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" Having just returned to American soil from a sojourn of more
r than three years in China, returning home with some misgivings
and apprehension in fact over what I misht find here in view of
the reports of depression which have been reaching us on the other
side of the Pacifie, I must confess that I should much prefer to hoiv
git here and have you tell me sbout the ecomomic problems of the A
United States than to attempt to tell you about economie conditions i
in China. I've heard so much about this depression the Tnited
States is suffering that I have had eyes and ears wide open every -
minute sinece landing in an effort to secure some visual impression g
of what depression is like. I last saw the United States in 1928
enjoyinz super-prosperity and from the reports I have heard of
present conditions, I had vlasions of long tread lines, poorly clad
unshaven people down at the heel, and other visible evidences of
real suffering. It is with intense relief that I find that the .,
- people of this great country of ours, at least so far as I have P
been able to observe in the brief few hours I have been aahore, Er e
have not suffered the privations endured by a man I read about in
a stery by an American writer on conditions in Soviet Russia. It
seems that a train drew into the statlon in lioscow from one of
the districts of South Russia and among the passengers who alighted
on the platform was a man mithout any clothes. He was promptly
arrested and taken around to the police station and questioned by
the officer in charge as to the reason for his appearing in public
in the nude. His ansver was, "Well, you see, I'm from Minsk."
is didn't seem to satisfy the police chief who pressed the
further asking, "What has that got to do with your going
out any clothes on?" With something of surprise the
plained, "Well, you see, in Minsk we completed
n in two years." That statement seemed %o
. ’:_.;_;;i:' man was allowed to go free.
- ¢
levision or deseriptive oratory focus your
ay life of the great masses of Chinese, I
‘between their economic status and that
1t that you would feel fortunate
‘depression. I haven't the
f to go into
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Buck. The book takes you through an entire eycle of Chinese family
1ife with all its vicissitudes and strugzle against many real odds,
a family which achieves greater fortume than the average in the end.
After reading this novel which is fietion only in the continuity of
the story and the names of the characters, representing as 1t does
a faithful picture of Chinese character and Chinese living condi-
tions, you will feel that you have been granted..an intimate glimpse
- into the personal lives of one quarter of the human race -- the -

; Chinese people =- for whom henceforth.you cannot help but have a

* deep and sympathetic interest. ' That book in itself is a masterful
. treatise on Chinese economice in the form of a story which will

. touch your heart. You will understand better what I'mean after

” you have read it if you have not already done so0.. - .. .-

: To ask anyone to speak on the ecomomic problems of China is
to invite him to participate in a debate over a set of controver-
= sial issues. I must confess a feeling almost. of helplessness wher
it comes to the point of attempting to give you in a brief space
of a half hour an insight into the economic status of the Chinese
nation and PEUP]_E or to andeavor to explain the reasons Wwhy con-
ditions are as they are. It seems to me that the subject is of
such collssal proportions as to stagger the analytical powers of
the zreatest of experts in economics and that he who would feel
qualified ‘to present a formula by which the economiec problems of
China might be adjusted to the best advantage of the Chinese them-
selves and of the rest of the world would be presumptucus indeed. .
I like to regard myself as a humble studemnt of this subject, a
spectator as the events unfold, and not in any sense as one who .
has reached hard and fast conclusions, despite the fact that I
have reslded in China for nine out of the past fourteen years
gince my first contact with that country. For, after you adopt
a definite viewpoint on some one phase of the China situation
and feel qualified to make deductions or predictions, you are
quite likely to find that something entirely different transpires
and that your conclusions were wrong. One's experience and study
~ of China are thus full of surprises and upset. caleulations. TYour
~ wviewpoint will depend much upon what you may be doinz in China.
. liissionaries, doctors, lawyers, bankers, importers,. exporters all
e conditions in China from different enzles. The newcomers'
3 gained from first impressions may become considerably
1 ¢ he length of his stay in China is prolonged. View-
‘affected also by experience in other Far Eastern
While you are in China you may be inclined to very
. a certain subject; when you look.back at the
is side of the Pacific your views may be consi -
less you are a cold uninfluenced analyst of
ﬂ t much of the presentation of the
sgad, or judiced. Much of it is out
zains 'El or that issue or phase.
with the individual reporting on
who would interpret China to the
icting views on aluost every
his experience or purpose.
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, Nelations such as
Ais students in an Inatituie of International Rel e can be free

