


A. B. O,

- Diary

Activities for weei ending Degenber 18, 1926, (2 weeis)

Arrived Monday December 6. Lade numercus ozlls with Mr. Howard

on local contacts, spent scme time familiarizing himself with

ourrent matters, disbursed December 15 salaries for the Tcokyo office,
and in conjunction with Mr, Howard prepared some of the commodity
information for Decemberfnonthly coble anmd monthly report. Attended
luncheon with lr, Howard and Dr. Rocrbach, as guests for Mr. V.
Meyer, Fresident and General Manaper of Andersen, Meyer & Co.,

Ltd., where met additionaloontacta.
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- Diary

Agtivities for week ended Janmuary 1, 1927, (2 weeks)

Lade cutside ocalls for information on automotive buss market,
to answer trade inguiries on the subjeot. :

Had several discusaions with Dr. Neoelting, representative

of B. I. du Pont de Nemours & Cc. in regard to China Maritime
CSustoms classification of indigo. Called m Customs authorities

in conneotion therewi th, and prepared memorandum to be used in
endeavoring to induce the Customs authorities to improve their
method of compiling Indigo trade statistios to make same of
reastnable goouracy and value.

Spent some time in handling Pokyo office accounts.

Kade several additiomal osalls on business pecple and spent
some time familiarizing myself further with Shanghai offioce
routine and China conditions.
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Activities for week ended Jamary 8, 1927,

Prepared basic information on the production and trade im sugar
in Ohina, &t the request of the Tokyo cffice, for MNr, P. S. Gilman,
Machinery Department Mansger, American Trading Company, TOKyO.

Answered several trade ingquiries, making calls on local firms
in conmeotion therewl th.

Studied various commodity subjects preparztory to werk on next
monthly cable and China Trade Report and called at Shanghai Internation-
al 8ilk Testing House, mesting lir, Huber and lir, Schwartz whom I

interviewed on #ilk trade, sericulture, ats.

In commeotion with business call on lr. D. B. Sparks, Manufagtur-
ers' representative, secured a trade opportunity for ice boxes whiech
was duly submitted to Bureau. Was further ocoupied with Tokye o floe
ascounts, several wouchers #n gonnection with which were submitted
either in an incompleted states or improperly prepared, thus
~-further delaying Tokyo November accounts and making it necessary to
recast same at conaiderable coat of time and effort. The overhang
of Tolkyo cffice acoounting with which 1 was unwilliungly saddled

has been no little handicap in getting an unhampered start in

the wak here.
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Ativities for week ended Jenuary 22, 1927 (2 Weeks)

o weeks has been expended in
menthly cable and Meonthly
sontacts for

My prinsipal time in the past W
preparing sommodity information for the
China Trade Report. 1 made numerous ealls on locoal

this information,.

Mr, P. S, Gilman, formerly Machiner: Dorertment Mansger of the
American Trading Compauny, Teokyo, oal led to seoure information
on the possibilities for the sale of imerioan refined sugar in
China. Information which I prepared and sent to Tokyo did not
reach Mr. Bilman prior to his departure from TokyQ. Mr, Gilman
i3 en route to the United States amd has asked me further to
assist Mr. J. We Smith, manager of the American Trading Company

Shanghai, on this investigation,

Mr, William Soott, representing the Film Booking Offices Pioctures,
156 O Broadway, New York, called to state that his company, vhich
he represents in Australia, is interested in securing diatributcrs
for its motion pioture produstions im Chins, He is proceeding

-~ to Japan and will return in a few weeks to China. Mr. Scott was
placed in toush with Lr, J. Rosenfeld of A. B, Rosenfeld and
Son, Shaunghai, as lir, Sosenfeld, together with Mr. Chas. Komaroff,
had previously discussed with Mr. Howard the subject of seouring

some such representation.

ur, . P, Wong of Gen Yue & Company, called to secure information
songerning plate glass and, especially, patented unbreakable
plate glass, which he desires to use in the mausoleum now under

VI 'qaup;g at Nanking as & memorial to Dr. Sun Yat-sen, I
RN, ‘placed 8 in touch with the Asia Glass Company, Shanghal, aand
PR __* curing some further data for him on this subject.
.I ' 5 * :i‘*." f400r B dilni Kl
- G e, special correspoudent for several middle west
=g, dnoludinp, "8 Milwaukee Journal"™; “The Agrioculture™,
 “The Hoard's Dairyman®, Wisconsin; and “The Planter",
Hod Hm informtion on sugar production
omirpbs ‘in this m;:g. He was given access
8 subject. lr. Ruegg
e SR 1, i -
6, Wisconsin, to lock into the market
. L gty ~and to recommend a
HeFREE, ha discussed the subject with
oration, and appears favorable
mtlr;m agenoy as
ne md it seems has already
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Agtivities for week ended January 22, 1987 (2 weeks)

manager of the Mow Sing and Foh 8ing Flour Mills., Mr, Yung
is an exgeedingly wealthy Chinese industrialist, whose

compani es operate flour mills in Shanghai, Wusih, Hankow and
Tsinan, aggregating 70,000 bags dally ocapacity, his mills in
Shanghai alone at present having a da ly sapacity of about
40,0CC bags. Ur. Yung, it appears has purchased nearly every
icind of American flour milling machinery which is on the

market. During o recent trip to Japan, he was much impressed
with British flour milling machinery in that country, and he
informed me that within the past two months he has purchased

Bri tish equipment manufactured by Henry Simous, & British
macufescturer, through lMoysey & Oc., & local British concern,

of 600C bags daily oapasity to replace & mill at Wusih whibh

has destroyed by fire several months ego. Ur. Yung told me that
therehas been n¢ improvement in American flour milling machinery
in the past ten yeara, and that to secure up to date egquipment it
is necessary for him tc buy British or German machinery.

He alsc showed me plans and estimates submitted by a German com-
sulting engineer for a 15,00L bag (3760 barrel) mill which his

B2 compsny has in project to be established at Woosung. (Weocsung is
at the mouth of the Whangpeoo River, 15 Liles belew Shanghal).
This installation will alsc comprise a modern wheat elavator

storage system.

On inguiring from the American Trading Company, whish has the
agengy for Allis-Chalmers flour milling maghinepry, and of
Andersen, Meyer & Company, Ltd., which has the agency for the
ko Welf Company, Chambersburg, Pennaylvania, I found that neither
: A company had been invited to bid on this mill. Mr. Meyer, president
i B . and general manager of Andersen, leyer & Company, Ltd., tC me
, tf ‘he thought Mr, Yung's statement in regard to the up-to-dateness
- ©of american flour milling machinery might be taken with a
' - salt as Mr, Yung is the type of person who tries out every
ipment in the market. It appears that he has done
ﬁl flour mills but alsc in the cotton mills
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- Diary

Activities for weei ended January 22, 1927 (2 weeks)

this country for many years and have put their lives and
fortunes intc comstructive enterprise hers, intend to fight

to hold thelr property and interests.

(QQIFIDENTIAL] Mr. V. Meyer, President and General Lanager of
Andersen, Ueyer & 0., Ltd., informed me that he ia leaving fort he
United States to secure from Amerigcan manufagturers whom his gompany
represents here in China an expression as to whether they wish

him to gontinue representation or to clcse up the crganization.

He states that his perscnnel both in Shan hai and ocutport cffices
nas begn redused to the absolute minimum for carrying ¢m business,
and that if American manufgoturers do mot see fit to support the
organization over the next year or sc, which he anticipates will

be an exceedingly poor business period, he will probably hawve

to close down until conditions improve sufficiently sc that

the wvolume of baisiness will support the overhead.
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Aotiv : 9. 1927 (4 weeks)

that befcre long, unless there Was a material
f:;n{::::;:din the attitude toward the IHritish in certain
Chinese juarters, real trouble would start and Great hritain
would see it through definitely. He {ntimated that precipitate
astion cannot be taken as the British public must be gradually
brought to a realization of the ajtuation in Chins, and until
this i3 acoomplished the Govermment cannot take the Bteps
whioh he thinks will be taken in due course unless the Chinewe
sease baiting the British and adopt a reasonable attitude
whioh will insure full protection and safe status of British

business in China.

This same gentlemsn cne mouth ago told me that évery male member
of his own organization had pledged to goin some local military
crganization, and that they proposed tc fight to protect their
interests in China whioh represent the life work of many
Britishera here and which they do not prcpcse to passa up
without fighting, and he stated at that time that 1f thelr
interests were threatensd lccally they would fight whether their
e' own government protected them or not.

I oelled on Mr, French, Vice President and now in charge of
Andersen, Meyer and Company, Ltd. He desires us to continue giving
him antimony information as we did for lir. Meyer for about

another month when their stosk of antimony will be oleared up.
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Activities for week ended February 19, 1927 (4 weeks)

Company &t the present time, and has investigated pretty
thoroughly market conditiona in Jepen, Formosa, Korea,

Manchuria and North and South Chine, and will leave shortly

to proceed to the United States to outline to UMr, Henry Ford a
Definite sales policy for China. Ford is planuing to establish
an assembly plant at Shenghai, and Mr. Lowry is now looking for
suitable property for this installation, Ha 13 also sxtremely
interested in the development of automobile highways in China and
states that he will endeavor tc interest Mr. Ford in building

a modern highway at some appropriate place in China, providing
oonditions are suitable for such wark. He discussed this and
other features, including the use of Ford commercizl airplanes, at
some length with lr, Arnold and myself.

