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Irade Conditions in Dairen
(Digested from report of Vice
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Consul Maurice Pasquet)
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the exporter a premium for allowing the availliable exchanze to be transferred
to him. This premium is said to vary between 5% and 8% of the principal,
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0 bales in March
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Finance and Banking: The "Provisional Government of China prohibited
Chinese Centrsl Government banks from nlacing more of their notes in ci
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Banl-", Hopei Provincial Ban's, Zast Hopei Banlz, znd Banl of China and 33,;*._".‘ o
munications surcharged "Tientsin®, "I'singtao" and tShantunz" is to be proaibl
after June 10, 1938+ The "Federal Reserve Banl" placed $0.10, $0.2 — ; =
notes in circulation on June l. Tke circulation of "FfaiieralARese}*ve: :f*.:;i“ g
was reported to nLave increased from $32 rjlill?ion in .iApl“l.L _FO ¢4i i*li-f;;: i
The totzl quontity of banlmnotes circulating in Hopfl.P@E'}%%--iﬂ?” . i
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| General: During May and
< = : > the first half
in Shanchai were subjected to difficulties ny

have becn exve
nal declineng I‘iﬁzcggion 80 broad a scele in the histor
r - nese dollar in terus of forei
B 0(1}“ & brief period resulted in no covers
: ese : overnaent on March 18 introduced a fo
systems Weekly allotments were nade thr . |
thouch the percentaze available was never more than 30% of the am 10?1138 o
¢ , . 3 g " ' LS ] S reguecter
By June 18, the ratio had drooned B i b Moo g 0~n~;.:?c_w;,t i,
Bt arradll, Mhio o : 1 e aNs  PInielTed” i%ens and 5p for
D wetTe Ihis situation resulted in creating an oven marlet intn VR S
- : e A0 WilCia Nelr-
chants were forced to enter to seel: cover for their additional currency re-uire-
mentss The spread between the ofTicial rate and the open mgrizet rate by Jw{:iq
had reached 45%. ~ i e

Ear'_f.yﬁln Ma::ir 11‘; became apoarent that the weekly allotments were beingz made
upon an indeterminate "luxury" and "non-luxury" basis, thou~h no officisl an-
nouncemnent as to what commodities were consicered "essential wae availadle.
Sseveral items such as leaf tobacco, motion »nicture films, gasoline, coegmetics
and amateur photograpihic materinls, were excluded entirely.

June, most ohases of

- 1 O
and conditions which rare o g

Ly, if ever
’
y of the vort: The rrad.
en N 5 o
G0 currencies whicl: begzan on

e being available, whereupon
reign exchanze allotment
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This resulted in the adoption of a cautious attitude by importers and traders
in all comwdities, as it was believed that eventually other imported procucts

would De encompassel by the restrictions and in all probability gradunlly smalle

\:) _:'

amounts of forei;n exchance at the official rate would be made available
future s2llotment. As compared with the total amount of foreign exchange Jace

y

available %o Shanghai in the first allotment of Marca 18, the recent allotment of
June 17 revealed a drop of approximately 90%. The Chinese dollar wealzened
simultaneously withh these gradunlly decreasing amounts of foreign e:-:clm.;:;.e_ r*..‘_::.:t-_-
mentse. 3y May 31 the inter-ban': selling rate was US$O.21'- or EIS$}.OO ‘e;:_-_u:.:'e_l;:?
to vuan 4.76. Shanghal retail prices did not reactu materially c;;urln': this »eriod
but imnorters became increasinily coutious regarding forward orderse

§till another factor tending materially to 111‘18613'{}1:':3 tl}e ’Si'l\"_;“.;'f.'-“.i‘.:*::“f;k ;‘.ﬁ:e:“;
durinz the latter part of April and throuzhout the month oI hw; :_;-‘:“_
belief that a revision of the Customs ir.n‘.:;a'n«t tm.:'iff woul(j.*ﬁso:rjg L:It\jnb:: i:_
port traders, not lmowing how theilr pos:.tlon-si'm?glét.bi ai:eifii t :*“
ed revision and alarmed at the Bteadl Ly dropplng Uhinese GOLIAL SRS | =
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new Customs import tariff would ro into effec. on I’mi,,.n’ e \{(.,,._.'t__ China. Sine
Shanghini nnd all other Japanese occupied arens ilr)l celtlc;t‘u\utﬂiu e
only two copies of the revision were made avai’lnir 31"11; e I
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the Chinese dollar rates continued to decline until on June
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Compared with the fi+-gt two wee
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- b The import red Gl they would now pa- .
offset the
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. lany instances ¢
greatly decreased value of thae Chin s

ese yuane.
While it is ¢
00 soon %o venture any i ots
. : 5 - bPrediction as - ’
in the import market may be during th sl By sl

€ next several monthse - "
a P o . Sau : present cond
d?e“not encox.u aglng for a probable early resumption of fa,vc’)i"ab"e marizet
itions, =28 it is believed the Chinese ] g 7

National Government will i
2 ; : ; rnme 1 not b ST
to afford 1ncreasec financiszl assist: oy
lines and sphere of an oponosing
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nce to a city now located wall within
foree,

According to International Red Cross avtincrities, in May there we

1(20,000 destitute refuzees in the Internstional Settlement and Freach Corcession
of Shanghai with an sdditional 45,000 in the Nantzo area. OFf this latier growp,
about 21,000 are in camps with the remainder providing their own livin

re zbout

ing guarters
but requiring daily rations of feoode Up to the beginning of May there was 2
Tairly steacy decline in the number of those accommodated in refuges camps
throughout the city but now concern is expressed over the fact that the numver
of destitute refuzees is remaining constant, which indicatves that Shanghai may

be obliged to settle down to the long pull of caring for 145,000 charges

- SN P
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1 T Arosimatel
Agriculture and Crops: At the »resent time there are aporox: matel
500,000 bazs of rice stored in Shanghaij sufficient to mest local dems

emands for
. 2 ion of about 8,000 to 9,000
s period of 8 weel:s at the present rate o: consumption b sl ey A
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£ & i & + has been announced that suiiicisns
when a ice shortage appeared imminents —,b.:l(tsi. elt- ~fv 211 immediate require-
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g 0y Japanese
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Tr:'l{ls_lo_ortation anc. Communications:
confxonulng Shianghai is tle inc;:-éasing
on the Whangnoo River. Even in

One of the more serious provlenme
necessity of resumi :

’ nz dred~ine e
e?-.l'l;" Febm'lar::‘r " >4, 0Pery,

. ¢ , y aporenension was ¥ bees
in cervaln areas the river was silting dangerously close & 8‘_0 Lelt.D??;J}.S
has been stressed that nearlv e A 0 sailely limite, It
ek 5 @iig ONe year .as elapsed since aciive dredrins
ope?la.lons fave veen carried on in the river channel and outside Woosun- One
shipping official sitated that if provision is not made for the --,eqvm:-{:; e
*ino in t . # Sy e el resumpiion of
dre(.ibln;, 12 tue near future, the existence of the nort of Shanzhai will be
seriously threatened. The failure so far of the intermittent nezotiations
which have been going on between the Whangpoo Conservancy Board and the Jzpanese
authorities to result ; §

L 8, ‘V’TOl‘kil‘t_g aorraar
shiprinz interests to

o
w1048
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agrecment has caused one or two privat
carry out independent dredging operations at their
Shanzhail wharves. Other dredzing activitics have been »nrincipally confined
to Japanese docks, the owners of whici have uvsed equipment sequestered from
Whangpoo Conservancy Board.

