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Subject: Report, "Improving American Trade with Chtnsgﬁ”!ﬁ
Bureau of Foreign and Domestic Commerce, 2
Washington, D.C.

girs

VMr. Rutter's communication of Dec. 8ih,

and Mr. Snow's communication of Jan. 26th, asking for a report
from me for Hon.L.C.,Dyer, Congresswan, ORn methods of improviang
our trade in China, and as requested by comrmunications oif

Dec. 4th and Jan. 24th, from Congressman Dyer to Secretary Red-
fisld, I have now to enclose wmy report entitled, "lmproving
Anerican Tfade with China." I am ssnding this report in tripli-
cate and respectfully request that ons copy be sent to Secratary
Redfield in response to & varbal instruction from him that I
prepare for his information & report on this subject.

In reply to

I+ is respectfully suggested that ths Bureau read the
srs are any phases which require further glucida -

report and if th:
tion or more olaborate treatment, I should be pleased to send such

supplementary material as 1s degired.

For Congressman Dyer's informetion, I am pleased to state
that during my visit to St. Louis recently; Mhe business men of that
¢city exhibited a very commendable interest in the question of
developing direct trade relations between their city and the Orient.

I sugzested to the Chamber of Commerce at a luncheon, at which thers
vare between three and four hundred business men of St. Louis present,
that St. Louis establish a foreign trade research bursau to do for St.
Louis what the Bureau of Foreign and Domestic Commerce 1s doing for
the whole of the Uni’ed States. I suggested that this B4Yreau be
sstabvlished in connection with the work of the School of Commarce

of Washington University at that city, and that it make & survey of

~ the menufacturing and other industries of St. Louis and viciniity,

‘80 &8 to ascertain the lines of &ctivity in which St. Louis can bdest

N interest ._'_“l“ur-- so far as its foreign trade potentialities ars

~ goncerned. This bureau can then make a study of foroign markei

( JRSNIMLINIoe S0 S0 protiets LM 10 has 10 sfter for sale SHroRC,
: the ways and means of getting these products effectively 1o
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o The question of utilizing the Miselssippl River and Pansma
Canal in connection with Oriental trade 1s one also of which the
bureau might make & thorough study. Furthermore, the articles
produced in foreign markets which can te advantageously imported

into St. Louis and its vicinity, for use either in its factories or for

consumption in other ways, should also be studied by thie research
bureau, so that St. Louis may effectively draw on the outside world

for those raw materials.

2 In connection with this suggestion, I also enclose coples

of & memorandum prepared for Mr. A.L, Wells, who is here in Lan Fran-
¢cisco at present organizing a foreign trade study club, and who has
taken kindly to the suggestion in connection with the activities of
clubs which he is organizing throughout the country for ths study

of foreign trade. |

Very truly yours,

- Commercial Attache

Enclosures: ~copies Report "Improving American Trade with China®,
g " Memo. "Suggested Research Bureau for Foreign
Trade Clubs™,

-




TMPROVING AFRICAN TRADE WITH CHINA.

In oontidoring tho uubjeot of Amerioan trade with China it iw very

'nioeaaury that we lay upocial omphaois upon the pov ﬁhtiulitiea of this

_trlﬁe rlthar than to consider it in its present day aspect. Our trad

'wifh China_today as compared with that With othor countries is quite
-inooniidefable} China's total forelgn trade is still much lesz than the
foroign trade of many countries of consioorahly less popul&t on and area.

_It is becauae of this fact that American manufacturers have had their

\attontion directod to the trade possibilities of South Aperica and

-Australia rathor than to China.
It iﬁ wall howovor, to bear in mind that China has a populatuon

oton times the a*gregate of tho ghols of South America and that Japan has

noarly'twioe_the population of the aggrogato of South Amorioa, while the
_population of Java is noarlv tho oqual of tnat of South America. As com-

parad with Auatralasia Chlnese populdtion is probably fiity times as

. groat; although in point of view of foreign trado Australasia claims

.today fifty timoa the por capita foroign trade that can be creditoo to

i;ﬂ lhina can boaat cf upwards of one-third the p0pulatlon of Asia,

&:.
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the s; aglto of whioh comprisas about 55 of the population of the aarth.
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k#“t tox mmturiu and the beginning of ’“‘”’ twentieth century founi them

 ¢$111 livgnn in & mﬂddla age eivilization. The inte lect of the nation
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ﬂﬂl cast in @ mould by the educational uyatem.devisad to meet the Lesds ;
'ﬁf tha eivil service examinations based upon the classics. It wes Oniy %

in-tha-y.ur 1905 that China, by imperial edict, abolished this forz of
givil gervice examination and fbrmally'gave notice to the world that it
toﬁk-oOgnis;nco of Western science and western methods.

lean, Chinats oriental neighbor, is from thirty to forty years
in advance of China in this connection and her marvelous industrial and

sconomic deveIOpment during the past forty years reflect very substantially

thn,raiults-of Western influence in that couniry. The wonderful advances
madb by Japan during the last few decades may serve as &n index to ths

potentialities of the new China. Japan's foreign trade has increased during

the past thirty years {rom $40,000,000. to $8C0,0C0,000. —- that is, about
tutnty £e1d.!hi?ty years ago Japan was an unknown quentity on the Trans-
Pacific shipping trade. ‘Today she controlé 60% of this trade with a large
mcranniilo‘narinobuiltinhar ownshiﬁyarde.

'bﬁihﬁe,

Thirty years ago Japan had

sﬁw?wnriman in itﬁwiacteries. Today modern industirial plants in

_thl% eauntry aﬂilﬁy 1, *,@00-iactory hun&s, with an annuul eutput«tﬁgregﬁt—-

'“aala, gollegpc, huapiu
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china 1- tcday ut the inaoPtion of its moﬁern develcpzent, and

1n point af compurison with the Japanale Empira the country paaﬁeﬁgog

an.;r&a iixtoan timea al graat and @ prul&tion about goeven times lar?er.

