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Gen nditions:-
., The civil war which broke out at the end of August in the vicinity of Shangha
g;m:”‘?m U g B B and Chekilang has now extended o . Dor e B
b a9 linee 3; :nr;d.;anshuz ia. The effects of the disturbances are being feltl

i ey rade. Money ];gs become scarce and is practically unobtainable

) ina.ntf.lng of either oXport or import trade. The native danks have

called in their loans and in many instances the circulating paper notes of native ';
banks have bad %o be withdrawn from the market, the public refusing to accept
paper monoy othaer than that issued By the strongest native banke and the foreign "'.

banks.

The movement of troops has interfered seriously with the crop harvests which
are now under way in all sections of North China. This will result in additional
hardships to the population and the scarcity of foodstuffs in many sections 1is
reflected in the soaring prices.

There have been no rains recently and ths flood waters are receding steadily.
The plantinzg of falllcrops is vroceedinz in all the districts unaffected by the
war .

There has been considerable dommandeer ing by the Government of horses, mules,
and draft cattle; also conveyances of different types. Whole train loads of
heavy two-wheeled carts which are used in the country have been noted en route
to the northern front. Impressment of coolies to serve as carriers has been
quite extensive. Tt is the custom of the Government when a cart or an animal
is commandeered to issue to the owner a form of receipt promising either to return f
the article or to pay at some later indefinite date a certain compensation.

There has been heavy concentration of rolling stock and locomotives on the
~ _.Mukden Railway northward from Peking. Transpor tation of commercial cargo

is practically impossiblo. The wool, cotton, walmuts, peanuts, and other crops

which should nc¢’ be coming into the market cammot de moved from the country dis-

tricts. T™e factor which contributes to the congestion of railway transpertation ,
and prevents the cars from being utilized to anything like capacity, even for [}
troop movement, is the fact that after arriving at their destination they are not ‘
returned for further service oOn the line, dbut are held and used as barracks for '
the soldiers. In the case of open freight cars the tent poles are erected in

the center of the cars and the canvas stretched to form a covering. From the

humanitarian standpoint of making the soldiers as comfortable as possible, this 4
is an excellent practice, but it creates the utmost confusion as far as trans-

portation 1is concerned.
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8 IOr goods which have not yet been shipped. In other
n skipment have been made. It seems to be the general
lready afloat destined for Tientsin will be ac-
L, 1 of the prosent outbreak becomes more appar-
ort is bdeing made to preveant the accurmlation of stocks of goods
0 bte carried for an uncertain length of tims. There probably
will be fficuity in regard to such comrodities as waeat, wheat flour, and
foodsturfs, for they represent articles that will be increas ingly in demand, prob-
ably at goocd mrice alvarces. On the other hand such things as machinery, machine
tools, sisel niates and sheets, piece goods, electrical equipment, and materials

of this character will de practically without a market while the present troubdle
lests. |

Export shipmerts are, of course, dwindling rapidly. The stocks of cotton,
Wool, hidss and skins, peamts, walnuts, and bristles are low. The new season
for these commodities is just ready to open and the full effect of transportation
difficulties in getting them to market will de felt soon. As an example of how
serious the transportation situation really is so far as commerce is concerned it
may be interesting to note that *he Amorican fxpress Coxmpany in Peking act as
shipping agent for most of thc wiip Conronies which have hoats calling at Tientsin
and it was only after protracied negetviavions with the authorities that arrange-

Zents finally were completed which permit thom to send one freight car a week
each way while present conditions contime.

Financial Developments: }
There is no open loan market in Peking or Tientsin and interest is fixed on f

loans dy negotiations dased on the character of the security offered. Native bank

interest rates in Peking have varied from 12 per cent to 25 per cent psr annum \

during the past thirty days. ILoans on good security can now be made on the basis |

"¢ 12 nar cent, as the bdanks have a surplus of silver which they find it difficult |

TO0 ewpioy pro. “tably. A prouinent Chinese banker stated a few days ago that in

order to maintain the past rats of divideonds on the outstanding capital stock of

this bark, it was necsssary for him to make at least 23 per cent, without includ-

ing earnings andoverhead exvenses. Profits dur ing the past six months of this

year he said had been sufficient to provide for this year's dividends and he was

therefore content to put out his money in short term loans on good security at

the present comparatively low rate of 10 per cent to 12 per cent per anrmum.

Wineg and Tobacce Tax Bureau Peorganization: 25
| There bas been in tbs niinds of the Chinese for some time an idea that through
the reorganization of the wine and tobacco tax Dureau and the imposition of
higher taxes on these commodities than now prevail, a very large increase in the
{_}overnmant's income from these taxes can de brought about. According to a state-
ment made Dy one of the Chinese at the head of this bureau, the total collections
at the present from all of the provinces amount anmially to more than silver
$18,000,000. The amount which actually reaches Peking, however, is not over
silver $2,000,000. The provincial officials withhold the collections in many

of their districts for their own administrative expenses. There is also a great
deal of revernue lost due to inefficient administration of the Bureau. It has
been stated by the Chinese that tuey contemplate a reorganization of the Bureau,
and plans &re bOi made to present to the Foreign Powers requests for adjustments
ﬂﬁ treaties which will permit the Govermment to increase its Wine and tobacco tax
revenuss. Studies to this end are now being made and the internal revenue tax




cChants in Tientsin stated recently that during August arrivals

ABSEIean flour were 1ighut g compared with arrivals earlier in the year.

o There are S1X achive flour mills in Tientsin with a total capacity of 38,700
50"‘P01md ba,ga per '

Frgty . twenty- four hour day. At present only three of these mills
- °Perating. Thyy rep- £ i ly 40 per cent of the total capacity
of ail mills | J Tepresent approximately P

Sment resulting in financial loss is the chief factor which

| Lllls to remain closed. The demand for flour has been good

Juring the past year and it has been possible to make fair profits on its manu-
© 1n mills whore good management las prevailed. The outlook for

f this year indicrtes that tho damend for flour will exceed that

:ﬁ last year Owing 1;"0 the larce destruction of othar cereal crops as a result of
e floods. Flour IMPOrters c¢iate *“hat they fa:l the outbtleok for American wheat
and flour sal ‘

rable with probdably an upward price tendency.

Toey are held mostly by Chinece dealers
r some time. There is no easing of

Cotton:-
The cotton market remains strong.
Ral. otocks are small ani the new
few scastered ales from soms of the near
The transportation delays will be felt in
and the eperations of tue

™

~ Soft wood lumber stocks now in Tientsin are about 13,000,
the basis of last year s corsmaption this rgpresents nearl

- At present the consumption is low because of ths
which resulted from the hcavy raing, and also °
conditions. |