Ningoo is still officially closed to Shanghal snipp:
two-way trade is carried on via Haiumen - a suall port ci

Co

ng althoush some

i
. * ey g ; B %
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On June 1, examiners of the Chinese Maritime Customs, for the first time
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R ===008 in Shanghal during May 1976 (o
ration of tic = I78. (Contta)
» LAIN - 2 .
obgtaﬁ:les are atnticl:i-ifi‘v%c?“ Will encounter lLittle a
_ Japanese bus Com‘i,)qni;,: :C"qln the re-c:st::».blishﬁente i“f‘-fficult'y, YUt moszinl
* unipment and Stéffsdu ngtopﬁlﬂa-tﬁ in tuesge a'-';?f-‘aﬁ f;;t?e{’;ular buoe 11’7163”-'»; <
& - (o= L ] 8 o P . o’ a 451 eg 5 £ - ’ bR
are now operating in this Yy "midget® Japanese made e P‘iCL Aly incorted
personnel brought from J .Zﬂlrea, under tihe manazement (;fm ® recently imported
operating thej b trom vapane These Japane s i o especizlly gelecs
. g thelr fleets within the Interd anese transport companies sre

payment of pr 4 ; national S :
prescribed licensing fees, ettlement territory without

ed

The tram:
ways operating in ti
oy perating in the Internati
S ~ - S ~ > Internations : :
tlx-lb».ltlytbettel averases than the March and Oi”el'iettlement i,
e‘m Svs e"l - ‘= 4 - : b adde 1 prl esti ﬁv‘L O -~ 4 P
2igp yst 1.1 BB B Prevch Boncession continued to o mates of 65% normel
pre-hostility levels due to the larwe infl 1 . operate at better than
normal vears the = P LUX or people into tl Jiat i
years the revenue cf this company amounts to between ;ﬂat ilgt;zct. In
A | ween yuan 1 mililion and

m A.’ hli] ll On an(.)— ] i I l I rySrit
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At the end of Ma; “
_ T May 1anohal
0y s iyt LT tha‘a Shanghai Telephone Company had a total of 53,02C
phones in service, an increase of 1,909 units as e with e i
1 p > o S B 3 . w i-l'-..:va g C', ¥ 1-':;_;}_ Aﬁjrij— NnT
?gzénCr?as@ f 7,557 units as compared witi January 1, 1938. At the enc’_,o';-
19-. , there was a total of 52,020 units in service while at the endvof -Ju'.-:
37, apohrorimately 60,000 installations were in service. i

1 4.. . e . ) L &
: Industry and Trade: The labor situvation in Shanghei has continued vo
1mpr0ve.3. The April report of the Shanghei Police Commissioner shows that
approzximately 103,000 workers were employed during the rionth b7 factories

operating in the International Settlement and on extre Settlement roads a

compared with 87,000 during March and 63,000 February. Normally 800,000
workers “ere employed in all digticts in th W
to Lunghwa, about 600,000 of whici were in t
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are now emoloyed in these coliective arease

0

1
of *"\

e Shanghei area i.e. Ifrom WC
he more crowded industrial

NN e Fo R =

that not more than 200,000 worZers

hanghai Power Comdany G

4
f 89,0561 1:.1*!.durinngpri1 and
] B4% r

The peak load of the
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&l _during Mey 1936, (Cont'a)

during the ; |

activitics ﬁg\sr: g:‘gnYearf,' 18 8%1ll Veing maintaines -

on hand, those removeﬁrihtly reduced a8 o regult ?ﬁ-l a.ltnfmm;ga manufscturing

able {rom sources still © Saff storaze nrior to Noi :E;imaoe\;nuiea. Stocks

up to the nresent. At Ooper?,uing:};, have been aufficijéﬁ;;; ?3'{, and those z2wail-

of total department st ne time imported commodities re . q'j‘a'ln‘ca,in this ratio

y ore sgles, but with the estabiiehﬁZi:eg?i s
. . domestic

industirie s

1 a8y Bhis ratic w ;

| s 28 gradunl 1 A

has consistently rensined. 1y reduced to the present level at which it

Retail pric
; es On a 1 -y ' | 2
e 0 Aot 11 imported conned zoods were generslly i
0 during the month : 5 , generally increased
S nLa 88 a resul - -
the e b4 . LS &8 sult of the declining Chi
resiricilions on ioreign exchange a E CUCRe SOLENY 5
B e aed by Xchanges On June 19 the price of imported bu
reased Dy yuan 0e45 per pound due to the exchan; i i
advanced duty rate under the new import tariff exchange depreciation and
beer have been increased yuan 1,00 ger c'ai;lo“v Retg,lézpl“lces for loczlly mo
34 e ) : . it ase or yuan 0,03 per liter for drav
Z%;}li %%’rfed veer, even though it now pays SO‘% less import duty, is nriced
: | I 2 e S S 4 S v g -~
°y above domestic oirerings as a result of the decreased value of
1 - = [ . 3
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Imported toilet articles in general have increased in price by ab

Coupled with an increase of some 20% earlier in

> g8 Llucih as

toilet requisites costing as f
wder which sold for yuan 245

4. o
at vuan 3.20 &0

out 305

durinz the past month.
year, this has resulted in certain
more than in January. Fopular bronds of face po

e now pricec
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other cosmebics show corresponding lncreasess
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and infant foods, have

extracts,
increasel since June le

erials has ecte

1 1 - 7 > . -Aantns aco
- those obtalnins some moniths agoO,
- *\?F“‘~‘\r: -

photograohilc mat
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The price of importecl
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. : * approximately 704 82 04 Lave resulted in g

g;;tf‘lcts o? Kangsu, Chekiang ana Anhl ot BN 1a the egz proc
ficult, it Lbeing pr

weil Provices have

ucine
¥ impossible t

mgde trade Conditions
the greatly dims
Upied ar
eclably diminisheg
veral Shanghai e

: , acticell
€85 supnlies to Sh

anghai. Domestice " g
used for daily fowl in

= : food supnlies whiclhi has apnr
e&bts sStill OCCaslonally available to the se
tories,