Furtharmora, China is probably aeveral hundred fcld richer in natural

raloureol than is tha Japanese Empira. Thus, in contewplating the develop-

Qant 1n atore for China, we shall have to multiply the advances madle :y

Ja,pan during the paet few Q@Cmdaﬁ» ten or -swanty times .
thirty years,

In spite of the fact that China hac, during the past thi

augfsrad many dreadful catastirophes such as wars, floods, droughts, famines,

spidemica, revolutiona and rabelllons, yet in spite of these unfaveraltle

conditions, its foreign trade has increased {rom eighty million to gix
huﬁdfod.nillian, hor approximatsly geven fold.  The rséiliency of the
Chineoe people is proverhial and once the couniry is frse from.ln%urnal

dicturbancas and catastrcphes, commerca 16 bound to go forward w1th tre—

mendous strides. Politically the new Chll‘lc:i is. flnéing itself. The progres-—

sive alament which stands 1n full tune with wes+arn 1ndustr1alism and

-Ehstern.nathcds is rapidly gaining conirol and we may expect within a few

'yours te find that the country has tutkod out for 1tself an efflcient
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*@L“f;fﬁltiva aystam deciamed to meet the fseds of the new Ch4na.
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“ feonn0c§ion, it must be horne in mina that the Chinasa naapla
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far’$ ,i¢‘h¢aide,,r-1nmiad.thi$‘thoroisnﬂindolpnt elomwert in

<

'_pmiuiwtianw";Thqapaoplo-arauﬂi!areully ipdustrious, Thus we have the
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©f today, peace-loving, industrious and receptive to all that
.+ Western sclence and Testern methods bave to teach.

#. The new China, with & territory greater than that of the United

"Sﬁi&soq9fu&thsnndavelopad,mineral resources as rich as those af cur own
;- { %%ouﬁ%ryguith-but & few thousand miles of railways, and only a% the

stands Gutﬂtcday.aa,offering_prob&bly the

+a4§gﬁﬁhgfunited States. Chine has, s0 it is ostinated, richsr deposits in

n has the United States, yet it is still today importing coal

’!rﬁd Japen. China has iron, tin, lead, 2inc, antimony, copper, quick-
‘gilyer, etc., in great abundance, yet this wonderful wsalth of minsral
- resourcés lies undeveloped and now, because of the receptive attitude of

fjthprhinlut*paoplaftqthingﬁ Western, ready to be opened for the temeiit

e
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.~ < . . China today has but 5,000 miles of railways as compared with.

©.250,000 wiles in the United States. The methods of transportation in ths

b
“h

ter-ways are, in spite of the low price of

). than 10¢ a day, very expemsive.




pepulutianu of tanu of zillions ‘where prices today are still

:tzalo ef l ecntury ngn,' ihoro egzize can bdlbouzht four for a cent and wheat

'_at 25# l bulhol  because of lack of means of transportation to establish
nﬂrkot. for these native products in other sections 0f China or abroad,
_Iiluttr111 Ch1na is where Fngland was probably a4 hundred years ago. Most
of the industries are still of a crude household sort. The modern factory
4s only at the inception'of its developrment. Although China is the third
largest cotton producing country in the world, producing two &nd a half

| niilian bulol & year, : is one of the largest cotton goods consuming
| and

cau:trial in the rorld,poaae.lﬁ&~ a wealth of cheap labor, yet today it

inportlﬁ0,000,000 worth of cotton yarnm and $80,000,000. worth of coiion
cfé‘%hi ' China bas today but one million spindles as compared with Janan's
t!ﬂ and a half million, United States'!32 million and England's 50 'million.
It has only 4,500 modern looms ascampared with Japan's 120,000. Buring
thdﬂphsf'thirty years Japan has witnaSSedw}thher industrial development an
_incfbl!é of 300d in cottcn goods eonaumptlon. Ve may estimate that China

wifh fﬂ% lﬁlﬂ 1ﬂdustrial dev010pmant will also o:hibit a like incroaao. The

petantislitzll in the ootten industry in China are stupendous and wa'may




_t tf‘uinoral wtulth e 3rclt a8 th&t ot tho United Ctetes,

y  =,.nt! lir nodorn tuctgrigj and nunicipal utilifies of all

dl!eriytionl. In nddition to this, the new China is ;ovalepin

lyitlm.et nodorn oducation which mesns achool supplia laboratory
nntiritll, surgiaal upparatun and appliancel and builuing ma*eria

o !hora are probably on tha wa+er-ways of Chine today &8s many
gﬁitlascan be tound in the rest of the world com?ined but_ganarally

, 13§9k1n5,#g:'spal1-native type. China is sadly in need of a crude oil

zine which can be used for water crait. The gasoline consuming

 _ang1n9,_Q: tha engine which mustba primed on gasplins, is almost out

of thaqnestion in connection with large market possibilities, owing

. TR

to the fact that Gasoline is expensive and not readily obtainable there.

Thus there is hardly any llne of mdnufactured matsrials wh ch

*

will nat find in new China big:market possibllities as the inuus+ria1

dnvolqpment of the country progresses. %ages wi;l increase and uhe

-tandard cf living correspondingly adVance 80 that the wants of e .

goqflo‘ 11 incroasc,J_adding.further to the potantialiﬁies in trada.
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1 1§auru with whom thoy prefur more ltehﬂi?t busirness relations than
,- gh.y db with hlriouu.' The Unitod St&t“ has pursuod throughout its

rtlaﬁionl with Ghina, & aonsiatont policy of conaideraxion {or the ﬂgl-
flroaf'ithhinble pQOplo; We have always respected their territorial

1n£egr1tyandhtvarefusodto allow our nationals to engage in the

opiuﬁfrlf£105 The Unifed States has peraiatently and consiaten ly sup-
pofttdthe poiidyfef the cpen door, of equal opportunity for trade in
Chint;und lastly has returnec & substantial portion of the Boxer indemnity
to'the'Chinoaa people. In addition to thess fzcts, the American pecyple
have always come to the aupﬁort of China when faxines, droughts and Gthér
national catastrophes have appealed to the philanthropy of the outside
world.

