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I have the honor to enclose herewith & clipping from the IFeking
Leader of July 10, 1918, which gives what purports to be the terms of
the new 30,000,000 yen loan on the security of the foresis in Xirin and

Heilunkiang Provinces, lManchuria.

I have aprlied to my friend Han Ngan of the Bureau of Forestry,
Department of Agriculture and Commerce, for a statement of the extent
and charscter of these forests which I will forward as soon &as received.
In the meantime I give below an abstract of an unofficial statement:
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The forests of Kirin cover approximately one sixth of the area of
the whole province. Owing to lack of rail transportation these forests
have not been seriously exploited except in regions accessable from the
Sungari river, on which a large raft traffic is carried during the periods
of high water. The total cutting of the whole province is sald to be

20,000,000 board feet of timber per annum.

All the trees of the temperate zone are found in Kirin, fir and pine
leading with elm third. These trees often reach a height of 70 feet. Lost
of the lands bearing trees are government property. An expert (unnamed)
has estimated the timber value of the province at $300,000,000.

The forests of Heilunkiang are said to&‘iomely less in extent and
value than those of Kirin,

| The new Kirine-Hweining Railway, for which the preliminary contract
- was signed June 18, 1918, by the Chinese lMinistry of Commmnications and
representatives of a Japanese banking syndicate, will open hitherto in=-
~ accessable tracts of Kirin timber, and will convey the products of the

mom to m mm" port of Bullhin. Korea, whence they can easily

! have the honor to be, Sir,
!onr obedient um\ ’
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More about the
Forestry Loan.
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{Tien Wen-lich Gives Way at Last.
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Terms cf the Agreament.
In order to get money for the suppres-
lsion of Kwangtung as well as to meet the
administrative expenditures for June, the
{Government originally intended to pledge
the wine and tobacco monopoly for a loan.
This plan was abandoned because of
America’'s opposition. Then it was pro-
posed to mortgage the forests of Kirin

and Heilungkiang to the Japanese for
| 30,000,000 Yen. On the side of the Chin-

| Minister of Communications and acting
Minister of Finance, who took up the

ese Government it was Mr. Tsao Ju-lin,

{the said loan. L
matter, while Mr. Nishihara represented| |
|Japan, and the Exchange Bank of China |

~ |acted as the go-between. As the forests:
K | -Hare under the control of the Minister of

{lieh must also countersign the agreement.
l Mr. Tien, however, was the first to
raise objection to the conclusion of sach a
- {loan, when one day at the Cabinet meet-
i Ling, Mr, Tsao Ju-lin brought it 4p fm'
| discussion.
| Now it is reported that at a subsequent
- |Cabinet meeting the acting Minister of |
= Finance again submitted the question and
- |told Mr. Tien that, as the admmlatratwe
{expenditure of the Central Government
!m the mouth of June was still in need of |

--.j_.while Generals Lung Chl-

ing _Hnawm and Tsao Kun

[Agriculture and Commerce, Mr. Tien Wen-

oo '-m .,a-w'r*“"" Y

s fallews -

- Date

e
the capacity ot Minister of I;umm;a but

the position of the Cabinet nv;ll d]w be
shaken. In other ~¢thﬂ~ “present
Cabinet will fall, not owing tfj_t_ha.j,mlure -
Lof 1ts policy, but to financial stringenes-24 ~=
All the while the Premier turned his eyes
towards Minister Tien, though he did not
'speak a word.

' Al last the Minister of Agriculture and
Commerce gave way, probably

Wurd,.-:,

with a
view to prevent the collaps=
sent Peking Government,

to affix his seal on the

of- the pre-
and promised |
:

agreement, viich !

‘was to have been signed at 3 o ‘clock p.m. i
yesterday, July gth. it is alsa stated that!
before the signature of the said agreement, s
Mr. Lu Chung-yu, Manager of tke Ex- j
change Bank of China, through whom the
{loan was n “‘lt
1 to Mr. Tien Wen-liech in connexion \mh'

negotiated, paid onc more

Text of Agreement
| Regarding the contracting of this jores-
Jtry loan there are two agreements, one
[principal and the other supplementary.

The general terms of the principal agree- |
ment are within the bounds of an ordi-
i nary loan agreement, namely ;

(1) Amount, 30 000,000 Yen.

(2) Interest, 73 per cent.

(3) Time for repayment, 5 vears.

{) No discount. |

(5) Security, the fu*cﬂ::; and mines (»i!
the two provinces of Kirin and Heilung-
klang | ;

(6) China sheuld organise a wmpany

for the development of foreatq and :mn-% |
mg in Kirin and Heilungkiang. :

The supplemcnhry agreement 5 As

(I)-

In Laae Unm m ta e-tabhah R i
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(2 The details regarding the joint
establishment of the said company with
ono- Japanese capital shall b€ decided
upon and agreed to by delegates sent by

the two countries for that purpose in
\accordance with the precedents of the
' Yalu River Timber Company and the
Tien-pao Shan Silver Mine Company.

(3) At the time of the establishment
of this company, if the Chinese Govern-
ment be unable to repay the loan stipulat-
ed in the above agreement, the said loan
shall be considered as the capital advanc-
el Dby the. Japanese banks for - the
establishment of the said company, and
if the said loan be insufficient for one half
of the whole amount of the capital, the
Japanese banks in question shall advance
the remaining portion to make up just
one half of the whole capital.

——

!

The above rough text of the two agree-|
ments has been obtained from officiall
quarters and is believed to be very pear |
the criginal phraseology. Whether the loan !
is detrimental to the country or noct, wej
will leave to the judgment of our readers{
Again, aceording to the present market

value, the 30,000,000 Yen is only worthi

about 19,500,000 dollars in Chinese cur-

rency, out of which not a single cent, as

everybody knows, will be used as capital
for the establishment of tlie preposed
company; for according to Mr. Tsao ju-
lin himself, the $5,000,000 demanded by

(4) When the Chinese Government in-lGerneral Tsao Kun, the $3,000,000 wanted
tends to float a loan in order to secure by General Chang Huai-chi, the $2,000,000
money as 1ts capital for the establishment required by General Lung Chi-kwang, and
of the said ccmpany, the Japanese banksjthe administarative expenditure of the
in question may float for it wholly or in{Central Government for the month of

part. . | June are all to he met bv this loan! -




' The Forestry Loan.

