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Leaf tobacco imports into Shan/hai from the United States dur-

ing the eleven months period ended November 30 totalled 59,000,000 1bs., &
heavy drop from the 1931 figures which for that entire year totalled 145,605,000

1bs. The reduction in 1932 was due to the fact that large stocks of old crop
leaf were on hand at the be:inning of the year and large quantities of the 1951
erop from America were shipped early and arrived in Shanzhai before the end of
that year, whereas with the 1932 crop shipments were later and the bulk of the
shipments to China have yet to arrive. Extremely low prices prevailed during

. %he first several months of the year but with the shorter crop in the TUnited
States in 1932 with rising prices Shanghal importers have been able TO move
considerable quantities of the overstocks of old crop leaf at better prices

than prevailed earlier in the year, though losses had to be taken on most of
it due to the very high prices obtaining in the home market during the year

of purchase. Stocks of American leaf in Shanghai are considered normal for
current requirements and importers expect to be able to supply a normal demand
though a shortage of American leaf may possibly develop in the month or so
prior to receipt of the 1933 crop if an unexpected volume of demand develops
this year. The importers of leaf tobacco in Shanghail reorganized in November
1932 the Shanghal American Leaf Tobacco Board of Trade and are taking steps
to ado)T a unirorm policy for the extension of credit on leaf sales which
should greatly assist tlie mariceting situation. China's brizht flue cured
crop for 1952 is estimated at 50,000,000 1bs. for Shantung, 25,000,000 1bs.
for Honan, and about 5,000,000 1lbs. for Anhwei province, or a total of
'\ 80,000,000 1bs., or about 6,000,000 lbs. below last year's production. The
\~ | Shantung crop is regarded as inferior as to quality and color though prices
R\ \ obtained by the farmers were about the same as last year, vhen a speculative
market with prices perhaps higher than warranted prevailed. The 1972 Honan
crop 1s rezarded as excellent as to coler though not so good as to body.
‘\\Véry little of it has yet appeared on the Shanghai marlkket though such as has
arrived has been grabbed up at gzood prices. |

Cigarette imports continue to fall off, the figure for all China for
eleven months ending November 20 smounting to only 064,000,000 pieces as
compared with 2,942,000,000 pieces in the twelve months of 1932. Unfavorable
silver exchonge, the high tariff, and the development of brands locally which
are comparable in blend to the populer imported brands is having the effect
of reduciny this trade to small proportions,

A new tariff rate on leaf tobacco announced toward the end of the yes
| | calll e . R | | year
and erfective Jenuary 10,.1953; 'elininate former classes B and G (Tariff Noa

~ ©08) and gunctitutes o single class B which includes virtually all Arerican
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