~1 h A L - i o
= Shonghai mo v10n picture box-office receipts
Wita 3_'"5.. 3\ - s L > = T T
3 Ap* L le\rels‘, O approximately 3590 below the correspondings period Iaect
Jsear. However, wien compared e N A My avermers duries the oo
1934 to 1937 inclusive. & e : - MY averages during the years
13 o 1nc.: usive, the 19*3‘? Avril-May receipts show a decrease of onls
Sjoe Business in foodstuffs narizets and balkeries continues briske Most
Chinese hotels and restaurants are operating at capacity,
On Ifay 20 the British American Tobacco Company closed its Ya
new Pootung cigaretie factories. The closure is belicved due to the un

Tactory transportotion and dist-ibution acilities now obtaining throushout
he Yangtsze Delta cities, and also to a large accummlation of st

ockse Other
Chiness cigaretie foctories are still closed or operating on a very red
scalee

O tran snort
these oce

nished
€as have been

&
O1

88 Products fac-

during May were about

-

In addition to such Chinese owned induvstrial undertal

rtalzings as cotion spin-
ning mills, cigarette factories, cement mills and flour mills which have been

K e
"entrusteC to Japanese firms for management or nlaced under joint-menag

another large Chinese industry -— namely the silk industry =- is now Dbeing

. " - "'i"?.‘_'\"\-
consolidated into what amounts to a Japanese monopoly, according

. B (8 Radh. e - . ‘_)_"_: \_\:: O ~ q:\ ‘s_; "‘__“ St
reliable reportse Many Chinese sill: filatures in the interi f

v - 2
' ' interests while even
and Kiangsu Provinces have been absorbed Ly Japanese 1nt§]rebt,s hile -
e ] 1 el slements 1n HNansaal are noe i1lIet
Chinese filatuvures located in the foreign settlements 1in i

from Japanese influence as they are dependent upon Jo.pnni‘s“.me‘:;h.?tu_ o
| vy T 1 o nerymission € JaL&Ia™-
raw sillz supplies. Japanese merchants, with special nermission ¢ ‘

- & NN

] | mber of agencies in daiiieren
ese military auvthorities, have orzanized o number of agencie -

3 o aQ r renorted price ol yuan
of the two provinces and are purchasing COCOONS at a J.egk} luf T .
r 1 . ) O 11 $E bd WA .~ o L ad
B R 00 BREelan - o8 1051 5 Bbas = Bhe usualL Prigss O8 . vt e the agencies
o * & ] el =] L:\.a.. \‘3 ¥ o L4 SN
40 s Tarmers are believed to have but litvtle chance u X
«

are protected by Japanese militarye

& ah and Wuasi 18
; vine atricts of Soochow ana W
- ] 1:"— I‘Oéi-u(irll‘ (lib‘t . 1 Sy p—— L ™) ] &
The sill: industry in BhA @ p{m - it 1a believede The larzest Chines
letely under the control of Japanese, -° porE been "trensformed® into
comp ii,gfo,;e in Wusih, the Hwa Shlng Company ias I\;'il’lu‘ S§i1): Company. This
silk filatu: i 1 41a now lmown as the Hul NMing N . M -
SiﬂO""Jﬁpane"”e concern & . ‘ to resume QDI AT &8 »

. s the first factoly . e
company 18 repoﬁtit:pg:‘- Zg.qfi:emilit:"l‘y {,’Ctiviti’f‘“ i !.1 :hc;tw:E.“ plants are
the ces.‘iati’onbot “t:‘l'lg-cht.m % Ta. Chen, Yuan Kong :.un“‘t:*-..,.“l of :\.1 i‘;‘t S L
fi]_g.fture.'%kﬁ'lc‘*l t‘mo 0] el‘dtimu‘. in the near fut”“ﬁ,. \Aw’k‘ ;:wv‘:h‘:}\ technician
eKPf:Cted r;(i_)ﬂlzguz:mlgye\i. It 18 reported that some <L JOpa

workers V ' -’

will direct operatlons in those plante.
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f Other Chinese owned or : e
governmental -

or formally confiscated b ey

Stri&l plﬂntg Tor 2
A . epPoTried Weal-an ~wesd
Yy Japanese authiorities ares . vaken over®

(1) The Lunshwa Cement Works,

.

one of the biprest Chineae :
factories and a privately o n e

owned prowmerty, has becn ial
L R J ) een talzen ove-s
by the Onota Cement Worl-s. o

e

(2) The Lungtan Cement Worlks, also a privately owned factory
1 * .
located near Chinkiang, has been taken over by the Banshio

Companye Worlt is said to have resumed there,

(3) 5 Chinese owned flour mills, all privately owned, have been

taken over by the Japanese Flour Mill Compeny and the Nisshin
Flour Mill,

(4) The Pukow Chemical Works, Chinese National Government owned,,
has been talzen over by the Tohokoatsu Company.

(5) he Kiangnan Dockyard, sequestered by Japanese authorities, is

.
_u-.-’

now being operated by the Mitsubishi Shoji Kaisha. The docl-
yard was Chinese Government owned propertys

X . o - _._‘- . . ':: ‘__?D egds "‘re
(6) A1l Chinese owned tobacco factories 1n 0C uried ar a

- - : \ ‘mg’ﬂ‘?-.
beine talken over by the Japanese Tung Hwa (East Asia) Comp -
L)

Y ' Abhn] hese pla
Operations have already been resumed in a I;.wjoer of 1
others are in the process of being repairedce

o
' 4
(20
7
e

o has been talten
(7) A large privately owned soap factory in Nantao
over by a Japanese COIPalye
: : r~vernment and
hai i Chinese Government < ’
. § _ . Shr.l,n{?‘llalg a, JOlIlt T
(8) The alcohol plant 1n ang B o Pogsiomosgess et

private enterprise will s00
so it has been announcede

o -~y T
. 1 1 1 yesSuvelil i
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. . uns Ol"dered- a'll e e ASS. TR the Y€ 55
The reginme 5 % 4 POOt =Y - nilure to do SO, accoralils ¢ . oo,
to re—open before May O.. o Over &0 fantorias are ih Maas A
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_ 11 ol - & o 18} \
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S —————
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beint{rinm of public worlcs damaged ¢
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Gurrencz and Exchange: The Ministyy
emphat :

ically denieq all rumo
financinl authorities intend
inconvertible cu
Hankow early in
the national fin
brinz about an e

. ‘eSman at Hanlrow
ﬁ; emanating from Shangzhai to the effect that the
et to chang | ystem by introducin; an
: : 2 rerénce convoked st
Ju.n? passed resolutions to secure better Coordination betwe
ancial authoritieg

. and the loeal finaneci-~1 institutions; £
ffective realizatio
Governing the Improvement of Local

to
1 of the plans outlined in the Resulati
: : Finance announced

financial aid to farmers and

officinl stat ment, thie

s
cn

on April 29, ang to accord
handicraft workers in

the interior, Accordin-~
S move is calcul
commodities i 1

ated to increase the produc
11 time of energency but is not aimed

€ currsncy
System. However, during May the * inancial authorities 2t Hankow decreed tho:
both personal ang ousiness remitiances fro

m tie interior to the Japanese
re to be either discours,

ged or limited in order to
al resources and prevent flight

ht of capital to occupied arezs,
Effective June 11, the North C
Government " officially

occunied areas g
financi

consery

(H

hina Japanese Sponsored "Provisional
banned circulatio

n of Chinese National lezal tender
notes bearing imprints of provinces or cities south of Shantung Province. Such
notes were either exchanged

by the public for the note issue of the "Federal
Reserve Ban’-" or handed over and accepted by the branch office of the (!

