AMTRICAN TRADE DEVELOPMENTS IN THE ORIENT.

Paper prepared for use at the Institute of International
Relations, University of Washington, July 22 to 29, 1928.

By A. Bland Calder, 1J. 5. Trade Commissioner, Shanghai, China.

Prefatory remarks,

It is not the purpose of this paper to treat the diplomatic issues
surrounding our trade rolations with Par Nastern countries, nor to dwell
upon the intricate political situations affecting trade in Oriental areas.

.Ie in the trade promotional work of the Department of Commerce are not so

concerned in the solution of these diplomatic problems and political issues,
a8 in current situations. We perform informational and advisory services

helpful to the conduct of present trade, rather than indulge in activities
designed to alter the conditions of trade. We are not unmindful of trends,
nor do we refrain from interpreting current events in their probable future
uffect on tradc, but activitios of this nature on the part of fisld men are

not ordinarily broadcasted but are rather direeted to the attention of

experts in Washington who make such use of the information, analyses, or

conclusione as is deemed advisable.

An Institute of this nature is called for the purpose of studying the
various phascs of our relations with foreign countries. We assemble here
not only to impart individually such information as we possess and to set
forth the result of thought and study on the uuhjﬁdt matter outlined for

discuseion but to abeorb information, to better our understanding of the

problems facing this nation in its foreign relations, and thus t¢ contri-

bute the results of our efforts to those who would gain a larger under-
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standing of world problems as bearing upon our own national welfare.

I can think of no subject of greater importance to the future of the
people of the United States than that having to do with cur relations with
those countries of the Orient now awake or awakening to the influencos of .
modern progress as exemplified in our Western civilization. It is apparent
that certain of the Orientels Xnow us just a bit better than we know them,
and so long as that situation obtains, we aroc at some disadvantage.

In the spread of civilization and culturo cutword, eastward and west-
ward from points let us say in what is known geographically as the Noar
East, we Anericans are participants in a westward moving progressive,
inventive, creative age. In this country because of our rich resources,
creative genius, and untiring ambition we have achieved a degree of material
prosperity unknown to any whole people in any part of history. In the brief
space of a little more than a hundred and fifty years we have worked out and
tested a system of democratic government which coupled with our fortunate
wealth in resources permitse of advantages and benefits, cultural and material,

to the average individual such as no other mation or race currently lmnows af
has in the past experienced.

The peoples of the Orient, it would scem, on the other hand, have gone
through a longer cycle. They gradually reduced human activity to cortain
set formulae, strove for a spiritual nirvanah while the _1511ual comforts
and welfare of humanity received scant consideration. A state of complacency,
gelf satisfaction, and isolation came about. Whatever pioneering instincts
there wore, appear to have vanished and we see uncounted millions of peopla

living on an extremely low economic ecale, in overpopulated arems, with the

daily struggle for a meager livelihood the main conelderation, Overwholming




odde hold the individual down to the stern rocalities of existence and prevent
him froxa grosping or enjoying the culture which may once have characterized the
race in ite ancient hoy dey, but which ie available to him now only in the
inherited prescribed set of customs which enslave his nind and spirit and
direct his life in a time worn groove.

Along came this progressive western civilization, firet in sailing
vesspls invading theo Griﬂntal.nnlm and isolation. The contact wae gradual,
at first affecting only slightly the rmsses of the Far Eastern countrics.
With the development of modern transportation, with the narrowing down of
this Pacific oxpanse the full irmpuct of the West upon the East is now boing

exprrienced. OQur relations are basicly trade relations but a host of other

considcrations surround, impinge upon, and effect trade, Part of the problems

aro philosophical, part soeial, vmart economic, -- the battlc is between two
divergent systoms, two extremes of religion, race, and othics. o regard
these countrics as backward nations. It is hardly likely therefore that e
shall adopt their systems. Therofore tha greater strain would appear to be
upon them to =ake the vital changes, partial or complete, toward reeting the
woet and working out a basis for harmony,