this T feel that we are in an enviable position since W :
from hia: and prejudice and can exchange information and Tia;rs :i:ﬁd
mutual benmefit. We are called upon tO swallow no dogmatie ?dﬂzn 2
are entirely at liberty to accept or reject what is ;:rasent;h 5
and to build up our kmowledge of facts in a detached way. uaib :
shall deem it a privilege if my remarks are accepted as a contribu
tion toward a better understanding of this subject so important to

China as well as to the rest of the world.

Your own Californian, Julean Arnold, American Commercial
Attache to China, my chief, with whom it has been my privilege to
work off and on for the past elevem years, as maly of you know,
has labored most ardently over the past three decades in spreading
a lmowledge of China here in the United States. He has been 80
deeply imbued with the vision of the modern development of China
in its importance to American trade and to American economic well
beinz memerally that he has put untiring effort into compiling
facts, fizures, and graphs relating to China's economic and T-ra?,ﬂﬂ
position. He has put this information into concise form for dis-
semination to. Americans and has performed a service of inestimable
value in interpreting America to the Chinese so that they might
see the contrast in their own economic status with what we have
achieved here in the United States and be inspired thereby to adopt
some of our methods. Many of you may have seen in the past his
pamphlets, revised from time to time, entitled "Salient Facts on
China". The latest edition, just printed, he calls "China Through
the American Window." In it are shown the similarities and con-
trasts between China and the United States. It is wvirtually a
measuring of China by the American yard stick. It is being distri-
buted jointly by Mr. Arncld and the Amerlcan Chamber of Commerce at
Shanzhai to several thousand prominent Chinese in China and to a
mailing 1list of several thousand persons interested in China and
China trade here in the United States. It is printed both in
English and Chinese and is intended to assist the Chinese to a
vision of the tremendous potentialities their country has for
modern davalmt comparable with what we have already achieved
- ited States, and to aid Americansin gaining both a

1a's position economically and a vision of what
opment will mean to the United States. Fortunately
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8hanchai, to secure a mumber
bution to members of this
8. There is s0 much concise
ne that I shall not im-
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of China's
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: that are transpiri
a ed in brinzing about the great changes ng in
tiiigvaat and thickly populated aresa, and which will shape Chinarg

future deatinies.

A larze percenta.e ol this class of educated people have really
but a poor knowledge or understanding of the modern world. They eap
visuslize only the evidences of modernity which have penetrated
China to their immediate surroundings. A few thousands of Chinese
students have been educated in the United States both privately ang
as a result of our refunding of our share of the Boxer Indemnity
and have come to know us favorably. Other thousands have been edu-
cated in American mission and other schools in China, but, compared
with the great bulk of ths population, those who have had %ouch with
or knowledge of the outside world are lamentably few. "

We do not ask China to adopt em toto American methods, particu-
larly as we cannot claim that we have reached the ultimate in economie
organization in the Occident, but we believe China can take many pages
from the book of western experience generally and ecan profit greatly
to our benefit and hers by incorporating in her development socme of
the fundamentals which we kmow have been responsible for building up
our hizh level of economic prosperity. I can assure you that you
need only take one brief trip to China to convince yourself that the
average American even 'in this time of depression is so much better
off than the averaze Chinese that comparison reveals a terrific and
almost unbelievable contrast. The great masses of Chinese have
. never even dreamed of the sumptuous luxuries we enjoy even now in
this depression of ours. An American business man who travels
widely over the world in the interests of his company, on arriving
-back in Shanghai from a trip around the world, sald, "Give me
America even under depression." So, it is clear that despite our
not beinz a= well off as we were, we are still very much better off
individually and collectively than the Chinese and other Oriental

peoples.