National Government Banlks in North China as deposits or remittances to Shan:

0 - A= T~ -~ - : i ""3 - _‘-"‘ -~
No attempt has yet been made to introduce the new currency notes into :

where the currency system of the National Government still prevails

®
ﬂﬂﬁﬂﬂa
Cw

!

v~ o J‘:ﬁz;?:v-ﬁ“‘
. ® 5 o . & ¥ ! ?\' _:}
in view of these Gevelopments there is a growing tendency, at:,rzbut:ab__a: L
currency differences and other financial restrictions, to believe that three

separate financinl regimes may be evolved in North China, Shanchai, Sf

areas under Chinese controle Extensive business connectloz}s bet.;frj;‘:,_i_»:w

three rejions now exist, but it is mossible that in the Tuture, should furthe:
3

~ . > b T | .'.'...,,_..‘_,.:,_,..,.\
- = "1€ rg) Ve o C1 01:*16 S tl C t I'alle W i..L.... S >

-&*4\-“-';{-‘-;-.

-~ . W™
—

and silver bullion and foreigzn currencies held abroad.

3 rshali market for the Ci
Inter-banl: selling spot rates in the open Shang i?- to Jun ; vt
— - _ P ! s " \) i €\ 1 W e
: an almost continuous decline from Moy 1€ PUES S kY
N Sy aanac an 5/8 10=15/16d to US$0.16 or 8d, the latter rates de
Az fron p0 ¢ 22=D Q¥ Ll ' military develovoents;
; r!ill:«..: i T0OnR US\pO.Q‘: s : DI bl.‘ ui.i..ﬁlt-u.r.-.u‘_ WO VTLUA
g west on record in Shanghal exchangee Unfﬂv‘IG. f,« the holding oiY 1in
vl g ing 1 eculators, traders, and hoarders; and tae aolding
frantic buying by speculs : |
12074
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e nghed darins day 1956, :gs,aﬁti@
liquidation Hr overbow hi
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positions c.aougrd %}
auscd Shis rapid dseld

o &5 %1 84 L6 %1 Y - ol o
of Us B¢ Cuirency Motes b 11 L
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,

y e smrll exehor e g

I‘eacl'fer’t D1 even lovre:
oy D O1 ,"e “ ’ '\-I 3 - e e N TmdnT -
re ﬁ C t 3(-‘ 4 R 4 -L l evtj.._, {-)n J.L".';-le 11.) 1"&3:’"}.1:'?‘: quO J‘; er_- '3 t ‘:Jc: /-‘0 1 e o ¥ ‘-: r [+ P & ’,_) e
};N B2C siarply on June 1f, rumorad to be due to i Rodihsiob b i
M % : .'.»1 P b ,-".-‘ - : g 3 o et d 7 Vi 1H|r'<1.. CEC"; & !“h Tak -~y o405 - - $
when a high of US0e19 o 9- /4-(:‘ was reached YETiciz) suvosort,

Lo WD Ll ” o s '-'"_-.

It :LS riffibu-]t 3 - - 3 - - el
at 1 & o g e ——-‘ tL a:)ce-‘. ta:-‘--‘:l U.‘.Le tl"o-{lf“‘\, OTE' th:'l e-‘f:Ch‘ 1\,11"":3 r,‘l;j .ﬂ? _pp_ i = i . 2 o Z
presenv, nartvicuiarly in view of Hublighed ev-oectation; t] 4 o e
Yates noy resch a mmuch lower 1 e e o nat the excione
0 TEICA & SUCH rer devel 1f orficizl exchang | &
e gt . hanre allotments a—e =15 %™
grawn 1n the futur T : 5 o € allovients are Tivo-
‘ i 6le Tuvurey as well as nany other o
: 15 any otner factors beyond th rol of £
PR _ : ’ - o OX 1e control of foreis
¥ i Chl.._;eSc hanl-g Fia~ncial TERB I A . . i Y it nviVi Ol 135elf]
. nencial circles in Shanghal seem to agree, however, thot ir

the ~hscnce oF Sris g v e
£ aigcnce ol untoward occurrences on a larrer scale than is reasSoaably %o B

xpectec, the exchange rates in Shanzhai may become 2 little steadiers Derznd
$0 0)d nullion fer noardcing has been umusuel in S}.la,:rz.":*haiwﬁu-*-? z;: htl;‘h:- Sk
7olc bar orices reaching a high ofyuan 2,050 in the miaale o'f: S'U;a; o s
Wit tlie officicl parity of yuan 1,150 el it 00
Aside from urzent business resuirenents and import exchange cover Ior
comuodities not recommenced by the financial authorities at Hanlow, most
importers are reluctant to settle their exchange requirements in the open
mariet at (erratic and low ratese In view of the highly competivive mazlet
which exists in Shanchai and with the impalred purchasing power ok B i=,

merchants are practically refraining from placing new orders abroad unles
their buyers are willing to make cash payment in specific forelgn CUrrenCicsSe
Tor goofds already arrived 1in Snenzhai but not yet delivered and for Z00GS

in transit , importers are maring applications through their banks tc the

Shanghai Office of the Central Baniz for weekly allotments at official selling
yabes nf US50429: ox 1/2—-1/4.6.. There is yvet no official incdicatlon that the
weelrly allotments will e withdrawn from Shanghei, but final cial ousi
circles o not consider suca a poesibility unlilkely in the near futuree