It is my function here to cutline the plain facts of our trade
development with the Far Bast and for practical purposes I shall refrain
from an historical recital of the beginning and gradual progress of our trade
and shall dcal only with the status of trade at prescnt and with ite recent
developments, Our foreign trade received its groatest immetus during tho
great war and in fact wo have only bacome highly foreign-trade conscious aa
a result of the war period when abnormal domands for raw products from out-

lying portione of the globe drove us out into foreign markets in search of
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them and hence stirmulated us to find increasing markets for our post-war

surplus production,

7o hnve become exceedingly efficient in produetion, in fact we are
putting out more and better mamufactured goods and agricultural and mineral
products at léﬂser ¢osts in the United States than ever before, and are
consuming more individually and collectively than the people of any other
country in the world and more than ever was possible in any previous stage
of our own national developrent. Nearly every industry in this country has,
through the elinmination of wasteful methods developed capacity capable of
supplying considerably more than our own national requirements. While
consumption here has boen on the increase, production capacity has also
inereased to the point where over production is becoming embarrassing to
us, with.the result that foreign trade is forced to the front, and the
poesibility of inereasing the sales of our products in foreign markets ie
becoming a problen more and more important to us., So far our foreign trade
is only possibly seven or eight percent of our domestic trade turnover., It
will gradually assume a more vital position in our whole trade scheme.

To a lnrgerext;nt than we are probably at the moment aware, our own
future prosperity dewends upon the welfare, political progress, and econonic
growth of Asiatic countries generally. It is peoples, their mumber and
characteristics, their resources, and the probability of their utilizing

their resources to advantage that command our attention,
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sapan has deronstrated to us the rapidity with which a Far kastern
ration can rise frem a nedicvai t¢ a modern state. Concenirated on a few

is)anis off the North Coast of Tastorn Asia, hor people have been esbracing

and absorbing westcrn idoas and things for roughly sixty years. In tha t

short period Japan hae risen to the position of one of the world's four great
militery powers and has made auch strides in deveoloping industries, shipping,

and trade, such advancemeni in modern education and scientific kmowledge,

that we rmst necds admire what she has thus far accormplished. With a land

ez of only slightly =ore than 147,000 sqg. mlles, or about the asize of the
State of Montana, with only ono fifth of that land area possible of
cultivation, with comparatively small resources otherwise, and with her
porulation now anounting to sixty millions, incressing at the rate of a

million or more anmually, Japan has an economic and social problem the

like of which no nation has probably yet faced. Her further industrial growth

3ad her cconomic progress genora’ly rmst depend largely upon favorable
developments in other Asiatic courtriecs and also to some extent upon her
contimied benefiecial trade relations with the United States. Japan is our

best customer among all the Trans-Pacific countries, About Eﬁ of our total

foreign trade is with that country.

Our sales to Japan have grown since pre-war figures fron about $44,000,000
per anmum to considerably more than a quarter of & billion dollars anmially,
representing a six fold inecrease, while our porchases, consisting largoly of
raw silk run over $400,000,000a year, and are mearly five times a8 great as
our pre-war purchases from that country. Tho United States is Japan's huut

oxport market from a standpoint of value of export shipments,
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CHINA

Lot us move over tho Asiatic Continent and take a birdis oye view of
China, that vast area, nearly as large as the United States and Mexico
combined, with upwards of 450,000,000 people, or about one guarter the

‘pﬁpulitiﬂﬂ of the globe., Big, unwieldy, comparatively slow so far as whole-
sale adoption of western ideas, customs, and things is concerned, China has

finally awskoned from a complacency of several hundrcéds or thousande of

years duration. Once suprene in the world, to her own notion, in culture,

and achievenent, she now rubs her eyes at vhat she beholds about her. She is

unnleasantly conscious of her own backwardness and at the same tine deeply

impressed and attracted at the modern progress about her, vwhich she has only

begun to absorb. The gulf between China and the western world in ways of
thinring and doing has been tremendous and the bridge to span that gulf has

only been started. The inirusion of the wost is now welcomed, now repelled,

with varying stages of enotion.

¥ith her nnn power and resources, agricultural and otherwise, China 18
in a position to become ome of the richest natioms in the world. At some
tire in the future China will undoubtedly offer a mich more attractive cutlet
for our surplus products of the factory and of the land than at present. But
China now ranks 12th in importance to us as an export market, buying about
the samo value of rerchandise from the United States as do Belgium and Mexico.
Among the trans-Pacific countries China ranks third, following Australia in

importance, as a market for American products.