Mr, Francis Miss representing the United Fress, called
for information on trade conditions in this eountry, Mr, Kisselwits
has been in Japan for the past two and a half years on the "Japsn
Advertiser" and is now representing the United Press at Shanghail
- both for the sale of United Press services from Americs and as
reporting representatives on China te the United Press in the
United States. Mr. lisselwitz was given a considerable amount of
basic information ineluding Mr, Arncld's latest compilatiom of
"Salient Faots", and discussed conditioms gemerally with Lr.
arncld and myself.
I

1 hsve spent aome time in the past two weeks in repcrting om
o A m carefully fellowing up the ege market situation in response

w.lim :rrum the 8an Francisco of fige.
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Agtivities for wsek ended February 19, 1927 (4 weeks)

1 have not made & report of my perscnal activities for four
weeks as I was under & misapprehension &s t0 the mamner in which

this report was to be aubmitted.

1 have continued to develop contacts for commodity information and

to study commodity subjeots, but I have been mach handicapped with .
the hangover of the Toikyo cffice accounting which I heve had to 1
handle a3 & result of my having to leave cash for the Tokyo

office to work with at the time I left in November. This cash

has not yet been accounted fdr in full, which will negessitate

my having to submit Februcry ascounts as vwell for Tokyo.

My time has been taken up alac in administrative work of the office,
guch as interviewing and enguging new employees in conjunction with
Mr, Arnold [or the positions vacated by Miss Powell and Miss
Graham. Miss Powell's resignation and the necessity of training
a new employes to take her place to handle the wark of accounting
naturally places an e xtra burden uptn ma, a3 it will be fully

: ; three months befcre liiss McKeen san be expected to functiom
effectively in the disbursing work of the Shanghal and Peking
offices, which disbursing is ncw being done in my name, but
with Miss licKeen doing the work under my guidance.

Visitors of interest during the week ending February l2th were as
_ialll:rll:

ra C., Cra sousulting and sales engineer from the Central
n Department of the Gemeral Electiic Company of Schenectady,
passed through Shanghai en route wia Burope to the
s from Japan, UMr. Cree has been in Japan for the past
half on special sales engineering work for his company.
interested in the China situation which he dis-

~ Arnold and myself at some length, and he was
Pormation,

T
atern szles representative for the
ny of Mileaukee, Wisconsin, spent
hal en route from scuthern Asiatie

ters in Japan, He spent some time with

tr j.mﬂitim: in the Far East generally
over to us some motion pioture films

ate excavating mashinery as menufgotured

ior Company, whom I imew in
..;mht prespects in China.
i for the Ford Motor
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Aotivities for week ended February 26, 1927

I prepared additional commodity information for the monthly
China Trade Report.

I put in aome time alsc with Miss Varley working cut & plan for
the future handling of trgde inguiries and of our sircular trade
opportunity letter, and answered & fairly large number of trade
inquiries from the United States, and local requests for information,

I began thestudy and investigation of the market for Watches and
Clocks in China, tc secure material for reply tco Bureau guestion-
naire on this subjeot.
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¥r, J. D. Bush, an American importer of tin plate, Wi th offices

in Shanghai, introduced to me Mr. John W. ¥, Yuen, Assistant
Manager of the Industrial & Trading Company, Ltd., & logal Chinese
company opersting a tin can factory in which American machinery and
American tin plate is used. Mr. Bush requested me to introduce
Mr, Yuen in turn tc the E, I, DuPont de Nemours Co., Shanghai
offise, in corder that Mr. Yuen might have an opportunity to bid

on DuPony's loocal requirements for tin ocans. The DuPont pecple

do a considerabls mmojnt of repacking of bulk dyes looallyand put
them cut in tins ¢f many sizes. As this seemed en entirely
reasonable request snd ene which would promote the use of American
ockmodities I discussed the subject with Br. Ncelting, Director
of Dyestuffs Sales for China for the DuPont interests, and he
expressed his willingness to give lr. Yuen's company an
oppoertunity to bid on their local requirements, instruoting

his assistant tc give Mr,. Yuen the necessary specifications om

which to fipure.

% I spent scme time with Mr, H. C. Lind, & New York importer of
egg and o ther products, giving him the information I had on
the egs products market and giving him lists of dealers in
various commodities. ¥

I entertained lir. Maurice Landers at luncheon in sonnection with
Antimony investigation for reply to Bureau cabled iunguiry. Mr.
Landers has been in Changsha engaged in the expurt of metals and
cres for about a year, but is now unable to operate because of
disturbed conditions im that part of China,

with Mr. Smith, Manager of American Trading Co., Shanghai,
r of representing (. B, MoClintock Co., of Minneapolia,
r the sale of Bunk Vault protection and ventilation

China, in response to inguiry from that company fop

N e shing China comnections. This line fits

. Safe & Lock Company's line for which

oy is agent. Mr. Smith, after giving
8 recommending to his New York
with the O. B. MoClintock
in China.

8 . 11 on accounting matters
Ur, ,_h-.nu:l.l. in comneotion with
~matters, including qestion
ere given attention,
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- Diary

Activities for week ended liarch 5, 1927

Continued wateh and clock investigation; handled antimouy

situation in response to Bureau cable and prepared monthly antimony
eable; assisted in preperation of weekly oceble; handled current
volume of loeal correspondence and answered a number of trade

inquiries from the United States, besides giving attentiom

to matters of offioce administration.




A, B, C.

vi or 7 (2 weeks)

Made several oslla with lr. Chuh far information on the Watch
and Clook merket, for reply to guestionnalre, and had interviews
with two or three of the largest Chinese importers and dealers.
Spent some time with lMr. Smith, of Amerigcan Trading Company,
working up sugar statistios desired by him. Handled a viume of
general correspondence; spent scme time with Miss KcEsen

on acoounting mattersa; made possibly thirty calls on looal
sontaocts for information for the monthly cable, seeing as many
people as possible who could give information on conditions in
Canton and Hongkong; prepared material for the Llonthly China
Trade Report; gave attention to cffice admini strative matters;
and received several callers requesting minor services.

He Do Van HBrunt, representing Republic Motor Truciks, called for
information on sutomotive matters in China generglly, aud on
road construction projects in Taiwan.
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Agtivities for week ended Muroh 26, 1927.

Prepared monthly Antimony cable and further commodity material
for Mouthly China Trade Report; campleted Special Report on
larket for Watches and Clocks; spent aome further time with
Liss MoKeen cn Bccounting matters; and handled current lcoal

gorrespondence and office administrative matters.
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Activities for weei ended April 2, 1927

On Sunday, March 27th, I assisted in evacuating & number cf
medical and hospital missionary friends from West Gate Seoctiom
of Chinese City to safe places within the International
Settlement, and later in the day helped transport Nanking
refugees and effects from dock to American Women's Club.

Besides asaisting lr. Arncld in the preparation of the Weekly
Cable to Bureau on the looal situation by making several cutside
ealls for informétion, and apending some time both with Liss
lokeen and Mr, Arncld on the subject of budget expenditures and
savings effected this year, I made estimates, assembled the
material for and prepared the Chble giving the China Automotive
census figures as of January 1, 1927, making such lcoal calls as
negessary to secwre the Shanghai fipures. I alsc did some
preliminary work on the gquarterly asutcmotive survey. Scme time
was also spent on the lcoal peostal congestion situation, which

I am repcrting separately.

e
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Aotivities for weei ended April 9, 1937

Made numerous calls for information on Automotive Sales situation
and prepared cabled and written Quarterly Autcmotive Survey.
Also prepared written report and chart of China Automotive Census

as of Jan. 1, 1927, Alsc handled misgellanecus correspondence

and spent additional time on accounting matters with Miss MoKeen
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Activities for week ended April 16, 1927

im ¥Er, Arnold's absensce at Hongkong the entire responsibility

of preparing the Monthly Cable devolved upon me and 1 spent

most of my time--night and day-~following the situation

closely as the whole aspect of the Chinese war and prlitical
stage underwent vital gherreos dwing the week, 1 interviewed
about forty pecple for angles on the politicel situation and

for commodity informotion, and was assisted by Nr. Jnhuh in calls
on several prominent Chinese bankers. 1 prepared a 50C=-word
digest of the situation and despatched same &3 the Monthly

Cable on Thursday, April 1l4th. In addition to the above, 1
prepared the weekly report of outstanding events, prepared sommod ity
material for the Monthly Report on "China Trade™, spent some
time with Miss McKeen on accounting matters and engaged in

the usual administration of the office, current sorrespon ence,

atc.

ke, R, J. Tozer, representative of the Northerm Pacific Railway
for the Far Esst, called tc inform me that his office as woll .
€ . as that of the Chisago-Milwaukee-St. Paul Railway, and the
Great Northern Ral 1way, all of which offices are located in
the same building with the Buresu's Shanghai office, will
alose June lst. Mr. Toger states that these railways feel that
homeward bound passenger traffic after June lst will be toe
- a amall to warrsnt keeping the offices open and that such freight
i ~ as is moving will tcie cure of itself. Homeward bound passenger
~  traffic is very heavy at the present time, &s missicmaries and
: ~ other refugees from the Yangtsze Valley am other parts of
- G e, and many wives and families of business men are leaving
ause of the unsettled conditicns in this country.

g
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AHCBG Diery - May 1% (cont)

Celledon¥r. French end had a long discussion with hMm lesting an hour and
a half. He resd everything in the report and made stetements as ebove quoted.
He ss1d he would like to show it to Frederick Yoore, when I told him that ¥r.
Moore is coming irto my office in the morning to remd it.

