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GENERAL RESUME

In the vast Chinese cont
financiel policics are atilg Eziigdﬂgreﬁﬂl trado, general oconomic, and -
tinuing resistanco. Further hnndicung:d to fit tho purposes of long con=
parent in the intorfarence with shippi o import nnd export trade were ap=
tact ports on tho Chckiang comst, Egmzﬁntrﬂffin botwoen Shanghai and tho con=
tions in West Chinp show improvomcnts T;amtiﬂma and transportation condi-
{ in uso for Governmcnt transport purpo;ua 1; PusmorTanaen Jilglwey. Mes, cosANe Ly
] Chinese Government domestic bonds, announ Mrye. BSuspengion of service on
1 of the scheme to protect the foreign axch:;ﬁ A AdeTUDSs s ey SRPACEDTME PaRb
i cash ;0 ;ﬁi ;ccupia& areas, especially Ehaniiﬁ?ﬂriﬂz e pepina,the Mupply. of
1 n churia ambitious Government A
1
| production, increasing electric power 1§H:2i1::f augmenting coal and lumber
| extending farm acreage by apportioning land to Jﬂnn. developing water supply,
| and for pushing railway, highway and industrial A s G A R
announced for completion by 1941, last year of tiﬂnatructiau, continue to be
the plens seoming 0 have the purposo of S, five yoar plen, many of
s o v frv G ng military ends. Tighter
In North China serious c o
spring drought conditions. Thapﬂurth E;?E: Egizizﬂn n:cr bl o
shclving ambitious plans for iron and stocl plant fmﬂﬂ Company (Japanesc) is
Lung Yen Iron Mincs mear Kelgen. An Eatimatzdﬂgg hgitallutiuna at tho
below the voins now boing worked in the Tatung ficld lion ton coal deposit
becn discovored raising cstimatod reserves tngiﬂ ‘:illin s el
?iiuaﬁiug: and war cconomy moasurcs continuc: to rﬁatrizi :;23. i i
n Central China erop conditions aro o
. China fa
treatment calculated to omcourage their mtgﬁrﬁlihmi ARpioRE B3R Bae Y ne
lately ﬁﬂactad B 1 n Emnkow Andustey i clmg.ud in occupicd arecas
and foreign trado is ontirely in Japanese. hﬂndzybauuﬂ st at o standstill
Yangtsm. Some export cargo is moving down river PORF UG Dok ths
L. '*;=?T:qgﬂﬂr steedy exchange conditions, business continucd good
aLidL on An unsound bzsis in vicw of the heavy drain on o
mwmur beavy imports, flight of copital P SN gD
- from the yuan into gouds. Tomp i’;" into foreigm
. * (W)
I e o o Tt o
elinc of about 20% in tho exchango valuc o©
f &
',ﬂﬂfﬁﬂﬁﬂ #ﬁ commodity prices. Factury cnd Eiuzgig Eng 2r¢ci-
ﬂ;ﬂg;k is uncertain and troubled in viow u; :r::;
MF"‘}F 118 tugtiun.
E veeupied rogiun surrvundin
g it continue. cut
M m eummercial relntions with Hong Kong l‘:ut&ff
1;: i!!\i,’il ml in as "military supplics”. Jf‘pn;msu nre
nging cucuons with milita eri
mﬂmt in businoss B Mhows; Launo
i tu enjuy local. pruspr,.ri:a
i gt y frum the proscnc
gec pupuletiony but its furcign trﬂd A o i
g off of diroct trade routcs, sh e ey e
8, showoed o bad falling
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RTGICNAL TRADE CONDITIONS

$a Trade Conditions in Manchurias during Mc 1939 :
| (Condensed from th: reports of Consul George R. Merrell, Harbin; and Vice

Consul Msurice Pasquet, Deiren)

Agriculture and Crops: It is sexpected that wheat acreage will be
considerably incrcascd, Production of porilla and homn arc to be cneouragod.
Sneeial attention is boing paid to the extonsion of Tarming in North
Menchuria, 370,000 heeteraes -of arable land %o be monortioncd to Jajpancse
and Kor-an colonists and somo to Chinass furm:@rs movini from South Manchuria.
Yuan 8 million is to bo dcvot:d to tha devulopmont of animel hugbandry in
North Manchurie. Tosth:r conditions have bzon favorablc and tho goncral
erop outlook is good. A total of 3,930 familics ecomprising ovar 30,000

. paoplc havne bcan transplantad from Korca to North Mcnchuria as nart of

. tho 1939 offieicl progrem. About onoc-half million loborars from North China
have cotorsd licnchuria so for this y-ar u lorge proportion of whom will do
forim work. -

Trensportcticn o=nd Communicztiona: imbitions ofrieiel plons involving
thn oxpenditurc of yuan 1 billion by th. nd of 19841 in Worth Mcnchurio
inelud= ths construction of naw rcilwoys ot o cost of yumn 600 million,
construection of 7,000 kilomat-rs of now roads cnd improvomsnts on 5,800
¥ilomcteors of now ~xisting ro-ds, ecnstruetion of numrous s3rvies stotions
for motcr v-hiel-s, th. rocploe-ment of ovirhood wircs by subtcrronacn cablos,
the oxtamsicn of t-l:phono lin~s, th: .stcbllshmont of nww broodenating
etotions and th- distributicn of loud sp-nksrs and r:eciv-rs for public
usao, improvem-nts in postel cnd aviction s-rviess, cte., ste.  Tha Doiron
Kisan Iﬂiﬂhp which cporzt & freight sorvics from Doivsn to Jrpen ond North
China ﬁr'repnrt:ud 5 hav:s ~rdorsd 14 n-w vas<ols to eost Yen 30,000,000,
tctel tonncz> 75,800 tc b etmpl:tnd in 1941,