If povulation were the sole basis of consideration about one gquarter
of our foreign trade should be with China. But keoping in nind the low economic
gtatus of the people and the political turmoil obstructive to trade, in

actuality at present less than 3% of our exports and imports are with that
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country. That snall nronortion of our trade is, howover, no mean figurc.

Te sell more than $100,000,000 worth of our products to China and purchasc

$150,000,000 worth or more in return anmaally,
Qur current trade with China is five timee greater than at the tino

the rovelution broke out in 1911. I would hesitate to predict definitely

what the distant future will reveal. It ie the irmediate future that intorests

ue in our preoscnt considerations.

During the ontire period of trade expansion the country has been enter-

mittently upset with civil wars and uphecavals of ono kind and anothor. But

it is characteristic of China that where war or other disturbances nay

temporarily upset a cortain areca, the country is so large that trade nay be

flourishing and prosperity apnmarent in other scctions. Indeed for practical

rurposes of our prescent calculations we may resard political and military
disturbances, and an oceasional famine here or there an entirely normal
condition in China. 1927 was the firet year in China's recent past whon
steady growth in foreign trade roceived a set back. It was because tho

disorders of 1927 werec more widesnread than ordinarily and beocause of the

accentuated anti-foreign trend that trade suffered a drop in 1927. But

despite that fact the deecrcase in China%s trade was only roughly fifteen
percent below the 1926 figures which were the highest in China's histery.
With only thesc promises to go upon and without forecasting what nay be

the result of the current political movement in China, it may be assumed

our current voluze of trade will at least hold or that a slow but steady
increase in our trade with China may be expected. Figures so far obtainable
this year indicate a distinct rebound in Yangtze Valley and South China
trade, with the foreign trade volumefor the entire country showing flgures



arly ecuivalent to those for the same portion of the poak year, 1926.
If there is an early and hapoy solution to the political problons with

which the Chinese are struggling -- 1f anything resombling mermanent cohesion

emerges from the strife of tho past two years -- if a govermnent capable
of maintaining order and of encouraging ©conomie prosress to the whole poonle

is achieoved and operates for any length of %tine at all -- a substantial
bueiness expansion may be expacted in which we should particinate in a large
way. Some Americans in busineces in China welieve tho industrial expansion
and trade growth will be even more rapid than has been the case with Japan.
There is a pood deal of scepticisi, however, on thﬁ part of many foreigners
in China as to the possibility of an early solution which would bring about
such rapid expansicns. %Yhile the past year has been vory discouraging and
the attitude of some of the Chinose politicians and agitators toward foreigners
and foreign rclations generally has been troublesone, ovente since the first
of the present year have nffered nore encouragenent.

The ~Chinese busihess cormunities have asserbled in conference and have
thrashed out rany probleme affecting business and have suggested practical

programe to the politicians. The foreigners resident in the ports have
mingled with the Chinesc business and other corpunities more intensively and
have discussed the iseues raised. The Anerican Chamber of Commerce of
Shanghai especially, has sought to improve busincas relations with the Chinese
by getting together as frequently as possible with the Chinese bankers,
capitaliste, industrial plant owners and nerchants and discussing the problems
affecting Chinese and foreign business alike. Evafy effort toward cordiality
has been made and much good has resulted from those meetings. A sympathetic
chord has been struck which I believe will go far toward correcting the

{mpressions the Chinese generally have obtained of us from the rabid anti-



foreign propaganda circulated among the people.

The Nonking government as now constituted has oxprossed a desire to
work out harmonious relations with foreign countriee by negotiation gradually
rather than by forcing issues nrecipitately, and while much remains to be
acconplished bofore pronieing conditions for trade come ahout, the situation
on tho whole has clearned considerably since last year.

The settlement of the MNanking incident cleared the sky in large part
toward better understanding betwecn the Chinese and Americans.

Te can Take no predictions, All that we can do is to hope that

encouraging conditions will continue to develop.