T acked him seversl guestions in regard to the opereticmns of Andersen,
Keyer & Co., and learned that its executives in the Shanghai office cean ma%u
ell decisions except on broed matters of policy such as tsking up some entirely
new or different line of business, or again going into the export busine =8
which they dropped some tire epo vecause they lost so much money ir 1it.

A Poard of Directors in mew York must decide =uch maiters.

Hetold me that normelly the company at this time should be doing
¥ 15,000,000, worth of business rnnueily but that it is doing only about
one third of that. | asked hir whether his firm would hang onindefinitely
in Gnina 1f 1t could not meke & hetter showing end he serid he though a grest
meny firms woildquit eventually if trouble goes onindef initely, but they
gll went to hang on to their positionhere until things oreck tor the better
when they can meke very good profits, though at no time since their organization
hag the net eeruingB oi hié Gul ) lews oi Eicik @ PrUps wies Ui wiv suVooswd
capital &s is the case in similar business in other partsof the world, due
to the vageries of Chinese busines methods.

O He showed me records of Ap il business and business done so far this year

and deta regarding business done in recent years from which it is apparent that

the organization is able to pay just a small profit each year, though not

enough to werrent it steying in bueiness unlese there is some promise of XK

g fairly early period of prosperity during which the: cen make up for the

~ yesrs when they have done little more than mark time, hold their position in
the merket, and keep dug in. :

lﬁﬁfi of letter to Bugene Chen by Henkow Chamber of Commerce.
T in _-.:r ks
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My efforts during the week were confined chisfly to preparing

a Monthly "China Trade™ Report for April, which was completed

“in four days' time and desps tched on S, S. President Taft,
sajling April 23d. Thereport was of only twenty-twe pages,
which is shorter than usual due to lack of material from Consular
sourges, to the office being short staffed and to the necessity
of getting it mailed on the President Taft rather than holding

it over until next pouch mail, twelve days later, mnd thus
dropping behind our usual schedule.
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A.B.0, Dalry.
Monday, May 16,1927.

Hed luncheon with Vr, J.E,Hayea, of the J.E.Hayes Enslnearing Corpor=
ation. Met Mayes firast in 1519 when I went to Peklng to bring back ashes
of S.L.Jones, lgr. of fNrade China, Shanghal offlce.

Heyes has been in China about 10 years, first with Amcrican Tdg. Co.
later operated own company engazed chlelfly in selling bullding materials
and varlous kinls of engineering equl ment for American mamufacturers,
though took actual contracts for building and other propositions himsell.

With the conditions now developing In China Hayes regards the long
view of the futre as unpromlsing for any American desiring to put in his
gareaer here. He balieves that the ¢, ilnese, who are rapldly becoming
more and more proficlent in anginuur?ng and other work, lneluding tmilding
and other construstion, will gradually oust the foreigner by purely
economic competition Lf by mo other means, The averae American who comes
to China has to heve a salary far ln excess of what a Chinese of possibly

\ equal capabllites may be willing to do the work for.

He has sent his family home &and has closed his Shanghal offlce up
and turned over his agencles for American manufacturers to éthers logally.
(Will glve us a llat and names of the people to whom he has turned them
over). Promised %o wrise it thls afternoon and send it %o me.

He has one or two situations to look into here, will keep hls
Plentsin office open for the present, but after a trip to Hongkong
in the latter part of this month, will ko to Japan and thence home,.
Believes he will never return to China again, buf plans %o dig hls way

) into a permanent situation at home and to remain there, as the difficulties
of dolng business in Cpins and the eventuslities N =above set out
do not warrant his remalning in this country. Te prefers to start im
and build up an enterprise at home which will offer greater assur-
. ‘ance for the future than can anything in China to a young engineer of his
- eapabillitles. -
~ Hayes is by no means a fallure and has a zood reputation locally
- and has probably done as well as conld be axpected I¥E under the clreum-
" stances under whilch he has had to work In thls country.
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A.B.C.Deiry.

rd at Union

# th ¥r. George Aveya
May 17,19 Tuesday. Had luncheon wi B ieh intervention

Club. Expressed absolute confidence in the idea that Aritie
in Chine would soon be a reality. Was anxious to secure his view a8
statemente he mede to me four monthe ago did not work out in this way,

but British government hes followéd & policy directly opposite. Steted -
thet since America hed g@ailed to stick with the powers in the metter o
sgnctione nver the MNanking outrere,Rritish had ceased tn‘axpact enything
whetever from America by way of support morel or otherwise. He retes
Chiang kai Shek at 287 of the present China situation, Cheng Tso Lin ﬂ;
257 #nd other generals at 5 ot 10%. Stsied Pritish dependence on foreigm
trede and necessity of Englishmean going abroad to meke his living, inti-
mated that G.B. could not possibly afford to be pushed out of China - the
movement was more & Russianm red wone than a Chinese one, - was easily con-
fident of the future and stated "occupstion® might ce expected soon.
Reid on Soviet Trede Mission in lLondon undoubtedly first step toward de=-
finite break with Russian Soviet.

Read Josef W. Hall's "Revolt of Aeia™ or rather review of same in which

he points out that Soviet Russia, unable to secure satisfactory relations

with Western Powere or to successfully launch any world revolutionary
Q' movements in ihose countries, has turned for support and slliances with
Asistic States :nd elresdy has partially Bolshevized Chine and has relations
with Japen, Turkey, ie friemdly with Persia and Afghanistan, end has already
exercised & considerable effect on Indim, while controlling certain ereas of
Mongolia, etc. Influence mlready felt in Jeva and Sumatre where lebor up-
risings coached by fussian reds have occurred. So far as the yellow races
are concerned it gives them the opportunity to revolt against the white
man's eassumption of spueriority end presents Western NatiombF with theff
greatest crisis with which they have been feced in history.

 Evening entertsined Frederick Moore and George Sokolsky at dinner, el so
ge Fithh, and Mrs. Fitch, Mrs. Sok, and Willie Golding, Nelle being pre-
)f course. Lively discussion of China situation all evening with
s Sokolsky as usual the dominant element in the conversation. NEX
EEAXXNEXEAERX T NEX XXX A discussion of discriminstion against Jews in
. and elsewhere in the world meterialized and from the conversation
thet the Soviet movement is partielly semitic, is one of resentment
) of the Christian whites.

| K

1 this line would seem to explain the various vicious
Chineee organs inregard to the "Chrietian gun boats"

he many attacks on Chridtien missionary insti-

s may be of course onlyinderisionof

end may be purely Chinese censure for

umebly doing unchristien acts,

Chi ' ist movement s mmmmly

s
iy b




A.B C.Dairy - ¥Way 17 continued.

ig lergely Americen instigated, educated and suggested. Mymericans eimply
didn't count of Feac ing out andeaccepting Ruesien proferred sssistance end
ideas and mixinE them with Americen idealism. e result is an abortion,

or rether B Soviet-Americen mixture lergely perticipried in by Chirese stu-
dents returned from America with of course only partislly sbsorbed #merican
idesls of democrscy. XRE It is quite like the Chinese to be reedy to adopt
end mix with them the Soviet principles, =nd Dr. Sun Yat Sen's ThreePrinci-
plee ie & curious mixture of American idealism, Ruseién Revolutiornaryism,
and erti-foreign (gnti-white ) inl.“ The part in quotes are my ownviews.
Voore's remerks merely set in motiun this line of thought which I gather
frompast conversetione with him to be in harmony with his views.

Vre. Fitch disaussed A.V.5's handling of the resolutionmade by the Americen
women's club to send & ceble to the Federaticm of AmericanWomen'eGlubs
deploring the effort to minimize the Nanking utrages end celling on the
womens clubs of Americe to investigete the fecis ae given in the af idavits
of refugees and survivors on file in the Dept. of State. Mrs. Fitch

T gatheeed wae strong for the resolution but wanted to denude the mesage
of its adjectives (its teeth), She resented having it "jemmed through"
without being emssculated. A.V.S, naturslly felt it was useless to send
it unless ites teeth accompenied it. She won. More powr to'er.