TR, i . — i

Fengtien and Kirin Authorities Demand
| its Cancellation,

N —— . —n

Bitter opposition had been raised -in
Kirin owing to the recent forestry loan.
The people want to cancel the lnan con-
{tract at allcost. On the 14th instant the
3 Civil Military Governors of Kirin sent a
ijoint telegram to the Central Government,

1be cancelled in order to appease the peo-
i Ple, and General _Chang Tso-lin, Tuchun
‘ oi Feagtien, has also’ wired to the Gev-
~ lernment to the same effect.

It is IIOW T
_ iported that the loan may have to be

|‘ -;' “lcancelled at this rate, but the Japanes:

Shevie capitalists will have to be duly compensat-

S S0

gged. It is not yet know what the Govern-
- tment has decided to do. Under the cir-

|easily imagined if the Government ignores

requesting that the iorestry loan should

apparently entirely disappeared

L O...J.‘\.—Lﬂa‘
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cumstauccs, however, the result may bel

the true will of the people of Kirin.

Another report says that seeing
the opposition on the part of the
people of Kirin as well as that of ths
powerful Tuchuns, Messrs. Lu Chung-yu
and Tsao Ju-lin, the agents in this loan,
are making efforts to find a remedy. They
have approached the Japanese to postpone j
the carrying out of the contract. As ths
lean has already been signed, the Japanese
do not seem to be willing to agree toi
the loss of large privileges already in
their hands. Being hard pressed on one
side by the opposition of the people and,
on the other, by the refusal of the Japanese
capitalists to cancel the lean, these two
-dent‘emen have been placed in a serious

dilemma, and their fine spirits shown at

the time when this loan was signed have
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in & recent report upon the loan of 30,000,000 yen by Japanese
bankers gn the security of the forests and minéral resources of
Kirin and Heilungkiang provinces, in Manchuria, I stated that I had

4 applied to the Bureau of Forestry for information as to the extent and
: character of these forests.

I have now received a reply to this request, whiech is not
illuminating, it being stated merely that there is no way to estimate
the extent of the forests, which are composed of larch, pine, ozk,

i linden, poplar, birch, some ash and some maple.

It is stated by the lianchuria Daily Hews, however, that the forest
B zone of Kirin covers omne sixth of the whole province. The Changpai
.~ forest is 170 square miles in area, and the forest in llengkiang prefecturs
' yields 2,500,000 pleces a year, at which rate the forests should last
100 years without replanting. The total available output of Kirin
province, according to the Manchurie Daily News, is 10,000,000 pieces
a ysar for 100 years.

oy As 1s shown by the enclosed clippings, the people of Xirin are
~ up in erms against this loan, and have sent representatives to Peking
~ to oppose it, but the loan has been eigned and I understand that part
- 0f the money has been or will be in a day or two advanced to the "
Central Government. The opposition of the people of Kirin seams to be
akile, but it is interesting as showing a spirit of

nifestation of which has hitherto been lscking in the

~
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Dated .

Kirin, fuly 12. \
CANTAGONINSTIO MOVEMENT AGAINST A
| KIIN FORENIRY LOAN,

mass meeting held at the Kirin
l’mvmual Assembly on the toth at 1

I p.m. 1n opposmon to th(- Kirin Forestry

/

F 4
|

fé

B | Ioan was attended hy 3 000 people
e R | Mr. Wang-shihchuan (Cbairman of
. the Educational Association) delivered
" an opening addresss, arguing that Kirin :
' Province should sever its relations with
the Peking Government by suspending
: the remittance of taxes in the event of |
the Central Government failing to 1m-
prove matters. g 5
~ His speech received a lusty applause.
i - A man named Wu was carried away
y Nt N | by " emotion and jumped “upon the
| T gplatform. He cut one of his fingers
R e : - with a dramatic gesture and wrote in
| ~ blood bsfore the deeply impressed andi- | :
jence the Chinese characters signifying™
| that he would rather die than live to see | | = :
: i the Forestry. Loan signed. N
AR e SR N b SR Another man of the name of Liu ex-
e e ' plained at length the connection of Mr. |
e Hu (Director of the Forestry' Board) and
e  Mr. Tan, of the. Foreign Intercourse
) Office, with the Loan.
i1 The half crazed masses, ﬁred with
- indignation, raided and ransacked the
residences of the two officials and seized |
some letters. \, ;_ :
The representataves of the excited
 masses called on Military Commander
| Meng, of Kirin, and asked him to exer-
| cim his it fluence for intervention.

I'he Mﬂltur? Cbmmander asked the

e e e iy 1 S i g




GLIPPING FROM

URIA DAILY NEWS
DAIREN.

Dated

Changchun, July 12. .
BOYCOET AGAINST JAPANESE
GOODS. :
The mobs who held a mass meeting at
: | | | the Kirin Provincial Assembly on the
| ‘ ~ 10th in opposition to the Forestry Loan
: induced the faculty ard students of the
| | | ~ Kirin Normal Schcol and the primary
school children to be present at the mass
meeting. | | : .
. B A resolution for instituting a boycott _ | | *
o against Japanese goods was adopted at the - L
Lol | ~ mass meeting which was attended by | *
= s o] about 3,000 people.

§
|

PR oy -y e g . S

e o R PSR - Changchun I'mpress!éd\ Little.
el ) S O The Chinese Guild, Changchun, was . |
e A invited by the promoters of the anti- | | b
Forestry Loan movement at Kirin to ! : | e
join in the demonstration, but gave little | | | e
encouragement. ¢ fhi

The Chinese educational people are{
eagerly canvassing the city ith & pepflisioe e o an
of theus, l:gut theu efforts promse P
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- |crowd of people numbering five or six|

Forestry Loan Arouses Bltteréate,,ﬂ_
Opposition.

—— o

The People Fired at by the Tuchun’s Bodyguard.

