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Submitted Dby: A. Vicla Smith, Trade Commissioner.

This report consists of observations made by Mr. Frank N. W. Doodha,
Clerk to the Commercial Attache, upon the occasion of a recent persoﬁal tour
through theo Hongkew area, which gives many 1lluminating sidelights upon condi-
tions of trade in that former thriving scction of Shanghai. Between August 14,
~nd November 30, 1937, the Hongkew and Yangtszcpoo districts, gencrally known
~s thc Northorn and Eastern arens, representing approximately one-half of the
total squarc milcage of tho Intcrnational Settlement, were immerscd in active
warfarc which resultcd in colossal destruction to lifc and preperty. During
this period cntry therctc was rigidly prohibited by Japancsc military. Sinece
latc in Deccmber acecss to these rbgions has becn granted by the Japancsc
authoritios only upon a most limited and restricted basis. No Chinese of

whatever standing may enter without pcrmits which arc ver

Foreign cmployers of Chinesc laborers mus
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conduct of their employees.
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Frank N. W. Doodha, Clerk to Commercial Attache

As one saunters along the streets in Shanghai's "Little Tokyo', one 1s
confronted with much activity, particularly in regard to road vehlcular traf -
fic composed mainly of military trucks, vans, busses, cycles, and passenger
sars filled with Japanese military and naval units tearing along the road at
ncck-breaking pace and having complete disregard for traffic rcgulations.

Pcdestrians jostle you hithor and thither, thc majority of whom arc
soldicrs and sailors in advanccd stages of drunkenne@@. Occasional strcet

brawls betwecn thesc uniformed men arc secn, but thoy arc generally quclled

on the spot. It would be wise indeed to avoid collision OT coming 1nto

direct contact with them when they are in a state of insobriety, as I have

should have likcd to intercedc, under
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Jewelry Shops: Moving along the strecets in the heart of Hongkecw, along

Woosung, Boone, Milloer, MNanziang, Minghong, Broadway and adjacent roads, onc 1is
surprised at thec numbcer of jeowelry stores, displaying all kinds of imitation

gems sct in gold rings, obil ornamcnts, and othcr trinkets which have a spccial
avpcal to Japancsc soldicrs and sailors. One is struck with the complete ab-

=3uce of Chinese shops, although 60% of the shops now occupied and operated by

Japanese civilians werc formerly owned by Chinese. Hongkew, prior to the hos-
tilitios was noted for its pawn shops and second-hand stores where all manner
of merchandisc was displaycd in show cascs and shop windows. It 1s vory appar-
cnt that thc jowclry displaycd in the various "Iapanesq" shops at precscnt

was takcn from thc formcr Chincsc ownors. |

Clothing and sundry goods stores were much in evidence and amongst the
articles displayed, the following were the chief items:

Rubber goods, - shocs, sandals, water bags, ram omats, etc.
Cotton piecc goods, - 1 s, und ts. vosts. ot
Woollcn piccc goods,
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Before proceeding further, I may say that all pr ice tags on shop window

displays werc merked in Yen or Sen. Loose changg for purchascs arc invariably

EYT R o . . R L e

given to customers in Japancsc moncy at the same ratc as Chinesc moncy.

Cigarcttc storecs: Prior to the war such establishments were like mush-
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rooms in the Hongkew district. These have all been taken over now by Japanesc
civilians. All kinds of cigarcttes are sold. Japanecse cigarettes predominatc,
the most popular brand being the "Cherry™ which 1is sold at Mox"i’so.;oa por packct
, of ten. TForcign cigarcttcs such as Camols, Chestecrficlds, Zephyr, Burloigh,

Lucky Strike, Capstan, Throc Castlc, Ruby Quocns, Craven "A", ote are also

of fecred, but they arc undoubtedly "old” stocks commandeccrcd from former Chincsc
shops. This fact was profon by making a purchasc on thc spot, tho packagc
boing found to bc mildowed. Furthormora, all packagcs worc sccn looscly dis-
playcd, that is, thcy werec not in cartons or in their original cki-n'gs .