Moore lesving next week for Peking, then to Japan then home. Appesars to
be lesving beceuse of the Fatlonalls: organs' criticism of him, though he
hes remsrked that the Times kee s reporting that it is receiving adverse
eriticiem from ite readers who apparently dom't want to believe the truth

a: ¥r *oore sees it.

Bethond la.o




A.B.C.Diery May 18,1927 - Wadnaz‘ay.

The mostimportant talk T had during the day was with Vr. Silagi,Truscm.
Spent about forty minutes with him. He stated thet building setivity has been
picking up in past few deys and would estimate it et sbout 70% of whet should
normally be under way here. The confidence of the buildere * in the assured
continued occuetion of foreign troops rather then from eny feith whetever
in the Nationaliet Government of Nanking.

Mr. Silegi also expressed absolute confidence in early British intervention
in China. He said they would not bring a lerge force into the country, but
would virtuslly take over the Yengteze velley by patrolling the river end
would desp tch a sufficiently strong force to this or thet point as necessary
to quell trouble.

He expressed ihe view that there ie not the slightect degree of real
patriotism mmong the Chinese nor in the Mationalist movement end, thet it
wes Eimply a matter of force or money or both to secure some pro=British
sentiment in this ca ntr; for a change, reminding me of J.0.F.Bland's
statement inkongdon that with & million Taels he could start a pro=British
movement emong Chinese very easily. Maybe it was & million pounds Ster.iing,
I forget.

O

I forgot to mention thet Sokolsky yesterdav stated thet the British had
prevented Chiang Kei Shek from ferrying two armored treins from Nenking to
Pukow. These traine were brought down on to the Shanghei Nanking line by
Chang Chung Chang (Northern General) and were epoilsof war siezed by the
Nationd ists ontheir occupseti-m of thisarea. Sok stated the British had no
business interfering with Chiang Kei Shek in this wa¥. This would seem
‘0 me to be British intervention slready, or the beginning of it.

- Mr, Silegi seid the British were going ahead with building feirly permanent
barracks in Shanghei for the housing of troops. A permanet top story ie being
) added to the New World or ie it Great World where Britisnh troops sre quar=-
R, s tered, end barrascks to last five or six years are being built in veriocus

s *m ALY

L

: question I asked Sokolsky last night was whether he thought the pro-

1‘% W » foreignminister at Nanking, csl ling upon foreign coun-

immediately give up their status of speciel privileges inChina dnd

w treaties was sinply a means of keeping up the s irite of Chinese
or did the Netioneliet meen it. With somewhat of vehemence

L ~and thet they were going to keep on meaning it until
ani rom his assumption of superiority and was willing to

1 believes the Nenking crowd to be just as




A.B.C.Diary. May 18,1927,

Another thing which Sok mentioned was that the lationelists had
gotten over HtlE,DDﬂ,DDﬂ. out of Shanghai so far, in sctual payments midﬂ_
to Cheing Kei Shek, end he stated that Chieng Kei Shek hed gone through with
$12,000,000. insix weeks time. As thi.s is about $§5,000,000. more than I
could get in the way of informetionfrom three or four bankers vi:ited, I
led him out on it end he told me that the Bak of Japan peid to Chiang Kai
Shek's Government last Wednesday, one wcek ago M$5,300,000. I therefore
went to see Mr. K,P.Chen, ciairman of the committee £ér financing the
¥ $30,000,000. tressury bond issue &nd could not get in to see him and feailed
to get any informetion from his mssietant ¥r. Yung.

There is apparently a good deml of concern among Chinese circles locally
over the levies of or sllotments of portions of the bond iseue to certein
specific organizetions and groups. For exsmple the th pee large department
stores, Wing On, Sun Sun, and Sincere are each ssked to deliver to the
Nenking Goenment at once $250,000,EXEX Nen YangBros. $500,000. and so on.
From A.V.5. I got wind of & cease of where a large lumber dealer was actually
kidrepped end presumebly tortured right here in Shenghei for feiling to
come through with the smount levied on him. Part of the persecution of
Fu Heiso An and T.K.Young now going on is believed to have this motive behind

iru it ae well. Apparently Yr. “oung has nct felt free to turn over surplus
3 or other funds belonging to his shareholders to an unproved government which
may prove only & passing phase of the situation . Also this heevy levying of
meney is likely to bankrupt some of the firms on which it is levied.
This would seem to be & very effective way of breeding opposition
to the Nationslist cause right here inm Shanghai, es the Chinese will resent
extortion of thiskind guite me reacdily from the Nanking Government as from
anybody else. It will be interesting to see to what meene the Nemtionmliet
. Government of Nanking will resort to reise some of these levies, Will they
- egain resort to the "economic weapon" which they have crushed out or how
- will they do it. Laborers orgaizatione locelly do not feel like beinpg used
further ae & cats paw for any of these movements only to be butchered off
y sbout the time they get down to working effectively,
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e Nationalist “Govi. ofNanking is rpported to have siezed and o nfiscated
'8 mille at Wusih. The persecution ie seid to be beceuse he supported
 Feng. It seems to me entirely likely that everybody had to support
d that the explenation closer to the truth is thet probably
! _‘h handgomely enoughf to suit the Nanking
SRy, roeltir
B hs 40 oo
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¥ay 19, 1927 - Thureday.

Had en exceedingly busy day gettirg together commodity meterial for the
monthly ceble., Saw numerous people. Menley told me the Chamber of Commerce
hed a meeting lest night at which Carl Seitz wae preeent et which Seitz ment . oned
with very fevorable comment recent monthly re.orte of our of fice, particulerly
our April report (which I got out under precsure in about 4 dee time) and
gaid the Chamber wanted to use this material for publicity inthe Urited Steles
to bring the true state of affaire in thie countr; to the attention of the

Americean public.

Later Frederick Moore ceme into the office and seid he had heerd of a

very excellent report onm the situation in Chinawhich I had gotten out mnd would

like to see it, I geve him & copy of our April report and of the supplement

inregard to Canton as prepared by Mr. Arnold, discussed seversl issgues with hio

and offered to show him my confidertisl report to W. on foreign end Americen

public opinion inChina, particulerly opinion of American busiress men.

He ie coming into my office tomorrow morning to read the report. I caution ed

him about republishing eny of the meteriel and he sgreed not to. Ae a metter

of fact there ie no news es such the m teriel being tos old, in thismateriel

g0 T heve no feer of hie cebling it and T believe thoroughly he is a man of his

word end would not do s0 even if the materisl were timely. I gave him some

of the particulare concerning the National Government Finencing now going on
‘: (Nen king Govt $M20,000,000. issue) and he may cable that, which is 0.K. with

me aeit is just facis and I have slready cebled it to Pureau.

Later in the dev I celled on French, A.M.& Co., learned that Vilhem Neyer is
due back tomorrow morning from trip to U.S5. end Europe. I showed my conf. fep.
to Mr. French as many of the idess conteined in it T gained inprevious conver-
gaticnes with ¥r. French. He egreed with everything contained in the report and
even said T might have made it much more forcible. I have now showed this

t to the following;

Kanley, Chamber of Com.

Cheek, Heacock & Cheek.

Chester Veis, 11.5.5 Prod.

Smith, Amtraco.

A.V,E.

French

Moore, will show tomorrow.

Head portions to Hayes.

in (though not mentioning the report to)

'=;;., Dr. !ﬁalting read the report through, complimented
would subecribe to concurrence in those views to me in

e

'y

an position here and the very considerable likeli-
tion et leart in the Yengteze velley, Chester
 EEXXEXEXX strong articles or reports
ere. In writing he subscribed to my conf.
e gtuff like thet to wake people up back




L.B.0. Activities for week enled Jume 11, 1927.

ey

My time was FMAEENCENAEIEIE so taken up with several matters
pertaining to assounts, affiee administration, and assistance Sm
Mr. Arnold in various situations that little was ascomplished
beyond #ssential routine work,

I salled at the loans serwvige cffige of the Customs for
sustoms revenues figures covering Shanghal for the first five months
of the year and these ﬂguru or refersmee to them was made in the
weekly eable to Bureau.

It was neeessary for me to devote some time to XMNXEXIENNXNXX
straightening out the matter of payments to Mr. Evans for pasking
of housshold ef ‘ests, transportation of himself and family to
Mnila and the United SBtates, and such like details.
during the week
I met on two oecasions with committess of the Smeriean Ohamber of
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A,B,C, Diary - June 18, 1927

As this was monthly cable week, my time was largely taken up
as usual with numerous calls on local contacts for commodity and
other information, 1 gave particular attention to the tobacco and
cigarette situation and prepared both a cabled and a written report
on the subject.

