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The present market in China for the sale of 16 m.m. motion picture
equipment is small as sales are confined to resident forelgners &nd the
wealthier Japanese. Manufacturers should also keep in mind the fact
that the majority of foreign residents in China, who are enthusiastic
about motion picture photozraphy and can afford such equipment, purchase
their supplies in Turope or America before coming to China., Practically
all tourists using such equipment also come supplied. The potential

market for any volume of trade ln_lﬁ meme, motion picture equipment will

depend upon the extent that Chinese become interested and the develop=-

?\{ ment of equipment that can bhe $0ld at extremely low prices,

Q\ There is a limited class of"ull to do Chinese who have ample
Q (‘\ means to buy motion picture equipment but so far the efforts to promote
\ (\ sales among them have been discouraging., The Chinese are enthusiastic
&\ ‘ over photography in general but so far their interest has been confined
o ~ to taking plotures with st11] cameras. However, it is believed that

B, the Mﬁn Chinese in the course df Hu will hu-o interested in

nu take » the motion ploture photogr
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M.$600.00 (Roughly $100 U.3. currency) while the other a French 9 m.m.
equipment is priced somewhat under that of the Germen yet distributors

of the French and Germen equipment claim that less than 2% of their

sales are to Chinege,

Ques. 1. Approximate total in dollars of 16 m.m. cameras and pro-
Jectors sold yearly.

puring the year 1931 it is estimated that the total value
of all makes of 16 m.m., motion picture equipment sold in China was in

neighborhood $200,000 Hex.* There are four makes on the market,

na-dy, bm, Victor, 'Boll & Howell, and Agfa,

Ques. 2. Approximate total inm dollars of other su=-standard cameras
and projectors sold yearly. |

The Pathé is the only sub-gtandard equipment offered on the

Thelr total sales are estimsted at $25,000 Mex, yearly.

China market,
‘Class of equi .
| 7 istimtbed
G garek ool "~ Projectors
selow $75.00 =88 U " S4lew $¥8. - 30% ‘
lotnp §75.00 & $150, ~ 904  Botween $76 and $150, - 20%
Avove § 150, l‘“ k74 Above $150 - 50% |

Ques, 3, Source of equipment in mse ~ percentages i.e., U.S., German,
ench, gh, and others.
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Ques. 4. How imported? Through agents (commission) ~ distributors,
dealers, branch offices?

Two manufactures, one American and one German, have branch
offices in Shanghail which distribute throughout China including Hong
lﬁc. Dairen and Manchuria, Two Amer icen concerns have Shanzimi dis~-
tridutors that buy outright or sell on a commission basis., The latter
do not attempt to cover other cities in China.

Ques. 5. Name prineipal port of entry for making c.i.f, quotations.

Seventy-five per cent of all 16 m.m, equipment sold in China
is imported through Shanghal, Hong Kong ranks second with Daliren third
in value of imports. Quotations lhouid be made c.i.f. to the three
ottlén named above,

Ques, 6. Yumber and business classification of dealers selling amateur

There are 60 or more dealers ir all China who act as distri-
butors and retallers of 16 m.m, motion pieture equipment twenty of -h;ch
can be considered large. Outside of Shanghal and Hong Yong there is not
one distridbutor who has a projeetion room suitable for demonstration,

Ques. 7. PFhat methods are being used to promote sales and with what

Practically all methods of sales promotion amd advertising
einematograghic materials that are used in United States are used in
Chira, Coupon advertisement to secure leads which are followed up by
personal oalls have been tried, Personal demonstration is used in

s. Advertising is carried om in the Saglish lan-
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market 1s prasticslly lisited to foreign buyers « th & few exeepticns
of Japaness. Oemerally spesking the Chinese cannot afford % duy OF
osn & 16 u.m, Camers and projector., Wost imerican and other forei zneTs

Pt

bay their equipment {n their home countries before they arrive here,

shich tends tc make & very saturated market for this clags of prodacs,

ques., 8, To what extent (s the time payment plan nged?

Time pmyment plang are not ased very extensively ia China,
vost distridbutors sell for cash., Some Chinese dealers night give cre-
441t or sell on installment but it is not & commom practice, Some distri-
putors place equipment in shops of small dealers on consignment,
Ques, 9. PFemes of amateur movie clubs or leagues.

