OFFICE OF COMMERCIAL ATTACHE
PEKING, CNINA

November 9, -2
Flle 470.

Subjeot: American Advertising in China.
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Director, Bureau of Foreign and Dome stic OOmleroe,
Department of vommerce,

Wadgh ington, DL

Siy:

It has recently come to the attention of this oftice that certaln
American monufacturers and exporters are not recelving the consideration
which the money they are apending on advertising in this country should

bring them, working as they do throygh agents or representatives and

making allowances to these concerns for advertising of their products in
this field.

These agents or representatives are in some cases withholding for
their own purposes money intended to be spent for advertising. In some
cases it appears that the publications in whioch they advertise are re-
quested to furnish double rate bills, one of which is sent to the Ameri-
can manufacturer and the other, the true bill, kept by the local agent.
In other words a rebate of half of the amount of money appearing on the
bill is made by the newspaper to the agent.

. In other cases comnissions amounting to a cos lderable percentage
are exacted for advertising given by agents to certain newspapers or
periodicals.' The spending of the manufacturers' money imtended for ad-
vertisi ng on charity programs, insertions in subsidized papers, with the
object of assisting these papers in the purposes for which they are sub-

sidized, are other ways of misappropriating funds 1ntmd.nd for striotly
uﬁnrtinm PUrpos 8.

It has also come %0 the attention of this of fice that the fuud
o - ers m» mntl are of other nnﬁomiw AT'0 0
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ﬂiah; are capable of ].a.ing ad:rertising :ror Amrican mﬁ’um
in & way which will probably conserve their interests and get such
results as possible through advertising in this field.

Very trmaly yours,

%uu,“oww{

(JULEAN ARNOLD)
Commercial Attache.
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TRADE COMMISSIONER
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Mur. F.R.Eldridp,lr.,';r‘; he
Chief, Par Eastern Divi

Bureau of Foreign & Duoluo Ot-or“,
Washington,

-Hl" 2

Dear lr.nﬁrid;ﬂ- Tour 9.

Referring to your letter of December
2% encleosing copy of lr.Arnocld's letter of HNovember 9,
file 470, relative to American Advertising in Ghina.

There can be little or no doubt that 'i.hum abuses
exist and Mr.Arneld erd I discussed them when 1 saw

him in Peking last August. But, 1t is much easier te

detect the abuse than it is to point to a practical

- | ul. Ohinn. but in nearly every ether
‘ - where American advertising is

4 mpn out, 60 thnt there is neth-

’. Wﬂy mtbﬂ.ul m firoip dhtrihbr to take
of such advertising en a 50-50 basis of cost.
since the distributer is paying his shame of
enses and since foreign advertising agencies
tably inefficient, the distributer argues that
nditure of the advertising money should rest
with himy Second, the distribytor or foreign
in many cases, a non-Americen and there-
a : ﬁu rr or at least an l.ndl.rrm
pprepriations ailove w ﬂl ’rhﬂpd 48 nuly an
Lional source ofmulﬂm.umnrc
' devices to cover 1twg-




I knew of but one mem China that
ie making en intelligent and honest attempt to help
American advertisers, I refer to Carl Crow Inc.,(ramcrly

known as Chun Mei News uyur)
' are entirely negligible on grounds elther if hmﬂ'
~ or ablility.
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the existing abuses in the preasent syatu of t.dvert-iuing pﬂcﬂeat in th—-
‘ working =ase t.hay do thrﬂll

ducte ip thip field, are mt racpj.ving the mnddentio_t jlhicl their oxpendituro

The fereign agent, arguing that the

of the sdvertising on a half and half basis,
asethods of procedure should rest selely with hia, frequently exacts commissions of

considersble percentsge, walle in other cases periodicals to shich advertising metter
-ﬂwmwnmn: mmuﬁqu:l,mof which is
or and the otaer, =nd much emaller bill, retained by

is glven are .
sent to the m-n .
the local m mmmm & m i! about h&lf tlt amount sppearing
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Py LR L 1 m,. uzm 'tho object of




of thelr bearing upcn the benefiie of advertising in Chine, the imp rtsnce of such
lllqo in the Mt umu- is m by the Trade Comnissioner,
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TRADE COMMISSIONER

4112 Pasadena Avenue
Les Angeles

January 3, 1921 )

Mr.F.R. dridg.,Jr- 2 | en
Chief, Far Eastern Diviséh, S
Bnrnu of Foreign & Demestic Commerce,

Washington,

Dear Mr.Eldridge:- | Your 19.

Referring to your letter of December

23 enclesing copy of Mr.Arnold's letter of Nevember 9,
file 470, relative to American Advertising in Uhina,

There cen be little or ne doubt that these abuses
do exist and Mr,Arneld and I discussed them when I saw
him in Peking last Auguste, But, it is much easier te
detect the abuse than it is te peint to a practical

remedy, Not only in China, but in nearly every other
country in the world where American advertising is

used, this same abuse crops eut, se that there is neih-
ing peculiar in this conditien in China, The reasen

| for it, both there and elsewhere is, roughly speaking,
two-fold: First, that the American manufacturer is

net well infermed about marketing confli tiens abread and
consequently autherizes his foreign distributer te take
charge of such advertieing en a 30-50 basis of cost,
This, and since the distributer is paying his shape ef A
such expenses and since fereign advertising agencies
m u‘hhlr inefficient, the distributer argues that
nditure of the advertising meney sheuld rest
M with him; Second, the distributer or foreign
Ll. in too many cases, a nen-American and there-
o " puspicion eof er at least an indifference
ertising per se, trm-ltly regarding such
addi tiena m Qf ‘revenue ud using any ene of a

rti mﬁu I.n Mn,




while admitting the difficulties, 1 see no practical

solutien at this time, Nor will it be even numr::ly
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ng along thelines of lir,Arnold's letter,
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