I believe it would be a good thing if there were a large fund
 could be crawn upon to speed up the nrocess of acquainting
inese with the western world generally and especially America.
s a copy of this booklet of Julenn Armold's in the hands of
colleze student, and in the hands of every govermment
t and small, in China, would do much to create a
r toward western institutions and to stimulate

v feeling toward Americe and the western

sary to the development of harmonious

v that China has not yet made up her mind
ghier may participate in her modern
iividual leaders are kmown strongly
ome of the Chinese believe in state
‘ jon and industry, end in
i trades. They

went foreisn aid only in the
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form of advisors or in the form of credits for equipment for the
developments planned, but those credits will naturally not be

forthcoming until stable, secure, and premising conditions are
achieved.

I wish I were rich enough to charter ships and invite scores,
hundreds of the better class of Chinese in influential positions
in China who have not had the advantazes of direct contact with
foreizn countries to take a trip with me right arvund the world.
I would take them up and down and across the United Siates on our
railways and hizhways and by airplane, show them our factories,
schools, all the advantagses enjoyed by the average American family.
I believe it would make such a profound impression that on their
return to China many of the obstacles to speeding up modern develop-
ments would be removed. It would no doubt surprise many of them
to know that America got a substantial share of its start with the
aid of foreizn capital under laws and administration which permitted
that capital to operate profitably under secure conditions, and
without any impairment to the sovereignty or independence of the
United States. I am sure that millions, yes, billions of dollars
of capital will pour into China as soon as conditions are made
stable, secure, and favorable for its profitable operation.

So it is with the keenest interest that the outside world
watches events in China in the hope that the day is not far dis-
tant when that stability will have been achieved and China may
quicken her stride in catching up with the western world in indus-
try, transportation and education, when her impoverished masses
may enjoy a better existence under an economic system embodying
such features from the West as are adaptable to her needs.
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Iha.t m E:I::l.na'u auﬂnnnﬂ.n problems? Here we strike contro-
f:al:l. you that China's basic economic problem is
ihnt the political and natural calamities which
se people are really a biological manifestation,
! e ﬂﬂ-l over-populated situation, the
heor :--Iumldhmkmmrmntm—
i int in the direction of my
2ical Bmurn:rﬂhlm. if my
1 1 some "I‘HT




| E of i ulation is concentrated in. those

piper o iy she Irrk o R Pl t and up the river valleys

-- arable lands alonz the coas : g

Eciﬂgtaﬂ at more than 80C persons to that:mﬁz: m;;B n;::p ;ﬁ,
of the coastal provinces. I ecould guote ;ta h:H . 1:11:-11 T

any authentie fizures are avatﬁ?i;, Z:-a :1:2: $ surplais, Lot

ta, despite high infant moT '

I;;n 1::111.51: be npﬁ ¢ut by floods, famines, Wars, banditry, and

diseage. Were I to take these few factors as conclusive evidence

and meke a flat and bald statement that the sountry is over-

populated, I should doubtless be confronted at DE;: Hi;ﬁ;.i?ﬂﬁﬂ

%o debate the matter at length with numbers of ® ;wﬁﬂ R 2

may have given the subject sonsiderable thousht ﬂ: Yhe s u:.t-
controvert my arguments with, various conftentions %0 . th:‘:ﬁ"*
; There ave those who would say that the popular impression %
the Chinese farmer is the most intensive tiller of the scil 1n
+the world and secures the largest return from his efforts, hence
can feed mo more persons per acre than he is now doing, iﬂiant
exploded theory, that indeed the Chinese farmer is inefficlent,
wasteful, inexpert, follows custum rather than scientific means
in sgriculture, and that with improved methods employing chemical
fertilizers and other sids known to the agricultural expert the
soil can be made to produce vastly more per unit area than it now
does. Others mizht rightly contend that waste areas at the lower
altitudes could be developed by irrigation, dry farming methods,
or otherwise. Certainly some of those contentions would be
correet as experimentzl work done largely with American asaistance
in asriculiural departments of certain universities in China have
shown deetded possibilities in this direction. Introduction of
drought resisting seed by famine relief organizations operating
in Northweat China have also demonstrated favorable results.