At one time there were two amateur noﬁ. clubs in Shanghal
chlch vere plnlr Jajancge, mc of thni?ﬁ: fomrod by an L.-eri-n
uucn tnmd out 0 be a very cpendn prmhro because some of
ﬁo lmol qnlp-nt wes auhn and it was necessary %o arrest and

pmto mnal of the m.. Lt the present time there are no

Qlﬂg_-' Ml opcntuc in M

Mc lﬂ. Iq thlro 5 lml publication which deals prinrtl.y with
ame. ‘cinematography?

0 mHere 18 ome pubdliestion in Wanchuria which deals half with
r ard half with still photogrephy. This pudlicstionm is
GW Hi*h ‘all China that could be consi
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Ques. 12, A:ot;hcﬂ any film producers reducing 36 m.m, film %o 16 m.m,
width?

There is one campany located in Shanghal reducing films from
36 to 1é M.

Ques, 175, Nearest £11m reversal station, If out of country, explain if

any diffioculties exist with custom house, in shipping films
for processing to the nearest film processing station and

receiving back processed film,

The lastman Kodak Company, Shanghal, has & very modern pro-
gessing plant for handling all types of work on 16 m.m. films, There
is another station in Hong Kong. However, considerable difficulty is
exper ienced with the Customs within China regarding import duties om
reversing and processing films. 4 roll of films imported into Chinma is
classified as foreign goods and must pay the import duty on market value,
The market value of the film :lnalmies‘the cost of the film, the cost of
donloping,' 'pr ocessing, reversing and return trangportation to cusiomer,
In China after the film has been exposed to 1ight it then becomes native
goods and io mbjoct to export duty. For exnmple. ifa film is sent from

Peiping for process. to Shmgha.i the owner pays export duty at reiping
and import duty into Shangh
than from the original shipping point, it must pay export duty on lesving

mwu\ gm tn gm QF entry, In. amr words, & tourist who

o Af 1% i returned to an address other
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four taxes on films that are processed in Ghina, The Chiness Maribime
Customs only allow importers of filme a 5% allowance for processing
films whereas the cost is equal to at least 30% of its value,

Quesgtion 14, Has distribution started on portable 16 m.m, talking
picture reproducers?

There is only one 16 m.m, talking picture reproducer in all
of China. S0 far nothing has been done ap to distributiom of this Sype.
The machine was brought out from the mited States by & local business
T&N e
Ques. 15. Is there any non-theatrical use of such equipment?y

No, so far the market remains undeveloped for 16 m.m, Salking
reprodacers. Some 16 m.m, silent equipment is used {n schools,

Ques., 16, Have any governmental or local agencies been formed for
promoting the use of sound plctures in schools?

'Oo' |
Ques. 17. What language should be required for the sound version?

Ques, 18, Are the local schools using silent motion picture for teach-
ing pu*puu?

mu'o 1. s-u uo m. at 16 n.-. fnm in nchwla but tha

h-d u fu- u ut p«t.

mb. 1’; If to, u mt manner ‘amd S0 n-.t mmt? 1s 16 m.m. or '
. 86 m.m, equipment ueeds s aa

_American School has & 16 m.m., film library which
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wues. 20. If not, has this subjeot been under Aiscussion by such offl~
clals as have Jurisdiction over schools? With what results?

Mr. Foster Kent, representative of the Lesgue of Nations is
now mek ing an effort to promote the use of moving pleture films in
Chinese schools but so far he has not been very successful on sccount
of the high prices. The Chinese uaritime Customs are contemplating
having educational films for school use placed on the free list. There
is such a ruling in effect at present but experience has taught local
distributors not to try to bring in sound pietures or educational filmse
as they wsuslly have some arguments with the Customs as to whether the
pietnres are edunsational or of general interest, Most cases are declded
against the importer and duty has been paid, I

aues, 21. Has there been any increase in total sales of amateur cine
. equipment duwing the past two years?

sales of smateur equipment have been sbout the same for the
lagt two years, with & tendency to decrease since the world wide economic
depression, Total sales of dﬁhru umd distributors of cine equipment
throughout China indleste that percentage of their total sales of all
;hiopa puo equipment have remsined Qbant on the same level for the
last three years, nsmely, 1929, 1930 nnd 1951, It is thought, however,
tnstu lnl as the new low priced American cine camers is offered on
 the market it will tend to incresse the ‘sales. S0 far this new product
 on the losal market as the factory has been unable
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