Qur sales to China consist largely of staple products such as wheat,
flour, cotton, tobacco, cigarettes, kerosene oil, dyes, lumber, commoditiecs
necessary for or in contant use by the populace. These iteris aggrogate nore
than 754 of our cxports to China. These comodities in the run of a year's
bueineces arc lese affected by economic depression in China than are mamifactured
articles, luxury goods, machinery, or equipment lincs. TFor this rﬂasnﬁ our
trade has held up surprisingly well whereas countries supplying chiefly
manufactured goods to China have experienced a ruch heavier decline in sales

phan have we
Our purchases from China consiste of a host of articles none of them

running to huge volume and no one of them forming any comsiderable proportion
~of the total. Hides and skins, including goatskine, furs, raw silk, sausage

casings, carpet wools, wood oll, other vegetable oils and tea are some of the

raw or staple products we purchase from China.
China is at all times an exceedingly competitive market. Only firms

who carefully study its peculiarities and who have oxperience in the
complexities of marketing conditions in China can hope to succend, Such
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firmg figure their busincss in cycles of soveral ycars and are prepared %0

rido out periocde of depression and adveorsity.

A great -mny American lines of goods, a fairly renresentative mmber of

apat gtandard lines in fact, are already repreeented in China by agoents, and

other foreign —amifacturers as well cultivate that market intensively.
Ovportuni ties for the introduction of new lines under prevailing conditions

are therofore far from mumerous and it is in fact usually very difficult to

'\.'
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find suitablo azents for new lines of merchandise. Most firms already in
?;' the field have becn oblifed to cut down their organizations to the bare

s minimm necessary for the conduct of business under way and in general I

UTEL R

ghould say that efforts to establish new cnterprises would be inadvisable

&
=¥
5i' until eonditions more encouraging to expanding trade become definitely
i apparent.
T,
g As rapidly as China can advance constructively in education, in industry,

and in the development of modern transportation, just 8o rapidly will her
people rise in ability to absorb increasingly both the staples and luxuries

wa have to export.
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Off the coast of South Wastern Asia liec the Philippine Islands, the bulk
of their trade being of course with the Unlted States. The United States
supplics, in faet, 604 of the imported products consused in the Philippines.

In fifteon yoars the volume of sales of American goods to that island group

has more than quadrupled, amounting last year to $69,500,000., Ais a source

of sunply of raw materials, prineinally copra and cocoamut oil, the Philippines
have grown steadily more important to us., A population now mumbering 14
millions has boen under the Anerican flag for 30 years. JAverage expectancy

would indicate that the future will show a normal growth in our trade

relations thore.

Bxcept for the ycar 1920 when exaggerated wvalues ﬂiatartaﬁ-nnrual trade
calculations and made for abnomally large totals, Fhhilippine foreign %trade
may bo said to have shown a stoady increase reaching its highest lewvel in
1927 when total oxports and imports amounted to more than $271,000,000. The
demand for cotton textileg, irom and steel for bullding projecta, machinery
and equipnont for sugar and lurber millse, electrical power stations; and
refrigeration plantes has in the past creoated favorable markets for ocur products
in this island group. Consumption of canned goods and other "est Coast foods
and fruite is reported to be inecroasing. ZEconomic factors in the Fhilippines
gonerally point to contimuod and increasing prosperity there. Contimually
larger notor car importations now running to about 4000 cars per annmum and

growing road mileago are healthy indications of prospects for future auto-

mobile sales,




Now as to the countries to the south of China, such as French Indﬂ-ﬁh1§B-
‘Siam, the Malay States, and the Notherlands East Indies, and Ceylon, tho {
peoples are, of course, still in a more or less backward state with low
standard of living, but becausc of being favored climatically may be regarded
as soewhat better off than large rmusiders of the Chinese population so far as
individual wenlth is concerned. Quiet conditions politically have also
contributed to the prosperity of those rogions as opposed %o the upset
conditions fron which the Chincse masses have suffered.

In the ageregate the area of the countries I have mentioned under this
group is about 40% of the arca of the United States and the population is
nearly a hundred pillion. Our sales to this area before the great war were
less than $10,000,000 annually but have since increased to nearly $50,000,000
or five times the pre-war volune.

