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*"The British, Freneh, Zelgian end Duteh Banks, I believe,
neve received instructions not to cooperate, while the
American Bamks as far as we are &ble to ascertain have
not yet defined what policy they will follew. nm'
the regulstions have been officially in force mow for
three or four days 1 ‘have not heard of any Wi‘r
Bank négotiating doguments at the offieial rate. The
Federated Reserve Bank has sgreed to extend the time: :I.Mt
for the exportation of eontrs=dts entered imto prier to
Mereh ‘#nd, ‘the 'date 'of the offieial notifiestion of thc
new regulations. As soon 68 these contruets are fulfilled,
trade in commodities appearing on the 1ist will probably :
come $0 a complete halt, As fer ss imports are concerned
there are no restrigtions or enbargoes, dbut the Bank hes
fesued & 1ist of what they term preferential imports snd
the mmmmm-munumm:nmn the
mtrﬁﬁl "br‘mutsrm sgained Jepan, 1% "oy reus
19 some YOSEX Wa will be Wﬁinsﬁ 0 gerae
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thet they cooperate with the FPederated Reserve Bank in
any schem~ that was ressonable snd would permit them
to gontinue to trade, %owever, ss ynmu no doubt ere
aware Hritish esnd Prench Sanks are bringing politieal
eonsiderations int~ the question snd it is the feeling
that the foreign banks are not cooperating begause of
instructions from their Head Offiees whieh, no doudbt,
are prowpted by their politieal leanings utm thn
mo mm mm'tlm.
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"Yeu are no doubt aware of the faet that in addition

ds of trades people who have come 10
Wi from Japan, five-thousand of them have gone
40 Nanking, sevaral thousands to Hankow and Soochow,
and in all probability similar numbers to other im-

- portant o¢cupied ecities of Ghina, There are Ro CORm~
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ments needed on the activities of this influx, as we

know that they are net travelling simply for their
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