4 ustry ond Building Construction: Boecusc »f the whiat shortage at
Hgbﬁ_;-ﬁ_ al flour mills ware inactive in May. 3Been oil mills also worked
-huj_g:ﬁ‘mpmit; due to the decline 'in demand for the product and due to
transportation difficulties caused by a shortazo in ruilway rolling stock.
Tho ietion of the Haokang coal mines is to be raisad to 1 million tons
for and to 2 million tons in 1941, tha last ycer of tho 5 year plem.
Lumber output from the 6 producing rogions is to be incroased 53% over
1@"%';@&;1; demaend oceasion:d by the oxtensive consiruction program drewn
up t M__thq Govornment. Tho plons cmbracce also construction work in the
n.gtge of proventive measurcs against floods in the Huilur district and
othor roglons at a cost of yuem 13 million, Th> construction of 30 nw

_ a],ndﬁl.u ‘pow:r stetions at & cost of yusn 100,000,000 is -mbrac:d in the
Govornmont's plans. Yuan 9,000,000 is to bo cxpend.d for improvom nt

#t.:nflnn_ of watar supply in North Manehuria. lany of th:c plans
pprar to bs d-sign d to s-rv: militery °'nds. Ixpunsion of th- faeiliti:

16rboT of Dair:n involving a total oxm:nditur:. of Y>n 85 million ¥
sesing., A Yen 10 million lend dovalopmont comneny is being

od ot Dairon for th: purposo of reeloiming shore wrop-rti-s for in
a] dm:.pm:.nt-a. Fower 1s to bo drown from th: projcctod hyﬂg:

plent on thn upp r Yelu Rivir. Ths now Deir-n wotor sﬁpply v

: ¥
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I RIGIONAL Tﬁm CONMDITIONS (CONT'D)

Trade Conditions in Menchuria (Cont'd):
e R et R R

under construction at an estimated outlay of Yen 53,000,000, is expected
to furnish 300,000 tons daily for drinking and industrial purposes,

Finance and Banking: With a view to increasing foreign currency
credits abroad, the Manchurian authorities prom:lgated a law on May 25
placing additional export commodities under the restrictions of the Trade
Control Lew. The commodities affected are soy beans, psanuts, perilla -
seeds, boan oil, peenut oil, perilla oil, castor 01l, wild silk yarn and
cogoons, Hessian cloth, flax yarn, thread, twino amd rope.. Exports of
beans to Japan and China will ba plac:d under limitations and exports of.
many other products to China will be entircly prohibitod whilo oxport
quotas will be ostablished for Japan. Harbin nativo banks have mado con-
siderable loans and advancos at 14% interest. Tho rising cost of living
index there has moved the Govermment to imposc obligatory rotail priccs
on & considorablo rang: of preparsd foodstuffs as well a5 upon moat,
oil, peanuts, ste. Special moasures arc to be takon for tho control of
rice and sugar priecos., Rotail prices gt Dairon ar: 21.4% aobove thoso
prevailing in April, 1938 while wholesal: pric:s in gencrecl arc up 25.7%
0s comperad with thoso provailing a y:ar sgo. Both doposits ond loans arc
reported by Dairsn banks as on the inerosso ond cro attributed in pert
to the rising priecs. Dairon bonks are charging rat-s botw:cn 5% cnd 7%

90 day loans., The financing of foreign trade, particularly
g increa difficult as even when exchange permits
t shipments, the exchange often does not become availe-
after the import permit is granted. In soms cases
)t negotisble before a specified date several months

% E
B sl

[ild silk yarn and wast: export trade is oxpeetod to
pI - !]lunphuhm' Wild Bilk Company capitalized
orts into Japan and dietribution in that country
15 Japan Wild Silk Company which is 2xpectod to
don. The reason for placing Hessian cloth
is to preserve the domestic supply for the
us to avold the importation of these from
n exchange in payment. Limitations on the ex-
oile to China and Japan are for the purpose of
untries which will produce foreign exchango
‘F owal and cxtconsion of the 1938 trade agrocmont
any was announc:d on May 31st. In 11 months
8 into Manchuria of Gorman machinory totallod
ilc iron end stcol products, dycstuffs and
allod Yon 14 million, Exports to Gormany in tho
baans to the valuc of Yen 110 million bean oil
';', artielos Yon 11,5 million. The figurss
T valucs. Tho foragoing figure for machinory

f this itom ovor tho provious yiar,

5
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RTGIONAL TRADT CONDITIONS (QCIT'D )

1939
Tientsin; and

j ina_during Ma

Trade Conditions in Nerth China i
(Digested from the reports of Consul Frederieck-W. Hinke,
Viee Consul Richard M. service, Teingtao) _

Crop failures in Horth China are in prospect.

cat
Serious drought conditions are observable along &ll rail lines. The wh

erop in Hopei Provincz is expected to be 5 to 10% balow that of last YC&T's

Cot % l,']% of
rma a ' va been unablc to plant more thEII. 3]
ton fTarmors aro I"E:|Z"DI"tEﬂ to. havo B _ _

tho sosd reccived from the Janeneso sponsorod North China Cott .
Association and it eppoars liksly thet the Jepancsc will £all Tar Ehﬂﬂ.,nr
thoir oxpoetations to s»eurc sbout 350,000 bal:is (or 500 pounds) this y-&
from Hopei Provinen.. Th: production of wh-at, cotton and tobaceo 1in
Shantung Provine- is likaly tb bo affcetod scriocusly by tho drought con=
ditions. Somo ~xnorts bulisv:s that tho 1939 Shantuhg flu: gurcd 1:af
tobacce erop will nmot bi groator then 40 to 50 million pounds unl~ss tho
drought is soon rolinwvod, in which casz it might run to 75 million nounds.