I had luncheon on Thursday with Mr. W, Wright of 4ndersenm,
Meyer & Company, Ltd,, Shanghal, who has recently huﬁ\ anrinvesti-
gatory trip to Hankew. The only new infor.ation "h{z’knn’md from
him add itional to that which we already have

situation there 1s that the Hankow Nationaligg

had been frank in telling Mr, Wright that th

regularly receiving through the Dal Bapik,

$2,000,000 monthly from the Moscow Government.“>*his is about

the only means the Hankow Government. pow has for establishing
financial credit in Shasmghai and : chases it makes from the
Hankow firms or from the ir Shang s

Hankow currency but issues. p pxchange by which the firms
can secure maymant in i the Dal Bank, HRiee, Salt,
hospital supplies, s

thus being purchase

and the Hankow Government is using
$ of Mexican §2,000,000 so fhat is
for commercial transactions or for

. finan pa by business housesa. Such facilities as
the Hs *ﬁ; 58 00 grant to local firms are confined
to go *ﬂ,'\ ] ‘» essential to the economic situation theare. Han-
kow *! ) in this way is exchanged by the Hankow Government at
par lat/a 25% remittance fee is charged., Thus, it appears that
the pport of the Hankow Government at the present time is this

ly contribution from Moscow, as the volume of trade has
fallen to such a low ebb tiat the surtax revenues are very much

mininished.

Mr, Wright said he had been successful in getting the Minister of
Finance at Hankow to grant his company (Andersen, Meyer & Company, :
1td.) facilities for exchanging Mexican-§5,000 per month.fo¥ tre

hanghadi, H& threate 8a the Hanltc rifos lof 'T
88

%o f : ;
= i X
. Hanl ﬂn‘urnmnntl to

N 0,000 D « The Hankow authorities apparently do
)t want the remaining foreign fims to clese up and are so giving these
All accommodstions where necessary to keep than there,

48 policy 1s apparent both on the part of the Chinese and the
Communist advisors to the Hankow Govermment as well, MNr,
 Fecently in Sharghai from Hankow, told me that some time

'ous over the safety of the small stock of cars
had in Hankow and arrgnged to send
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same back to Shanghai for safety., He loaded two of these on a
stoamer for Shanghai, Borodin learned #f what he was doing, camé
to see him, urged him mot to ship his stocks out, and personally
purchased both cars, paying cash for same, .

1 had an extensive conversation with Messrs, Hykes and
Warner of the Oriental Alcoa, Ltd., W ve developed a considerable
bug iness in recent months in the sale of American aluminium foil
which takes the place of tin and other foil in cigarette package
wrappings, They are much concerned over the effect which the tobacco
monopoly situation is 1ikely to have on the ir bus iness and were
desirous of securing all the information possible on this subjeot,
1 am giving them the benefit of my findings.

I called during the week on the Bolton Bristle Compsny and was
conducted through their plant which is the only one of the kind in
China, This plant performs the work of preparing the briastles for
immediate use by brush menufacturers and saves this work being done
at greater expense in the Tmited States.

It wa's nocesesT)
Bhs matter of paguenis
Irauspartation o L ima2
¥ !-i_._m g 4
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Gist o 7 at 1 fin

Pescoribed development of modern Japsn, prior to 70 years ago
endeavoring to absorb best of Chinese art, philosophy, and
scientific knowledge, and for past 70 years has been endeavoring
to adopt western oculture and things and adopt them to Japanese
life in the formation of a new type of civilization which will
gombine the best of both,

Mentions population inorease and tendency of modern Japan to join
in international mindednesa for world peace and harmony, but states
that if the outside world reverts to strong nationalistic tenden=-
cies and selfish m tionalistic purposes Japan may be driven back
to her former more aggressive and nationalistic policies,

June 13, 1927.

(The remainder of this report is for the week ended :Iuni 1llth, only)

My time was s0 taken up with several matters pertalning to
ageounts, office administration and assistance to Mr, Arnold in
various situations that little else was accomplished beyond essential
routine work.

I callad at the loans service office of the Customs for
Customs Retenues figures covering Shanghsl for the first five
months of the year and these figures, or reference to them was made in

the weekly cable to Bureau.

It was neceseary for me to devote some time to straighten-
ﬂt the matter of payments to Mr. Tvans for Packing of Household
hmhtiln of himself and Family to Manila and the
Stages, and such like details.

t-l& I‘-II ot
't on two Mun during the week with committees
Chamb ﬂ-ﬂh
;'iri.-
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A.B.C Diary. aotivities for wesk ended Jume 4, 1927,

I spent some little time in peuiding Mr. Long's efforts in getting
out the May Monthyl China Trade Report, ccmpletad the preparation of certain
sommodity material for same, and received severzl gallers regquiring minor

assistances

Amcng these was the representative cf the Halrbanks Morse X 004,
who desired to secure information c¢m the possible marksting of

Fairbanks ssalea in North China.

With Mr. Arnold's scnourrence and as regquested df him by the Board of
Direstors of the Amerissn Chamber of Commerse, I hawe arranged to devote
sugh time as 1s pcssible without interferenge with my regular werk in assis-
ting scme cne or two of the committees of the American Chamber cf Commerse
in an advisory copacity in meetings at which dissussions and study of the
issues with whigh Amerizon bnsiness is sonfronted im Chinz today will be
made, The Chamber has on saveral cozasions in the past issued statements
enlorsing the viewa of suech perscns as Silas W. Strawn, Amsrican represen-
tative to the recent China Tariff Conferenoce, and has alsc givenm publisity
ita views on the general situation in the country. I have already pre-
.' pared and submitted to t ® Bureau two or three statements of & nature refele-
ting the viewa of local Amerizan business men and members of the Chember.
The Committee meetins usually take plasce at luncheon or after cffise hours;
henge, this arrangements seems to be practicable. The Chamber has slested
both Mr. Arncld md uarulf, a3 well as Consul Genasral Gauss, to Heonorary
thﬂ'ah'lp.

el i
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ﬁm the tmmrg serviges of Mr. H.S.Carey for apeoial
wm# mm in which he is experieiced and famidtiar, as is
38l atance of these twogentlemen I shall hope to elear
m and business inguiries mow om hand,
wmately, dus to savings on exchange in the
mm serviges without asking fer
ton for the balanse of the present




Consul J.C.Huston revenled the faet thet business conditions sre generally bad,

;
- . ;r¢ 23,1927. Canton. Brief discuseion of conditions in Cantonm\with'
Centrel benk of China notes sre repidly becoming worthbess end are elresdy
not accepteble by some of the merchants. In fect mr. Huston informed me
thet T could not have come down mt & woree time. He stated theat many firms
(Chineee) :re going into benkruptcy XKMXXNKXZ end that the worst of the effects
of the disturbences of recent months and .e:re are now being felt in the
and sireet
irade situation. Military exactions, the roed building program in the city '
which hes disregrrded property rights and has not provided any compensation
to property owners who were affected by the indiscriminate destruction of !
property to make room for the streets, KEEXEENEEENX communist labor troubles i_
and other general ruction hae reduced mamy to dire ;trnit!. The new streets
provide freer cirulation mbout town, but the merchante and property owners
; who were obliged to tear down their buildings and rebuild(if they were
fortunate enough to have space to rebuild upon) heve not EEXXEE enjoyed any

of the increased hanarité to trade which would result from these nev roads
and streets,fxxand  EEXXNEEEXENITEFENXEXERX due to the-bad conditions of

'i-ﬁﬂgiéf‘. ihﬁgh.hymn killed business rether then providing meens of improv-

v il 4

&
i

ot peved, though some EXXKKEXEKXR few strests are apparentl;

' are merely dirt roads rolled. Still others have
; e, and depressi ns and holes in the road meke
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on :,I congested cl® ely huddled city i
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!Flﬂﬂlﬂpmant plan, are apparently regarded as a very great innovation
marked
and mre heralded as & gxamk indication of prngrauuivunaaa.ll:ihnx!llili

Riixmanx To those who knew Canton in the days before this street

development came about the chm ge does preseni a remarkable contrast,

But considering the Bolshevisi means by which property rightswere disregarded

(not to mention the various forms of graft which antered into it which might

be expected anywhere under unsettled conditions), one cannot have the same

admiration for the results as would be possible under different circumstances.

The ruthlessness adopted by the younger foreign educated Chinese returned stu-

dentsa and éngineers in this improvement program is hardly in keeping with

American ideas of the squere deal, and the Bolshevist idea that the mimority

must suffer in order that the mejority mey benefit has gp pearecd tp prevail
one has benefitted

while sctusl developments ingovernment have been such that no-
to an sppreciable e tent except the political grafters and opportunists.
Tt would appeer thst pven those gince e and pruﬁraaaiva individuals or groups

who heve worked for real progress have been thwarted elmost entirely in their

ll y
g l !
- h e
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*:yfjiiﬁ.m., Tte indications still remesin in someaspects,

d .:'l_-

by one or two experiences of my own.