(=

..}J

<
o~

Coove— . A
—

' . ~ Y Lost . & = "‘\% - - — - Ty o~

Uy to June 17 about Pounds Sterling 3.8 million or US$19 million ncd Deen
officially allotted to the Shanghai exchange banks in 14 weekly alloitmenvs

with the amount decreasins each weeks On June 10 the Central Banlc in Shangseal

- 8 & &
o T O~

revised the allotment system and instituted a pnrefercnce 1ist of commoditicSe

: Sy : tments to distribute
Hitherto, the exchange hanlzs were given a lump Sul allotments %o %?sz“%mté

to the importers at thelir discretion. The new systez:l.reqw\li}‘es individual
importers to £411 in a prescribed form detalling ?*equjwe;'ne:-.ai. . \-_.:.:f\:af*_-:q-_.
Banls now informs applicants through thelr ref—:pectw? anlzs oiﬂt“:-:e;ff\.l::

amounts of official exchancze allotted for ench application. 3ne 10Ul CALET

-
» N NN N ™ ™ s = '.:-::
applications are: (1) Preferred commodities, :

gories for consideration of . B
exchanze requirementvs oL

(2) Hon-Pl"efel‘l“eCl’ (3) 1)81"530]1&-]- A o = ™~ e - ‘.\l -~ by o~ T PO ':J .
capital anc (4) commodities entirely excluded from oiiiclal ©X RERRey  F3 o
- ' e hie S we Yo wagy ~ D “o:‘l 8% : TG
centaczes of distributions for allotments amongst the 11*St"t¥*‘1ﬂ,,c‘;“‘"“\
. man o " IOor NO I
Y Pines Ed fav R rawrad and "Personal Requirements D Ve e Y 3
varied from <ojp 104 Preferred” al ~onsideration 11st GO nos

x 14 = ] 3 - :“\ EE P " -
Preferzedls. Conmodities falling within the "Preferred® C S S
o - N et inctione are row sorutiniges ITOR LHE
necessarily recelive allotments, as ;xppllcntlon‘ﬂ al +i ‘&l te Ghina vather th
standpoint of whether or "not the itens will De bDenefiicial O LALER
to the c-ty of Shanchal alonee
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aystem however represents an improvement over the

colbin e, Bt SR ~‘9g£413f or)

Much latitude apnesrs to be

Ziven to official discretion,

5

ne reviged
Previous one, Iﬁftpgr’cer;
ocedure recuiring that the 2v11

X “mu;;:?":;'ei-gs%lripplnﬂ. by the complicated pr
ming applicatigiinxifi;Otal exchange applied for be deposited at %4
R et of :E‘-f 1lle they may not have to wait nany ﬁmN,B __%f-a mec;f
fund.s S iod_ 0 icia.l e:.cchange becomes available. Thfi;h{;.'.n; ?ra g
an indefinite period with no certainty as to thpbnmg-;;{ ;'p g‘; s
U F 4 C)&f‘-

cial exchanre to b ;
~CLAN T ecome available c & Cak E :
ings. auses severe hardshins in business deal-

1t is ge .1 4 :
s & bqgerally realized that the Chinese National Government has Hesr
L - owards the financial and commercial interests in Shanshai b b
ing such allot £ ‘ ' ' 2 Ao Mo
. .. otments available from its limited foreign exchanse resources
F:ald fmbroag. at a time of unprecedented crisis. The Hankow financizl zuthori-
ties have Deen hampered by not being able, on account of technical difficul-
ties, to acguire export exchange bills and remittances from abrozd in the
occupled arease

A further anomalous situation has arisen regarding the sympathetic
lowering of the exchange value of the Japanese yen in the open market of
Shanghai, despite the official stabiligation parity of the Japanese yen at
1/2 or US$0.28 7/8 in Japane Due to the official Japanese policy of main-
taining at par the Japanese yen and the North CHina MPederal Reserve 3
yuan note (which latter is at par with the Chinese yuan) as a result of the
formation of the Japan "Manchultuo%-North China currency bloc, it 1s possi

es agal

ble to obtain in the open market at Shanghai, Bank of Japan yen note
the Chinese lezal tender notes at a fractional premium or at times
discount., Profits are netted by those importing goods from Japan th
payment of Japanese yen notes to their banks, as well as by those malking re-

mittances to Japan from Shanghal to pay for exports from thr?;t country
Japanese authorities and the North China regime are reported to lave : ‘ ‘
s, recent agreement to D of J&

rohibit the flow from Japan and North China o Danese

ven notes into Shanghale

-~ \w-! T
i »

o~
ST Lk e b el &
-

Bonking and Credit: The Dragon Boatb Festival Settlfgcnz ?;1__ ¥ e
passed in Shanghai without any unfavorable business or iinanciar Z5=

Creditors assumed a ceneral attitude o? forboa.rzmce‘ rfﬂi\fl&gtffe;f
of attemnting to force debtors t? 1ic.1u1date c‘:auts’c:;a,z.ldl:gb‘j; 13:;“ L‘.. oz
ed prior to the outbrealz of hOS'FllitleS. New ?gsumif;e“;;qit;; to;e
mostly on a cash basis, thus, within this sphere a IX 108 \

i et rvative policy and
voilse During the first half of 19

28, owing to conse ve 1 al
i j s have aratet
commitment®, mosl of the banking institutions mve‘oggu e
| : AN ell L0 'R
' ainess nouses have bencorally managed k:

nke thelr

basise while Dbus B fo weks R
erpen:zcs. Enormoug loeses sust ined by all as & 1€ :
ol y 3 1T
Shanshal in the second half of last year are

1936 period.

wa ] O
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P | (Bontta)
COash Btringency has beon further

“--(bl“cl‘md banl: deposits) cash discount increosed,

o rotos
m;zg.a uneasiness, The modern Chinese banl g e
order in not accommodating cash againagt |

the mtiVe Danlts and small exchang
discount. When discount rates rose stendi

Board o: | : . .
T uig. the Shanghai Modern Chinese Banl-ers! Association snno A 41

| . accommodate requests of member banks on behslf of me o s gy
cash against wei wah at a fixed rate of 5 iy Bpon

74 P mercnants with
. : ; 0y A: € casn req
found to be of legitimate business necessity,

In early June

ST \ > wel wash
; red to »n hirh of &%, ,
-8 continue to obgerve
we} wah checl:g op orders, and onles
e shops have been woh 8% 2

accepling wei wah -+ -

Y in June, the Joint Reserve

luirenents were

: 1t is presumed that the action was not taken
0 the financial authorities o
official policy adopted last Avzust to create a tight money situation in
China. The change is evidently necessitated by the fact that busin;;sljir’v
not remein entirely at a standstill after the outbrealr of hostiliti;c ;,r;
that legitimate commercial requirements must be serveds The Board!ts ;,z::*

nouncement had a steadying effect and open market discount rates declined
to around 5% during the first half of June.

without taecit understondin-
Hanlcow, and it marks the revision of

—
—

_l:"_roreign Tradet Recorded imports into Shanghai during Moy amounted
BOEE N te COol million or yuan 1843 million, being an increase of nea
20% over April imports, but a decrease of 719 from May 1937, Exports
Shanghai during May amounted to yuan 12 million or Gold Units 5.3 milli
a decrease of 1‘/% irom Apral expbrts, but a decrease of 71% from May lasi
yeare 1In the May recorded imports, the United States supplied 20% of
monthly total, Great Britain 15%, Germany 12?3, Netherlands India 7;',3} French
Indo-China 6‘}‘%, and Japan l%. Of the May exports, Honz Kong took 32p of the