Text of the People’s Manifesto

I'he people of Kirin have > latelv convened
meetings to discuss the means of making
protests to the Central Government again-
st the recent Forestry Loan. According |
to despatches from Kirin on hearing that|
the Forestry loan had already been signed
the gentry and merchants formed them
selves into several bodies and proceeded on |
the rrth inst. to the Agricultural and
Forestry Bureau. They inquired from the

Chief of the Bureau, Mr. Hu Tsung-ying, |
'about the loan details but could not get
‘any satisfaction out of him. Then they all
went to the offices of the military andk
(Civil Governors to request them to
publish the terms of the loan agreement.
Fearing that these people might create af

disturbance, Tuchun Meng En-yuan order-

ed his bodyguard te fire into the air;?}-mlght be apportioned for the promoting

Jof some good reforms, etc. |

{and thus keep them in order. The troops
hrcd several shots in the direction of the
< 1 pe0ple and wounded two men. At this
g _‘: the people started a great clamour, where-
upon the troops fired again and so preci-
pitated a riot in the city. |
- Another report states that in connexion
~ {with the forestry loan, bitter opposition|
was aroused and, on the 1oth inst a

hundred attacked the residence of the|

SRS SRR ——————————
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valued at several thousand|
dollars. Their number having by this!
time been increased, they next proceeded

valuables

lto the Yamens of the Tuchun and Sheng-

chang. The Tuchun expostulated with
them and then the crowd dispersed. But
when nightfall came on, the crowds
gathered again and then it was found
necessary todespatch four battalions of
bOldl&l‘S to patrol the city.

In connexion with this fmeytr} loan
one of the ofiicials is represented to have
S aid that during this critical period when
mihtaly funds were so much needed, we
could not but resort to the negotiation of

foretgn loans, but a pOI‘thﬂ of these 30

millions of dollars; say 4 ot 35 millions,

1

|
l

A fuftlﬂler.report states that the opposi-
tlﬁn arou:,ed avamat this loan is getting

| bitterer every day and all the people are

pledging themselves that they will not pay

lany taxes whatsoever if the Government |

does not nullify the loan.
“The People’s Manifesto.
The following manifesto has been issued
by the people of Kirin and Heilungkiang

: Clmfoi the Fomtr}’ B““"“ N ol oty

_ Jealamity on China! Since the outbneak of

opposing the completed negotiations
mortgaging away theic mines and
| forests —

Alas! Heaven has inflicted a great

-m»mﬂﬂwm ‘1’#- L

S lll_tles between the ‘\Iorth and bouth




ay that they do not talk
about recruiting soldiers and there 1s not
one day that they do not talk about going
to warBut they forget that zoldiers are
a dangerous weapon and war a great
hasen, which  are like worms gnawing
into our wealth. To get funds they always
look to the negotiation of loans and
thus follow the prcc_edent started by
Yuan Shih-kai. Is this not staking the
lives of 400 million people in one throw of

the dice ¢ |
The total amount of loans, not counting
lihe Boxer indemmity and other loans
lcontracted during the Tsing Dynasty,
which are about I00 millions, 1s now esti-
mated to reach $465,798,000. In addition
thete are about 30 short term loans
contracted by the different government
departments and provinces which amount
1to over $19,700,000. For some of the
loans some railways have been pledged,
{and for others the customs revenue
aacd 1likin Dues. Into these we will
not inquire now but yv_hat we want to
ask is : how are we going to provide for
the future 7 Alas ! the people’s burden
is really well-nigh intolerable and we very
much fear that our couatry may soon
ba dismembered. :
Recently our Government entertained
some extraordinary notions, that is, they
proposed to pledge the forests and mines
of Kirin and Heilungkiang for a Japanese
{loan of $30,000,000. Against this the
Press is crying loudly while the people
lare stung to the quick. If this scheme

lturns out to be a fact, there 1s nothing
~ lleft for the people to depend upon for
~ la living, as the peorle of the two
~ |provinces of Kirin and Heilungkiang
~ lhave been reduced to great straits

&

Nforests for their livelihood. Since

there is not one d

|

ern Provinees have been making strenuous
florts to secure the possession of these
ines and forests, and sometimes they

R

P
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and must depend upon their mines and|
re=|

cent years the Japanese in the Three East-!

I s
Y

tions. Now he treaties allow the Japan-|

|

while our country has no time to detend

us. Why must we forego our rights and}
let ourselves be treated as meat and fish?}
As regards these forests we cannot build
our houses -without them, we cannot
make our furniture without them, and we
They are

cannot cook without them.
most necessary to us and we cannot live

without them. Now if the rights to these

forests are given to the Japanese, the
will be impose restrictions on these forests
and then we will not be able to obtain
even one leaf or one branch. If we have
no timber we cannot build houses then
there will be no firewood for cooking and

then all we can do is to sit and walt for

o

: % e

(T,

~ |allowing them to search and seize all oug
~ |valuables. Three years hence, all the

death. But we will not submit to such a
tame end and so we swear that
we will never recognize these loans.

1 As regards our mines, they are a vital
|source of wealth. The gold, silver, ceal
laud iron mines in these two provinces are
the best in the country. 1f they are deve-
loped, are they worth only 1,000 millions ?
All our wealth and blood are in these
mines, and if they are pledged to foreign-
ers, encroachment ot our rights will begin
and then soldiers will be stationed to
guard these mines, thus disturbing the
peace of the place and creating diplomatic
controversies. Thisis surely like welcoming

into our own houses and

thieves

o |

~ | wealth of the provinces of Kirin and tici-

Teacmiih phea 1 | B ~ |lungkiang will be lost and our life blood
beyend the law in their ac-| SN

1sucked dry. Then we will not be able to

~ |find a livihg even if we attempt to do S0. | ;

} 3'°l *




This may be proved {rom the recent case
of Ching- fu n IFengtien, and also in that
of Tsinan and Tsingtau in Shangtung.

When we think of these cases our*
hearts turn cold, and this 1s why we
swear that we will never recognize these

loans.
We knew that loans are also contracted

in other countries, but in their case the |
security offered 1s1n proportion to the
loans. The lovans recently contracted by
our Government are ditferent. For ex-
ample, those secured on property in the
three Eastern Provinces are not a few in
number—namely, the Ki-Hwei Railway
loan, the Tobacco and Wine Loan, the
Land-tax Loan, the Peking Mukden Rail-
| way Loan, the Stamp-tax Loan. There are
{many others the names of which we can-¢
not remember but strike our ear-drums
every diy. On top of all these now comes
the loan secured on our Forests and
Mines which is almost incredible. In-
deed, it seems that as the means
of getting money are nearly exhausted
the Government is taking this step to
|take in all it can by one sweep of the net.
|All who have blood in their hearts should
|unite and rise up in opposition. We will
: ._ lrather be broken pieces of jade than
1 | | lcontinue as one unbroken piece of use-
| e | less tile. | -
| Therefore the whole population of Kirin
|and Heilungkiang unite to issue this
{manifesto and implore all of our brethren
{in the other provinces to remember our|
| pains and bestow pity upon us. We also
Jimplore you to organize and oppose
+ {this loan with all your strength,
~ leven at the risk of your lives, so that the
~ |same may be cancelled at the earliest
~|date, for which the whole country as well
~ |as the people of the Three Fastern Pro-|
- |vinces will be ever grateful. We are now|
- | transacting our business in the buildings
- lof the Provincial Assembly and we shall|

his is a special appeal which with|

¥

car-stained eyes we beg to issue to the|

e very _p.-l-eased to receive any advice or}
help  from all  districts, Government|
organs, as well as true-hearted com-f.