- than ono can buy in the othcr arcas

Forcign cigarcttus arc sold at 10% highor
of the Intcrnational Scttlcment or Frcnch Conecs

ous. absoncc of any Chincsc cigar




Provision Stores: Tinncd and prescrved foodstuffs arc vory much in

cvidcnec and only Japancsc products (lorinaga lincs) arc stockcd. Pector's

Cocoa in regular rectangular tins are amply stocked. 1 have my doubts

whether it is the genuine ""Peter's” product, but the labels looked so real

+hat I was completely baffled. Even the price was no criterion as invariably

"profitecring” is rampant in Hongkew.

Wines: Japanesc whisky selling at Yen 4 up per quart bottle is well
stocked.
Becer: Only Kirin, Dai Nippon and Asahi Beer, all Japanese brands,

arc sold in Hongkew, priced at Mex$0.48 per quart bottle.

Acratcd waters: The famous Japancsc "Cider" secemed extremely plentiful.,

s .

Brecad.: That offercd is undoubtecdly brought in from eithor French Town

or the Intornational Scttlcment south of Soochow Creck.

Mncaroni and Vormicelli: All Japancsc.

Tinncd mecat: All Japancsg, pricecd 10% higher than forcign importcd.

Fresh fish:
crustaceans. These are packed in
impor ted from Japan dir QG'E y ii esSl %Z;Pl%'.fr"'-‘.rf"ﬁ%f? J




matches are invariably made of the standard size in the Chinese market, viz,

_all boxes), and they are all ol the black

_i_ﬂ by about 1-3/8™ (size of over

phosphorus type. In comparison with the American Far Eastern latch Co., Fed.

Inc., U.S.A. products, they are much inferior in that the wooden sticks are

na-~h +thinper and more fragile, and the phosphorus tips much smaller. They

are sold at Sen 0.02 per boX.

Fruits and Vegetables: Ample stock of these. Apples, carrots, beet-

roots, potatoes, onions and tomatoes of Japancse origin werec noticed.

Cement: Truck loads of Portland Ccment manufactured by Mitsui Bussan

Faisha Works werc scen being unlocaded from Japaneso stcamers Or being removed

from the wharves. This cement comes in paper bags and sevoral placos 1
noticed gangs of "conscripted" Chinese coolies, togother with Japanese
civilians, busily cngaged in transferring those bags of ccment intd gunny

bags and barrcls. These gunny bags and barrels arce frce from markings of any l

sort. The recason for this transfer is appa ront. Local building contractors

affirmed that Japanese cement 1 5 of high

|

This commodity has been in g¢
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of much racketeering




On makine investigations as to the reason why the Japanese sugar could
be obtained at 80¢ Mex per bag, I was informed that so much "smuggled™ stuft

has been brought into Shanghai 1% will have to be disposed of before the hotv

weather sets in, as sugar is highly perishable.

Activities in the sale of smuggled sugar in the Settlement have been
curtailed considerably during the past five weeks on account of difficulties
in obtaining "Japanese Military" Passes over the Garden Bridge. However, a
prominent Japanese transport and commission agent firm, Arai & Company of
130 Hankow Road, seemed to have exceedingly close conncctions and influcnce
with the Japancse Naval and Military authorities, and thcy arc gmong the few
people who are privilcged to bring merchandisc into Shanghai. Of coursc,
other Japancse merchants are also undortaking the rcmoval of non-duty paid
morchandise into thc forcign arcas, but 1t was lecarnt on good authority

that only twelvc military and naval passes arc in the hands of Japancsc

merchants, who in turn work through Italians, Portuguesc, Germans and Whito

Russians., It is intercsting to no'hg that th@g are but  very f‘éw British
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in this rospcet as invariably thoy wcre accorded preforoncce by the
Japancse authoritics. Im casos whorc foreign protcctionwas given to a

former Chincse factory, machincry (if therc was ony loft in the premises!),
together with other important cquipment, was romoved 1nto a placo of safety
in oither the Settlcment or thoe Conccssion. TWherc this was not feasible,
the posting of a flng over the building and occaslonal visits by the
"Poroign" represcntative ownors were arranged to cnsurc that nothing was
touchecd by thc Japancsc. It is understood that documcnts transicrring

the property to forcignors could be oasily obtained at the Italian, German,
and other Consulates by making adequatc paymcnt of fcecs ot the consulates
concorned. A rctaining fce or monthly stipend is arrangod between the
Chinesc owners and the forcigner cmployed, and a mutual agrccment 1is

generally signed between the two parties.

