Attached hereto is ny 235 nage report on the absve subject. I have

tried in this rcport to uresent a comprchensive picture of the cone
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reéesources or China as they »nertain to the prductivity of th
'wvuld be of little usc at this time %o treat this suvject in an academic

manner. The Japancsc invasion is so patently linkcd with Chinats ¢

assets that i0 15 desirable that its relations theroto bo as cléar1
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dicated as available information permits. Furthermore, it is highly
essential that thorc be prescnted a statement of the likely cffcets of
the Japanesc plans and objcetives upon Amcrican tradc with China and more

sspeeially the outlook for the futurc.
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R aErtbution among differcnt officers intercstcd ond possibly also among

- £ho managurs of the distriet offices of the Burcau on the Paeific Coast.
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Independent China, the world's 3iggest Potantial Marxofl

Amcrica's Relations to China's Yields




o productive man power of Americs ai
organization, is probably 25 to 30 times greater than +

- utilization of modern scicence and

- nse agricultural domains 4

~ Like America, China is a vast continental country. Thev b
but China is essentially more ggrzzﬁﬁ?ssesa
China's population is rural, Alt;xoué;mm}.
resources a8 1s America, yet she poésesses
in man power, However, the per capits '
ded by modern machinery and scien‘ci;'ic
hat of China, 1t
decades taken a serious interest in the

nvention and in the education
beople to take the fullest possible advantage of these, that the gcf).tgzezti

alities of the country excite tho interest of thc outaide world,

China is not so rich in natural
vastly greater potential assets

is because China has within recent

Up to tho presont, in our offorts to make anv annrai ' wha
China yields, we have had to be guided mainly by ghafp;‘g;sii.o;io?tmdt
bocause working upon the low economic lovels which havc charactori;oc’i hc
socioty. gcnerally, the problem of subsistence has becn of Paramount .
importance. This condition has been sadly accontuatcd by the Japancse
invasion, which has arrcsted in o most tragic manner, the rcmrkabl'o pro-
gress of the new China. Unfortunately militarists arc scldom cconomists,
This fact will become apparent, as it concerns Japan's militarists, as
this article progresses. The question also arises, just how do we’fit
into this picture?

Rice Versus Wheat

When asked the question: "What do the Chinese people eat?", we refer
to the 400 millions who are on low economic levels rather than to the 50
millions in comparative affluence. To this query the majority of the
American people would reply "rice". It is true that the Chinese do grow
and consume more rice than any other peoples, producing annually &s much
as 13 billion bushels and consuming considerably more. But 1t will
surprise most of our people to be told that China also produces &nd con-
sumes more wheat products than does America. In fact, China ranks second
among the nations of the world in her yields of wheat, Soviet Russia being

 According to J. Lossing Buck, in his "Land Qtilizati?n 11? Chinﬂ",
wheat is more universally found in the Chinese.dlot than is r;ce.wfew
estima tes that threc-quarters of the families 1nc ;Lude whoat Eriiiug. vfr;:q
their diet while not morc than one-half consume I'1Ce. Inm‘thu ;mo“: *mi_:.
tho farmor may plant wheat in t+ho autumn after tho rice hhﬁiswénli Sy
cut it before tho noxt rice is sown in tho oarly summ;:lréh: “waofur;f;}ém
bolicved that the Amorican shipmonts of whoot to Sout int | fug
roliof have actually rosulted in the woaning

of numbors of peoplec awag
M v ¢ to realizc thal
om ’ uthorn Chincsce have now cam 20
i g N is tisfying than is th

_ wutritious and s o
craakodfwhgt :oporrideo {s morc n  soustomod for countloss BEOS.
staplo 100

which thoir forcfuthors wWore
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American meop s operateq

building up th , .ﬂnical equipment played g Prominent pep+
destroyed 5 nu;bglidz;ntiiour M1ll industry 01}‘ China. The Japanese iﬁrmizn
have taken el O'f se moc‘lern mills, Whl:!.e the Japanese militarigts
Japanese enterprise, t Certg}ln Oothers and aim to reserve, mainly for