Popular Opposition Against the .
Forestry Loan.

S
| Mass Meeting of Kirin Citizens.

e e —————

Telegrams to the Government by Paople and Local Authorities

| In continuance of our yesterday’'s re- - [illegal loan 1s not cancelled, we will 'IIW -
port on this subject, a mass meeting was longer recognise this evil Government °)

held. on the rrth instant, in the premises| | M Liu Tse then followed : — ‘Now let
of the Provincial Assembly by the Kirin| 5 remember the man who has sold away
citizens to discuss measures to oppose the! |t} forests and mines of Kirin is no other
Japanese loan secured with the forests of| than Hu Tsung-vin, the Chief of the
their province. As so many people of all Forestry Bureau of Kirin ! He has been
classes attended the meeting it was found bold enough to buy up all the houses,

SR——C——.

necessarv to hold it in the open air in- Jands and forests along the river in Kirin
stead. The meeting was opened at I0f .44 sell then to foreigners, thus helping
o'clock in the morning, and Mr. Wang Po-| [t extend the influence of the latter. This
gkang first spoke as follows :— is what Government official of the Repu-

. “Today’s meeting is one in which the| blic has doue !” (The audience ‘Qried,
life and death question of the people of| | ‘This fellow should be put to death !').

Kirin is to be solved. Now both the] = After the above three gentlemien and
forests and mines of the two provinces off  o{hers had given their speeches, the
Kirin and Heilungkiang have been mort-{  Chairman declared that those who were

gaged by the Government to the Japanese| \yijlling to make appeals to the Civil and
for a loan of $30,000,000 to be used for|  Military Governors might go together. A
the suppression of the South. Hereafter ilarge number of those present at once fell
the people of Kirin are not at liberty to] iy preparing to march to the yamens of
cget even a leaf or a branch from the the Tuchun "and Shengchang. Just then
forests, nor any coal, iron, copper, gold,| opne Mr. Wu Yung-sen shouted to the

|
|
|

silver or lead from the mines. As we havel crowd “As we areoften forgetful and have
no fuel we cannot cook, and if no metals,| |peen ridiculed by foreigners as a people
we cannot make utensils for our daily use. who possess zeal which only lasts five
Just imagine what will be our sufferings!| |minutes I will write a few words here to
Shall we not therefore oppose this loan perpetuate the thing m our memory for

jeven fo sdeath 7 - Ilever.’” Thus saying Mr. - Wn bit his
The second who addressed the meeting § fmger and wrote eight  charac-

‘was Mr. Han Tsu-yang, who said: —“This| [ters with his blood, meaning ‘We
‘time the men on the side of the Central | |would rather die than recognise the fores
Government who took part to bring about | [ty and mining loan”. On seqing the
the loan were Tsao Ju-lin, the Minister of | characters t.he crowq shouted their loud-
Communications and acting Minister of| -est “Our miads are just the same as Mr.
~ Fmance, and Tien Wen-lieh, the Minister| |Wu’s and we would rather go into fire or
- of Agriculture and Commerce, and those| |boiling water or have our badies cut into
on the part of Kirin were Fan Han-sen] |Picces than recognise this loan !
‘and Hu Tsung-yin, They have been will-] | As the citizens were so bitter against
e in ;. to pledge the forests and mines of| |Hu Tsung-yin, Chief of the Forestry
e e SRR Kirin and Heilungkiang to foreigners and | |Bureau of Kirin, and Fan Han-sen, Tran-
- ' put the people of the two provinces to| Islator of the office of the Diplomatic
~ death, What traitors they are | As the| |Office in Kirin, they wanted first to deal
- (Central Government does not take care| [with them with drastic measures. There-
- jof the people of the | [fore, setting out, they first made for the
inces, what are we ~{private residence of = Fan wheve «they

e
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ing with the
struggle they entered but

letters. [hen they went

residence

>th instant, bringing his
‘the citizens only made
houses and collected sev

Japanese.

had made good his escape.
they collected altogether

After some

found that Fan
However

over hundred
to Hu's private

in the rear of the Forestry
Bureau. Hu having left for Peking on the

seal with him,
a search of his
eral tens of let-

ters to be brought back for examination.

Thence they went to the Tuchun’s office,
‘and were received by the Tuchun a
gate to whom they bowed three times.
— . {First of all the representative of the
citizens, Mr. Yu, explained to the Tuchun
the reasons of their coming and then the
the crowd as follows:
how urgent the
to make

former addressed
Your coming here shows

matter is, so it is my duty

t the

i
]
\
L]

|

e

“strenuous efforts to request the Central
Government to cancel the said illegal loan.
‘At the beginning of the negotiations for

‘this loan I had repeatedly wired to thef

3

not yet received any ans

B

“?ero 5

Central Government, but so far I have
As I have
been living in this province for over ten
years, | am practically a pative of Kirin,|
so certainly [ will convey the will of the
‘people to Peking and help you until we
‘have attained our object In entreating

the Central Government to nullify this

loan.” At this tke people were well |

satisfied and shouted, “Long live the Tu-
- chun and long live the province of Kirin!”