Japan's experience in improving agricultural methods, by in-
troduction of chemical and other artifieial fertilizers, also by
terracing farther and farther up the hillsides in that mountain-
ous country, her pressure of population necessitating a steadily
greater production ©of foodstuifs, would also indieate that such
:_E'_l:_.' ns are mﬂi : :

b, e

As a matter of fact very little is yet known of these agri-
1 problems in China. Fisuratively and literally spesking,
¥y been scratched. No adequate statistics or
ble estimates can yet be made as to China's
major crops, and still less is lmown of
oulation in the way of consumption.
‘accurate census of China's population.
 been under way for some years and
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s problem 25 years from now than is lmown at present. Consider alone
ma" the ecolossal task, expense and time necessary to develop a training
- an organization for ahrir,ultural improvement which would be effective
in bettering the methods employed by a farming population of pro-
e bably 3580 million people, an organization of agricultural extension
such as has been developed here in the University of California for
iR example.

1 seem to recall within the past two or three years of our

= greatest prosperity that some of our economiste contended that the
United States could support even at the prosperous level then pre-
vailing, five times the present population, in other words,

2 600,000,000 people. Possibly those same economists would actively
~eontest assertions ‘that China is over-populated. -

Ce ' In China probably 85% of her four to five hundred millions of
people are engagzed in agriculture, but not entirely so. Investiga-

3 toers state that the average farmer in China really puts in on the

5 . average only about %0 days work per annum on the land, that he

ral devotes a large part of his time to other pursuits, including

3 various handicraft industries, and that a wery considerable portion

10W of his time is expended in carrying his produce on his back or

er pushinz it on a wheel-barrow long distances to market, also that

1, he 8til]l possibly has much free time aside from these pursuits.

411 these factors are important to consider in a study of the
nee subject.

- Considering further this question of population, agrieculture
and food supply, it develops that nearly 25% of China's imports
from abroad consist of foodstuffs. It would appear uneconomical
that China should import huge quantities of riee, sugar, wheat
and flour. On the other hand, huge quantities of beans and bean
products from Manchuria, of peanuts and peanut oil from Shantung,
and of egga and cge prnduetﬂ from several sections of the country
are normally exported, slightly more than offsetting in value the
mﬂg of other foods. It has been pointed out by certain
8 'h of the subject that so long as China can profitably
.rqpl‘-tuun of the type of crops such as peanuts and beans
. a can excel and compete because of the large amount
volved in production, she can go on importing
'b',',rmnnh.'l.nl labor) without injury to her
1-;mbm1;r true when considering
n com 1 with maintaining a foreign trade
n# the various sections
1 as yet that the basic
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" hen'I received a radio in Shan-hai from Mir. Ash, our San
Francisco District Mani-er, requestimg me to be prepared to speak
on the "Economic Problems of China" I was a bit non-plussed for a
few moments, but on re-readin; the messaze T could find nothing
in it which indicated that I was expected to produce a solution
for those problems, so I bezan my work of preparation of material
with a mueh 1i-hter heart than otherwise would have been the case,
and feel a great sense of relief that I can leave the solution to
you, or better still to the leaders of Toung China some of whom
are quite coznizant of this population and food supply problem
and have already made some headway in the basic studies of the
problem. :