Wb'have in China an American.miasionary organizatibn of about
3,0“0-*areona, most of whom are graduatea of American colleges. This means

that wa are Spending in China probablv as much as $5 OOO 000. & year in

ot the entire foraign

micéicnary wbrk, which rapreaentsvmore than
‘prmnmmmmy work in that country. We have probably four or f.ive

'hnnﬂrid lnorloan.missionary physicians in China and probahly as ~anyas a

:’ui unmf
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___.]-.';ﬂy Maricm- actively {nterested in the development of “he Y. i.C.h,

mﬂ &1&1. The President of the Chiness Republic 4s heartily in eympathy

E b ‘{his movement &nd is doing everything in his power to further 1%t.,

*ha President of the Chinsse Sonats was lagt year the Secretary of the

@Alnlﬂl‘tion&i Y.JI.C,A, Coumitteo. gevaral American Universities are

dbﬁlo‘piﬁg special missionary work in China in designated ceniers. For

instance, Prince‘ton University supports the Y.”/.C.A. at Peking; Harverd

Uﬁiv’é'fs’ity aupport's'a'madical school at Shanghai; Yale Universliv
supports a Yale lission, Hospital and Medical School and educational

'vorklt mn'éngéha; Pennaylvania University "suppo'rts madical wrork at onse

other 'ceiit"ef'."‘ A number of our Awsrican philanthropists have given liberal-

ly towrd the construction of T.U.C.A. and mission vuildings.
" In addition to these inf luences making for MArorican prestige and

Aumerican methods in China, tle Chinese govermment retains a number of

Amariean adv:.sors and 2 number of Ausrican tsachsrs d.rs t0"'ve found in -
Chinaae achoo’is. We have at Pekincr 2 Chiness colleo'e supportad on the

inwmnity fundo returned by “bha Unite& Sta.teﬁ" to the Chinsse govarnment and

ne Prasiliant
ataftod with America.n teachars, fur t’he purpose of trammg Chiness for

& 85 'ﬂ'@&ﬁa J-V *“"ﬁk gisl 4,.?....‘&' 18 0 A % g e L 0 A B § ighon Rl B 5 an § o
matriculati in American univeraities. The Ch‘inese government sends to

&ﬁﬂ ‘fﬁrim 52' 3 i Th CoOnn &f.-"ii iy Ay R BeVvEICREInt Ul # 3 LR
_tho mm mtu nch ‘year o.ne hundr d ‘Chinesa students %o be educatsd in

Q w mﬁfg U RNy ot @ wed Ao spcteecrs wRel 1)
1leges, under t 3 luppert ef tﬁa turnad" indemnity funds. Thers

.

31 i £ M%K f 28R o08a3®Yi ‘Sve
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ie&a, IG !lr a8 1ts aetivitiea in China are concerned also cerries

rﬁi auhier of lmericanu in its China’ work. The €ingsr Sewing Wachire

Cb‘ hﬂi pirmoute& tha ‘whole of Ching wdth 1tl orpghnization and has opened

leting acﬁooln throughc

e? cdueating the people {n the usa of its machines. |
ot  Within the paat two yeara there was organ ized at Shmnﬁhdi an

'155; §iﬁ Cham%é¥ﬂ3T4COmuBrce'bf'China. There are about 160 American

" 4o that this organization is backed by z large American

firzs im

mercantile community. There are alsc at Peking and Shanghel Amsrican
Uhivﬁftity:biuﬁs; hﬁbrabinglintheir memberships Chinese graduates of

i&sficiﬁUﬁIfdrsitiaﬁ‘as wo1l ag Americans.  Americen miscionsries and

fnericad merchants in China have built up for the American people @ good ‘mame

® the
| d have done much to perpetuate/friendly feeling which the Chinese have

_taunrd the‘Uﬁifaﬁ$S%a£6§“aﬁd:theAmarican*people:  This asset, 4that is,

@ho frididﬁﬁrp of the Cﬁxﬁ%sépecple, is one which can méan much for
gt : JuIy’laIt in an interview with

i :
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ut"%ha trade centers of the country for the purpose




‘!nr miir rulwlyn, we must loén the country the money for the construc~

iib""ﬁ‘ ot thfn niluuyn and thon Wwe may alco assist in thedrconst Lruckion.
'It wo ars %o sell Chind mining machinery, we must loan the money for

ths development of the mines, &t the same time furnishing the enginesring
skill necessary to their ‘prbper development. This will also accord us the
opportunity of #eeueingprior claimson the orss shich China will have %o
se1l to the outside world. This should be especially inviting a2s China
possesses a wonderful wealth of tin ore #hich is badly needed in this
éaunffx"'y; “and also marvelo'us stores of antimony, copper, lead, zinec, coal,
iron, quicksilver, etc. The purchass of these ores. will also assist in
building up industries in the United States and in filling our ships going
to China on their home voyages. .

Along industrial lines China nsears hydro—-‘elac’cric and other electric
power plants, bui the amistance of foreign capital is also desirable in
this connection. Tramways, telephones, tslegraphs (Imp’drié.t ions of electric
materials and findin’gs' into China amounts to mearly two million dollars

& year), ihipbuildlng plants and !actaries of all deacrlptlons ars mong

the “"* | T. ni“’eio””, but the ma’c srials fcr this will lar gely be furnished

'@.- : £

to assist 1n ﬁmcing them, mth the mnaertul_




P‘ﬁbl‘ pﬁﬂl”l lv hizh nnu Of cmmneraial honor. C,‘hinoge -.i_ﬁbti

: o wﬁ @-‘ .‘ | | |
éﬂ net azlroant. narc than aight hundrod million t0 & bil lion dollars,

'i Lo,
prvblbly lolu than tha outntandinv obligationa of the ul,Y of New York.

i“i }?‘

cﬁnstdaring tho wunderfully rich resources of China the size of its

bagdn&. ‘G‘.;T - évn 4| *ﬂ . .I 3 4 E

try, 1tldenne,poaca-loving=andinduatrioua population, itd indebi-

ﬁi?\% iﬂﬁ '\} o .‘a:—;

edness 1-’ 'mdead aman.
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In thia conneetion we should alao bear in mlnd that Awmericans

* &az;‘%‘s ' Tl

lnﬁ~lnarietn intareata in China are under the jurlsdzctlon and proiection

rod

?3 4_.,& ..,c': le 5
0! lueriaan laW*and Amarican courts and‘furthermora that when an aAmerican
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% sues ;pchinase;ﬁmerican consular officials ars entitled o have their

S 3) e ’o % _: 3 ;‘ . - 3o A

: w%}'&% . 2 B
| rapraltntativoa present at the ur1¢1 Thus, elura-tarr¢toriali y gives

o - "\’