Electricnl goods: An imitation doublc lamp switch with nickel platod




- T 1, =5 '~.-T—¢==!!-:.ﬁmh-m..‘l-_-l. -

 ——

- ey, ————

Radios and radio parts: There must be some kind of rogulation

governing the cxport of thosc articlcs from Japan as thero werc very few

radio sets or equipment on display, excepting & small guantity of American
makes which appeared to have been amongst the "loot™ taken in Hongkew.

Refrigerators: Very few Japanese makes in Hongkew, but it swrprised

me to find several Frigidaires and G.E.C. models belng used in several

Japanese cabarets, possibly stolen machines.

Automobiles, Trucks, Busses and Motor-cycles: Motor cars used by

Japanese civilians as well as army and navy personnel were 90% U.S.A. makes,
The most popular makcs seen were Ford V-8, Plymouth, Buick and Chevrolet.
There were a dozen or so Japanese-made cars - Datsun and Nissen boing the
two principal makes seen.

The trucks used by the Japanese army and navy all seemed to be of
Japanese manufacture, with ﬁo insignia or name visible.
quite 2 few Amcrican makes, the majority o

il " -
Diamond "T", Dodge, Federal, and Fargo.
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drivon out of town by the owners prior to tho Japancsc occupat ion of Chapci,
or the Japancsc have captured thom and arc using thom in other arofs.

Howovcr, I did not sec any of them on the Shanghai-Minghong, Shanghai-Tusih

or the Shanghai-Tsingpu (Zoso) highﬁays.

Automobile Parts and Acccssorlcs: There were no such materials seen

in the whole of Hongkew. Locel garages, particularly Harking Motors, Auto

Palace, Mark L. Moody, all lbcated in the French Concession, are takilng care
of the Japanese business in emergency repairs. I was told that the Japanese
army and navy have bought up all spare‘ parts from local ‘.Tapanese dealcrs

and that there seemed to be a restriction in the export of such parts from
Japan since the outbreak of hostilities. Wreckod cars, busscs, trucks
in the outlying districts were all strippod of their cngincs and accessor iocs.
Tho jobs scemed to me to have bcen done by cxport mechanics, as nothing was

taken away forcibly. MNuts and bolts and serews worc carcfully removed with
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‘hore wero quite o number of thecse machines of Japancso

§ o P S R Y =~ I T > e
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~ke, ns well as o numbcr of Chinosc maKGC, Oil displny, rresumnbly taken from

Chincse shops during the war 1n Hongkew.

Clocks and watches: No new stocks seen or displayed.
Rice and cereals: Not much seen in the market placcs.
Rice: Practically all the outlying country-side has been

denuded of rice this vear. No new seeds werec planted. Farmers are seen 1in
the fields planting vegetables, and when questioned about the ricec they in-
variably informed me that they 8o not have the mecans to buy rice seeds.

The statec of the farmers is most pitiable. In the villages, Kiangwan, Rubi-

con, Jessfiecld, Hungjao, Minghong, Zose, Tsingpu, etc., the farmcrs' houses

and huts have bcen destroyed or burned, leaving nothing but debris and
cinders., All farmers bringing in vegetable or live-stock supplies into

the Scttlemcnt or Fronch Concession are forced to pay a tax to the Japancse

mil itary beforo they arc permittcd to eross the boundary. Before hy reac h

the barrier (in the Japancsc controlled areas) their

ctc. is subjectcd to inspcection by the Jar
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Reecently, 1ﬁrgo gqunntitics of scrap and mnchinery worc sccen being rcmovcd

from the Nantao area through the French Bund and Scttlecment Bund into

Hongkew.