Analyses of our trade with the countries in thie group before the war
ghow that 904 of our sales consisted of a few staple covodities such as iron
and steel products, machinery, rmineral oils, mate-obiles and cigarettes. While
there has Deen a steady increase in the sale of these cormodities in the past

twelve or fourteen years their proportion is now less than 70% of our total

sales and Aserican mamifactured articles gemerally are taking a nore and

more prominent place in our outward trade moverent to those countrice. Already

Anerican cotton goods, canned nilk, vegetable foods, automobile tires, leather,

and fertilizers arc assuning a position of greater importance and genoral

lines of Derchandise are increasing in ioportance,

Road developnents are going on throughout this area and the ﬁ;mriu:.a.r{
automobile dominates the market in most districts., It was ny good fortuna

on my return journey to the United States to travel through some of the Southernm

Asiatic countries.
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FRERNCH INDO-CHINA

Starting in_at Saigon, I traversod Fronch Indo-China to the Sinaesec

border, stopping two days to vieit the famous ruins of Angkor, until recontly

alnost inacceossible to tourists. Outside of the interest furnished by these

rolice of a civilization which flourished from probably about the elghth %o
the sixtecnth century and then mysteriously vanished leaving alrost no record
excent the bas-reliefs on its termle walle, the systen of highways with bus
lines running daily or hourly in all dircctions, the new rubber plantations,
the abundant domestic animel and bird life, the wide stretches of well tilled
agricultural land, the well fed cheerful native population portray a growing
state of prosperity superior to that of some of the popullatiorns in the nmore

northern latitudes where clinmatic conditions are more rigorocus, and where

political quietude is less avident.
Due to the French tariff applied in Indo-China the opportunities for the

sale of certain A-oriecan products are not as great as in other parte of the
Far Bast, in fadt, Fronch automobiles predominate in this district. Duo to
laws requiring predominance of French capital in industries, expansion in
rubber growing and other industrics nnpnhﬁ of development in that region is
perhans not as rapid as might be the case were the country thrown open to
foreign capltal gnmrnl_lr. Buton the whole conditions there are inﬁiufi*rn
of the extont to which theee peoples of South Eastern Asia are absorbing
modern transportation, modern goods and western cormodities. Modern
agricultural nmethods are capable of development in this region and there were

‘already indications that tractors and other irplements have at least been

introduced if not as yet extensively used,
A study of the resources and dovelopments in Indo-China gencrally
indicate that the surface hae only been scratched so far as mining activities
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and industrial developoment.are concerned, and that further growth in nodern
transportation will do much to enrich that whole area which is about three
times the size of England, Scotland and Tales cozbined. Iﬂnﬂ. water routcs
are already an irmortant factor in the natter of transportation. The chief
occupation and source of wealth is rice growing and export. Ono-fifth of
the mndred nillion people we are talking about in these Southern dAsiatic
countries live in French Indo-China alone. 3
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SLAX

Crossing over the frontier border after a 300 mile trip by motor car

from Saigon wo enter the Kingdom of Sian, often referrcd to as the unl?

sheolute monarchy remaining in the molitical world., It is about approximate

to France in area and has a population of alightly under 10,000,000,

7Thile our prcsent sales to Siam are only a little greater than $2,000,000

anmially, this is two and a half times greater than in 1914, TEven though

conditions in the interior of tho country are still primitive and rice growing

!
and export ie tho chief occupation and principal ocomomic resource, Slaa's

gales of tin and teak lumber acd 2 substantial factor to her purchasing power.

A progressive government with foreign oducated heads is endeavoring to work

out a program of government cconomy, increased raid and highway transportation,
and the cneouragzcoent of co-onerative movemente among the producers. Matters
of education and sanitation are assuming contimually greator promincnce,

gspecial attention is given to the comfort and welfare of tomporary visltors
to the coontry, and I believe we may expect a steady growth of cur trade with
Biam undor the encoursging conditions prevailing therc.

Banzkok is the capital city and chief port, through which the bulk of
the trade passes. Bangkok is an especially romantic place for tourists to
visit and there ie increasing tourist traffic through that part of the world
generally with the improved transportation offered. The ride from the Indo-
China border by train in to Bangkok is comfortadble in weoll appointed cars,
and good first class traine are run over the line leading down through the
Malay Peninsula to the south, expresses running twice a week to Penang whore
rail comnections for Singepore may be made. Railways extend northward fronm

Bangkok as well, and it is actually possible though not commonly done to motor

from a point on the railway in Northern Siam to the Burnese rail line leading




into Ranfoon. Then a good road is constructed over this route land
travel by rail and motor uar will be nossible from points on the Chinese
border in Tonitin to Rangoon, Burma. While there are as yet few roade in
Siam, the Averican sutomobile has invaded Bangkok and is widely used for
city transportation. Taxi cabs are cheaper ﬁrﬁ than i..n any other country