‘5*' ;lﬂ. _ﬂ _

. us & quly ltrong position in connactien Wi't..x our interests in Chira.
u i'i;‘ i'i'.; ?ﬁi% R By ""-*-- b 8 it .
lu l%&tod.abovo, svon during mtl ravolutions and reoallions,_Chlnafmat
sledps LEs warie | |
3._ f'£lrt£gn ebligationa fully and foreign lives and foreign interesis

Iirbrotacted during theae timaa.
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In imports the,principal

!ha cauntry 1mports annually $50,p@0,003,,a1
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shirbings and in Italiane and poplins. To do this, they

thelr gools to meet the Chinese market conditions and not

upmttha iCh;fnﬁn' people 1o be sutisfied with taking <he surplus of our
_ onf&ﬁof cotton goods, the principal article of import  falls
undarthe .h.‘oa.d 0! atoel'a’nd metal products. Chinese industrial developmanis

P

| lrt Jitndiné“in dﬁr'i’ncreaﬁing“ impetus to the importation of machinery and

maul‘;-p“rieduéts. China offers today a splendid field for a large Auerican hardware
jabsiﬁg' uao 1n its'comercial pmetropolis, Shanghail.  The fact that the
'!alja(lﬁobkCo. ié findino' an exfenaive market in China for its hign class
goca‘;swl;,dieafés clearly that evenﬁ though it is a low purchaesing power

aMtrj, thai"é is much wealth there and quality holds a place. The fact

also th&f the Sirigar Sewing Machine Co. sells many tens of thousands of

i.ts mchinu é&ch year in Ch:l.na is a.lso indicativs of the fact that

nisjudgo the merket if we consider the people too poor %o dHuy sswing mcnin.aa.

Mu;‘lly, ‘tha .Singer Sewing Mechine Company has learned to adapt itself

)

4o the credit conditions obtalning in'that market and is working energetically

& 9 a&s:':'-r #-.;awz o

tmrdiinér&s‘ing its ﬁﬁ’aiﬁéhd‘ in what it considers one of the most promising




;;ﬁlt‘gioh,°"prior té the outbreak of the Burcpean war, China imported

ettt e &l®
of of W

sach year lbout'$7,000,000.'worth of synthetic 1ndigo and 472,007,
worth of mxh. dY“ from Germa.ny. This trade was a growing one and

in anotherdscads the figures will probvably double.
China takes each year about $10,000,000. worth of American

ksrogans. The Standard 0il Co. has been 'spreading the ngw s8c offoctive-
1y throughout the country that its products are to be obtainsd wherever
transportation facilitles will'pefmit. Flotur and lumber at one time
bccﬁpieé-'important places in thse American *rade with China, but since
thé“EufdpeanRWaf‘thsffaight rates on the Pacific, which have advanced
iboﬁ%'500§; have practicaliydriVen'thase bulky materials from the China
m&fkéf. Althaugh the'modarn flour milling 1ndus r} has been developing
rapidly in China during ths last decads and will continue to develop,
y&f'16f many'yéars'fc cqme‘Chiﬁa7Wi11'0ffér a considsrable markei to
Amsrican flour, prcﬁida"d conditions resume the sams levels which character-
Iid&xthéﬁ_pfior;tb”fﬁe’6utﬁféﬁk"of the war. China's hills and mouniains

liﬁdtﬁndﬁo!treeﬂfei‘themost ‘part, and 'al?thou'@ they retain the

arv f'éﬁ of an Merim forestsr to assist in the organization 52 atbabsita-

o ’M”iiii ’53 ’mﬁy ydaﬂ befo:‘a the ccun+ry will be adle %o sup-

-
R ;pa M-

. Wm 'theugh t‘hé’ Pﬁilippine Isla.nds, Manchuria and

‘\,
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yu;p'aro lctroo, und it appears that China.will be in the market for

TR
b -

“P‘POr for“Pny years. in an increasingly larger way. They now import

{ AT

3unnun11y lbout four*million dollars worth.

Whtchos, clocks, jewelry and notions continue to form imporiant

1tlll 1n Chineao import trade and the demand for these materials will

1nerease from year to year. Toilet articles, soaps (Soap importations &re

lnnually about $2,000,000. ), tooth powders, perfumes, cosmetics, and

putcnt‘madicinas aggregate a con,iaeranle sum in Chinal's list cf imporis.

Chinssa pBOple take aood cars of their teeth and tooth powuers are ex-

tsnsivsly sold throughout the countiry. Gramophones, musical instruments,

automobilee photo*réphera'matarlals,; are also looming larger in theilr

rel&tivo tnportanue in the list of artlules imported irom abroad. The

cuttzng of the queus in China has popularized forelign hats so that botih
hats'an& caps aresold”in larga-Qu&ntiﬁles"In;thls connection I might
also méntlon that there is an encauraglngly larger market for foreign
sho@s, as the Chi#ese ars finding that western methodS'mean greatar
act&?iﬁywﬁnd therefors damand a bet ser ﬁearlna snoe thanhthey have beanl

acoustomed o in f‘"-e"ha past. For this reason ‘the- -opportunity for the sale

u}%aﬂferhiﬁm dhoea is beaoming bett@r oach year. In hoaiery,
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the country imports noy aboul siz willion tins

6! aondonnod nilk oadh yOar.

;.

One of the 1mportlnt {teme in connection with Chinsse imporis

is driod filh and fighery products, netting annually ten million dollars.

Sll‘ttd h.rring and shell gish from the Pacific Coast are considerable

1t¢ms in this connection. It might be sald that the Chinese pecple ars

a tilh octing ra+her than & meat eating people.

%' There are many other items which figure quite promisently in

'Chinn's list of imports and a full list of these can Db® obtained frow

our special commerce ‘reports covering China. It must always be borne in

mind,'however, that the list of imports for today should be taken as

 narely indioaﬁlve'ofthe tendency for the future. While,China's agoregate

'imports have 1ncreaaed seven fold during the past thirty years, ths new

dé#QIOpnents in the co ntry~pr%miéaeiar:graa%er increased in the futurs.

y ok

A Ve all of us recognlze the fact that in its final

oA :“
5 Sk

aaglﬁlil, 1nternatianal trade ia barter.L Wa cannot expect a country to

A RSN N

curry a conﬂidarable 1iat of importa and have no axports ‘with which to

trade. In faet;tha greater ita e:ports, the greator 1ts
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ch;na offorﬁ us a*very ridh.market frunlihidh
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:itinthur ‘uil‘k in & 'ny guited to the Auwerican loows., Bv +the
f'oneourlz'mont of a different method of skeining, we would be instru-
montal in increasing China's imports of silk to this country, thus
helping ourselves and also assisting the Chinese in that w8 would

their purchasing power for other other articles.