Reilwey station went through my

T

 despite my explanation thet I had pur-
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ye :.::-i-;é o and had had it in and out

or being interfored with, insisted
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-thﬂt T could not teke it to Canton without paying the full duty. I told him

I was going to Canton for only one EEFX or two days and would return to Hongkong.
He asked me what proof T could show him thd T had bought the kodak in Shanghai
ten years sgo. 0Of course I could give him no proof and told hi: he would have
to take my word for it. He also refused to hold the knda;nu::‘ﬁl my return

or to suggest any way out except that I MUST pay the duty. THESXN(MEMN KESMX
MM O MR B 1O BEK MM Y, NS MM R0 D AGEMEM M MY M XM A MK MEMMNE Thé moment for ihe
departure of the train wes approaching and this officer did his best to make me
migs the train. I esked him to take me to his chief. He motioned me into the
Customs office in the station where I found mo one of importance in charge except
a young man n6t in uriform. This individusl asserted that he was in the mploy
of the Chinese Maritime Customs and I told him I wanted to leave th kodek with
him until my return from Canton a day or two later. He said "No, no, no:"
waving his hande in a gesture EX warding off any such procedure. As there
was no time to lose I put the camera onthe counter told this individual I would

; hold him personally responsible for the kodak and would get it on my rturng

VRS MR MX M ME AX I MEMEM X ARIXMEMENEM On the way back into the

- I encountered
train The inspector who had raised the issue, toldhim slsoc thet I had left

lak there and would holdhim personally responsible for it on my réturn.

e

‘. .hj- 4 '_,.'- .
"*i mtion to cause me as much invonvenience as pos-

and caught the moving trein, thus defeating

; dav I learned that the kodak
‘}”j:éﬂf' ice in the station and was mble
i the next dey. This gentle-
on this sort of thing XXXXXNE
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with any article

a8 a r:gular practice not only with kodeks and cemer:e but

which they can classify as dutiable. I wes also informed by several persons that

for this BB reason many people avoid the use of the railway but prefer to travel

by boat, which takes seven hours as againet & hours by tra‘n, and while the

inspectors are sometimes just as uncompromising at Canton, the traveller has the
adventage of undergoing the inspection at the destination rather than at the

start of hés journeys The only way to keep out of difficulty is to NEKEE take

absolutely nothing but one's personsl clothing end toilet effects on the trip ' %3;
{2

L 9

to Canton. { .1. I-
to some extent . .

The students are still imbued with anti-British feelings if not anti-foreign b

feelings generally. At least on my arrival at Shameen &as I was walking
about in search of the hotel, a young student mbout 18 years old, C inesse,
stopped me and asked me if T was looking for comeone. T told him T was looking
for the Victoria Hotel. He then replied, "Well, if you are British I won't

tell you, but as T think you are American I will tell you."™ I assured him

e B

thut I was an American and he thus directed me to the hotel.

H‘agihgr 1nniﬂant which occurred which would lead me to believe that attempts
R R -
orei liill prevaib was that of a demonstration along the RKKEEEK

..-aﬁﬁ Il'f A {Ed
- or street # H Ihnnn. News of a Northern edvence had reached

aph. amm« tion committee chartered about eight

-
K I'

and ﬁhrw-ing them into the street
ﬁ! tnin. but paraded up and down |
c jli smoke with the firecrackers

A -

tion wae over to secure
donts on Shameen (the foreign
ything wnusual or that it was

.,!.{. F s
3 .I_ -_"r‘-irl'-
i .
e L f A~ . N
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a demonstration celculated to irritate foreigners. Despite ERXEXEEEHEREX
these views T cannot explain the confining of this demonstration %o the

street facing Shameen (the scene of the Bhameen shooting incident of 1925)

t0 other than a desire to irritate the foreign community, which peid no atten=

tion whatever, visioly, to the demonstration nowever. The cers were filled

with young wags XKl of tne smart aleck type.

enti-foreign
There was no otner menifestation or anything wnicn coulrd be so interpreted

curing my two day visit to Uanton on th s OCCAELON.

Ur. Henry et Canton Christian Goliege \now known as Lung Nan univers.tyj
and peing conducved under Ghinese auspices)
told me that so fer as the students of that institutiun a:.e concerned, they |
are in a much better stete of mind end much mo e inclined to study and to con-
ptructive purposes then at any time during the past five years.

Une outstanuing encouresging feature in the 2outh Uhine situation is the
suppoit being given by the Usnton Uovernuent to the peri-cultural exper.ment

woik at Lung man university. This experiment station, buildings and persunnel

was turned over by tue university to the uwovernment for a pes vd of ye ars

ffaF be used in conducting the experiments designed to work out a breed of works
bl T L "',:i‘l: .‘
yill be a8 free from disease mas possible, eand which will produce a silk

-

e _r1

; _ I Hm'_ ﬂ“tﬂn 8ilx is not Eﬂiﬂg to America in

e A
2

ies because of deterioiration of the grade. Efforts
. aiat :
n-8 GfR ?% impPfove methode of reeling, selection,

K evelop e strain of worms which will produce

o
il r




Notes on Hongkong. :

Friday, Nov. 25. Called on Mr. A. Morley Horder, X nager, Connell Fros.
Company, Hongkong, presenting leter of introduction from Mr. 5.C.Kingsbury

Shanghei menager of same conc ern.
¥r. Horder discussed in generalthe situstion in Hongkong stating thet

while business conditione here are much irproved over the conditions obteining
during the boycott of the pmst two yerrs, Hongkong IXZEEXFXIEYEXIEIXX owes its
importance to its position as a shipping point, ra'her than being a menufactur-
ing, industriaml or treding center of consequence. Hongkong is dependent on
conditione in the intericr end et the porte of Canton, Amoy, Swatow, |
end on conditione in Kwangei end Yunnan.

So far es XKE influence on trade is concerned conditions st Canton and
in Kwangtung generally, &e well as at Swetow end Amoy ere bed. Rapid chenges

in governmeni, the recent coup in Canton, depeeciation of the Central Bank of

Chine notes, end the generel feeling of uncerteinty and irsecurity to
; 3 “E ;
51.5 'fr-;!i!tg;n#l.ﬁrrnp'rty n-nar!, accompanying these events has & detrimental effect

s mi on the volume of trndy pagking through _. “’"l“"_}

F il
o

nted by edditional
“con tttl in verious Chinese

wnin.m.uhi__



row much is Hongkong's population increased et present by refugees?




Notes on Hongkong.

5 A~ MY
Set. Nov. 26. Ualled on D2ir ©hou Shen Chow, Chinese Merchents Club,
5th floor Chine Rldg., Nueens noad Centrel, Hongkong. Thie gentleman is
Chairman of the “orrd of Directors of the Pank of East Asia, Ltd., which hes
recently put up a fine new building in Shanghai. He ie also & member of the
Hongkong Legislative Council and hae been Foreign Minister of Chira in the
past, though he has been located here in Hongkong for 16 years. Fe is &
graduate of Columbis '"niversity, class of 1B8l. During the Boxer uprising of
1900 Genersl Smedley Butler, then a subordinate  fficer, he invited to occupy
“the offices or building of the Chira Merchante Steam Navigetion Company of which
¥r. Uhow was then an officer or manager at Tientsin. Smedley Hutler IKXEE
during tu.d Trouose nelped to evacumte the Chow family to e steamer when danges
arose, and carried ar. vuow' B OB vl y B w LiwwaB Ellis ol I I LV
.n nis arms énheto the steamer. Just recently, gince MLenerel putler s return
to Uhina he met Mr. Chow's daughter, now merried to a young engineer of the
pen tou kou cosl mines, et a dinner et the Americen Legation im reking, and
not suspecting her identity was recounting this 'ncident of his early experience,
in China. After he hed finished the EENEXXE ledy explained thet she wes the
1ittle girl the Genersel carried on board the steamer.

my conversetion with Sir Shou Shen Chow resulted either in his essent to
or his edvencement of the IREX following beliefe or opinions;

1. That the flaws in the foreign position in Chine heve been
emphasized and exsgperated out of all proportion to their
reality or importsnce as fect in this situstionm.

2, That the enti-foreign movement hes been advenced almost entirely
: : for political purposes and for the aulfiﬂqﬁuraunul eims of corrupt
o Chinese politiciens, - @oedtéisthodsig deseleattneered in part by
' ' nceptionowds. @ oaca.

iy ‘;i That the peesents and workers NMEXEE and students who have been
~ unionized and have been used in furtheripg the ends of these politi-
'_72 ciane heve been duped and fooled end haveyrestdly potten very little _
L jhjiﬁjji and ere ikerefeore—seepiical snd lese rusceptible—to for del
. JEEXKER -being-"Used"further in these verioue schemes. e {

ifestetions of anti-foreigniem have almost completely |
th Chinng but-wore-so—imtonoitiod—thot Lthe
e ; TC
ieh boycott 'tuutinn'ﬁn better, so i far as trede
- ny time in the pest two years, BUT that
.66 in douth Crnine end re;)d cheangesin mili-

ol going on, IEEEEXXEENIXXEXXXKME meterial
1 should result from e sleckening of the boy-

&



6. EEEE Thet Cenerel Li Chai Sum, in control of Canion up until Thursday
November 17, Was FEENEXENXKF Leen generally regarded by the Chinese
bueiness comrunities of South Chine and in Hongkong es inelined to
progressive and constructivepoliciles, end thet doubtles he or other
feirly conservetive elements would regein control of the situation at
Canton, though nothing could be predicted definitely.

