies
Central Trust 1
Postal Rem. & Sav. Bk ol
fai Ping v
China Insursnce .25
Wing On Life s
wincere Life .6
Oriental Life L5
Tai Shan La b
¥uk Hod Tung Life .20
China United 1
Ning Hsia £ 20
Oi Kwan L 0P
Tohal = = -~ — = = = = = 18.89D

GROSS AMOUNT OF IK

AND HONG KONG DURING 1957 and 1998
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10.55

ISURANCE WAITTLN ON LIVES OF ILSIDINTS IN CEINA
(In millions of yuan)

Sun Life
confederatii Life
Crown Life
Manufacturcrs LiTE
Occidental Lire

West Coast L1if€
U.8.Life

pAsia Life

Royal Insurance e
International Assurance

gtandard Life

12 Chinese companies

Hotal =~ » = "

1887

DD H &
s
N

7. 70
e i %82

26,80

1958 |
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poaiti'on t0 s'upply astimfatea of the auﬁireé

sthanw&s the case last year. The China Insurance Annusl for 1937
y“_‘__—'hﬁsnot'yet been published. Its issuance has been delayed, but its com-

5
Sl e
@ A=

f“-"-,"_f-_ﬁilerstates that it is expected thet it will be out by January, 1949.

"‘FO].lowing its issuance, if there are any new Or pertinent dats additional
_'tié or more timely than that supplied in my Special zreport 5-51 of November

ey, 18907, we shall undertake to make translations and to supply the same

 '- 4 as supplemental to this report. The Annual is published in the Chinese

1 languege. a&&/wé(

A. Bland Calder,
Acting Commercial Attache.
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