Leaving the Tuchun’s office they start-}
ed for the Shengchang’s yamen and were
{also met by the Shengchang at the gate.
e y bowed three times to him as they &

~ |had done to the Tuchun and their repre-|
~ |sentative once again explained the object
| coming. The Shengchang madef
| practically the same declaration to thein.
"He said “As 1 bave been living in Kirin®

| They

of their

or over ten years, I have practically be-
come a native of the proviice. Regarding
this loan 1 have despatched manvv tele-
grams to the Central Government. Now
as you gentlemen are so anxious about the
loan, of course I will give vou ev=ry help
to oppose it.”’ Here the crowd again gave
a loud shout and wished the Shjengcﬁan"
as well their native province, a long life. ¥
~On their return journey they met the
Diplomatic Officer who was detained by
them and asked if he had any knowledge
of his translator FFan’s treason against t?m
country and whither the latter ‘had gone
to. To this the Diplomatic Officer replied
that Fan was on leave. He was however

- not allowed to pass uatil he had promised
to find out the
translator,

When they returned once inore to the
premises of the Provincial Assembly the
wvarious public bodies again held a meeting
to discussed measures for the accomplish-
‘ment of their objects. They arrived at the
following decisions: (1) To telegraph to

whereabouts of his

f;the‘newspapers in Tientsin and Peking,
asking for special help. (2) To telegraph
to Tuchun Chang Tso-lin of Fengtien
asking him to make similar efforts to
oppose the loan. (3) To telegraph to the
representatives sent to Heilungkiang,
gmfo,rmmg them of the result ef that
day’s meeting. (4) To find out the where-

- abouts of Fan. (5) Meetings to be held

{rom time to time to push on the matter,
The Kirin Governors’ Joint Telegram
to the Govarnment.

| :
The following telegram was sent jont-

~ ly by Tuchun Meng En-yuan and Civil

i - Ni e
iGovemo_r Kuo Chung-hst of Kirin to the
Central Government, informing the latter

- Tof the Kirin people’s bitter feeling against
e Jurestry’ loun.



For the estecemed perusal of the Cab-
inet. the Ministry of Ifinance and the
Ministry of Agriculture and Commerce:
Regarding the Japanese joan secured on
the forests and mines of Kirin, the
General Chamber of Commerce, the I’ro-
vincial Assembly, the gentry and other
public bodies have risen up in opposition
and are on the point of creating a riot.
‘We have already worn our tongues and
made our lips dry in expostulating with
‘them, while Liu Shou-peng, Chief of the
'Financial Bureau, and Regimental Com-
mander Wang Yu-chen have also
repeatedly explained and argued with
them. It is only open-heartedness
and frankness that have so far prevented
the people from going to extremes.
{As to how to devise means for - the
{cancellation of the original agreement we

|us information and instructions as SOOI a3
{possible.””

Telegram from the Kirin and Heilung-
kiang Public Bodios to the Goveramant.

| The General Chambers, the gentry and
{other public bodies of Kirin and IHeilung-

 {kiang have despatched the following
~ |telegram to the Government:

| The merchants and other classes of

- |people ot Kirin and Heilungkiang will
|never recognise the mortgaging of the

~|forests and mines of the two provinces to
~ learnestly request the Government to can-

cel the said loan order to preserve the
Hife of the people of the two provinces.
|We are eagerly waiting [or a reply.”

P B
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[request the Central Government to give-

Ten Kirin Represantatives in Peking.

At a meeting, on the 13th instant,
of the various public bodies in Kirin it
was decided ts send representatives 1o
Peking. Consequently ften men Werc
elected from among the various classes
in the province ; they left Kirin for the

'Capita] by the night tramn on the same

day and a large number of people saw
them off at the sation.

As to Fan Han-senit seems he had been
hiding in the house of his Japanese friends
after the attack on his residence by the

| people, and left Kirin on the 13th instant
lin the disguise of a Japanese, bringing to-

gether with him four concubines who were

ialso dressed in Japanese costumes.

Manchu People also Indignant.

The union of the various public bodiss
of Kirin has received a letter from Pet

{Chia-chu, Assistant Commander of the

Manchu Red Bordered Banner 1n Kinn,
saying: “‘As the Forestry and Mine Loan
is closely connected with the life and
death of the people of the two pro-

lvinces of Kirin and Heilungkiang, it

should be opposed even unto death, in
lorder to preserve the life of the people
and the sovereign rights of the country.
Now the Manchu people of this Banner
have been living in this province, so this
loan has special relation to them. Ihey
{have elected Mr. Chu Shun-wu as therr
|represenfative.  He will take concerted

i
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~|action with the public bodies ot the two
| provinces in  connexion with the ques-
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| Correspondence with the Exchange Bank.

The text of the recent agreement enter-
ed into between the Chinese Government
and the Japanese banks fora loan to be

sscured on the forests and gold mines in
Kirin and Heilunzkiang has been made

public by our vernacular contemporaries.
The followinz is our translation of
same : '

“An agreement is hereby entered 1ato
between th: Goverameat of th2 Chin2se
Republic of the one part (hereinafter cal-
Hled the “A” party) and the Exchange
1 Bank of China (hereinafter called the “B”
party) of thz other purt, foc th: nzgotia-
tion of a loan of Yen 30,000,000 to be em-
{ployed in the development of thz gold
|mines and forests in the two provinces
of Kirin and Heiluagkiang. The coa-
{ditions agreed to between the aforesaid
prrties are as fgllbws P— |
| 1. The amount of the loan shall be
{Yen 30,000,000, | |
| 2 The term of the agrecmeat shull be
| 1o years, commencing from the date ol

Ithe formal signature hereof, with the

partics after the expiry of the agreement.
5 Five years aftr the date of forma

loan may be repaid at any time vy
: . i cﬁ _ in m Vance

&

ek,

foption of renewal if so desired by both

tme{ this agreement, a portion of
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4. The interest payable on this loan
shall bz charged at the rate of 7} pzr cent
in Japanese currency, that is, seven and
half yen for every 100 yen. As to the

interests to be charged on this loan after its
renewal the rate shall be fixed according
lto the current market value but with
|advantage to the “A’”" party.
| 5. The payment of interest shall be
I made every 6 months in advance. . If the
| period between the first and last pay-
Lirents does not cover 6 months the inter-
lest shall be paid in advance m proportion
to the days that the same shall be pay-
able.