- — Ld Laad e ek

' Another great economic problem of China is that of transpor-
tation, havinz a vital effect upon this problem of secticnal
economic relations within the country. Here in the United States
we can scarcely conceive of economie prosperity without our
hundreds of thousands of miles of railwaye and three million
miles of hizhways and twenty six million automobiles. China has
comparatively little of this modern development, only 10,000
miles of railways in faect, possibly 40,000 miles of dirt roads
and about 50,000 automobiles, concentrated mostly in a dozen
port eities. ot deprecatins the importance of her coastal
transportation, and of her canals and rivers as highways of com-
merce, it must be admitted that China has scarcely bejun a modern
transportation develonment. Millions of tons of cargo are still
carried on the backs of human beinzs, or pushed on wheelbarrows,

+ - or carried on pack animals. There are areas which produce food
. ... surplusses but which have insufficient or inadeguate tramnsporta-

tion facilities for moving these supplies at a reasonable cost

to less favored distriets or to those suffering temporary food

shortages. =

 Qertain of my Chinese friends have contended that the human

‘pacl animal is not such an extravagance as we think, that because
- of the large number of people of the faming class devoting such
‘a amall proportion of their time to the actual tilling of the
‘their time in carrying on their backs or shoulders or push-
s o market on wheelbarrows costs nothing, that these
uld merely have more idle time on their hands if not so
But I am inclined to feel that this contention can be

orrect only so far as it applies to transporting
farm to the nearest villeze or market and that
nct distance 1limit beyond which such transporta-
. 1. The daily wage of a carrier or wheel-
ntly high to make the transportation of
18 much as 200 miles, almost a prohibi-

‘Shantung two years ago, I found
8 was moving goods a distance of

. cheaper rates than the railway

"""""

1th exqessive surcharges and taxes
ducts abroad at that time were

eelbarrow expense but we
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flzured out that the
of 125 to 175 mileg

portation by steamship once around the world at rates then prevailing.
Frelght rates for lon; hauls require revision on Chinese railways
downvard to give products from the remote interior a better advantage
1o world's markets, and China unquestionably needs tens of thousamds
of miles of additional railways as well as auxiliary motor hizhway
transportation, Exchange and distribution are fearfully handiecapped
under the present limited faeilities and many areas of China must
continue to get along largely dependent upon local supplies of food
and other necessities. I do not believe there is much controversy

on this question. Practically all agree that this transportation

development is essential in: erder to effect a betterment of economie
conditions generally. :

The lack of educational fmeilities and the illiteracy of pro-
bably more than three quarters of the Chinese peonle is another
terrific obstacle to economié improvement, The mass education move-
ment has made some headway but because of lack of funds has probably
reached no more than twelve million people so far, a very rough
estimate based on the sale of about 6,000,000 copies of the lesson
books. It aims to teach the farming people to read a thousand of

the most useful Chinese written characters in a three months course
of atudy.

China's military octopus, with probably 23 million men under
arms is an economie extravagance which the country can 111 afford.
It has been eating up 85} of the revemies of the Central Government
and absorbs the major share of the revenues of sectional governments,
and thus thwarts the nlans for remedying the other ills referred to.
The political instability must be corrected therefore before the
country can make rapid headway in solving the other economic problems.

The disadvantages of China's currency system which is on a silver
and copper basis, present an econmomic problem, especlally as relating
to her foreign trade position which is extremely serious. Low silver,
now worth half or less than half of its normal exchanze value in gold,
has seriously crippled China's buying power. It appears highly -
essential that China's position in this respeet cannot be materially

roved until silver both increases in value and is Placed on a
T ’ihu violent fluctuation of silver which disturba

b e
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¢ and trade position of China, quite as much as depreciated
cy. American help was invited in the form of the
which a year in China outlining a finaneial
e features of which have been

+ but the big obstacle of a fluctua-
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pired in the past two

~trana
‘and upheavals of varying kinds that have 'tr D ava beeh DOgHEREAY

' atrosreasion rather than progress.
:E;:igﬁtx aacﬁra a balanced viewpoint on Chlna's E?giﬂngérﬁgp::-‘:ﬂﬂ
a vision in my mind's eye of some analogous situa .