, those which miy e subsequently developed,

Kaoliang ang Millet, Kings of the North

R ﬁ:g: dre among the pec?ple of the north many who are too poor to eat
k4D t@em.a SPeCles of sorghum, called kaoliang, furnishes =
vc;ry cheap and Iniply nutritious food. In actual volume produced, it ranks
first among. the cercal crops Of north China but its chief walue is as a
fc?od for animals. From the seeds of the kaoliang, the Chinese Produce =a
liquor, far more potent than their common rice wine. The kaoliang stalks,
which often grow eight and ten feet high, serve, in a country where acces-
sible timber is Scarce, as fuel, fences, reenforcements for mud huts and

for scores of other purposes. Kaoliang, may be considered although in a2
very limited sense, the bamboo of the north. The leaves of the plant, like
those of Indian corn and the vines of the swee

t potato, are plucked when
st1ll green and fed to the millions of farm and pack animals of north China
and Manchuria.

~No native of the north can escape a liberal indulgence in the use of
millet. Like kaoliang, millet also serves as a food for animals. About

75% of the millet and 40% of the kaoliang produced are used for human
consumption. The people of the north usually make their breakfast on a
millet gruel, similar to the rice congee which constitutes the breakfast of
the vast hordes of central and south China. It is only in this one meal,
the breakfast, that Chinese who have been abroad admit that the Occidental
cuisine surpasscs theirs. Next in importance as a cercal, especcially to
the pecople of the north, is Indian corn. Among thc common sights along th
streets and road sides in the autumn and winter in north China are the bi

open kettles sitting ovor charcoal fircs and fillcd with steaming hot car
of yellow fiecld corn.

7]

China Leads in Sweot Potatoes and Barlcey

What a grecat boon to the masses throughout the length and broadth of
China has been the sweet potato! The late Drr Berthold Laufer states That
it found its way to China through thoe Philipplno Islands townr@ tho c;a‘o:
the sixtconth contury whon it roceived an S.0.5. call from fnm}no-sT{}cxgn
Fukicn on the south China coaste It has became so thoroughly 1dc%t;1}fd
with the dictary of tho pooror pooplo, that no guntlgmnn wouldqgezvo }k @
o foast tablce Thus while tho Irish potmto, gxcept for a ogrtg?? F??f}:;“
ity in the northwost, is still socking a Dluco_in.thv ﬁf?njflt;:ii“i;;;;‘t
civilization, the swoot potiito hus bogomo “n-jlmoﬁtruTl\kiE%;¥‘1;;q}i;“£; .
The country grows as much ag 700 million bushu}ﬁ a iuii’tz\l;fri{lh n
firet place among the swoct potato produc ing nations of tho world.
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China is first in the pro=

ture of
very little for the manufac
. n consumption and the other

not generally known, is that
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half for food for animalse

Another fact,

The Soy. Bsan is the Cow of China

of the food energy of the Chinese

people comes from vegetable and only 2.3% from animal PI'OduC’;B- hleif'e:is:n
<tetes that pasturage in China comprises but 1.1% of the lar; ;) W

america it constitutes 57%. These figures help us to understand the
nocessity in China for vegetable substitutes for animal products and cs-
pecially mammalian milk. If one were to search every Chinese household
i ascertain what particular food products were most common to all, he
would probably find beans and peas first on the list. If he werc then to
stage a popularity contest for the single item best qualifying as Miss
China, he could not do otherwise than to award the decision to the little
SOy bean.

Buck tells us that nearly 98%

Like many other of thc world's uscful economic plants, the soy bean
originated in China and can trace its anccstry back three or four thousand
ycarse The word "soy" is a corruption of the two Japanese words "shou yu",
the Japanese pronunciation of the two Chincse characters for what we call
soy bean sauce. China still accounts for about 70% of tho entire soy bean
p?-oduction of the world and hundreds of varictics have been developcd.