One can easily see that every bit of metal has been stripped, even
hinges on doors, from all houses in Hongkew, Kiangwan, Yangtszepoo and
other outlying areas which were destroyed during the war, and even from
houses which are still intact.

Sodium Bicarbonate: ' Barrels of this are seen being transported into

the Settlemcnt bearing distinctive marks of Japanese origin.

Flash lights and batteries: Hand torch lights and batteries are much
in evidence in Hongkew and they are sold at very low prices, much lower than
Chinese make. For Sen 0.90 one can buy a nickel-plated torch with two cells.

Cameras: The German made "Leica" and "Contax" seemed to predominate,

but a few "Kodaks" were scen. Quite a num d apr

scen in several shops. Prices are



Rubber bands: Huge quan tities of thesce rubber bands which are vVery

popular with thc Japancse shops for binding packages were sccn belng un-

loaded from trucks in HongKkcw.

Leather goods: Leather trunks, suitcases, valiscs, loggings, bags, e¢tc.
were quite plentiful but on no account cheap. Abscnce of shocs and othoer
footwear, exccpting Japanocsc sand gls and slippers, was noticeable. Rubbcer

shocs and rubbor boots were scen on sale but prices arc much higher than

Chinese manufacturem. A Chinesc pair of rubber boots (ankle high) made in
exact replica of the American Kecds, sold at Mox31.15 per pair! The Japanese

product, almost the samc design and materinl, 1is priced at Yen 2.50 per pair,.

Motor fucls: Apart from the Japanesc Naval Landing Party gasoline

pumps and their army nnd nnval receptaeles, I did not sec any othecr source
of supply of gasoline anywherc. Apparcntly, thcsc supplics arc joalously

cuarded by the military and navy. At the wharves, huge quantities were being

brought to China on each shipment from Japan.

Texaco supply of gasoline and oil in their Point Island Tanks

the Japanese military through a Japanese
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This profcrenco 1S particularly noticcable wWhcn

snilor is thc buycT.

T have been reliably informed that when tne Hongkew area wWas

, : A
abandoned by the Chinese business and residential people, all the merch

dise and goods found 1n the shops, godowns, etc., belonging to the Chinese,

: teers
were collected or entered 1n an inventory by a group of Japanese racke

comprised of t"ronins" (presumably with the cognlzanco of the military powors) ]

and the articles worc thon distributed pro-rata 1o individuals Oor groupsS.

Whether payments werc madc for a share of this "loot" 1 was unable tO

ascertaine.

Profitecring on a large scalc is very apparcnt, A4S I noticed therc wore

no "standnrd" or "fixed" priccs on the ms jority of articles, cexcepting

motches and Japancsc cigarettcs.

So far no rcents are paid by Japancsoc shop-keceper

18 = I - ™~ 4 ..'r W ;. =3 _. i l. :- e i
wes rcevealed that
L] _|_'\' i ;‘ b 1‘- A - -_:
I:—-'-"..I 4 .. = '\-.I.. e | e S — — ot ] A
|
|

m

| F
7 DR et e n oy P T
3 F ) *# ]Iq.-n d .i 'I-'j. ll!l-:_l E.l -i-:_':_ .i'l'. ]:,,“ . p.-'. L1 T'.J i.;".!L E-_:i_.,‘- FI | I ! [ :.-__|I o o
[l WasEl Y s I By N e A T S e NE
VALY .’-.",I ulin e dod VL wl B N

L Sy S a——

L
-
A



On examin~otion of the surdry wooden cnses which werc uscd in

bringing merchnndisc from Jopan, I wns fully convinced that no customs's

formalities were gonc through, as they bore nc signs of "custom's cxamina-

tions" nor werc therec ~ny forcign stencilled or writtcen letterings or
markings of ony sart on thc cases or containers exccpting Japanese

characters.

Frank N. W. Docdha,
Clerk to Commercial Attache.

Approved for Transmission




