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The construction of the projected newsprint mill at Wenchow, mentioned

in our last year's report, was indefinitely pPostponed owing to the disrupted

conditions resulting from the Sino-Japanese hostilities,

Reports from the Consulate General at Canton indicate that the Kwanstuns
Provincial Paper Mill was producing experimental lots of newsprint in the
early summer months and expected to start regular production in August. The
date for the anticipated commencement of commercial production was later set
back until October 1, 1938. However, a radio from the Consulate General
dated November 10, 1938, and describing the capture of Canton by the Japanese
in late October stated: "Fleeing Chinese, presumably under official orders,

destroyed by fire and bombing valuable Government property, including the

34’ | paper mill, cement mill and power plant”. It is not believed that commercial
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been organized at Kunming,

capital of Yunnan Province, by business and
banking interests.

Orders have already been placed in Germany for the pur

chase of equipment capable of producing 5 tuns of newsprint paper daily

Further information on this subject will be forwarded when available.

S0 far as is known, there is no Chinese mill producing newsprint paper

at the present time.

rXPORTS

Since China is not a newsprint paper producing couniry, there was no
exportatior of newsprint paper from China in 1938, other than that covered

by vre-exportation abroad of the imported article, as shown in the import

statistics given below.

IMPORTS

Import statistics for the years 1938, 1937 and 1936 (last normal year)

are given below:




China Imports of Common Printing and y
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1 quintal equals 220.4 1lDs.
The average value of one Customs Gold Unit during 1936 was US30.67640.

The average value of one Customs Gold Unit during 1937 was US30.67149.
For computation of trade values, the average value of one Customs Gold
Unit during 1938 was approximately US30.49147.

The effects of the hostilitles upon imports from foreign countriss 1s

shown very clearly in tie considerable decrease in the imports of this com-

modity as compared with 1937 and 1936. The extremely low exchange value of

the yuan or Chinese dollar in comparison with foreign currencles &S also hsa
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