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In the annual report of the chairman of the LOLgKOLE & shanghal
Bank, Jjust received, the chairman calls attention to the fact that
sbout $8,000,000 of salt revenues collected in 1917 has been appropriatsd
by certain provinces for their own use in disregard of the authority of
the Central Covernment and the Salt Administration, "a fact which should

set apainst any too sanguine infersuces being drawn from the figures
goucerning China's revenue'. |

The net revenues of the salt administration in IS17 were 70,000,000,
of which 68,000,000 was turned over to the Chinese Govermmsnt.
the customs revenues having been sufficient to pay almost sll the forsign
debt charges which are payable from the customs with the salt revenuses
as supplementary security. (Customs receipts in 1917 were about 340,000,
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The "releases" of salt revenues being the principal source of ready
money for the Chinese Government, it is obvious that while 1917 was &
most profitable year the government is 1likely to suffer severely if the
process of provincial sequestration or salt collections continues.

~ The postponed Boxer indemmity payments are being used as security for
a new domestic loan of $48,000,000, so that the postponement doas not
help the salt surplus, which has not only to back up the customs receipts
in the matter of the Franco-Russian Loan of 1894, the Anglo-Cerman loans
of 1695 and the Heorganization Loan of 1913, but has been zdditionally
~ pledged to cover the Japanese advances of 20,000,000 yen on the sc-called
~ Supplementary Reorganization Loan. And apperently every cent which the
Selt Administration turns over to the Central Government as surplus over
on foreign loans is being used for the expenses of futlle
yditions against "rebellious" tuchuus. .

Very truly yowrs,
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April 16, 1918,

% Ty
varector, Divisien of Poreign fxchangs,
~ ¥Federal Reassrve Board,

-I_tﬁka pleasure in referring to you the attached copy of a com-

muniﬁgiiop recsived by this Bureau from one of its foreign represen t -
ativéa@'as indicated below. The Bureau is interested in any special
commeﬁﬁuyOu,may have to offer, but no formal acknowledgment of this

reference is necessary.

Very truly yours,
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