Agriculture and Crops:

Transportation end Communicetions: Und:r Jopancst suspie-s on kay 4 ©
now reilway linc 106 kilom-t-rs in l-ngth conn-cting Sinhsiang north of
the Y3llow Rivar on th: Poking-Hankow linz, and Koifong on tho Lunghail
lino, was completed @nd oprn-d to traffiec, Th. erossing of tho Y2llow
River is nogotiactod, by mocns of ¢ nwly construetsd wood:n bridge. The
"Provisional"™ Gov.rmmcont ot Piiping hes announcod thot yuasn 7.5 million 1s
to bo dovoted to the improvement of inlond wetorweys in Hoped Provinen this
yzar, als¢ that yuon 12,5 million will b: oxpond:d on highwey construction,
An underground t<l-ooh~n2 cable connceting Tiontsin and P2iping is reportad
to hzvs bocn ‘complotcd on Moy 16 at o cost of yuen 3.5 millicn.

Whorf cccommodeticns for non-Joprnoso shipping in the innor harbor at
Teingtco econtinuc $c bo incdeguate cnd unsctisfaetory. In viaow cf tho ap-
proaching reiny socsen tho absones of gedown freilitiocs is ccusing in-
erocascd conecrn. Tho eclloeticn of eorge mocsuring fozs from forcign
shippors is o scurec of growing irritcticon cs tho swrviee is of no veoluo to
anycne eonecrned. : S i, BB . L &

;1Inﬂuﬂt snd Constructi-n: Tientsin cotton mills eurtoilad production
tu'nﬁaﬁgjﬁﬁEﬂﬂﬁﬂﬂitF during Wey owing to thes cott-n gh~rtnga. Chinrnsa
mills ‘zre roportzd to be using 40% foroign e tton in thoir oprrr¥ions.
Arrivals of domestic eotten from tho intoricr ot Tsinztae hove also baon
‘dicappointing ond cotton mille thora are similerly off cted. The pariocd
for: froc entey of mrtorials for roecnstructiosn of Jrpon-ea enttdn mills at
Teingtac hos boon oxtendzd for oo additicnsl thrn- menths tc Ausust 31st
The Tc%?hrn«uagnnt works in Shcnsi is roport:d to by predueing 156 trn; ér
ccment H@i;ﬁ} meinly for loedl usc. A eoal depesit of 28 billion taﬁa i
ropertcd $0 hevs boen diseov:red balew th~ vaing new bling workod ﬁ th +
Tatung eccl mine in North Sh-nsi, bringing totcl risarv-s of thi e
tc 40 billicn tons, - o ' i

: @a Lung Ton Iron Min:e lodcted south cud Fast of K-l
phﬁhnq-fbitim:tﬂﬂ by post Chinnsa raports rs heving .
49 millicn tens) cim ct preduction of 700,000 tong
1929 cnd Moreh, 1940, Howovor, plrna on the _-
m:nt Comprny for th- constructicn of plonts
eity of a million tons »f pig iron ~nd helf
portad to huve bs n sholvad, Jopenose ing-

v Ba

: 51 in Scutharen

;n agg;wgttu dapoait of

L or3 botwoan Apri)

ﬁpnrt of tha Worth Chine Dn;alﬁy-
ft the mins for en comucl gapne
€ millicn teng .9 oto2l are ro-

rosto havy bosun the constructien
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ROGIOMAL TRADE CONDITIOLS (CONT'D)

Trade Conditions in North China (Cont'd): :
at Tsingtao of a large oil tenk installetion with a capacity estimated ab
60 of the combined tank cepacity of the three large foreign oil companies
already operating there. While the tanks ars ovidently in part for the
storing of offieial stoecks of patroloum products, their arection prosages
1 offorts on the part of Japanoss to onter into the potroloum produets busi-
¥ noss in & largoer way in tho roglon. '
Tho Tsingtac ogg packing indsutry onjeyad a zood month in May and eombrery
to usual practicc cxpoceted o conmtinus packing ‘woll into the summor.
The Toa Tobaceo Company togother with other interests or- montioned in the
i pross as planning to invest yuan 10 to 15 million in cigzerctte faectorics
at Tiocntsin and Poiping to produec 4 billion eizap:ttis annuslly.

Finsncc omd Benking: At Tientsin in early May controlled exports wera
sold overseas on the "link basis" at exchange rates of &}d (or 121¢ U. S.
currency) for FRB{1.00 but by the middle of the month business was being
done at around 7d. At this juncture the Fedural Rosasrve Bank announced that
aftor May 15 it would not confirm certificatus for cxchange to exportors of
controllod commoditics or supply oxchango to importcrs of preferrad goods
to link their oxehange at ratcs below 834 (about 164¢ U. S. curramey). It
was also indicatod that the lattar rate would bo subjact to upwerd rovision.
Businazss in the 12 controlled sxports was virtually suspend-d for & fort-
night folle ; this announcoment but latcr th:irc wore unofficial privato
' ' iotions ware proecading at low'r rat-s than B2d rogard-
d penmaltios. ' : y 2
R "-_Q_-_;_-;_ ‘fluctuations in th: valu:s -of ths Faderal Rassrve
o 2ne:d during May, th~ discount as ageinst Chinnse
mrch as 40% at on: stoag: but rat:s wara» firmor,
et tho +nd of th: month. -