6. The amount of the loan shall be paid
lin full, with no discount whatsoever.
| ~. The payment of the loan, interest or
other matters connected with this loan
|shall be conducted in Tekyo.
&  The *“A” party agrees to pledge to
the “B’’ party the following articles as
security for the repayment of the loan
‘and the payment of interest :
(1) All the gold mines and government

owned forests in the two provinces of
Kirin and Heilungkiang.
(2) The income from the said gold

Amines and forests to which the Govern-
Iment is entitled . .
¥l 9. Whenever, during the currency of
'this agreement, the “A” party desires to
contract a loan or loans from another
party on the aforesaid gold mines and
government owned forests or on other
incomes derived therefrom, the said party
|shall consalt with the “B” party betore-
hand.

| The aforesaid “B’" party agrees to enter
into a formal agreement after it has held
{consultation with the several baunking
corporations, the banking representatives,
and the Exchange Bank of China, the
Bank of Taiwan, and the Chosen Baank.
| Letter from the Minister of Agriculture
~ land Commerce and the Minister of Finance
 |to the Exchange Bank of China regarding
above loan.,




Dear Sirs,

With reference to the draft agreement

entered  into between your company
representing 3 Japanese Banking Corpor-
‘ations, the Hsin-yeh Bank (?) and those
banking corporations represented by thein,
the Bank of Taiwan and the Chosen
‘Bank, who agree to advance a loan to our
Government secured on the gold mines
and forests in the provinces of Kirin and
'Heilangkiang, we beg to state that we
un-ertake to carry out the {following
‘measures for the development of the said
' mines and forests :—

. (1) To effect an uniform contrel of
]all the gold mines in the provinces of
Kirin and Heilungkiang and to make pre-
parations to develop such mines and
forests. ‘

To provide full reserve funds for the
;ssue of notes in gold currency.

To establish a Bureau for the purpose
of carrying out the measures, to increase
| the income of the Governnmient and also
to control all affairs connected with these
mines and forests wh'ch shall come under
the direct control of the said Bureau.

After the Bureau is established records
an¢ statistics shall be kept for reference. -
(2) To carry out the management of

[ these forests in the provinces of Kirin and

Heilungkiang under an uniform system,

{and to make preparations for the develop-
dment of these forests a Bureau will be

‘established under the direct control of the

~ Central Government.

: - (Signed) The Minister of Agriculture

and Commerce.
The Minister of Finance.

. T'o the Exchange Bank of China,

yesterday.

In connexion with the albove loan, four
representatives sent by the citizens of
Hetlungkiang to Peking for the purpose
of urging the authorities to cancel the
Forestry and Mine Loan contracted with
the Japanese arrived here the day before

(To be comunued)
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Correspondence with tha Exchange Bank.
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(Concluded from Yesterday.)
Yesterday we published the text of the
Kirin Forestry Loan agreement as well as
letter No. 1 between the Ministries of
Agriculture and Commerce and Finance
| and the Exchange Bank of China. Today |
k= we conclude the series of correspondence
| hetween the aforesaid parties.
i Employment of Japanese Engineers.

Letter (No. 2)
 Dear Sirs:— With reference to the draft1
agreement entered into between your
company, the Hsin-yeh Bank (7) repre-
senting some other banks, the Bank ot
3 e 252 |Taiwan and the Chosen Bank for the
- ‘advances to be made to our Government
on the security of the gold mines and
forests in the two provinces of Kirin
and Heilungkiang we beg to state that we
; :-undertake to carry our the following con-
ditions ; —
~ To enable the Bureaux for the develop-
‘ment of gold mines and forests to realize
their objects and also to insure the means

of obtaining fuads for the repayment of
-the loan, it 1s hereby agreed that some
Japd.nese engineers shall be employed to

s aaalbt in the management of these
Bureaux, For the employment of the
i Japancae engineers a separate agrecment,

mll be entered mto
~ (Signed)

The_ Minister of Agncultule
S and Commerce. g -
The Minister of Finance.
(xchan ef'Bank of Cbma. |
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Rights and Profits Guarantesd

| Banking Corporations represented by the
Hsin Yeh Bank (?), the Bank of Taiwan

Jof Kirin and Heilungkiang, for which a
ldraft agreement has already been entered

Letter (No. 3)
Dear Sirs:—We are in receipt of your}

letter in which ycu state that in considera- |

[ tion of the loan to be advanced to our Gov-|

ernment through yourkind services by the

- waIrm—r

and the Chosefi Bank on the secuarity of tie |
gold mines and forests in the provinces |

into you desire to makz the following |
declarations defining the opzrations to e
carried out in connexion with these mines ;
as well as the rnights and
parties concerned are

tand forests
profits to which the
entitled with a view to preventing them
from being molested :—

(1) In regard to the gold mines in the
provinces of Kirin and Heilungkiang,
permission has already been granted by
the Chinese Government to work the saine,
lunder the mamagement of either
|officials or merchants, and all the rights
lor profits accruing from these mines
|should be upheld, and protection should
talso be given to the Bureaux to carry out
{their operations in order to ellect the
necessary reforms as well as inciease the
income of the Government.

(2) In regard to the forests m the
provinces ¢f Kirin and Heilungkiang,
permission has already been granted by
the Chinese Government to operate the
same under the management of either|
officials or merchnats, and all the nghts
of profits from these f{orests should be
upheld, and protection given to the
Bureaux to carry out their operations
{order to effect the necessary reforms as
well as increase the income of the Govern-
ment,

In reply thereto we beg to say that as
|\we find the above declarations are quite
Jin order, we agree to carry them, besides
having the same placed on record
(Signed)

T'ke Minister of Ag ricultuce and

Commerce,

llm “nnatcr uf l:mam.q
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Dear Sirs:—We ate in

letter stating that the p Fcipt of your

. anking
tions represented by your bltilnk a?r?(;pgf*ao
S

the Hsin Yeh Bank (3 repres '
other banks. the Bank) of%ani[:ltlmandsci?le
hosen Bank who have entered into ;ﬁ
agreement with the Chinese Government
for the advance of yen 30, 000,000 for the
develr)pment of the gold mines and forest<
_|1n the provinces of Kirin and Hellur;g-
- ' kiang, have made a request to you to ask
the Chmese Government to issue at the
1t1me when the formal agreement is made
the following letters of acknowledgment:

1) To acknowledge that all the rights -
of the loan to be advanced by the 3 banks =
shall be given to your bank as security.

(2) To acknowledgethat all the securi-
ty offered to the 3 banks for the loan,
namely, the gold mines and forests in the
provinces of Kmn and Heilungkiang and
all income derived therefrom shall be
offered to you as additional security.