Next in importance comes tea. Importations of China's
tea in the United States have not increased ln quantity over several

deeld“, altmm the par eapi‘ba ccnsumPtion of tea 1n the United

. he T

Q“M&' ; a:g

Su.tpp mm about the same fr‘om year to ysa.r, Whlch wi’ch out' in-
cv@uins QOpul&tion meana incrsaud cenamntion. a Th‘;j;.s increase has been
takm u;;ainly by mdia wnd Ce*rlon. Like Bllk the quality of China

toggil vary hishvand 1t is due tn lack &f anterﬁrlse in marksting and

ad;éftisinv that the Chlna tea has no+ founa = mcre nx*ens:.va marzet
i thilu couﬁfry.v Wlth tha temperaaae agitatmn S0 aeneral the Uni

L s

St&:os ahau,lﬂ. gﬂeuﬁmreaﬁed oppertwitles for consumption of teas,

and with more enterp-riaa :m busineﬂa m*thada in cennec't*on' ’with thie
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=hn..'n a@me ta thu Uhitld Etatan.ln19l5 China exported ahout ten
nillien dallaru worth cr ccw-hidoa. In this connection it would secw

thlt tho tannory 1nduﬁ STy would offer very @plendid opportunities in

Ghinl‘ S0m9_0v9rturas in tha direction of an Amsrican tannery have

">,>"‘ 2
.=’$ &

bcan:mide, but as yel without substantial resulis.
Ghina ia an 1mportant factor in the sxportation of raw cotton,

sending out annually nearlyten million dollars worth of this product

IJ, .\'.’u

thaﬁnitsd States_taking nearly $2,00f 000. of the short staple cotiion

for use in tnw manuf”cture of slaqketa. During the year 1915 exportations

of nheaps wool from China avvre&dted nearly W?,JJU,ZZZ. in values. 4Acnother

a:ticla of impertance in the list is sesamum,aeeds used in the manulaciurs
f aésamum saad 011 & high grade cogking_oil, China exported in 1515

nelrly $6 03 OOO. aorth of thls product. Eaarly §,000 tons of tin, valued
at $5;500 OOO. ware exportad frcm CPlna durlng 1915, and 25, C tons of

anzimony regulua valued at nearly three millﬂon dollars.

Undar erdlnary conditions antimony is used for the*manufacture of type

¥ ._~: 3

;atu% ‘bﬁt during *Qe war has fermed an important preauct in the manufac-

,&&r#tﬁg -‘,acx\r

-tieal., Chiaa_h&s came to the frcnt in recent years in the
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er   %g§?- ; thnn cxportl unnually OVBT “ hundrod thousand tons of

 lpro&nct 1n the fnrm of nut: und oil. Beef, mu*+on, poulsiry and gawe
| . M' b'iﬂﬁ “Portid from @Jinﬂ 1!1 fI'Oﬂh anu frozen condition in con-

Qldlﬁ{?}o Quantiiinl. Retrigorltlr ﬂtoamors are handlin these productl

R

.,

&ld.tho &gzrozpto oxportation Irom *he country nete mors than three

l&llian éalllrl 1n valuo. 01 the WZ,DJJ;GZS- W”rth o! wood oil exportad

; ,% = i ’f 7

I{rﬁq Chiaa oaeh yotr, ovar half comea to the Unitad tates for use in

-U'I‘if’" ‘I."
T e T

thn wlnniucturo ot varnish. Straw braid to the value of WZ‘O«J,auuo

-% r‘&r goos to ioraign countriaa ; @ large axount coming to the United

sgatoa.  Vogatabla tallow aggregating more than & million dollaré in

f‘x“" S 2w

vnluﬁ 1: oxportod annudlly.

the manufacture of hlgh grade toilet art¢ules, scaps

A consi&erable quantLty comes to the Jnlted

 St=to- for uaa in

and !aca creaml. ChinaW%tﬁ contlnues to be @Xported in ldrge quantlties,

.the fzguros far 1919 showing that ﬁl 500,000. of this prcmuct 7as sent

abreld | An article which flnuS vary little use in China and %hich is

.51_ .,_‘.

‘pnu'boing.exported in conslaerable quantities is feathers. Snesp and

mﬂiﬂ@ll wool rugn are being shippad out in 1ncreasing quantlties each yoar,
_;',}i,":.ﬁ_e‘_‘ _ £$ "‘Eﬁ - iR i ! L :
lz ninco_the outbreak of the FurOpean war, for the Amarican'market,

tﬁ é‘ -uf V*J \‘v ._‘

pl&co at Parsian rugs, the aupply of which has been cut of!
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-,aco wnrka ot art and curioc have within recont yoari
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" 0! China'® exporte to the United States, with the excepticn of tes,and

ﬁ 1i:!0ﬂ-hlﬁd1od'throu§h German firme. Owing to the operation of
thi*ﬁ?itithonahy triding regulations 1n'China,tholo German firme
have been obliged to discontinue this businees as they have had to
depend upon &llied shipping and banking facilities, and these have been
| deniod thém. This offered a splendid opportunity to American firus
to take ovﬁr_u considerable portion of this trade. But the lack of
American ships on the Pacific ané the luck of adequate American banking
facilities in China militated againset any considerable @ctivity'in this
:dirQCtion. American participation in this trade wes also assisted by
the anti—Japanese boycott which develdped in Ching a few months after
thé'dﬁfbfoak of the war, but.ths withdrawal of the American flag from
the Pacific about that time made it extramely difficult for the Americans
‘3o take advantage of thla excentlonal Qy ortunlty offered them, not only
in connection with the export trade from China but also in furniasb ing,
Chiﬁa‘gooda which; prior'to the'outbreak of the war, wers fucﬁtihad
.by tha bolligerant countries, including Japan. Had we haa Shlps on the

| 'ﬂacific R 1?0? the outbreak of the war in l¢rge snough num?ers tc

Tibxla fﬁo trndo ihidh offered itself in that sect-on of the varld we

Not one

”j%f!dana.muro tﬂutrd aeeiating in the building‘up QI our
"""Q{’%’iﬁﬁf g %@% o 14 LATE LT e
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__ ‘m m learned how to do & direct trade with foreizn countries, but still

dilliﬁ‘ﬁpen foreign concerns in China for this business. We have besn

‘UVliﬂbinIQ‘&urﬁng}#ho past few years, & number of very strong American

firms in China, cspable of handling the Awerican trads, bul these 1irme

nunt have American ships and American banks to make any congiderable ad-

vance in our trade with that country.
Tho Panamé Canal has assisted the United States very materiall;

in ecomnection with its potentialities in China trade, as it has placed ihe

Gu!ﬂ@indyltlaltic ports on the Pacific to all intents and purposes in con-
nection with trade possibilities in the Orient.