- 4 - . . « ')';" - ~7 T C{ - s : F
total, United States 27%, Great Britain 220, Germany 6 and Japan

-
S 5

—
18
¥

During ilay leading import commodities in the recordec trac@ weres

- ; G o a - . -y '."'. re and DAY N

leaf tobacco, petroleum products, met:w,}s.ana macl.nne;u,‘ :_1; R i o
paper ProductSe Leading export commodities weres €85 pProductLs, cotiton yarn,

; ‘ ¥ silk ;| af tobacco
piecezoods, nides and skins, tea, raw sillt, and leaf toDaccoOe

7 e » . - ~ 3 _‘.'I T-TL; -7 i-naw{)-..-us :‘..IIC_ :,_*.'..‘." ‘-:
Shanshai handled 24:?5 of China's total recorded liay 1mpol
Chinat's erports.

g . & . \.f‘_\-;la‘ o« PG UN. --:,:::,s
i - 3 \ 1 TIT » £ - & b 1‘ }1:11 t\.. t\. . . \r\. adlin S -

< ~rMar Deriod, imports 1nvo Shang E =
During the January-Moy per : 3 srease or 715 Ifrom Wae

VA 5ol ] egistering a deci e
727.8 million of an B85e4 2’1:11]_10&f 1~tl: . s s BE,Y ol
corresponding seriod of 1937 XExporis LoLa il it
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The adverse trade bolance for Shanghal {1?1 i?%ntu‘ e
: ’ ng comnared with an adversc I .
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Agriculture and Crops
| opsd The s
is believed greater than normel a.ng_ri?‘g wheat harvest in Honan and dupeh Pro-

ig.v?rable to the growing rice, ' s were
ministration is reported to b the provinei .
provinclal suthoritie

of Hunan

storage (’)fs:.fz':.iﬁwm; gndtKWang?j_ for the establishment of granaries and for t;

Sites for 16 oy cls mortgaged through rursl cooperative loan coniiir Ep
sranaries in Szechwan have already been chosen T

_'I_'_g_g.rngportation and Communications: Traffic on the Canton~Hankew T

tinued wi seri ] ‘ ’ ‘
1thout serious interruption. There were only occasional periods when

car spz;a.ce for export shipments was unobtainables It is understood that +-
authorities have decided to doubletrack the Changsha~Chuchow sec‘;;onﬂ;” ;qa line
3y the end of May about 100 miles of the Lung-Hai Railway had been se-\,—::~aéecii:i"
the Central China rail systeme Services on the Peiping—-f{am:ow R;].lwavso“*:%
the Yellow River continuede The China, National Aviation Corporation 1*1aL:ra:
a twice weekly passenger and mail service in Szechwan Province connectin;ﬂChur.

ting with Luchow, Ipin (Suifu) and Kiating.

‘long were

The Agricultursl C rf»; it

Industry and Building Construction: During May the 3 cigarette factori
maintained the capacity levels of the precedinz month, producingz 680 cases o
50,000 cigarettes per day. Proeuction of cotton yarn and cloth was also main-
tained at capacity levels by 5 of the 6 Ththan millse The 5 flour mills operat
at 50% capacity during most of the month, but shortly before June they were
again operating at capacity. The Reconstruction Finance Corporation is reporied
to have taken over the plant of the Hunan Electric Light & Power Company
Changshae It was announced that mechanical, electrical and civil engin _‘
been sent from Changsha to Changteh, Hunan, to arrange for the coxzst‘ruc |
the premises of the Hong Chunz Cotton Mills, a joint enterprise of tae

China and the Hunan Provincial Governmenta

ol
th
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Finance and Banking: Foreign exchange control measures Were 1m§1 2
a— . - ) . - - .‘1,\
May by proclaiming that a list of 24 products, (which 1nblude§ a%_.m o
export products of Central China) could not be passed by the Cus uo.-l:“::;e
VAV
vuntil a certificate was pro :

ving - foreisn currency
duced showing that the oA S

- n T-— j": ‘-
~ned over to the Sank 01 U
oduce would be turne - g

{
4
(i

i
-
-+ -
¥ -
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the export sale of the pr ; e o se o the amvumt of
Banlz of Communicationse There was 10 gl ;Pllgb w;;u Provincial Government
sy . £3n8t e atee he Hupeh Provinclal GOVClizEs
- or vailable at the officilal ra T e casesoa o She hamie
FaspiEn sxcaenco Bye am to the smound of yoan O miliion = B9 WEE

1ans to float a reconstruction lo . 3 o
bear 6% interest and are rec.leemable in 12 'iy*et.-\,ln,:__.L Bonagt
of the National Government 18 repoz:"ted .1?0, 1ra:vee.£_';eés.

100 million bond jgcue for the relief of war reiuge h
oad for Central China product

The Central Executlve LO&-
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Prices abr

- -
Forel ;n Trade. "o R A » . "‘i]_jti(." a ‘u‘-'\.\l‘e‘ o . ] 'F..\‘ ko
bl*‘gon ared with prices when freizht fﬂb“‘ 18 000 as compared with US$2
Sidera J © apa S. were Valtled at Ub$l‘:0.k sl D S i avnorrts €0

i S e K - 41 1938 OFf Moy declare
1937 and US$108'5O g Al-fli}{lFR;\‘:i.gﬁi‘ the value; WOQW .
bristles (46 short tons) col 1iuact;:f(ﬁﬁ Short tons) 5P The

the U. S. ls . = : o)l‘"" _,l Jt tOnS) 7'.‘_1 ﬂlld t\.l Vet g § . L2324

tons) 97%; roatelking (20 8h0l $076,000 as

ﬁ?v declﬂrph exporis amounted to USPIYO,ULL ¢
oo 5 P A = - ) = o

in; the same period 1n 1937

declared expor
million in May
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 ment of the province and i 2ing an active interest 4
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.- authorities, SRS

Agricul ture and Crops: On the Yunnanfu pl

wheat and bean Crops was good, although some da

by heavy unseasonable raing dyr
; urinzg the hairvegtine ' m
completely harvested before the rains commenced.a e Dl

ample water is now available Zor the planting

ain, the harvest of winter
mage wos cone to the whezt
CTrop was
AS a result of these r-j
of summer rice,

Transvortation and | ‘ ' i
L mﬁ on .aMMLmiga’@ns: Freight traffic on the Yunnan-FPrench
$ & Rallway continued to be heavy althourh capacity amounts have no
een reached. Surveying work on the proposed Szechwan-Yunnan Railwa~ contir::;ﬁ-
Unconfirmable reports indicate British interests :

E8e
1 . are endeavorinz to obtain
contracts for thie construction of a railway from Burma to Yunnanfu. The Burms
Tunnanfu motor road is not yet open to throw

-

gh traffic but construction

18 being energetically pusheds It has been announced that the National
Government is shortly to telte over control of principel motor roads in the

provincees The Eurasia Aviation Corporation, continues to operate a semi-weelkly
service between Yunnanfu and Hong Kong via Chengtu and Hankowe Direct serviece
between Yunnanfu and Hong Kong via Liuchow in Kwangsi Province is contemnlated
but arrangements have not yet been completed.