line of apeculative thou;ht I have followed wili iﬂ:i:‘gey‘nu too to
some better comprehension of China and her presci

It must be taken into consideration that China developed as a
nation almost entirely without contact with what waa_g:ing on in
other parts of the world, achieved a civilization, cusrcmﬂ, e igﬂﬂ“
phy, a languagze and manner of writing gquite different from anything
elss in the world, and for a period of several thousand years suc-
cessfully maintained that alcofness and complacency whi-::i:: won for
her the appellation in recent decades of "Sleeping thnﬂ -, The
family system was the bulwark of the body politic. ~The loyalty and
obligation of the individual was to the family. The affairs of
life were prescribed larzely by custom, the result of the teachings
and philosophies of the ancient sages. There was a cut and dried
type of education, uniform throughout the country for all students
rezardless of what occupation or career the student might have in
view. This uniformity kept the written language and official
spoken languagze intact, but many spoken dialects grew up such that
persons from one part of the country have difficulty in making
themselves understood in other parts. While there were many varia-
tions of habit and custom, in gemeral the family system was the
same throughout, casting life in a groove from which the individual
could not easily escape. Hence originality and inventive ability

and at times the arts and literary acecomplishment stagnated, and
China zot into the habit of looking back at her glorious and
illustrious past rather than forward into the future. Thus China
was totally unprepared for the incursion of the modern world upon
her domestic calm and complacency. She tried methods of continuing
to hold herself aloof and to keep the barbarian from her doors.

To China, all the outside world were barbarians.

But with the development of modern transportation and inter-

national trade no nation can remain aloof from the rest of the
- world. All countries are becoming more and more interdependent.
~ Almost without a moment's notice, so rapid has been the develop-

# ) of China's foreign contact compared with her thousands of
rs of independence from outside influences and events; the

tury of modern progress has burst in upon China,
-her to an unpleasant consciousness of her own

' Verne, and other writers of adventure, T
ny i 'tion for a vieion of what would trans-
" "*t:n:nhta through space several
) ,Hm%b engineers, railway
vect them after arrival at destina-
On %he ] i#»ﬂ.,. +  Supposing

-
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two
in pecple quite content with
;&atu modest kind of 1ipe. M“:h:;i :;n ¢lvilization and culture and :
the them which would Virtually Emﬂu;t 15 ©H5 8 means of conversing with
to to speak English, their 1 © training up a number of Martians
: Sf&uage offering too many complications for

general adoption by oy
motor cars. Eng ingarar:i?zﬂi imagine the effect of introdueing
N S 57 : etermined to convince the Martians that
a = theFﬂ S ﬂdf-‘ﬂnala_ 6 Weconamical, that they need railrcads and
. vantages of modern ¢ivilization as enjoyed here in
A the United States. Suppose that 6everal th oung
corralled and sent back 1 PHiod Fowe NarSiade aro
ing el ; 0 the Uniteq States to attend our colleges
i and universities. Suppogse that simult
o S SR o aneously with our visit
“ e J Innglll - 'i: Iman:,r:- and other nations engage in doing the same
o ?i:rs Luf a_'?e & certain amount of encouragement after the first
a r 0oiness and prejudice are broken do e find th
AL eople zraduall ' Pphs NebrR 5
P ﬂPt hETﬂ Ly Tore receptive to new ideas. We Americans make
2 Greav leadway in "selling" Meps on the benefits of modern democratic
govermuent of the people, for the people and by th : bout
1 the time th 2 Lot el rEeabiy
i ‘oo ey €Y get under wvay with the program, let us suppose that a
: su Eiﬂll ially large and well funded delegation arrives from Soviet
Russia eager to convert the Martians to the idea of developing a
" purely cammuinistic state. The Martians by this time have developed
gome avidity in grasping new ideas, They prove to be far more good
L natured and tractable and capable of learning than we had at first
- supposed. They become much interested -in all this influx of new
i ldeas, are willing to try anything once, so they take a sizeable
. dose of Bolshevism. Rizht om the heels of our bewhiskered friends
from Moscow is a delegation from Italy, proponents of the advantages
of Fascism as the only real solution to the Martian political problem

now becoming more and more complex.