5

fotal veluc of Ticntsin controlled exports shippod
was sottlod with thoe Pedsral Roscrve Bank wos

t US$655,000. Tientsin -doclarad oxports to tho
'ﬁ; es compared with US32,133,000 in
raal ?W exports from Tientsin to Japan included
) tons of iron ore and 1,585 press-packed bales of

tions announced that spescial permits would be
* to ports south of Tsingtmo of old used cotton
and of flour, also that permits would
s from Manchurias. May imports into Tientasin
nghai totallad 6,025 balas of 500 pounds,
million bags of flour into Ticntsinm in May end
ts, importers anticipated that further purchascs
) meet North Chins roquiremsnts for July-August
R b3 s » .4
1t -- intimate that tho past scason producod
sl oD of peanuts and thet th? noxt scason is

a smollsr outturn. The cutting off of tho Honan

r roachnd Teingteo through Hsuchow is partly
effeet thot rostrietions on oxports at Tsingtao
have falled to motoricliza..

. ey - T




china Monthly Trade Report

June 15, 1939

"BGTONAL TRADE CONDITIONS (CONT'D)

1939
Hankows )

central China during Ma
Consul Franklin Hawley,

Weather conditions are promising and crop pros=
planted to wheat 1s estimated as 30% hetn;t_-
last year; dus to war damage and to farmers absenting themselves Irm:rd?.ﬁg'
tain districts following the moccupation"s The Japanese are now e.cﬂF =
treatment calculated to encourage farmers to return to the fieldss ¥8

produce is now moving freely to Hanpkow from surrounding regions.

Trade Conditions in
(Condensed from the Report of Vice

Agriculture and Cropat
pects goods However, the area

Throughout May, movements of

passengers were limited to the cocasional accommodations provided on Japan=
in the Yangtsze. The first

ese transports, and only Japansse CArgoes moved

of eight vessels under construction in Japan for the Misshin Kisen Kaisha
for use on the Yangtsze between Shanghai and Hankow 1s I'E_Fﬂﬂ"-‘ﬂll'r to be
completed in July and will be used as a military transport pending the
opening of the river to gencral traffic.

Transportation and Communications:

Industry and Comstruction: Industry continusd generally inactive

throughout May. However, a fuw small Chincse ricc mills wore opened and a
| large foreign owned cigarette factory produced cigarcttos at the rate par
. day of about 60 cascs of 50,000 cigarettes oach. Local rocports state that
Japanese interests arc planning the establishmont of. a cigarutte Tactory
in Henkow, an oil refinery (prosumsbly for vegotable oils or tung oil)
at Henyang, and an cgg products factory, but it would appcar to bes too latce
this scason to furthor the last mentionod projoct. RHotail business in
Japanese goods at Hankow appesrcd to move morc briskly during May, due to a
lowering of prices and deproeiction of the Yen. :

By Wﬁ: There were no movements of forecign owned cargo during
May. ar, cigarottcs, kcrosene, lubriceting oil, candlos, sosp, cemént,
mber, bean oil, becr, canned goods, rice, flour and piocce goods were
sht in by Japanese interests during thc month. Japancse firms also ,
d out of Hankow down river ramie, .tobacco, egg products (1,200 cascs)
mall lots of cotton, wheat, tung oil, gnllnuts and gypsum. Native :
n and whoet continued to arrive at Honkow from growing regioms, for

sale to Japanese buyers.

gac 3 : '
. Irado Conditions in Zast Central Ching during lay, 1938

oadansod rom a report by A. BEland Calder, Acting Commercinl Attache)
a1 ~ Sherp risce in commodity prices occurred in early Jumo
...:....;.- of support of the open market yuan by th
Eﬁﬂ:ﬂiﬂtim CGommittec and tho consequent 20% drop inrfn -
ue. Prospective import business in many lines is halted ry 7

1justment to new high prices. A report on-eonditions 13“-

_; the city now has but 360,000 pcople compared with

B

e

g 7t S
o

r— Y
ke o1

L S s

¥

n prior to tho hostilities. JTnapanesc . d

sd the sm « dominance of

mﬂmin_iﬂg Chinesc pupulation to n m&::““;;ann ._

MMau roporting thomselves o ;
sent carnings. : 8 unable to

-7




China Monthly Trade Report June 15, 1938

REGIONAL TRADE CONDITIONS (CONT'D)

Trede Conditions in East Central Chine (Cont'd):

riculture and Crops: Whoat productivn in the lowsr Yangtsze rogion
is generﬁllz_.r guud but the quolity uf the product arriving nt Shanghai
mills is poor with high muisture and dirt euntent. Thoro is approhension
that Jopanesc mey commendeser supplies from the rogion for milling in
Japan or North China to supply shortages in Manchuriz, furcing Shanghai
mills to cuntinue unduly large impurts and ereating a further drain on

£ exchange resources. The Anhwei tee erop is goéd but quantitics reeching

the Shanghai market are but 60% of normal due to disturbed conditions.