and Gnlt ports ar

New Orleans is parti@ularly well favored in this connection, but sesms

to be quite aslesp as to its potentialities &n connection with the develop-
m.“w.f ¥ strade: with ths Orient. 8t . Lcuisfshowe a very commandable

sptrtt in connection with 1its possibilitles in tha development of the all-

ntu' rwk:o +o0 the Orient through 4he Mississippi River &nd the Panana

Unfortunately, the Atlantic

e not yet alive to the advaniages which the Canal gives thmm.

M.a mu'l iron, $iu, - antimony and other ores and its hldes wool furs

M éeun'h"y filled ‘with raw wetorials for the use of

erican oity or community such as

'-_.\.nuurtaln thould find big market possibilities in St. Louis,

Mﬁ! waich mwld wrr? the Pr°d“°t° of RN, Ninelogipnt e




S Louin, for inﬂtanee, mizh‘b well establish at the Washington

Univoraity @ eommeroial researdh bureeu which might well make a survey of

#

tho manuiaoturoo ot St Louie and its noighboring country, eith the 1dea

-".
e s

e! 1acortaining just what products it has to offer for sale abroad. At

the same time, complete aurvey aheuld be taken of the trade potentlalities
L radd
of lhinl, Japan and the Philipeine Iel&nde to ascertain ihat ‘of St. Leouis

PPO&“##I theso nlrkhta could take, how tbey might oeet be prepdred for

that market, methode of ehlpping dnd flnan01ng and the COdJettulOn which

;they would have to meet. The" ehoued-elso make a etue; of the raw
:;é;erlala whlch China and the reet of +he Orlent hab to offer the Test,
“;oﬁthit ehipe carrylng gpode Ifom et. Louie to the Oriehf might find
méeeeriais towearve as ballaet oe the return tour. The questiens of
RS G o .. | | | | | |
Mil81831ppi R1ver traneaereatlou, eaeklng faeilltlae,)creeite, {rans-

!acific ehlpping,:marketlng methode,_egenciee, etc., etc.}'ehould be-

4--..-

hstuéied carefully by such - bureeu for the eeneflt of the cormunity

Jconcerned. This method is recommended as belng ne adaeted to the pecullar

noedl of any particular community, as each communlty hae its im 1ndiV1dual

- a'ﬂr n“ w 3 i ¥y J:', ki 8 i
Ifcn$ur'i and sheuld study i
e eé g 5 S T %

withwth050 particular features.
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Ibr the purpose of meoting with commerclal orgenizations and manufac-

turers to furthar'oﬁr trade interests in the Orient, I found that

thore is & vary wide interest in the possibilities of South America.

So much so, that almosgt every community hes created facilities for

the ltudy of the Spanish language for the direct purpose of furthering

tnudo relations with South American countries. While the pecple as a

thcle seem to have their ninds open to suggestions for foreign trads,

very little attention has thus far been given in a general way 0 ths

potentialitiee of the Orient. People have failed to appreciate the

tact that over 50” of the world'a population is centered in fsia, "

and that aince China is now in a recepulve mood toward western ideas,

nothods and matarials,- the great pouentialitiaa of th> future, so far

as our trade is concsrned, 1lie not in South America but across the

Paclfic. L) afe, hoWever, doing very little by way of preparing our-

selves to take advantage of the marvelous trade possibilities which are

£0 dffer themselves there. Every pail which came to my office from the

United States during the pést year or s0 brought in Awericean trade

cataloguos printed in upanish 'evidentiy gent with the idea that ths

uholo non-Europoan forelgn world was Spanish speakzng. ‘This“is clearly

1ndicativo of the tact that w are failing to

tunu which the Chins merket ddmands. Next after Chinese, English is

tha llncnnco of tho Oriant and is coming to occupy a more important

b i b

P(Qiﬂén ueh ym in a cmoreia.l ny in t‘hut section of the world.

| ﬂﬁ”ﬁ“%%’-&. @Mﬁiﬁ! e w*ﬁg{_ ﬁf il
fact r Q;ﬂa, hoUUVQr, tf’t Ghinolo will alilyifﬁ‘ e the language of
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‘tions in China, staffed with Americens femiliar with China's languege,

customs and civilization. For this reason, we should without further

delay, encourage in every way poseible the setudy of Chinese geograplhy,
history, commerce and language in the colleges 0f the United Etates.
We should place Chinese history and geography on & btasie of equality
in our high schoole with the study of Greek &nd Roman history and
civilization. We should come to a realization of the fact that the

United States is a Pacific powerand that its great and grandest future
lies acroes the Pacific ratﬁér than across the Atlantic. For this
reason we should attempt to ses the Orient across the Pacific direct

rather than through the eyes of Furope as we have been doing in the

past. To do this, we must bring the Orient to our own country and

learn to know the Chinese and Japanesa seople at least as well as they knew

us. This means that a considerable number of our people must learn their

language.