Thc soy bean .ls sensitive neither to cold nor heat, It is grown in
northcrn Manchuria as well as in southern Kwangtung. There are more soy
Eea?s produced ?n China south of the Groat Wall, than in Manchuria. It is
:?Cj‘dse Mi}nf»‘hurlﬂ possCsscs a population of only 30 millions, that its 180
oushels give a considerable surplus for export. On the othel" hand, the

' million bushels produced in the ' '
rest of China are inadequa |
€ demands of these more populous regions., e

help of o mnels Tated the most perfect of vegetable foods. With the
N WESenbirie Tt ?r Foundation in Peiping, the Chinese have developed
tute for mammalian m'lf:r making a soy bean milk which serves as a substi-
BRONEois e coe 0; . 'It can be made for about one-tenth or even onew
oped here in China fo szl’i e .In o o Dothode Bih NN Qe «
B e n:nage-be PI'OduC‘Glon.of 4 soy bean powder from which the
Wene S Yoy b on y merely adding the specified amount of water
advantages in milki 7 well be called the cow of China. One of the .

: hat one does not have to get up at

five o'clock in the m

Lfter taking the mj
e : ey > mllk from th
far richer in prote: € 80y bean, there ' :
coarsely groung wh:;fclsfiglaln '13 beef. When t}’lis is m;ecz]glvr;isti I‘isldue,
and palatable cake T and baked, the res about 40%
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milk are said to beo adc
: / adoquate :
:(.1111 B0t of & two ctan% o Snutrition for an adult for s
10n among tho Chij oy
oF highly conconr’;i?; thoe mogt common usc of tho soy bean is in the form
avtcd fooq product known as boan curd or bean ch

. i . Q8 Jsy ANDD cCost 4+t
Postage stamp. Howoever, for humen o &
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Bofore soy bog

mast be divcsted o e iy becan curd can bec popularizcd in Amcrics

tho-
N vii g J‘»JJ
I thoir tang to mako them acceptablc to the Amcrican
America in 1938 SOy boans arg gaining in popularity in the United States,
tance to China gizducod about 70 million bushcls, ranking next in impor-
3 : , nlOS't Of 1 g - ¢ Lol a ' "‘F
million cows, this crop scrvcs as fodder for Amcrica's 25

thpin the : , : ain b &
. furnish dirootly, £ m to producc that which the little bean might

. ‘ China Supreme in Vegetable Oils

. However great the food value of the soy bean, it is the oil which is
lmpressed from it that gives it an important place in the world of com-
merce. It serves as a substitute for butter and lard, as a salad oil, and
is used in the manufacture of paints, soaps, plastics and many other com-
modities. One American authority listed as many as fifty different uses
t¢ which the soy bean can be put, proclaiming this wonder bean the most
serviceable of all vegetable products. Thus it is no wonder that Japan
was SO anxious to annex Manchuria. She has been able to cash in on
Manchuria's resources in soy beans in a larger way than she has upon the
excellent mineral resources of this territory larger in area than Germany
and France combined.

Manchuria is the principal source of supply also for the:a oil i:_-::i-
pressed from the perilla seed. It has found a useful 1.31806::: in {;mer’l‘cg i
the manufacture of linoleum. Other of the vegetable oils in which uhing
leads +the world are sesaile seed, rapeseed, tea see@, peanut oil andwu:,,_-_,:
0il. She is also a heavy producer of cotton seed oil, castor seed oil,
and camphor oil, the latter used mainly in the lacquer industry, while

castor oil in China finds 1ts principal use as a lubricant.