Transportation and Communications: Shipping scrvices fram Shanghai
to Wenchow and Ningpo, ports on the Chckinng coast,wsre resumed in mid-May
after several weeks suespension, but nine other ports near Shanghai im=
portent to both domestic end foreign trade wore closed to local traffic
by the Japanese suthorities though the prohibitiuns do not scem to bo
rigidly enforced. Japanese traffic between Shunghei and Hankow and inter-
mediate ports on the Yangtszo operates froely with stoemers almost daily,
and loeal bouking offices are now advertising soliciting passengers and
fraigtt end offering to secure nccessary military passcss All other com=
mercial shipping is still denied the use of thc river, though two British
river steamors under the auspices uf the British Navy and for the purposs
ﬁf*mﬁpw_ﬂﬁﬁt# ‘in the middle river made the round trip from Shanghai
to Hankow m de now Pacifie-Northwest Orient Line (replacing the

Ameri ‘-lﬂ insugurating services to Shanghai =nd u‘thI‘
eﬂaﬂ """ "" " sattle in June.

. m ﬂlanghai flour end cuttun mills cuntinuad
g0 PTO f‘ﬁtdna of imported raw materials, but silk
BT 1ity to get an sdequate supply of cocouns
## sge interests are endeavoring to monopolize
~;-...~.-.: Wmdar their control at Wusih. Shanghai
s and dep: rtment store:. sales are at high levels
J,_,,ﬁ?‘ & lower scale in terms of foreimm-
‘-itud.ﬂatﬂal enterprises continue to
 in new locations in the western
ction ‘o relieve the congestion con-
bttﬂ{ingﬁ are in prospect, one for early
lencing, the other an American project
f conditions warrant. Rents, food and
he cost of living index for Shanghai
.-I.lr.JLE points to 164.87 in May {1955
!‘hﬁ pay innran&ﬂs.

vy
HIHL mtinuad stoady in May at about 16=1/16¢
' 20% in exchenge value when the Stabiliza-
gupport on Juné 7. The rates steadied
on resumption of support at the new
ﬁ- itations of stabilization seles to cash have
rio t Chinege domestic bonds, average prices for
around 54% of par in May, but jumped to 56¢
yuan. Japanesc Yen notes, bocause
an.ughn uxﬁhungn shops for the mnat part
1086 yuan.
-
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REGIONAL TRADE CONDITIONS (CONT'D)

.'I .'.;'_‘:-.-'L._ i lgﬁg
k Conditions in the Chinese Controlled *'!"TE_E‘E of China in %mﬂﬂ}
e (Prepared in the Office of the Jmerican Gumercial Attade, Shaghai,

! at
General: All reports from travellers from the interior inﬁzzaﬂzgl}.

the trade, general ecomomic and financial policies of the vas gy e ]
under Chinese Government control are being constantly- shaped an of the popu-
the purposes of long and eontinued resistance, with all clﬁ.ﬂﬁf_.'rﬂ Pl
lace collaborating wholeheartedly. In genoral nows pl ogenEnA E’EEED, Tha
trial developments is not as froecly dissominatod as in times of E t0 ba-ro-
itcms eculled from the news and prosentod horcin are:thercforo mov e

€ardsd as all inelusive information on the developmonts.

Transportation end Communications: Shipping between the Chinese nﬂ;-
trolled ports of Ningpo end Wonchow on the Chokiang coast to the 3:31:11:-1‘1 0
Shanghai which was cut off for a time in April by both military activities
and Chinesoc Govornment restrictions were rcsumed in early May, but was
further hamporcd throughout the month by Jopancsc detontion of the small
foreign coastwise vossels Plying these waters, mors than thirty such eraft
being held up at one time. Toward the ond of May tho situation was im-
proving. Somo considerablo tonnage of oxport products from the Chinoso
controlled arcas reach Shanghai via the Chekiang ports and products of
Shenghai industry also move via these ports to interior China over combina-
tion highway-rail routes. The Tunctioning of the ports of Ningpo and
Wenchow, thercfore, has an important boaring on both tho foreign trade
eetivity of Shanghai nnd on Shenghai industrial production for distribution
in Chincse eontrolled arcas., Japanese interference is apparently for pre-
venting the carrying of contrsband to Chinese controlled areas, while
Chinese restrictions have to do with preventing various prohibited pro-
ducts of advantage to Japanese economy from reaching Shanghai. There ia,-
however, a considerasble volume of traffic in "pon strategic" goods both
inward and outward. Suspension of the movement of 8oods to Shanghai fop
export, tends to add to Shanghai's already adverse trads balance sng puts
further strain on the éxchange market, whereas a fres movement of export
goods tends to aid in producing & more adequate supply of Toreign exchangs
in the Shanghai market, There hare bocen somo prahivitions ang interfaerence
also with traffic to ninc othor small ports noar éh'anghai.

A now China National Aviation Corporation 18 passaon or ri

being assembled in Hong Kong is to be usod B8 & rosorvo glmﬁnreﬁﬁluﬁ
China lines. Tho Chinesa Govornment's world wido Chungking radig stati

: on
which was damaged by bombing May 4 wag roported restorsd to operation lat
on May 5. Radio tolephono services botween Kunming, Yunnan ang Chengty :
Szechwan, were inangurated May®l. The Chungking National Bmadnaating .
© 1 to brondenst regular standard time 8ignals,

French trucks to bo in"  oporation
_ _ » PAymont for snmg ¢
n threo years, treffic to be under Chinese control, e

e g S e . -9 -
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RECIONAL TRADE CONDITIONS (CONT'D)

pevelopments in the Chinese Controlled Areas (Cont'd):

- Industry and Construction: At an annual meeting of the Chinese Textile
Society at Chungking May 1, the WMinister of Zducation urged members to con-
centrate on developing textile manufecture in rural districts by means of
small productlon units working toward war time self sufficiency.