Chineselanguage is not as difficult as the peopls in America
seer to imagine. The Chiﬁsse pecple have a common written language and
three-fifths of the peopls use tha game spoken language, While it would
soem difficult to learn spoken Chinese in this country, yet consicderable
cinfbo done by acduiting a knowledge of the written characters which

wuld ’bo extrmly valu'ble to Americans going tec China to engage in

1M” %ﬁora. *l'ho t:l.me u rapidly passing whon foreign firms will

ﬁa?.lr "._ Chinno Conprldm‘l nnd mtorpretors in their relations




Our chambers of coumerc® and other commercial organizations
4hroughout the country should encourage 1in every way possible the
{1lustrated lecture method of dringing China <o Averica, by sending
properly equipped lecfurera around the country to address the gtulentis

in our schools and colleges, at the samse time using moving picture

ﬂ
F

films and lantern slides 10 supp lement their talks. A number of booklets
descriptive of the various phases of the 1ife efid the conditiong obitalining

in Chine should be edited bY competent persons for +he use of the manu~

facturing and business public, @&s 4611 a8 for the schools and colleges

of our country. Our colleges should also vs sncouraged to grant travel-

ing fellowships to worthy students in connection with research work in

China and the rest of the Orient. Essays and debates on subjects pertain-

ing to this should vs ‘encouraged throughout our colleges and secondary

schools on the basis of the prize method. Our chaxbers of cormerce, OT

probably better yot, groups ¢f manufacturers would do well to send

reproiontativecommissionstoChina to come in close contact with the

people end to learn to know conditions at first hand for the communitiss
of interests which they reprasent.

aliimuet_belﬁorne“in wiind that business in China is done cover
the tea cup rather than over the telephone and that if we are to make
“iﬁy-‘uhltlntﬁtlfaévannCO inﬂeonneétion'With our trade possibilities in
‘4hat country, our people must ‘go to China, build up -their crganizations

there and do their business 4n personal contact with the Chinese pecple.

¢ trade in thie country in & very



representatives. Veory few of our manufecturers are showing maps of the

world in the same way. It is time mow that we were replacing these

maps of the United States with maps of the world and extending tnese

vari-colored pegs across to the East, end until we are ready to do 90

and to bring our own representailives into direct contact wi

especially in China, we will not Dbe prepared 10

of ‘the outside world,

participate in a large way in the trade possibilities of these

™he American Chamber of Commerce at Shangheai 1s prepared to D
ance to Americarn cammercial orzanizations and communities desircus of

effecting closer relations with China, and chambers

ations can give them.

+ake advantage of the assistance which tnsse organizal’o

Another means of assisting our trade position in China is. Dy

L

-1

hinese students t0 enter our

C
&)

doing everything possible to encourage
universities,and to_secura_practical training after their theoretical

S~

These men will go back o (a

-
1S

courses, in our mines and fectoriss.
iwbued with American ideas, methods and standards and Go- & Very valuable

work in connoction with furthering our interests there. Thus we should
pake it & point 10 assist in every possible way Chinese students who
come: to this country to. complete their education.  We shouléd try o

have them gpreed, es well &s possible, over the country and 1o see that

Mﬁm - BOLU ” its juﬂjzﬁ quo-tac
fact yhich should always be foremost in our minds.

opwent of the potentialities in the trade of

s, shich are eatatlisned &t the

ia

Chins will occupy & strong position

we want to sell our goods im the




China of twenty years hence, we should today eémanliah our standards
and trade marks in that country for it will be much easier to sell
these goods by so doing than otherwise. The Chinese pecple have &
wonderful respect for trademerks, and stendards once established are
hard to overcome, so that while the Furopean wer 1s on and our tradce opportunity
in that section of the world ie particularly good, we should meke every
ef fort to have our trade merks, our materials and our standards
egtablished in a way sco that the new China will come to know thew &8
the goods which it wanis.

8o far &s the United States Covernwent is concernsed, Anerican
trade intsrests in China can be assisted very materially by the purchase
of property for our consulates throughout the treaty ports of that
country. TWe are especially in need of government owned buildings at

Centon, Hankow and Tientsin.

At Canton the nesd is?vary erying one. Thers we QCCURy rentsd
gquarters which wearé=liable to Vve required to vacate om Very short
notice and which may throw us in the embarrassing position of having
to open our offices in & very inferior hotel. Our first consul at
Canton wes coumissioned by George Vashington. In the weanvhile, Great
Pritein, France, Russia, Germany and Japan have all acquired property &t

Canton iﬁt-ormcd bud ldings thermn to serve as their consulates, while

ted States,which in mény vays 48 the most important consulate

s the bulk g;ot Chinese who eoug to this country are {rom

 had a ln-rgo trade from that section of China,

sonmmt mod prnilu lna gtill in & position

Thou prmiul which



we now OCcupy are such that a married mén with & farily could not accept
the post of Consul-General to Canton and take his farmily there with him.

The other governments which maintain consulates at that port provide
quarters for the comsuls and their femilies, but it is only possible
for a bachelor or a married man without a fawily to occupy the present
quarters rented by the United States Government for its consulate at
that port.

Fhile conditions at Hankow and Tientsin are not sc pressing,
yet it is very desirable that we have government owned premises at
thoigvery important Chinese centers of trade. TFortunately Congress,
during its last session , mads provisibn for the purchase of the
property at Shanghai and undoubtedly before many years we 7ill have
& proper consular building erected on that favorable site.

SR In connection with the subject of buildings for our consular
ofiibci&h ia China, Awericans should remember that owing to our extra-
territoriality relations with that country, dur consulates in China
occupy & relatively more importani position than in most other

8, @8 the American consul in China has jurisdicticn over the

“his district and also takes on certain diplomatic offices

htl nrk. rthermore, his position in the cormunity

dant vith moro signt ismace and rospect




We are training at Peking a corp of student interpreters Ior

special service in China, aiming eventually %o man our consulates in that

country with men trained in the language and custows of China. This

system is working out in & very affoctive way and promises much for the

future in our relatioms with that country. Young men sent to Peking

as student interpreters are, gencrally gpeaking, graduates from our

universities. Unfortunately, but few of thew have hac any actual

business experience. It would seem that our trade interests with China

would be greatly benefited if some system were devised whereby the

after four years,residence in China, were brought
'

tg training with American percantile

student interpreters,

vack to the United States for a year

eoncerns, such as banks, shinping companies and export and import firms.

By so doing, we would bring ocur young uen who ars being trainedé. for the
consular service in China into close touch with ocur comuercial life and
gake their services to our trade interests far more valuable thereby.