In replv we beg to say that we are
willing to do so and will send you the
letters of acknowledgment when 1{he
formal agreement is settled for trans-
ml.s:mn to the parties concerned. |

(Slgned ; ,
~  To Minister of | |

Agriculture & Commerce.
The Minister of Finance,
- To the Exchange of |
nk of Chma
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Subject : Japanose Loans on Manchurian jorests. A
v J ; " /':F; o
’ Chief, Bureau of Foreign and Domestic Commerce, [
Department of Commerce, | \

Washington.

in & recent report upon the loan of 30,000.060 yen by Jepanese
bankers on the security of the forests and mineral resources of
Kirin and Heilungkiang provinces, in danchuris, 1 stated that I had

applied to the Bureau of Forestry for information as to the extent and
character of these forests.

I have now received a reply to this request, which is not
illuminating, it being stated merely that there is no way to estimats
the extent of the forests, which are composed of larech, pine, oak,
linden, poplar, birch, some zsh and some maple.

It is stated by the Menchuria vally Hews, however, that the forest
Zone of Lirin covers one sixth of the whole province. The Changpai
forest is 170 square miles in area, and the forest in iiengkiang prefecture
yilelds 2,500,000 pieces & year, at which rate the forests should last
100 years without replanting. The total available output of Kirin
provimce, according to the danchuris Deily Nows, ie 10,000,000 pieces
a yeaar for 100 years. | |

A8 is shown by the enclosed éupplna’l, the people of Kirin are
4p ia srms againet this loan, and have sent ro

presentatives to leking
to oppose it, but the loan has been signed and I understand that part
0f the money has been or will be in a day or

%

two advanced to the
Lentral Govermment. The Oppoesition of the people of Kirin sesms to be
belated and fugile, but it is interesting as

showing a spirit of
independence manifestation of which has hitherto been lacking in the

{ have the homor to be, Sir,

Your obedient servant,

A W Ferrig

Commercig) Attacha.,
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American Legation. |

July 20, 1918,
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OFFICE OF CONMERCIAL ATTACHE

" PEKING, CHINA
1 Subject: Opposition to Japanese Loens.
s Chief, Burean of Foreign and Domesti¢ Commerce,
Department of Commerce, § f,«*
Washington. ¢
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~ 1 have the honor to enclose e nerewith a clipping from the Japam

Advertiser of July 13, 1918, on "Opposition to Peking's liany Loans.™

? This article is a reprint from the China Press, but it is significant
* that it should be given a prominent position on the first page of the

; Japan Advertiser.

{

In regard to the alleged cutting of timber in the neighborhood of

the Bastern Tombs, referred to in the clipping, an excursion which had

been planned by lr. Lemb and me in that direction was countermanded

about & month ago by Dr. Tenney, at the request of the Chinese authorities,
who stated it was not safe for foreigners to go there on account of alleged
activity of a strange band of persons resembling Boxers. 1 was subseguent-
ly informed from another quarter that the government's prohibition of
traval toward the bLastern Tombs was not unlikely to have bsen due to a

desire to conceal what was going on in the forests.

While the denuded character of the Chinese landscape as a whole

would seem to indicate small reverence for trees, there is & growing
sentiment in favor of conservation of what forssts China still possesses,

T | anu the alleged-timber cutting at the Lastern Tombs has caused much bitter
i - eriticism of the government, while, as shown by clippings in conmection
with another communication in this mail, the mortsaging of the KXirin and
Heilungkiang forests to Japanese interests has created & conditiom |
approaching rebellion in those provinces.

1 have the honor to de, Sir,

e lesieniinbi N
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MANY LOANS *

Tuan Government, Feeling Lffect of Wlde-
spread Indignation, Stops Negotiations
for More Funds
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Correspondence China Press

PEKING, July 4.—The loan
situation grows more and more con-
fusing every day, partly because the
Government is beginning to find that
lit cannot play ducks and drakes with
e national assets without rousing a good
| deal of ill-feeling, and partly because
o - ' other interested parties are beginning
‘'to make their sentiments known on
‘the matter. During the past few days
three loan projects have either been
called off or are going very slow,
these three being the Wine and To-
bacco Loan, the Kwangtung Mines
Loan and the Eastern Tombs timber
concession.

The negotiations for this last have
been proceeding some time. Two
years ago attention was called to the
fact that timber was being felled in
‘the neighborhood of the Eastern
Tombs in an entirely improvident
manner. It was evident that some-
‘body or other had obtained the right
to cut timber without being under
‘any obligation to do any planting,
and the then Minister of Commerce,
Mr. Ku, was severely criticised in
|the matter. The result was that the
(felling suddenly stopped, and has ap-
|parently been suspended ever since
juntil a few weeks ago, when it was
- 'resumed. About the same time, ne-
~|gotiations with a Japanese firm for
~|the sole timber rights were begun,
~ |and the report gained currency that
Ll ¢ ‘timbeg concession had been de-
~ [finitely signed, and indiscriminate
|slaughter of trees was in Progress,

- Timber Being Felled
Tlf”ﬁfn of timb
~ |the Telling of timber is going on, and
_ [there seems also to be no doubt that
|it is being conducted under Japanese

g B
('L e

|.' 4 ]
] ]

the very best authority that no con-
cession has been signed as yet. On
the contrary, the Government is quite
alive to the importance of timber pre-
servation, and recently sent a small
commission over the chief lines of
rallway to report on timber resources,
on the possibility of reforesting the
suitable timber areas within easy
reach of the railways, and at the
same time of adopting a scheme of
reafforestation that would reduce
erosion to a minimum, and thus en-
able something to be done to stop!
disastrous floods, at least within. the
railway territories. Reafforestation
and prevention of erosion as such
were but secondary considerations,
the primary matter being the produec-
tion of timber for railway sleépers,
telegraph poles and like purposes.
This is a step in the right direction,
and if the Government is wige it will
appoint the members of its commis-
sion of enquiry to undertake the
actual carrying out of a comprehen-
sive scheme.

The Government is going slow on
the Kwanghung Mines Loan. It will
be remembered that General Lung
Chi-kwang, after has defeat in
Kwangtung, came to Peking to place
before the Government certain plans
for the re-establishment of his posi-
tion in the province, and amongst
them was the financing of his troops.
Hitherto General Lung had drawn
on his own resources, that is to say,

on what he could persuade his friends

geems to be no doubt that

to advance to him; and for a long
time he was in high favor here be.
cause he ‘kept his army in being with-
out persistently begging Peking to
send him fun%a. He has evidently
‘come to the end of his tether, and the
Kwangtung Mines Loan was designed
to relieve the situation. ' The Kwang.