-

industry and Building Construction: As a result of conditions in China

u—- —

generally, Yunnanfu is undergoing a process of industrial develooment. Whaile

|
NiillL LT

some of this development is of an emergency nature, there is also considerable

industrial activity of a purely commercial types The National Government
appears to be intent upon the development of agriculture and mining in he

- [V S
provinces The local cotton mill established during 1937 is now operating -
on a 24 hour basis with a daily output of approximately 26 bales oi yarn anc
120 pieces of cloth of 42 yards each. Raw cotton supplies are largely imporied

from Burma acs the market demand in Yunnan's cotton growing areas is greate
than oroduction. Building activity is increasing rapidly. theﬁlo?f_l S_:C“‘
of building materials can scarcely keep pace'with'wuwdemanat' fﬁu?ffi:;“_
struction predominates, but during May woriz was started on seezzl .EI;‘E-— =
dustrial plantse There appears to be little or no supervision of duilding
», activities on the part of the Municipal Governmente.

' > V- ’n.-.\r;_\ onEeNné

Tinance and Banlting: The Kincheng anlc and the Farmers

o X ] rency, which here
branches in Yunnanfue The Yunnan provincial currency, whic it :
m " lone ency, 1is now approXlinate

appreciated in relation with national currency, ] :

™\

S Lhe 168 - mnal O Y YAl gisel\y
i # » e - Yluljlgyal L lk .'\ L ¥ . o e -
officizl rate originally set foi these currenci 3

‘ i 3 nrovincial 1mpol

Foreisn Trade: No information 18 vet avallab}iigﬁ ﬂ&gx%ittle o

orTE TUring Maye The import trade appears 50 JroSs CX o outlet throu
?.:;pin evidencg. ézechwan sroducts are gradually finding an

la cornleted some months hence, thilis tTrace
Yunnen. After the dlrect moto:r road 18 T amber of years vast the
- . -*’ T N e n 1 1NVe 1 e a -
| lerable It has be(enostimatud that Ior A i i g i TR
may be considerablle Railway amoun

" 2 4 \ :
export trade from Yunnan over the Yunnai=-French Indo China
only about 12,000 tons per yenre

o
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G , = P IODE gtung crops were e
Silkk erop, like the first and second 19318)12';3;:@:1 a serio
’

,; - corresponding 1937 crops Provinci was approximately 504 1ar- :
| g . al governm » SYGRT wnen
tinued in the form of loans, notably tf hemp Z?xg. Sogar corengtung farners con-

. 1 : sSugalr cone grow - P
war refugees on hitherto uncultivated land was undertaken byngo?rziéi ?ettt?mrzt -
” > e 2.0 00T -

W R T JESEES W  N

Yo ‘Prin{_z, avera e yields,
18 shortages, The third

Transportation and Communications: Continuous bombing of
: . P . . m' 24 O the 3 r‘l_f
and Canton-Hankow Railways by Japanese planes failed to E‘ : ot

tionse An acute shortage of car space for co

owj.'.ng to movement of Government supplies. Regular services on the Pearl River
maintained throushout the month by foreign-flaz steamerse Tollowin intp:’;’;; :?fe
raids on Canton, beginning May 28, passenser traffic on steamers and ,jun?;;o a;;a“i;
the Canton-Hankow Railway was especlally heavye. The China National Avia,:ch.;;n C;r-j
poration announced the opening of an airline between Kweilin (Kwangsi) and .’rl':r;:;w.
Telephone service between Kweilin and Hankow was established.

wloon
ause serious interrur—
mmercial shipments to Hanlrow continued

Industry and Building Construction: Retail and wholesale trade and indust=ial
activity were all approaching a standstill by the end of the month: thousands of
refugees were leaving and prices of food and other necessities were rapidly risins.
Factories producing native cloth, rubber-soled shoes and leather zoods continued
to operate, but were hampered by air raids which also closed most shops. Canton
cotton mills were severcly damaged by aerial bombs as was the provincial sugar mill
at Tung Koon, the fifth provincial sugar mill to be bombeds There was no new build-
ing activity in Canton and no attempt has yet been made to replace buildings demol-
ished in the air raidse

Finance and Banking: The Canton dollar fluctuated seriously, reflecting the
decline of the yuan dollar. ZEnforcement of exchange regulations, under which

-
e
-~
~chace of
- N -

porters of most commodities are required to obtain NCertificates for Purchas

Foreign Exchange" from the Bank of China or Bank of Commnications, caused a s:b:-
stantial loss of business to foreign exchange banks and a rapid decline 1in e-...:j_,-.“

trade, The bulk, if not all, of the Kwangsi "Currency Reserve® bond ifsuem-_.'.m;,:,..;
17 million was reliably reported to have been talten up by E:he Cept?ai.[ p—ff*ej.:-..e‘::
banks. Approximately CaC$ 3 million in sz:.lver was reported I‘eOI}ISIEIfFL:
tunz during the month. Kwangtung provincial governmer.lt 1*ec—e=;1§|31,: ;e?..i\..‘. s
and May 10 were reported to be yuan 6 million, apg?rozcmate,l{.‘ *./:.\ Sl!:l:_,rh NE—
"gspecial taxes" on importse. Tax collections 2.1: thl_s ra?e ‘t\nb'i}tlt‘%’;ﬁ {ﬁrﬂv “
probably meet ordinary budgzet requirements of the pProvince h extra ox

i - z - [‘.: _i""., 3 ™ P& “‘. N ‘.1 ;"\
. - ¥ 3 L 2 O N ¥ - g 11710 t ?L Sln‘ﬁﬂ}d Lgl_...(.“...l..l. " Heolad
tures occasioned by the hostilities and the current Ou

' ad in coming monthse. The
sndications that corresponding amounts will be collt.?c;ﬁﬁ‘i:1 11 :l‘f" tevied. Oredit was
Werecinl taxes" are tending to 1ri11 the trade on which they are Zic
restricted; collections retarded. L e e e T

Foreign Trade: Canton's foreign trade dGCJ‘}?C:(--'Mliﬁlg;};i:qr."‘.:.-; ‘nE@ sreater than
lues were rousntly 30% less than in April alt*hnx.‘?k\b" 1&:\'“'}--{""-“\"* in Aoril dut
ga Ma- 1937, The value of exports was apjgn‘o:'.imatt?i_l, ;.(:“‘.;"‘“'1;:“ due to prohiditive
N s’ & that of May,1937. The import decline 28 EALA.S T 0 ncy valuess B
Shous eqm‘f‘ rels M-'odds r:multinfr from the decline ol "“‘*t’}.:};,i;'n\-“;f»:,': % to re-
prices of foreids SO0 ved due to exchange regulations ITeOQuiisms o C)