7. That deepite the views set out in 1, 2, and 3, sbove, there ere certain
changes going on in China which must be recognized as NEEEE mlingﬂ#!‘g
| a different stetus of reletions between Chine and the foreign powers
and that the Chinese bueiness world would like to see® congtructive :
work toward arriving et & heppy medium between XNE what the old type of
foreigner in Chine would want end whet the Chinese extremiste are

demending.

Vethods, memsns, were not discussed. Put Sir Chow egreed thet urless some |
more definitely constructive effort 1s to be made by all concerned, the present
troubles might well go on for a long time. He also agreed thet bueiness ie
going down hill in South China today, end the Chinese merchants would like
to see conditions come ebout esrly when honest snd fair unhempered trading
could go on urider peaceful and sene conditions.



Questions:
1. Are Chinese business communitiies here or anywhere else in China
endeavoring by any means individusl or corcerted to do anything
to bring sbout e betterment of this situation?

2. If so, what is the form of their ectivity?! In other worde what are

they doingt
2, Are they helplese in face of the military end political confusionf &
to mccomplish any resulte? 4
44 - (includ ng benkers ard industriel' =

4. Te it true that the Chinese business cormunities can do little more
than “sit tight® and wait for better or worse conditions, protec-
ting themselvee as best they can,

5 S R g T o S
E

5, Are there EEF dependeble end responsible people in the eniire political
and military field in China XEEE in whom the Chinese business communi=
ties can plece confidence and whom they would be willing to see pleced
in complete control of the entire situat-on!

6. Who are these?

7. Are they sufficient in number to be effective in & constructive pro-

grem, or EEEXEXENXIXXSI¥XXE would they be likely to be overwhelmed
continuelly by rerctionery mnd non-progreesive groups.

8. How long & time do Chinese businese men think it likely that the p
present disrupted stde of affeirs will comtinue? 1Is 100 years

too great an estimate.

e 9. Do you think it likely that Chinese business communities throughout
- the couniry could get together in e single policy to work out a
cal program which would involve foreignm co-operation with the
: ;&%!!Fﬁt' in China in restoring order, peace and prosperity.
Chinese merchants, benkers, and industrislists
n an arrengment which would involve American,
operation with responsible Chinese elemente in -
bulary, largely Chinese, but officered in .
reign of ficers to accomplish the following;

ab
lable

irresponsible militery bends end
nd put the coolie armies to work om
_ rways and other constructive pur-

- ﬂﬁ??i"ilff.11‘|gn and other lines of com-

- ng,

. . Chip I.d““".ﬂ. ancd other
i i

s



3, such e constabulary could operate of course only under an inter-
netional high commission which would direct the other functions of
government and finence. 1s it likely that Chinese merchenst, venkers,
end industrial people would favor the creation of such a high com=
miesionconsieting of Chinese, American, british, Japanese represen-
tatives which would com rol the country,or some one section of it

LEXROEREEL IRXEXEXXENYEY for say a periodof ten yeers.

4, If +the Uninese business communities shoud approve f euch & plen, is
it likely thet KEEXXEXEXN other groups such as militarists, students,
laborers, politiciane would fight it.

T

ey
-

TR e

s

5. Are Chinese business communitiespowerful encugh, for exemple, to
get responsible Chinese elemnts together, end then importune the
foreign powers for a Conference which would XXXEXAKXE work out &
SEXEEREXXKXXE just plen which would be feir to Uhirna end which would
meintein equal opportunity on the pert of the powers 1n Uhina' trade!
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Tuesdey nov. <v,lY27.

valied un m. v,o.uhen, wgi., au0 m. Loy Ghang, oset. mgr. pank of China,
and made tirfin engegewent for tomosrow wednesday.

Chang
ur. EXEE seid Chinese belive kidneppirg in “hengnsi is in pert the fault of
foreign police officers who are in cehoots with the kidneppers, wink at their,

crimes, sndcollect part of the proceeds.

Seid Banks mre carrying a considersble load of frozen credits generrlly end
little prospect in sight in the immedimte future for improvement to thg esneral
businese situastion, Hongkong dependent 60 to T0% on Canton for business.

While wer and dieturbances and political changes are going on no prospect for
improvement to business. Chinese merchents refusing goods, or unable to

pey for deliveries, or turn over their money.XEE

Asked re. Morgen loen to Japen andcommented on American State Department’s
expressed approvel or mcquiescence at least in the loan so long as it is
not egaingt "open door"™ . Expressed the view that Chinese business men and
benkers are opposed to it because of the fect that eany loan to Japam mno

matter for what bnoe-fide purpose, IEEXEEXINEEXEXEE relesses other Japanese
capital to use in North China to loan to corrupt militarists to protect Japan's

monopolistic sggressive XEEMEXEIX purposes in China.

Mr. Chen said no branch of Bank of China is now operating im Canton. This was
to query ms to how Pank could protect itself egainst the militariste.
Said Benk of China is a commerciel bank, not an officiaml institutilon parti-

cularly.

integrity and will doubtless continue to loan money to Je an so long as Japen's
eime ere constructive, in fact will loen money to anycountry which cen qualify.
¥ Neturslly Japan'sindustioursness, her cohesiveness, solid government, end
t business integrity entitle her to credit. Explained that wegot out of Rus
eers ago end had staid out, that we almost withdrew from China, and that
S R M M8 M DX M e X MK R BGOSR 4 3 06 ) X N5 MR MOE R e 8 BOC MK
pretty good chance of losing American intereet and ective
we have too meny problems close at home, tobotner worrying about
and miles distant which is not particularly disposed to show

Expleined to Mr. Cheng that 11.5. has considereble emount of respect for Japanese

[
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 Rough memo of impressions, Nov. 29,

Though evidences of bovcott and anti-foreignism are not now apperent

in active or vi olent form, trade conditions are suffering the brunt of
long period of war and disorder at this time, with the result that only

a frection of normal business is being done. Banks are carrying a lot of
people, credits are frozen f{ irly solid, a lot of people have lost out
entirely and meny more are nearing the verge of bankruptey, particularly
Chinese firms in Canton. With the insecure conditions in Canton people
are coming down by hundreds to Hongkong eand Chinese here tell me there are
no less than 100,000 Chinese surplus population in Hongkong today, refugees
virtually or at leest here temporarily to be secure.

Property valuee in Hongkong have dropped to the extent (w th slight recovery
in some respects however) and now etand probably at 257 below early 1925
levels on business property in the business section of Hongkong while

values inoutlying sections or residential sections of Kowloon have dropped

to levels 75% below early 1925 levels. No recovery can be lockedfor for
five yea 8 and even then the extent of recovery EEE if at all will depend on
the trend :f affairs both in Canton and in the Yangtsze valley =s Hongkong

is more or less affected by conditione in Central China generally as well

as by South China conditions.

Une Chinese merchant expressed the view that Hongkong is 60 to 70% dependent
on Canton business,

-'..i Hili premium put on Hongk ng bollars by nongkong (Olonial
! atel to inaustry here, meakes production cost of
to get business, which is why Americen ships are
:rﬁ;rgJHDannnE_
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~ for exporting,
ot ."'"._"__i._."_-__.' 5

Nov. 20,1927, ¥ednesday,

sapl o

Called on ¥r. D.D.Forbee, Mgr. Andersen, Meyer: Co. i

Hed Lunch with Mr. §,J.Chen, Mgr., end Mr, Loy Chang, Sub-lenager, of Bank
of China, Hong Kong, Mr. Cheng Heu Wang, brother of C.T.Wang, end

wenager of the Ho Hong Bank, Hongkong, and ¥r. H.L.!ung, Yee Cheong Co., \ l
Ltd., Benque de 1'Indo Chine rldg., Queens nod., importers end exporiers
dealing in natu,h, gundried, metting export end other south chine producte

nnd .’m kerosene. Vants Americen connections for sele
pent ioned gifficulties of credits with Americans.
Eﬂiﬂnl, and was introduced by cerd to hie nephew

'jun! Jardine, Matheson & Co.. Hongkong.

' ‘I'.hl‘i Hungkung'ubuuinuu ie now probably

I L: ' ﬂl Hﬂntt. end is not really es bedly
: "i‘.*'! n'ﬁ: to be., Those who have lost money

i ﬂ o

ch ag ] ;'-ﬁ“ perty investment and in shares, ra-
1O0NEy 1""_'!: ﬂ Hongkong is concerned.




Thursdey Dec. 1 1927.

Crlled : pein on ¥r. A.Norely Horder and secured e coneiderable asmourt
of informetion on the foodstuffs trede generslmerketing situetion here,

cloeenees on which firmes heve to work to meet competition, meking Le&E

then 1% for exemple in handling Celifornie ®ardines, and up egainet a vir-

tuel shut out with cenned fruiie due to ithe pel=-Munte-Hestle combine.