A National Production E_ﬂprﬂrsn'cﬁ under the suspices of the Ministry of
g;iﬂ&;;ﬂm y iz gﬁ:ﬂ?ﬂmﬂ? 2.11"5'3‘ promote increased industrial production

rmmen 5 wWe :

dii gt SUY SEA MESEE S8 E) ° Eﬂ Public requirements. Many Chinese ine
... A Chineso industrial survey, reportcd from Chungking, statod that out
of sixty Chinocse owned cotton mills 'ﬁpu'ratm'g inuﬂhina pf:inr to t.hﬂcls na?—l
tilities, 10 havo boen completely damaged, 12 badly deamagod, 21 slightly
demaged, 8 mortgaged or scld to foroign enterprises, and tho balance of 9
siezed by Japanesc. Five hundrod thousand spindles and 5,000 looms will bo
in full operatjon in Chinese controlled areas whon tho now mi 11s in Szechwen
-and Yunnan Provinces are complotods Threc cotton mills with 20,000 spindlos
and 2 flour mills with a capacity or 5,000 bags of 491bs daily, have been
established in Shensi Provines with Governmont finsneial sssistanco, most

of the equipment having beecn moved from occupicd arcase Tho Kwoichow
t Company, formed at Kwoiyang, June 1, plans to develop

Industrial Developmen
mining and indugfrial cnterprises in the Provinco. Capital is yuen 6 million,
subseribed equally by the istry of Economics, tho Kweichow Provincial :

Government, and three Government bonks. The Yunnen authorities held 2 con-
ference of ongincers to devise means for doubling Yunnzn tin ore production.
Thaﬁm, ::le u' riated yuan 1 million for tho establishment of a large
statior promote sil n and livestock production.

12 Company, lesding Chincsc meteh monufecturing enter=
i nﬂ;"thqt g new plant at & cost of Jiong Kong

' -. tahrlfﬂ]iﬂd shortly by it ot Kowloon, Hong Kong. .

L= i

R e
TR i

 Tiamm =
> Y A

somméhts in April with regard to allcged now
ate appear to have crisen from rumors with

: _ _of older agraamunt'g opprrently still
tﬁgﬁqmﬂmﬁm bf - any new agroements hes
R it .

king announced in the middle of June

s gecured on customs rovenus will shortly
svenues aviilable to the authoritics.

p w?mmﬁdﬂg,_hm it is oxpected that
ed ufi bund-hulders in Shanghni as tho

ﬂéﬂ_u'_ stricter enforcement uf the doflo=

3 koeping the amount of froe cash low

“merkot fureign oxchonge Tatos. Schodulsd pay-

ation ond Bécuvery {gsucs total yuan 56

i TOr hil. : micd” t ﬂh Ri h mmnﬂﬂ

el o gnomia8 B e len Trade Comuissi.n.
2tle bloaching plant ds ro orted as pruducing 180

o quantities of bristlos wore shipped to the

the of -1938 under specinl bartoring arrangoe=-
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) I REGIONAL TRADE CONDITIOHNS

Trade Conditions in Centon during May, 1939.°
(Condensed from the report of Vice Consul Walter Smith)

Canton and the 1imited surrounding oceupied region remain cut off
by hostilities from tributary areas. River traffic between Canton and the
ports of Hong Kong and Macao is 5t111 limited to mail and passengers; though
traffic to Maceo has incressed to 15 sailings per month. While some local
transportation services have been restored, thore is no basis for any
noteworthy improvement in businecss. Japanaesc marchandiso econtinucd to -
onter the port as "military supplied" although in limited quantities, as
turnover is sluggish, sales being confined mlmost entirely to foodstuffs.
Rice from French Indo-China entered Chinese contrclled territory via
Kiﬂng#hﬂwian, while supplics wore imported at Canton from Fermosa and
from Wuhu on the Yangtszo. Favorablc weather ccnditions now indicate
an ayorage crop yield. Local telophono services in Cantcn continued
. %o improve but pormission fo repair tho lcng distance line to Hong Eong
. is still refused. The Ewangtung provincial aughorities opened a broad-
casting station, XGOP, in the northern part of the nrovince, presumably
for the purpose of combating the propaganda of station XGCK operated in
Canton under the guidanc: of the Japancsc Armys & Japasnesc petiroleum
oxpert examined shmla bods in recently occupiolf torritory, but investiga-
tions made by foreign q!ﬂ companies in the pasf have disclosed that
_operations would not be profitable. In taking over silk filatures in the
Shuntak dietriet Japanese operators are having difficulaties in purchasing
- cocoons with Japanese military notes which the farmers refusc to accept.
[ 4 ~_ The Peace Malntonance Commiscsion ostimatos that yuan 69 million will be
- required to rebuild damagced properties in Canton.
i Jop : £ % % % ¥ * & Kk &

Tradao Ennﬂitinna.in Hong Kong during Mey, 1939.
(Condensed from tho roport by Consul Howard Donovan).