I visited in Europe or Asia on my trip, in fact, comfortable touring cars

for visiting points of interest in the city can be hired as chea

60 cents per hour,
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The Dutch Indies with their 50,080 or more inhabitants and comprising
the hmge islands of Java, Sumatra, Borneo, and the Celebes e
gmaller islands has been rapidly developing in impovtance to us as a WAEERS

for American products and a source of supply of those rm\r commodities essential

to our industries. Our actual shipments to this area have increased about e

fold since the beginning of the great war, Automotive products form our chief
item of sale, amounting last year to more than $8,000,000 in vdl ue and a wide
range of both mamufactured and staple commodities and focds make up an
attractive total of $32,500,000, representing our last years trade. Our canned
salmon, sardines, and canned milk, as well as canned meats, fruits, vegetables
and wheat flour, are increasing in demand in the Netherlands Indies, and can

be marketed in competition with instralian products of the same nature, while
fertilizers, iron and steesl, petroleum products, machinery, rubber tires,
tobacco and mumerous other of our lines find a ready market in that territory.

I have not yet been privileged to vieit the Netherlands Indies but I think
it is safe to assume from all the evidences we have of the growing prosperity
of that section that our future trade prospects there are bright.

Indicative of the importance which thie market is anﬁming I might direct
special reference to the fact that our current aitomobile ulau.ln the Nether-
lands Indies run to a thousand cars or more per month, and an American
assembly plant established at Batavia reports double the business originally

estimated as possible for ite first year of operation,

Profits to small growers of rubber have in the past tended to enrich the
native population as well as stockholders abroad in large Netherlands Indies
plantations and while an element of caution prevails at present in the rubber
producing countries generally, there is reason %o believe that any depression
will be temporary only.
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Thore has been a steady increase in our trade with India. Te can
recount & 8ix fold advance in our sales sinco 1914, the volume now running
to more than $63,000,000 on the basis of 1927 trade statistics. 7o shared
in India's purchases to the extent of nearly 9% last yoar. Of course, Indian
trade with the 3ritish E:pire predonminates, but our eales in India excced
those of any other country except Great Britain.

Thilc one is amaged at the backwardness of these masses of India's
porulation and at the primitive nanner in which the majority of the population
lives, onc cannot help but be foreibly irmressed also with the modern
industrial develomments and the rapidity with which western nerchandise,
machinery, smtomobiles and other products are being absorbed. Despite the
welter an? complexity of religious differcnces, dospite the social probloms,
and the political turmeil, progrees in nmany activitics affecting cconomic
growth arc evidont. One has only to ride across tho country by rail to
rcalize that scarcely even the surface has been flocked or scratched in this
forward movement. So ruch romaine to bc done before India will even begin
to compare with odern western nations in the mamnner of life of her peoplo
that one's powers of imngination cease to function when attempting to estimate
the possible effect upon tradle movements when these modern movenents affoct
in 2 moro genoral and vital way her entire 320,000,000 of peoople,

Te can do mo more than speculate on the irredinte future, as in our
calculations with regard to China, but it is a rnannnﬁblﬁ prosrect that our
trade thore may not only hold its present volume but may show substantial
steady increase in the yeare of the irmediate future., Tho fact that India's

foreign trade has almost doubled in twelve years tice would appear to indicate
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progress in the country and bear out these a:pantatinna for the future.

e purchase approxi~ately 50% more value of foods from India than we
sell.

Our big sales to India are machinery, electrical equipuent, petroleum
I‘rnﬂncts, antomobiles, and iron and steel, while our purchases are nhitﬂr
of sta:ule producte such as jute and ‘oaga ($’?E,DDD.D00 lnt rnar}. guat skins
($14,000,000), shellac ($9,000, nm}. castor beans {ﬂ,me.mnr)t mr-ut wool
($3,000,000), tea ($3,000,000).
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AUSTRALIA

Anstralia is our largest autoriobile and gasoline market in the Far Dast.
Un until recently, in fact, Australia has been the largest foreign narket for
American sutomobiles. Last year gasoline salecs we made totalled $15.DﬁG,GGD.
while amtomobiles and accessories ran to $46,000,000. Our aachinery and
electrical couipment sales last year ran to a total of $23,000,000, of which
$8,000,000 were electrical, $5,000,000 agricultural, and the balance .
=!scellaneous riachinery items.