There are a great many old dyed in the wool conservatives in
12 Mars. They believe in zoinz slow with these new fandangled ideas.
They become impatient with the students now arriving back from
England, Germany, the United States, and Soviet Fussia, eazer to
put what they have learned into immediate effect. The 0ld school
conservatives obstruct and thwart the students and their foreign
advisors in the furtherance of a great array of plans for turning
Mars upside down economically, religiously, socially, and otherwise.

ithout my going any further with this hypothetical situation,
will agree with me that the people from the Earth
t staze of the game created so much confusion in
e -themselves very much embarrassed now and
e ire from the various conflieting pro-
L You will agree with me also,
1t of the situation thus created
- Ma: ':# .mtin !ﬂf—_ :
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without undue {nterference to the new “ﬂdﬁtﬁims Gﬁiﬁﬁ in-:: E.fm

" Universe. 1t would be quite nab thaﬁanﬂzﬂﬂigétu pe left free
to heT oWl :

the moulding of her future o , end methods as

to borrow from the sarth such sug;estlons, ideas
be most adaptable to her oWh needs. That she
deal of wasteful Bxparimant-

might be found to
might be expected 1o parform a preat

ing is only to be expected.

wm to earth I cannot help but regaerd China as

a country which has undsrgone a fairly similar experience o that

~ just pictured. FToreizners in and out of China are impatient of
“course with the slowness with which China is prﬂg:éssing; impatient
with the obstacles which Appear to be constantly thrust into the

path of progress.

To come back doO

But when I think of China and of the relations which have
world, when I ponder

developed between that country and the outside
over her dumestic problems alone, aside from her foreign relations,
as a result of this incursion of the moderm world of invention and

machine industry, 1 wonder why the disturbances haove not been more
widespread and of greater violenece than actually has been the casa.

a8 been termed in western
whereby machine industry has
founded on handicraft industry

The consequence alone of what h
countries the industrial revolution

upset the whole aconomie structure
and hand methods in azriculture by convergzing upen China suddenly

in eontrast to the gradual development of modern industry in the
West, has been one of the chief factors disturbing China's equili-

brium. I do not mean 10 jmply that China's own modern industrial

development has been B8O extensive as to be entirely responsible

- for this, but with the development of China's foreign trade in
recent decades the influx of machine made goods at lower prices

and of better quslity than the cruder hand made articles has

ereated real havoe in upsetting the balance.
In illustration of this idea I may quote an incident from my

:;*ﬁrigggﬁ,' When I was first in China years azo I assisted
?!ll of a machine for washing, dryinz and stoning wheat
t q;tipu_in;uns qughing*a new modern flour mills at :
s i arrived from the United States, Wo trans-
ia river steamer to Hankow and ‘our engineer was
‘that ity to install the machine and put i%
RESSGEIN = Velogron from our agent in
:hﬁiﬁﬂr}h!.unginaqr as the machine had
1d been smashed to pieces by the
farmers end dealers in wheat up
oney for the wheat they sell,
-;h:gun.ﬁiadau of 'stone,

gton
men |
took
to d
numb
busi

whic
peot
fire
on 1
saw

B L A WEaREEEFE RO



SR e T i |
L5

il

e atones and deleterious atter fpop th
o take men 8aW their means Of livelihoog pein, 'S2¢ before Willing,  Thess
e took the only means whieh appeareq =, 5, raken aymy from th

d their positi Thime o feasible ally -
s as to defen PO Tlon,  ThinbRene o thelr untutored mings
she mmbers of people at work adul tepgt ing w;:ﬂmm ¢ waste or large
ment- pusily engaged in TeMOVing the gg Ulteratig;t and othey 1