china's edible vegetable oils serve many other than mere culinary
' tant for the lamps of China. Prior to the
uses They are very 1lmpoIrial : : : il p 3
j 4 ’ S ammigion, OUT enterprising oil and electrical flI“-uS had made
s 0 strides’towurd weaning the Chinesc away from their vegct&b]-.a
mrvelgusimnts. Now as the war drags on, the Chinese masses are belng
oil illum vort in increasingly large numbers to the vogctablc oil .i.:.-..::p:
forced tOfI‘iefqthers. The refuse from thosc vogetablc oils contrmzz‘.c:s
- 3 ~ O . - rmAle Snag
of thiir wa to thoc food roquiroments for China's damestic animals an
in a (22 :
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Tung 0il, China's Principal Export Itom

Within recent yoars tung oil has pushod itsolf to tho front in ghég;'s
axport trade. Incidentally, America has been taking each year"almos 10
"A'China's entire output. Like a number of other of the world's economis
ants, the tung tree originated in China. Our varnish and paint manufac-
rers consume upwards of 100 million pounds of oil annually amounting to ..
out $15 million. It is also finding uses in a number of our othqr 1ndus-
iess+ In China, it is used in paints, for caulking and cleaning boats,

T preserving woodwork, for lacquers and varnishes, for dressing leather,
n the production of lampblack, for making

rainproof paper and cloth, in
the manufacture of Chinese or India ink and as a. remedy in parasitiec and
skin diseases. The tree is handsome, especially when in full blossom in
the spring. It grows well on hillsid

©s and thrives in poor soil provided -
1t has plenty of rain, It 1s, however, sensitive to frostss

L
~grow the trees in some of our southern '
states. Unfortunately we have been distressingly slow in learning how to
grow thesc trees successfully on a large scale,

Considering the sad
ted, owing to the huge

| we should more readily
Just such crops as tung nuts and SO0y beans to take up

rican cotton. I have
g We could; provided we were assured of supplies of fusigail
T-thain reasonable price fluctuations, double or triple the amounts coneumeq
» the Sino-Japanese hosgti]:
tions in China.

Y us. However
ortation condi
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America Cagts

Peanuts upon Ching Waters
Mention

life of the C
Proiuots,

must be

hinesc, America hag p
©speclally peanut oil.

om China ig
S trade map inp Peanuts,

s, found their way into China from

lands severs] centuries ago, it wag only
red in the channels of world

It was about fort: |
Aﬁﬁr¢C&ﬂﬂm188ionarleg {nygirs 480 that ong of the several thousand of ou
the United Staten a‘few quinz gy e . oy g - uriouen ii
= o 2 usJ’ c v-r S Of tho i
o QLE"JI‘LTU_?;Q uiproved varie
it st d them among his convertg to & ties of our Peanuts,
siliTlad 0OAS8 ‘JC;C,OIIL(- i-t : SCI've as SOCd A_

st : °» With ap annual oyt o S & conse
world's principa) 30U puyv

v quence,
: ion tons the
Perior peanuts and peanut oii.
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in the territories over which th -
trol, th o : bl © Japanese hnve Ared m4

> ey have lost no time in getting up organizatiane red military coma
exXportable products t Mg ganizotions

4 Yo nhandle -
making China and tne morr) O°tablishing foreign credits, and incidenvaily
toward the upkeep of the TCSQTS of Ch?nese commodities pay their to1l1l
peanut oil from Tsingts Japanese armies. The exports of peanuts and
lars American curreng O amount, to upwards of a quarter of a million dol-
Peanut 0il paying roi annuélly. The United Sta?os tages most of the
secure for their e Al Amorican money for something which the Japanese

PAper backed only by their bayoncts.

p
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China's Great Variety of Vegetables

e ——— ——

¥n the diet of rural Cathay,'one must include an extensive category
of §tlll.other vegetable products. These include cabbages, turnips,
radishes, onions, garlic, cucumbers, squash, melons, water chestnuts, eggz-
plaPts, greens, bamboo shoots, lotus roots, rhubarb, seaweeds and many
varieties of fungi. Centuries, in fact, milleniums, before this little
world of ours became vitamin conscious, the Chinese sensed the value of
cabbage soup for their infant population. Thus cabbage joined hands wit
the little soy bean in priming young China for his training as a starter

in the race for the survival of the fittest. The results specak Tor them-
selves.