Next to Japan, Australia is our most attractive single lumber and wool
nroducts outlet on the other side of the Pacific, taking $10,000,000 worth
last year or about half the volume absorbed by Japan. California redwood
cam?riaed about one quarter of this figure in our sales to Australia last
year, whilo Touglas Fir ran to $5,000,000 in value.

In addition to Australia being a large sparsély populated continent
with :ompzrativély rich resources, the scale of living is comparable to own
own, and it is not therefore surprising that her 5,800,000 people, alnost
1f not actually rel-ted to us in flesh and blood, and molitically stable,
should offer a better market at mresont than China's vast riillions. Our
total sales to Australia last year amounted to $159,000,000 or $50,000,000
more than our sales to China., Anstralia ranks second, following J2nan, ﬁu

a trans-Pacific market for American products at presont.



NET_ZRALAND

Only slichtly over 103,000 8q. niles in area and with a population
gimilar to that of Australia but only about 1,300,000 in nuiber, New Zealand
is even more important to us as a sales outlet than the Nethorlands Indics
with twenty-five timee the pomulation and ﬂvn times the ﬁra_-:__. Qur salcs
to Now Zealand totalled $32,517,000 last year and consisted of mineral oils,
automotive products, machinery and niantriul equiprent, iron and 'ﬂﬂ_l.:

].:r.1:."il:u=1:-!r leather, papari* cotton zoods and a ::ia_qnl’],gng?u: :‘nusa: ﬁf
mamfactured articles. 4 proserous condition of the people
- LTS B i< | o ”.ﬁ-ﬂ",‘ﬂH g .I'i'»'u 3
a guﬂ. rnrhlt fﬂr the ‘huttur rraﬂ.ﬂl of Arerican
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SUIARY

Swarizing in a general vay our trade reolations with trans—Pacific

areas 7¢ are cealing with a billion peonle or more than half of the world's
pooulation. These areas are important to us as a source of supply of the

rateriales for our industries, the rapid development of which has increased

nearly sceven times cur purchases from trans-Pacific sources in fifteon

yeare tine. %e now buy almost £2,000,000 worth anmually in that arca, our

purchases far exceeding our sales. In the same period our sales to thab

entire arca have almost gquadrupnled amounting noy to about 3744,000,000 a
year, or rouchly 16% of our total export trade.

7e buy fror Jopan about $400,000,000 worth of raw silk and other silk
nroducts, 300,000,000 worth of raw rubber fron the Dutch Indies and Malaya,
=ore than $14G.D[}D,ijﬂﬂ worth of jute, jute products, and burlaps chiefly
fron India, while tin from Yalaya and South China, wool fron Australia, sugar,
cocoanut oil, and comra from the Philippines and the Dutch Indies, ehellac

from India, tea, coffoo, wood 0il and hides and skins and other products from

gcattered arcas Fo to make up that two billion dollar total.

There is no way of estimating or calculating our future trade nrospects.
The fact thot our sales to Asiatic countries still form such a comaratively

gall proportion of our total trade -- that broad seale developnents have

only started in some countries -- that the Asiatic peoplas have such

tremendous strides yet to nake before anproximating even by half the scale of

life of western peoples -- the furthor fact that we have only bepun our iurk

in trade development all bear significant indications of a big future.

1 do
not feel that an immediate or

sudden exmansion will come about, The movenent




Lpine

#ill rather be gradual but T bolieve all indications are sufficiently stroxg
to warrsnt thc eomscrvative viow, as exoresscd in the case of each country,
that sica’y irprovement in our trade relations as a nation with that part

of the world may bc counted on.

So far, it somears, the Atlantic ports of the United States handle the

bulk of the traffic with these Far Xastern countries, but with the _a::tansinn

of intustries generally on the Facific Slope and with increased production

resultinz frow the growth of pooulation in the Coast states it would sppear

entirely lorical and the natural course of events that this Pacific area will

grow in irmortaace in handling Far Eastern trade. The expansion in our own

pacific tonnare since the war, the irproved character and i.nt:rmnﬂa
of the ships of all nationalities enraging in trans-Pacific

<est Coast ports have already contributed t#tiha nrosperi 1_; "~ of
el e ﬁ;-'%:".".'- : ;

There is every reason to expect that mﬁ

prosperity for the entire Pa.ﬂiﬂ.g;,._'
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