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Sub ject: Financial Notes

Submitted by: A. Bland Calder, Acting Commercial Attache.

China's Balance of International Payments, 1938 Mr. E. Kann pﬁbliéhes

his estimates of China's Balance of International Payments for 1938 in the

July 5 issue of the "Finance and Commerce." A clipping of his estimate

reprinted in the July S copy of the Shanghai Evening Post and Mercury, is

attached to the original of this report.

f In my Special Report S-37 dated February 6, 1939, under the title

| "Finance, Currency and Banking in China in 1938", pagcs 12~16 I attempted

g to make cstimates of China's balanccs of paymcnts for 1938. Plcase noic

that my estimatcs provided scparato itcms for the yen bloc countries and

the gold cexchangc countrics, whereas Mr., Kann docs not make this diffcrcncce

It is our contention that, for the ycar 1938, such division should bc madcCe
Mr. Kann docs not allow a sufficicnt amount for arms and munitions im=-

ported by the Chincsc Government, though possibly his 1tcms "Tmport Ad juste

ment" ~nd "Smugglcd Imports" arc sufficicntly large to cover the armse HC

~lso mentions yuan 200 million of unsold silvcer hceld abroad unsold but

actuslly such an amount bclongs in a statcment of monctary rescrves and not

in » "belanecs of paymonts" statement, unless the amounts rcprescnt actual

ghipments during 1938, but our information does not indicate that shipments

| {5 were so large. His figures for remittances from Chinese abroad, yuan 600Q

million, are taken from Chinese Government releases, but we did not use that
figure in our statement, suspecting the Government of having converted the

tereign'eurrency remittances into Chinese yuan at open market rates, sO we

‘used rather the stabilization rate equivalont to koop the statoment uniformie




o4 is o 4ifficult ono, dut

of my ostimatcs for the two Arens.