China presents to the world some intercsting anomalies. It is for
this reason that we are accustomed to consider it a sort of topsy-turvy
land. For instance, wc should naturally expect the people living in
tropical China to crave. pepper, but the thirty million Cantonese use very
littlc, whercas the populations in the more temperatc rcgions of central-
west China indulge heavily in rcd pepper. What is also strangc 1s that
the Chincse rcsidents of the tropics are rated morc a&ctive and cnter-
prising than arc the pcople of the north. On the othcr hand, the ricc-
cating pcoplc of thc south arc smallcr in staturc than their wheat cating
compatriots of tho northe

CHina Rich in Fruits

The Occident 1is indebtcd to China for somc ?f its richcst horticu
tural asscts. China is notcd for hcr citrus fruits. Shc notﬁonlz boa
of many varioctics of oranges and pomcloos, but some comparc fuvorasli g
with the choicest specimens of Ame?19an orgnges and.grapeﬁfulti.\wkf;o::u
tunately, 1ike most Chinese commodlt%es, 01trgs fPUIFS suffer *?hf a lack
of standardization and from uneconomic mgrketlng me?nods: 9n,tfefe |

unts, the well-stardardized california orange finds a @grkeb ingdn
aciﬁ?iy ’which not only gave the orange to the world, but is among 1tS
co 3 i

.greates? producers of citrus fruits.

-
e
——
™~
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mThe Chinese exhibit a universal fondness f§r ﬁho So?p§0t?rgfﬁriiffug

aturally hermetically sealed bananf. Consl do:}rlglnj 511.1\.1113‘& lgw,
Be W auality fruit, are produced in south China., ‘Anv}wllvf‘wj‘ﬁ
o Eatxilleafkgzgrir; ;10!-11'by areas. However, with the cheap lands and FETREaI
ready ' | 5
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| thr.ne Tor &
e . tho country <fiors o | |
: m %, f Hainan Island, g a for the pro=-
cli:t:::tlc:.0~,n;‘; fejgjrlles c:f setting up the organlzation ne::sinrgne of Ak N
oo Mnﬁgigtribution of tens of millions of banan

¢tion and : ; ar
ggtential.markets whieh the world has to offers,

g in Chi ling
Wild peaches and wild pears are still in enc}er;ce l:ighl']::;'i::ies gf
e thai thgse fruits are lndigenouss. One of the ;nzzr;:d agd white fleshe
l;:e cultivated fruit is a flat, juicy PeaCth”h agy varietics hath Lt
441 2 re m ] .. _ :
rofitable crop in the north, w = ) | |
ffarioa;g ; imong other of her deciduous fruits, Ch}na proc}uces ?Pr;::::;m |
Pifx;s pgr;pes, loquats and a rather small and inferior variety of cherr o8
? ;

In the Peiping countryside; one may sei mi(.'li.lio;llglof pg;:gimmoomzsr:;:;;;@
] ‘ 1late while un - | Irige
1X and eight high on frames and well ventila ) . % N
i:éii?l in %he cold, dry outdoors of the north China winter. By tl}ist;nethad,
the flavor of the fruit is improved. There are also to be found in e

markets during the spring and summer months, large quantities of dried
persimmons, gt

Among

the pleasing sights in north China
festivitie

during the Chinese New Year

red hawes. Another it
honey, is the jujube,

It has ofteq been sa
advancement may be
Very low, but prob
substantial producc

id that the mMeasure of g country!

' capita sugar consumption. China's is
S 1t would have bcen had she not been a
» CSpecially when still possessecqd of

» Many of the foogd stalls sell the cang

S modern cconomic

28 confcction.