This suggestion hés been criticised for the reason that men so trained
would be sought after by Awerican firus operating in China, as they
smuld pecome so valuable because of the peculiar character of the
training which would be accorded thewm that the United States would
lose their service in the consular field. It is quite possible that

ade to men thua ...tra.ined which would be tinancially

;,,__,;_{;;ga‘lno thg_n ghe ,poui‘nilitiu 1n our comul&r nrvico, u.nd
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Btates would profit indirectly by tralning young men for such work.
I believe, however, that a Bufficiently large nunber would be 80
interested in the peculiar character of our consular work in China
&8 t0 prefer to remain with the service rather than mccept positions

with mercantile concerns. This is the kind of man that is particularly
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valuable to0 the consular service and it would pay t
Covernment to inaugurate a system which would tend to weed out any others;
that is, to secure opportunities in mercantile lines for those who have
particular leanings in that direction. Thus, I belleve a supplementary
commercial training, as suggested above, would make our consular

service in China many fold mors effective than under the present arrange-
ment.

The work of the Qommercial Attache to China could be made far
more effective and produce much better results for the wmanufacturers ;
and merchants of this country if the Covernment would make provisicn
for a proper building for this official at the Legation at Peking, in
connoctionﬁith the buildihgs already owned there by the United States
Govornmoﬁt for legation purposes. This official's work could also be

ronderod far more valuable by an appropriationwhich would allow of suf-

ficiont clerioal hire to do the work which lies within the range of

pouuibilition for nuch un official. We ghould bo training at the offices

‘ of tho Gmorohl Attacho -.1'. Pokinz, tm ulintantl , one for duty at

% ¥

i u& tho ethor !ar uuistmoo in the gononl work at Poking.
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As in business life, o in official 1ife in China, mors is
accomplished over the tea cup than over the telephone, go that the
Commercial Attache at Peking finde it neceesary to cultivate +he
friendship of the Chinese people, which necessitates his entertaining
them, and to do so he should have quarters which would be a credit
to his country and place him in & position to entertain the Chinese
official and business public respectably.

The Commercial Attache to China can perform & very important
service in comneegion with co-ordinating the work of our consuls in
that country. His office should be a clearing-house for Zuthentic

information in regard to trade conditions in China. He also occupies

an important position in his relation to his legation and the Chinese

L

Covernment and can be of considerable assistance tc both, espe ially

so, considering the fact that China is now at the incaptipn of a

vast development based upon Western ideas and methods. Thus it will
assist American trade interests in China if the Commercial Attache's
office is equipped in such & manner that hé can take advantege of the
peculiar opportunities which China offers for the work of such an office.

There is still one other important .. geaiditior  in connsc-

tion with improving our trade relations with China,_ihich should have
our very serious consideration; that is, the posseslion by the American
people oi the mnppinu ﬁhndl. e
to n”ruh“ m
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-lt m" to have failed utterly

ﬂh!ch em to us 1n connoction with trade




in itiré | " |
. lations with the Philippine people. We are perforving in
ese Isl md ¢ ‘ B
slands a miggionary work on & huge scale, of which our pecple

m v

¥ well be proud. We have created in the Philljpine Iglands a
training svhool in self-govermment which is serving as a beacon-lignt
for the whols of the Orient., We are giving the Philipping pecple

& systom of elemsntary public school instruction which is undoubtedly

superior to that anywhere else in the world. Railroads, sanitaticn,

good roads, municipal utilities, hodpitals and cther ins< ruments of .

modern civilization arse being given to the Philippine people by the

United States @overnment in 2 large and thorough manner. The proximily
of the Philippine Islands to the rest of the Orient mekes it possibls to
holes

use a commercial city like Manila &as a distributing cenuer for the wh

of Asia. We should make Manila & free port in the same sSense in which

Hong Kong is & free port, and encourage Apericans and others +To use Tl

great Orientalfport as a distrlbutlna center for the whole of the Orient.

This is an 0pportunity Whlch-we are overlookmnv and one which might mean

ruch to us in our relation wi th uhe aevelopment of our urade in China

and the rest of Asla.
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Thus it is recormended in the interests of our trade relations
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the That American manufacturing communities estalligh ressarch

bureaus for the survey of their own manufactures znd %the
possibilities of their trade in China and the hest methods
of reaching this trade.

5th. That Our commercicl organizations encourage a campaign of
education designed to bring the Fast tc the West.

a, DBy creating Oriental language departments in
our Universities,
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b. By encouraging the study of Oriental history and =80
in our high schools,

¢. By traveling fellowships Ior research work in the
Orient,

d. By illustrated lectures by competent persoc
our secondary school:students and in commsrci
gchools, |

Gth. That our manufacturers and meérchants be emcouraged to
replace mars of the United States with maps of the world
in connection with their trade extension work.

7th. That the cities and ports of the Culf, Mississippi River

- and Atlantic be encouraged to realize the significance of
 the Paname Capnal in water transportaticn to the Oriemi.

. . 8th. That Chambers:of Coummerce and other commercial and ‘industrial

‘bodies send . commissions to Chima to study conditions at

i y
F o el o 5 Fhais M 1% P
W ild s o W e
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in mﬂhn That, Chinese: students. be encouraged to complete their
r unlversities and to secure supylewentery

__mu, . sducetion in
trltntlc in eur mines and industrial plants,
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(Y. Pepke ewidenes AR THAY gountry, B brought back %o

the United States for aupklemental training in commercial

P e . &

activities.

11th. That thse United States Government purchase consulates
‘at the ports of Hankow, Canton and Tientsin.

12th. That the United ftates Government increase the facilities
for the work of the Cormercial Attache to China and also
secure the appointment of a Commercial Attache fcor
Japan.,

13th. That Manila be mede a free portd so as to develop it as

a distributing center for the whole of the Orient.

14th. That commercial organizatious in the United Ctates
cooperate with the American Chapbher of Commerce at
Shanghai and othsr American ass oc1atlons in China for

the development of cur trade interests in that couniry.

China offers big opportunities in big things for American
;;trado,.but-in order to avail ourselves of these opportuniﬁies, we must
: ._gc_-a.ftor this *brade in the same intelligent way 4n which we have develcped

,,ou: dalbttie trldo. That is, we must learn £0 know the country and the

1-‘]10 aadfrnllise that the most effective way to neke for dig roﬁult'

l_‘fﬁi ﬁa-sﬁ ovor thore and build up aur own orglnisatians in.tha

"fwr1$lﬂ grgpgisatiaal alrtudy alttbliihod,



In a word, we must know Chin&
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a large W elopment

large way in veicp

¥ h#"-
" Commercial Attache 10 China.
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