_ . Local business continued to benofit from the ineroase of population.
| oo weyor, becausoc of the fact that the Pecrl River remains closed to commer-
i _ eial traffic and thet coastwisc trade was seriously aff-etad by Japanese
| - naval and military activities, exports from Hong Kong to South China were
: . only cne-eight normal. Official reports indicstc that there were only

| ten bankruptcies in Hong Kong during 1938. Colonial Governmont revenues
.  in the first four months of the year exceeded by nearly HE$22 million those
il ~ of the samo period &f 1938. Introduction of an incomo tax has boen pro-
ﬁﬂ - posed by the taxation committoo. Air services betwoen Hone Ko
F g ng and
~~_ Chungking continuod to operatc at irregular but fairly frequent intervals
1 : Freight rates from Hong Kong to Haiphong were inereased by 204 effective J
June lst. No new construction projects of importance were started duri
May but shipyards continued fairly well occupied. Hong Kong's import n%
the firdt four months of 1939 totalled nearly HK3183 million a dﬁuruaa nf
17.5F compared with the same period of 1938. Exports wore St se {{?u

e lion in value a decrease of 29.6%, nhilghgx32£::§ States totalled

e valued at HE$20.6 million an incresse of lﬁ.lﬂ.tuh?pgrﬁi:;ﬂ States
less than 2 million Imperial gallons, were only nbout one-third tgn“’li“ﬂ:
rted in the first four months of lwot yorr, Imports of wn C quontity
ifcerly*43 million pounds from the United Statgr. oy Shouient
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principal Items of China's Imports from January to April,
1939, in which America's trade is a factor, are as follows:

Jan-April 1938

June 15, 1939,

inclﬁsivs,

. Total  Am.Share.
575,085 94,524
897,981 178, 534

26,665 94
26,002 1
109,889 25,328
68,936 50,192
25,441 45
598, 883% 31,415%

1,873,472 190, 464
172,948 3L E19
13,820 688

1,443 vl

bbogted g . 814

"UP19.%14 280,577

"T415,278° "7 £9,449
377,116 23,781
o 10,697
£92,992 139,279
22,096 2,514

228,166 60,615

Commedity | Unit Total Am.Share
fotton, TEW sasssvsnssnnans Q}]iﬂtﬂlﬂ 1‘3,??5 I+
Brass & CODPET «v.ersssess Gold Units 921,337 261,935
Irun & Steel Tubes, ungal. Quintals 25 527 261
T - I PR .. 65,337 54
m m tplates & Sheets. " 86,984 41,833,
R . ) 7 " 102, 265 71,317
moow e e " 12,870 180
Prime Movers & Parts ..... Gold Units 432,436 30,74
Machirery & Parts (n.c.r.) " 1,862,398 269,611
Machine Tooll b s's oo vue b ' 417,540 89,308
Aircraft & Accessories ... MR 25e 46,020
Motor Tractors, Trailers .
and Tmﬂk.ﬂ lllIIilri-Ii.iiltl. Pi,EBEE -E EEE llasrl',l'
tor Cars & Busses s..... " 380 il < 1
Mo*or Aﬂﬂauﬂnriﬂa ssssssan Gold- Units 832,775 280,974
Scientific Apparatus ..... " 594, 316 85,815
Electrical Fit %[nm.r o EEE,EE{] 53,763
Telaphmmwﬂh erial. n 426,535 . 38, 662
Radio - Eaiaig PArts siepee " 145,904 146,061
Qe ‘hm g ’- l-.;...“....-" Quintals 25,783 4,107
N1 bried .. Kilograms 252,237 03,339

% Gold Dnits 555 485
'f-m“ Quinbals =, .. 1

" :'595,33?

. y- 1_;5 ?&E,E-LB

I ﬂ. i
+ ‘I'tl ‘_I

m“ ;‘.‘.’ﬂ.ﬁ"ﬂ.ﬂ?'

" 5B,642

1'*Wﬂﬂ‘
£ li lhll MB‘

@15,539
75,309

ijﬁi

.“ﬁ

I.I P : :JJ.-,-A L
v oL MR

L

1 434_

Iﬁt aznj‘*

,725
4,361

A L " 1
T

1938 and

Jen-Rprl aons

T 54,404, 141f5¥f559 0v6 42,259,920

tors 107,481,410 47,050,847 123,631 494
u~ *-1 500,836 p ' 395, ,4453

48,705 235,981
s== ' 1,917,638
g0,872" "~ 901,918
5, 352 472,681
4,486,476 13,039,746
68,314. 1,668,517
.. R97,754~-- 839,059
805 3,136

45 29,368
62,853 537,710
15'?35 57,144
9,390,943

-10, 304 1:34,41-?
NSPL0N 144,751
35?,?55 et d
15955 “°° T141 235
'g3,B09 ° 582,951
100,647 867,017
29,478 286,455
31,878 199,682
5,787 21,881
16,924 46,047
-iEE,EEE 657,222

35,716
569,500
335,411

19,6189

10,484,554

84,166
117,788
67

144
66,935

11,547,439

14,585

35,234,876
5,492,569

14,040
6,643

322,095

112

17,886
25,484
80,674
80,949
10,047
22,2139

133,193
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Principal Items of China's Export from January %o

1932, in which America's trade iz a factor, are as follows:

Cormodi ty Unit
Eri-ﬂtlﬂﬂ RN R W R R E R R R W L] quintllﬁ
E% Pn“der iiiliill‘llll‘ili--l'. .
Feathers, DucK ciapssseenpnguss .
Sausage ﬂaain.gs B = s i i n "
Goat Skins, dressed & Undr. ... Yuen
Lﬂmlb " y 1 " " "
Weasel ™ " won "
Walnuts, Kernels wcesssenassces Quintals
PEanut ﬂ-i-l iillliil'iiili'il"i# L
wnﬂd uil_"‘iIIiiiiiiiiil-lilIiiil .
0il, m.o,r. Tallow & WaX ...ese "
f Sesamum Seed & PulD sesssessens i
i i)

| Taa-‘-l'l."-l'l.-‘--.-.-‘I-‘--"i

Silk, Raw tq:ttt--iitntqnqirsn'Kilﬂgrﬂﬂh
| Eﬂttﬂn -l."-i‘-l'l'll.‘.l.l"l- mintnla
! mﬂ‘l &Bﬂp'ﬂ '-lii-llil--li-tl-ip Eilﬂ-gl‘m
, Drrwn Threed & I—E‘titl:h Work.. Yuan
| Lmhﬁw. 'l'll“iillill-ll- "
| . Wﬂ'ﬂhh M Il-ll--"-i-lli-irl-l‘liltll miﬂ.tﬂlﬂ
] mn Do dbhiph makw b o b b bunbdend " :
| ; H%_ ili{+1ii£*tiiiiltiﬁhi !
g ‘H & Slabs seadiiiiis v
. ﬁpmjﬁ Hetip....,» Pieces
hﬁﬁﬁflllliili Tl.lﬂn
Gross