4
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"'-ﬁice of telegrams from the South,
but unfortunately for the Govern-

in this deal. It is sbated that the
Japanese group represented by Mr.
Nishihara, which was in megotiation
- {drawn. :
| The case of the Tobacco Loan 18
~ leven worse. There iz no guestion

1 the fiaet.
la claim on the revenues of the
| Tobacco and Wine Monopoly, but the
| prospective new Japanese

~ |tions between the prospective lenders

i sl e e v

s e i,
e

—————

when the French interests already
concerned made official enquiries and

T kb sk B s-fp..a"-a.;n.-n.'e!Lg N P

- 1000,000.

Scitees Sk sriga

same security, amount at present to
~ 1G.$5,000,000. With these already
heavy prior and preferential liabili-
ties on the revenue of the Wines and
| Tobacco Bureau, any further loans
 |became out of the question, and so
|the prospective Japanese lenders, and
~ |the Japanese Legation, making a vir-
~ |tue of necessity, the one issued a

B o

b Istatement that no loan was contem-|

|plated whilst the other withdrew,
- | These failures have placed the
i Government in an awkward predica-
~ |ment, and so there is talk of various
loans on railway profits,
round jaigh most of this talk eenters

iy

- on 'the security of _ﬁh:v |
wangtung mines will be recognized |
"the House of Representatives.]
s Government takes wvery little]

I ment outside investors do, and the|
" |pesult is that possible lenders arej
none ‘too keen to commit themselves |

for thiz loan, has temporarily 'W{th" |

lenders |
proposed to buy them out. Negotia-|

and the offieials of the Monopoly |
Bureau had proeeeded a long way,|
but had niot come under the offieial|
cognigance of the Japanese Legation, |

o intimated that they were n'ot inclined |
-~ |to be bought lout. Their interest, it is|
| |stated, already amount to Fres. 150,-|
Thoze of the Chieagol
lenders, as a second charge on the}

The point p r

| that negotiations for a loan on this|
 |security were in progress; ‘the KEx-|
 |Ichange Bank of China, which was|
{concerned in the matter, admitted|
| It wax known that both|
{French and American creditors had |

e
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| failures is very embarrassing for the
Government. General Tuan has been}

| pointments recently gazetted, of Tsao

| South, must for some time remain
~ |abortive for lack of funds. Neither

| of re-conquering the South within

| the profits on this railway the Peking-
Suiyuan line was built, and other
undertakings have been financed.
There is a considerable British in-
terest in the line, and whilst there
was no objection to the use of the
qurplus profits for the building of an-
other railway, in which no other for-
eign interest wasg coneerned, there
'will naturally be some objection to
‘the hypothecation of any part of
‘the profits to some other foreign in-|
terest, especially as the purpose for
‘which the surplus profits are to be
used is either ill defined or deliberate-
ly misstated. ‘

No Funds for Fighting
The result of all these recent loan

-

| talking lately, and in the only inter-
| view he has given to any foreign
|journalist he has ° emphasised the
matter of a great campaign against
Kwangtung that will bring the South
to its knees in double quick time.
But there are no funds with whieh
lto conduct a eampaign and the ap-

| Kun and other northern Tuehuns to
various commissionerships in the

lthe financial nor the military situs-
| tion justifies the Government talk

forty days; and there are very grave
doubts whether forty weeks or forty
Imonths would bring the present Gov-
ernment any nearer that goal, for it
is too intent on other things really
to care much about military cam-
paigns.

One of its pre-occupations is the
President. The Prime Minister's
supporters in the Government are
by no means sure that the he will
not throw in his lot with the South;
and if he does that it is impossible
to see what pattern the kaleidoscope

- |will present then. Relations between |

the President and the Prime Minis-
ter are certainly very strained.
¥
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#
DePARTMENT OF COMMERCE
A C POTUIIOIN AN DOM S TTO O™ MIDF I
Wi ALY OF
OErrcn OF COMMBROIAY. A TTAcrn AMEBRICAN 1.VEOATION,
Pucrsag, Caisna m 20' 191‘.
1 : . P o ‘r%’w }
Subject: . GUpERINNON 90 SOEERTe0 SEMR. P R I
/7 v’ 45 ™
( 3\
Chief. Bureau of Foreign and Domestic Conimerce, l\! “ |
Department of Commerce, %
Washington. S f:;i OB
Sir:

1 have the honor to enclose herewith & clipping from the Japam
Advertiser of July 13, 1918, on "Opposition to reking's lany Loans."

This article is a reprint from the China ‘ress, but it is significant
that it should be given a prominent position on the first page of the

Japan idvertiser.

In regard to the alleged cutting of timber in the neighborhood of
the Lastern Tombs, referred to in the elipring, an excursion vhich had
been planned by lr. Lamb and me in that direetion was countermanded
about a month ago by Dr. Tenney, 2t the request of the Chinese suthorities,
who stated 1t was not safe for foreigners to go there on account of slleged
activity of = strange band of persons resembling Boxers. I was subsequeni-
ly informed from another guarter that the government's prohibition of
travel toward the Lastern Tombs was not unlikely to have been due to &

desire to conceal what was going on in the forests.

vhile the denuded charscter of the Chinese landscape as a whole

would seem to indicate small reverence for trees, there is a growing
sentiment in favor of conservation of what forests China still possesses,

and the alleged timber cutting at the Lastern Tombs has caused much bitter
eriticism of the government, while, as shown by clippings in connection
with another communication in this mail, the morteacsing of the ¥irin and

Heillungkliang forests to Japanese interests has created & condition
approaching rebellion in those provinces.

i have the honor to be, Sir,

Your obedient servant,

A W. &'ﬁ:}

Commercial Attache.
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The Department of State ascknowledges the receipt

of the letter, dated August 12, from the Department

of Commerce (Bureau of Foreign and Domestic Commerce),
requesting the transmission of a message through the
American Legation at reking to the American Consul-
cenersl at Mukden relative to investment opportunities
in the minersl and forest resources of Fengtien.

The Department has forwarded the message Dby cable

to the Legation at reking for transmission to Mukden.

TA
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