Four years ago when T Visited tp
e B which has been racently odernizeq ﬂ:f:ﬁ‘; E?m 20rt of Swatow
. that people there that just g ey days Previous tg reets, I was tola p
of first motor busses camprising g ¢ity trans tm? visit, when the
patient on the streéts they were Wrecked by a mop Portation system were put
the saw in this development g ot

rick
menace to their liveliheoa, o io® "HO

iona to

Ve I do not mean to imply from these ilfldstizﬁﬁgmhzg SPitlas aze.
ponder has not already met a zoog deal of this :I.m:urﬂ:h;:n ;’“‘E;‘; i
ations, great deal of modern industrial sy, The great aﬂjﬁztm: :uihﬂ i
on and on full blaat. Not only has China forsaken Hep Iﬂﬂnarc]i;mﬂ zoing
1 more ment and is in the process of a political revolution, not nnﬁ?::n-
2 case. she attempting to adjust the terrific dislocations -:;,1’!' A Iy

by the industrial revolution ang the changed relationships of in-
1 dividuals within the family involved in adoptin: modern civil codes,
has but also there is a regeneration of thinking influenced by western
Siry education and philosophies. The first students to return from
enly Anerica and Europe had little

opportunity to employ their talents
to advantage. Those returning today find vaater opportunities

jili- - awaiting them. Men trained in modern banking, finance, agriculture,

lal ; and enginsering are being absorbed -rapidly into this modernization

o of China. The well qualified find themselves ecalled unon to fill

' concurrently several posts. Instead of there being a surplus of

. well trained western educated students with no way of applying their
knowledge, there is really a dearth of well qualified people to
Participate in the zreat chanzes that are going on. -

my ay seem at times to the foreisner resident in China that

d indy strial progress are almost hopeless, sc violent
orable a: > gome of the manifestations of the tremendous
in China's political and economic world. But
cement is a definite index of the progress
tment. TForelgn trade has trebled in volume
. Our own sales to China, while they have
, years in gold dollar valuation though
‘would indicate, were five times
‘prior to the Great Var.

, face of almost continuous
g brsamien b
,ﬂr :|.n the

been out of
y interfer-
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grown up like weeds until there are estimated to be 2% million men
under arms, a terrific economic drain on the resourcea of the country;
it has occurred in the face of all sorts of cbstructive and imcreasing
internal taxes and impositions on trade levied by military and civil
officials often without regard for the interests of trade but only for
the exigencies of the moment. The trade figures would even show much
larger totals if war materials and ammunition, brought in under mili-
tary huchao or permit and not shown in the regular returns of trade
were included in the figure. It has been estimated that fully
°0,000,000. silver dollars worth of such war munitions and materials
were brought into China in 1930 alone. T'ar has in fact been the major
industry and there has been a steady improvement in the equipment of
troops and in the various types of fighting units.

But 1n spite of this octopus of wer, modern industries of other
sorts, mainly textile mills and flour mills have sprung up in thess
past twenty years; there have been big strides in the development
of modern Chinese banking institutions; a remarkable amount of con-
struction activity and civic improvement work has gone on in such
cities as Harbin, Mukden, Peking, Tientsin, Tsinan, Hankow, Nanking,
Shanghal, Hangchow, and in the south coast cities of Foochow, Amoy,
Swatow and Canton; even in the far interior in a ¢ity such as :
Chungking 1,500 miles up the Yangtze, street widening and moderniz-
ing public works are being carried cut both in the city and in the
Province of Szechuen. Telegraphic and radio communieations within
China and between China and the outside world have vastly improved:
educational facilities have expanded; motor highways have been
built end put into use for the operation of bus lines; a big rail-
way expansion has been carried out in Manchuria; port facilities
have improved at several points along the coast; shipping has
increased. 3 has developed from a blg country village into

s of the big cities of the world with an unprecedented boam in
e o ions in which there appears to be no let up; and
merable other evidences that China is rapidly absorb-
. ,}#;
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