__-‘_I_ ' "I':'-*:i aw R ER

"‘ﬁ- i 1 4
4 SESoSy

1 -

.'

“Table to

_il'.lﬁ'-lfli;l_‘li LR B B BN R

] ‘Ill‘!'l.llllliiii!illll

- 1 iqnull R AR R
:.. jil.!_.piniu;iriti-ll "R

_jzrllui-II-:l:l.ililIlliIlll-lli

3 ll'l.l'l;‘l‘l"l"lllllll-li-ll
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iiitfiiillliilt.lnnnq.

China lonthly Trade Repor® Ch
Aoril, inelusive, 1938 and e
mi
Tan-April 1938 J;lg-_?l'ﬁ_lg—ﬁﬂe pe
_Tn'EalE_Am.Eh_'ﬂ?a Tota % ﬁ
8,077 z,09 §,980 i o
10,197 873 11,285 ok pe
9,545 189 - 9,843 i
5,626 576 7,326 1’51::5 o
800,539, 55,398 950,486 %?5,“5 e
450,291 447,550 2,270,776 2,34'?,35.5 %
876,992 542,148 15,542,770 3.531.2% of
9,836 3,821 30,091 12, .}"
36, 940 o= 7 111,330 15,9 i o
275,407 26,802 151,023 45 i
1,863 g - 14,607 7,930 i1
21,709 971 35,949 3,792 5
74,282 8,358 67,272 914 =
792,152 94,918 1,598,850 373,489 i
327, 954 18,892 * 50,943 1,259 iz
627,398 4,792 -#m,&as 334,045
W 2‘?5,&54 3,519,786 8,731,886 5,027,551
2,413,231 1,740,730 4,268,308 3,103,67= Ar
3,490 1,442 5; 564 2,575 Y
52;5&:}_ 7S50 - - 27,880 —
gl 082" " Tae w470 -
48,062 - 42,803 916
1,963,265 1,189,450 E 622,193 1,684,647
GE0.POR - 486 - VT, 7385 _—
168,225 65,286 304,180 - - 82,992 TG
S P [ A I.I.E
Ameri can Units of Measurements 1
423.7771 Board Feet i
1.2 Amertcan Gallons
1.0567 Quarts: 1
2+2ﬂ45 1bs.

220,46 lbs, 1
""""I'!:I'!ltllllllll-llllll EEEM. ﬁ lh-.'. |
[I l---#-ittflinrl--rl-qi gggg lha. 7,
11 -l'l- _fi*!.i'.ll'lﬂll.*- ot -lhﬂ"'- o I

1/6 Acre

lanljﬁ lbs,

Approximately 5/8 yile.
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The Foreign Trade of Sh
during the Tirst five mnnthgagf li in 1939: Shanghai recorded imports

million, equivalent to Us§yy ::1;1119Eg amounted in value to Gold Units 106.7

- ion an increase of 1ms
peTig kL ERS yoen, dscrease of 18% from the same pafig;‘a:ftﬁﬁ;?mﬂ

crease of 29% from the inm:-'ta in May emounted to G.Us 30.4 million, an in-

W PTavious month, an inercase of 2876% over May last

{G 3'1:1511 34,9 millrgasu of 8% over May, 1937; Shanghai exports in May amounted

o5 i nv;r-uh. 1ﬂp; an inercase of 7% over tho proevious month, an increasc
¥ last yoar, and a decrcass of 174 from May, 1937.

B ngfggﬁgiggénzgr égpiitﬁ 43.5% came from the British Empirc (5% from
f-cm the Japaneso = i" from the United Statcs and Philippines, and 15%
%ﬂ D g Empire (12% from Jepan direct); of Shanghai May exports

" O the British Empire (17% to thc United Kingdom), 25% to the
Jnited States and Philippines, and 13.5% to the Japancse Empire (6% to Japan
direct)s The évidences are that therc is = continucd and substantial un-
rczorded tradc movement between Japan and the "occupicd" arcas of East
fentrel E&H,.gé—- '

N .:__-"" 8isted mainly of raw cotton, loaf tﬁbacca; wheat, dyes
« icalss May exports consisted meinly of raw ailk, egg
ts, wheat flour, end sundrics.

Conversion Purposes

of tha-fqui: currocncics montioned in this
) rates for January and February, 1939, may be

B 1930
- osg0-3605

90 3000

(Open markset interbank
selling spot rates)
[0ffieial stabilization rates
for export trade valumtion)
(Chingse Maritime Customs
nverage for trade valuation)
~ (For import duty paymont
computation)
(Amsrican Consulate General,
Herbin)
(Americen Consulnte General,

Hong Kong)

. ’éaﬁaim;

Pl A-Il Elm& ﬂﬂlﬂﬂl".
- Acting Commercinl Attacho.