Celled also on Andrew Herper, Jr. Honongkong agent of Ford to discuss

theagency for F.AB. Menufmcturing Co.,

Algo called on ConsulBhantz, remd his monthly report for Uclotber,

discussed se ersl fesm ures of the s:tustion with him, and went to

lunch with him at the Americen Club where met Mr. Gier, Cacuum oil, eand

Mr. Schultz, Standard v2l Co., Asst. Mgr,, bul now in cherge f
"

South vnina. At American Gluh ¥r. H.rder ‘ntrndu:ad ¥r. Woltze of
! lalr Brand Hoslery. 4

tiitln went iith:lr. Shantz to vieit the new show rooms, offices, and
; ' 'I',hl present repsir stetion of Andrew Herper

Mr. Harper Jr., discussed unfisr sutomotive

ot

ie com attii ng it by giving Ford bus owner

_:"

ﬂ;:; in paesing the official police test
Y '] i . . &

. “Mhis is British end I'M Proud of it".
R )

' ."-
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(Prominent intemational and corporatiom lawyer. Visited China
with hemont in 1920 end Japan in 1927. Vas League of nations
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iy, 0. He Matson, Ohdef,
Foreign ‘rade Buread,
Chumber of Commerce,
ioe Angeles, Oalifornis.

- - - - - - - - ol -

Mr, Fremk 5. Gaines,
Cali fornia Corrugated Culvert Co.,
San Frencisce, Califurnia.

(Chairman of the Seetion on Intornational Relatioms,
Commemweaith Olub of Californie.)
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moudors of the varty abt:id em masso such fusot ous &8 the reoeption
at the Fereigm Gffice Mere st whish you were presenty instesd of pur-
suing exclusively oLhér intereets in the brief spuse of their stay b
any ons porte | |

Hr, fobert Bewton Lynoh, Vice President snd Menagor of the
Sen Frumsisec Uhssber of Jommorce wa the sooend In cowmand, 5o t0

I sullod to the abtention of several Uninehe contsots the
fach that this vepresemtative group of Aroricans wes ceming to Peking
md iater when I réceived My, Amold's lotter guve them sueh further
particulare o wore pertinsnt, [ ales inforwed those contasts that

10 wholesale entortalmment wue desired by the party though sertain
§OUps OF men wmong e wonbirs of the party woald 1ike to moet
sindlar Gioups of Ohnese, Wut @ the Stay in Feting, Sw dae, wes
so short, there was litele time for arFmmying group meetings wnd
affadys In Peking wileh ¥ Would sees desirsble to Dring together
with the Ancrioes Visitors, vis: the Ghinme Bamkors Assoelatiom
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Bankers Assvoliaticn to prosent the luvitat ions im persol snd 1 went

o Tiemtein for the purpese of meeting the party and rode up om the
spevial train with them, Before I left for Tiomtein & Nre Sung ab
the Unjehispu called mo up on the telephone and told wWe Lhat the
hoots st the reseption would be the Chineso General Chamber of :

Commoree of Fexing, tie Verdng Uhinose Bapkore sssvulatéon, the
iayor of Peking, mnd the Covermor of the Provines.

Gn rotarning frem Yenteim with the party 1 lecamed that

S, Ohow Teo iin, President of the ¥inmchong Sem:ing Corporstiom,

md Chsismen of the Feking Sumkere isscolstliom, hed in sadition

to the resepticn, arranged perscnslly to ontertain the entire party

at & theatrioal porforsnes by Mel lan ieniy snd he delivered to e .
kis personal lavitstion t¢ the ialole party for this ovems, which &

1 presented to k¥, More on bis behalf, " s e gy &

, “ Mwe Ohow throagh e Us 84 Liu sent ne appreirately 560 P
¥ ‘iokets, 1nclading mst of 1o Vox seab tlskots, and reqestod e §
| w 1 434 1n codiaboretion Witk the besds g
W o, T E, T A ,  Thay ..:

% arvange & seald dtmor porty ¥
ch were hosts to kr. Ghow Teo idu,
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noF were any other loocal Amaricans. My, Vel Len Fang wal alse invite
nuumﬂnmmmmm-m-umﬂ
ﬂll-l—lmmlllhm&lmmw
hﬂ“ﬂmﬂmhu“m-nlmmiﬂum |
enly 88 1 peis on the day cf the performsnce, hende had many pre=
Mudnaries to arronge. lowever, ir, George Kin leung, an Americes
born Chinese closely asseciated with kye Hel was imvited in his stesd
and was able $0 give the members of Mre Xoore's snd Nr. iynch's party
ﬂ“llﬁl“!“ﬂﬂ““ﬂ“m
to tha performance.
iy, Med Lem Feng them invited the party te tes at his home
on Thureday aftemmcon, & to 7 and about 60 mecbers of the orulse
party attonded.
lp, ibore mnd My, .gneh snd vericus other wesbers of the party
R wore ovarvhelmed with the scale of entertalnment givem and with the
 wereth of welcoms axtanded by tholr hinwe ieats wnd expressed thes-
P ey '*‘--"’Mpliﬂmmumu of Shair visit %o Peking
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Shangha{ . . ;
Dear Professor Crocherons , &5 0.
' In response to your letter of September 29, received yesterday,
I may say thet Mrs Kao and I haye called on six or eight of the larger
dealers here and all uhhtht ﬁnnﬂnﬂwnmt invoices, that
they 4o mot purchase a great deal of goods direct from Pagific Coast
1.0, that the lll;-nh are not made direct to them here
in Peking, tut that they buy chiefly from Stocks of wholeaslers in
Tientsin sccording to their requirements, They state that exchange
has been 50 advorse of late that they are buying nothing but are using
up thelr present stocks hoping exchange may improve.
e thus found it hard to worm actual delivered cost informationm
_tﬂmnﬂ:rﬂl egnfident I ¢an get such informetion on my mext
_ tsin, with the spsistance of the importing houses who ought
. uuummnummt celeulations on the basis of
ﬁ. 2 erhﬂt .ﬁh
.. ySuch information 85 we could secure looally is as followss
Shang Tai Yi, [ l:-ﬁihnm
m H ﬁz’;ﬂ‘g’l Iultll. It -n'ki llt By
- Agnér & Tredérickson y 26, 1929, on Shes Tung
. g' nl.l.l.tl,n :ll:h.
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at exchénge 67,1 = M} 411,90,

mis smount plus and handling charges, storage at
Tigntein, ®nd further interest converted imto loeal
at as shown on the compsny's books but mne
detafls svailable amounted to 10420,

. h“luint--u-' 428,10,
Diport Guty 8% Tieatsfl = s o e e .= == 68,40,

Rail handl ﬂlﬂl'ﬂlﬁlih&m“ﬁ
to about of invoice price or shout _e.n.

fotal Cost Delivered Peking = = ~ = = = = M} 532,71,

With 240 pkgs costing MIS32.71, the cost of ome Wo,5 tin of Soda
‘bisoutts vorks out % ME2.22 each.

These goods retail &% M32,30 per packsge, but I think he Is lying
ﬁ-’li“.m-hﬁlnm in price 15 snywhere between
#-Hnlﬂl_-ﬂﬂ-t-umh | o

h > ¥5 R e ke S —— ——r— rm————

nm San lr Tl give us the tlnnll:ﬂlﬂ--ﬂui- a shipment
a8 followsj 008 Are Celefs L .
....m Thipped by Nission Distributors, "":
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@ exchange 473 = u 239,85
Hinimom bank commission - .- 1,00
¥ 240,85

f e S ; 8y

1 monthe storage © 0,585 Camcsaeeh e . B0

hm' l.‘“q--.-----ﬂ---...' HI!
, ' u 268,80

Mﬂfﬂm é& frel Tients Peking,
mmu.--u.--.ﬁ--..’.'."-.-.. — 28,86
84 quarts and 72 pints laid dowm in Tientsin

herefore 000t « c* e e cnn e e e menee d
or approximately M82.47 per quart, P s Ol

tail price of the Wission Orange Julce, quarts, M¢ 3,00 u- tﬁ profit.

Ny M82,90 when exchsnge wes Better, Pints - ¥$1,50, rormerly wi1,40,.
™e firm of "an Tai ve us information em purel or :
lh.'.'"-.' l,- I,r' '"“"F Parchased through Comnell Bros Co. ﬂ-..i..'
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apert duty, Tiemtein, on basis
fasls 1,10 por pioul, whiek is based
on gross walght, would vaby por
dguogan tins at only abouat of &
ploul or BOEE = e L ™ !

Homdling chuwges & storagey poesidly = = <« == = = +10
Bamic Interost, possiblyy 90 doys Ak 76 ~— = w v = s = o868
Shipment $o Peking, from Tientsim, including

Pients in Native Customs tax, (BF) rail

fraight, “ecing octred tux ohtey .
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s por dosen t(ins, delivered Fekiug ome jyear

“"_p-_mnﬂq_nn--nﬁm-*qnn#

- AT STt 1 T

ﬂlir-ﬂ-iﬁﬂh Hl"ﬂ“-[,hu— '""'J‘g's
r- dbhy’s brend. ALl retail prices imeiude a B5 to 10F Bake
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for household servants, oo at this rate ssperagas is Deing ecld
st less $hsn sost, oven sllowing the 235 indicsted sash and other |
discounts om the original bill, if tacen advantage of by the dsaler. *.

At these same O,l.F, prices fijured at current emchange and
hi ghey @ity now iu feree the calsoulation woeld be sbout a# follows:
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