Clinef;v are be—lie bapd il ri ‘ : nese ‘:‘.!1‘ . in !
o d-e vrents from abroad throulZi designated C11i€t e 2
celve payriense teg aporoximately 0% under maricet ratebe
only a fixed rates apy : d o 8
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moved in zood v
2O Ol
calls at Hong Kong woe inaupursted dnar
L o Lt L) —
Pasgsenger rates on the »ip service

:
Chungliing are to be reduced on

ac Lisbon wag ins :
- . ; ugurated Uay 1,
Industry and Bu Lding Constructions Business enterpriges continued ¢ rJ

s sat:}SfQCtOPy éarnings for 1957, Shipyards continued to worir t

tail trade was ~ood. Althouzh actual building constr-w.m’c,i.r_mJs’ro-.l,;“dg'1 s
in May, the next few months should see g definite increr-wse‘ Ac; i
tory will be built in Xowloon at a cost of HK$ 1 million wl;ile aiiﬂew

. % - - - . "
isolation A0spital and a schiool building for army children will be built o
the yeare. The nousing shortage became so

acted rent resiriction laws,

Finance and Banking:

- ume. One new trans-Pacific servicc Bt o e TN

Credits and collections were normsl with no

1 10 importont
failures. Among companies which declared dividends were s tramway company, =2

Chinese banl:, and 2 Gepartment stores Revenues exceeding budget estimaies =il
o

excise taxes,postal receipts,and the Xowloon—-Canton Kailway showinz the lar:
increases,

Foreizn Trade: Total immorts during the first 4

7 = months of 1938 amounted to
US$ 682 milit on, an increase of approximately 21% over the same period of 1937,
. » B - r—ﬂ’f L]
Total exports were valued at US$57.5 million, an increase of about 36%, Imnorts
from the United States smounted to US$7.7 million, a zain of 163% as comparad

with Janvary=April period last year, while exports to the United States were val-
ned at US$ 5.5 million, a zain of approzimately 31%. The increase i
largely cue to the fact that the shippinz strike was in effect r
4 months of 1937. Principal increases in imports from the United Ste
corded by leaf tobacco, wheat flour, gasoline :and motor truck ciz.as::!_; .
bacco imports were largely for transshipment, out.tner? has been a.z:_iz{- el
its use by Eong Konz factorics. Motor trucl: chassis wer _?ractlcp F AL SRR
for China, Wheat flour imports from the U. S. increased due to lower prices walle
higher Australian freight rates were also a factor.

i B ‘! “' 2 +‘_3 _38
Hong Kong Imports of Interest to the United State

; 958 Jane. to April
1937 Jan. to April 1905 Jan. 4
] -n ™ 'T S L‘:_ 3 : _\‘.‘“..::: .:*:- 98
* =3 Ry '\D.L.. o - -
Unit From Us Se All Countries From Ue Se
. non 59 S5
60 223 =
Motor Cers Nos 5 7 48 E
. - b 0O “ ~man 1. 851
. Motor Trucl-s Noe 118 144 1,785 o
Uotor Trucl- Chassis lo. 124, 482 219,580 S48, O 8Q, 539, 995
Motor Accescories  iX§ 139,998 49,389,782  20,309,00% 5, 865,002
Wheat Flour Lbss <, 6.9 ' 766 3. 844,653 G300, oL "t 98,063
Gasoline addl 3 7,485 56,863 bt 14, 658
TOHB g QAAA S\ . ',‘"_.,,.-\
Tuel 0il 1.187 11,860 e & 457,898
fons et 8,758,580 175,00 "
Diesel Oil l 678 (}"8 “ 9 WD W o o 1 &35, 78l
Kerosene Impe Goulse e A 1,017,143 1,300,0¢ .
g Impe Galse 508,559 e eipubigppros 1,484,60< g o
LUb. 011 LbB "J‘;J’G'gla &+t 9 J L‘£ 'L ‘:‘.- 1 KA 15\3 1"\" § - S
Leaf Tobacco ,3’ 1,708,412 2,034,587 Tl
'
Gineeng

- O
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B et atert ngoar:agni.ﬁcrts 1;1 May amounted to G.U. 23 mniaim(;?{fﬁzz‘m oo i

- from May, 1937. China's st 11% over the previous month but » decresse of 5%
Siition reﬁ*‘istering g if;i;::einfmi% amounted to yuan 57,4 million or G.U (;E: 12%

i S NG ¢ 0 over the j 3 s R P

ond, £ | | | previous month but a decre:

_ mi?u:;m May.lQS'?;. Th? adver.se balance of trade during May amounted t%esri?ﬁi?oi

as compared with an import excess of yuan 10.5 million for the S s

- month, previous
During May,Japan continued to su
| prly North Chin y - e e
1 wheat flour and cotton piece goods, and ioolr ’ . a, Wlth.large quantities of
raw cotton. £ v ; ¢ Trom North China large quantities of

W Iﬁlrt}le?l* E:hanges in the relative positions of leading countries in China's
. n é A
rade are indicated in the following tabled (comparative percentases are made %o

include possessions and dependenci ‘ ' : »
B e Bioues Hone Xong) p ies and adjusted to include estimated transship—-

IMPORTS EXPORTS
Jane ipril  May Jane  April Me;

- - . g e e | -‘J
British Empire 12% 20% 20.4% 26% 7% 55,19
United States 20% 8 0% 16% 19% 19¢2%
Japanese Empire 4% 18% 24,5% 124 247 54 67

During May, North China ports handled 42% of Chinals imports, Central China
ports 1%, eastern ports including Shanghai 25%, and South China ports 32%« Of Chi~
nale May exports, North China ports hondled 37%,eastern ports including Shanghai
21%,and South China ports 42%.

xchanze Rates for Conversion Purposes.

The average valuve of the yuan dollar in Shanghai during lay, 1938, (based on
the inter-bank selling spot daily closing rates as quoted in the open market) was
US$H0.2381.

The average value of the Customs Gold Unit during May, 1978, was US$0.6782.

3 o & -~ ~ACCS
The average value of the Hong Kong dollar during May, 1938, was US$0.30060Ce

The approximate average value of the Manchurian yuan during May, 1938, was

1
|
—

- US$0.295.
3 - - R a=Ts 'jf‘-_--.,ﬁ--. -
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- - - 1:14- - -
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Raymond Pe Ludden, American Vice Consul, Mulzden.

Meaurice Pasquet, American Vice Consul, Dglzin?
1 sSin
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H., B, Howard Assistant Trade Commissioner, oShangiale

. . y 5 ; o wbron
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i Paul W. Meyer American Consx%, 1 g“ﬂ*ﬂggn.
Faug, Yot ngl: American Vice Consudl, —
- . R0 N VA e

Howard Donovan, American Consul, RONGS
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