By forcing the Chingesae
she is able
About tgn

were nlso installed. Un-

A provincial
z However, the
8Creased the South China cane yield by 25%
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China is not onl

B binande of S ?E- a heavy producer of English 'J-inl'm.1t8, out sends
is so h ; Ol the Walnut meats to our country. The Chinm~;J
ardy and blight regig '

: ¢ 8¢ chestnut
the race for the survyi tant, after haV1§g quallfled a8 a starter in
B S et 1vel of the fittest, which may be termed China's chies
threatened witﬁ ap SOl Years ago when our far less hardy chestnuts were

extinction by a blight, we had to send te China for seeds

to furnj
nish the hardy stock fop a rejuvenated chestnut industry in our country,

'ThesaAipi?zgte aprico? kernel adds to the agricultural wealth of the north,
S are raised for the kernels onlye. The roasted kernels are
Served on the Chinese feast table, as are peanuts and almonds among us.
Apricot kernels have a distinctive almond flavor and are often erroncously

called_almonds by foreigners rcsident in China. Considerable quantities
have been exportcd from China to Amcrica.

China the Original Garden of Eden

Amcerica has drawn very heavily upon China as a source for flowering
and othor plants, in fact several thousands of the spccies now cultivated
are of Chinecse origin. Szechwan Province in west China is especially rich
in plant life. It has often been referred to as the original Garden of
Eden. It is the source of supply for most of the Chinese herbs, which
figure prominently in the country's materia medica, some itcms of which
have now become identified with the materia medica of the Occident.

Considering China's low cconomic levels, she supports an astoundingly
large number of drug shops, due primarily to the almost limitless number
of remedies devcloped for all sorts of complaints, real and imaginary. O
of the grave aspects of the Japanese invasiog is its stimulation of the t
in narcotics, as hundreds of so-called.med101n? shops have been 0p§n§d- .
especially for this purpose. The growlng of ?ne opium poppy was diminishi
rapidly through the efforts of the Chinese g B YE et of hos=-
tilitics. More lands formerly given to the cultlvaglng of the POEPY were
going back into the growing of subsistencc cropse Logevqr, durlanfhgsa
past two years, the growing of tye povpy hns'beenh;ctlvelf fniouraégdﬂgfq
the Japanese not only in Manchurila but also in other of Japanese occupled
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Tea Producces an Abstomious China

gome of our romantic conceptionS‘Of Chin“vCﬂ??Y %S_bek to §?% ff
The too plant is n member of tho camellin fumlly. \It flaﬁ 8
o e ' the oconomic plant lifo of the country. Whothor 1t 1S B9
promingntly 13 force of necessity are vegetarians, or because during tas
the Chineso, f "nd yoars of thoir civilization they scnsod .
Y 8% 2758 tﬁ?uigions of the god of winc, in all events they aroe ﬁbft‘wfsn.
the BUbtlQ mnch03£ thoir history eonsitututed thelr nain équPSSC' ~A:
g hgiiz?r23ipljod the outsido world with its toas, but during
time ' B

v oIl y t ) ':)th\.‘xl‘ COUNTIlas, WaSA
7 . 1O rrO\‘Jint‘ Or '\“‘ t‘l \ ¢
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of an economio develomment of the industry,

it & permi t ted t activities of
aondi;iefsinh ;f;ez?lntjvelv unimportant place in the eX por
the planv o ail nti \

the country of 1ts origine

: as well as the
e L iinas vho appieciave. the reres masistins
ah teas 1in the WOI'ld. .
;.‘;gag:::ess the means 1o indulge,tit éi g:szggl;ngz fzg ?vguﬁc?misdxedan
ey } ound for 1ite. 0 b
ffz*iﬁiztzfafﬁoo? fhe subtle flavor of the choice qualities by gogiena
£gem with milk or sugar. The poorer classes, who cannot even ati’or :
cheaper qualities of tea, must content them§elves witl} the atee]? ng o)
leaves of inferior plants, except upon festival o?casmns. Estima _es &
place the quantity of tea produced annually in China at about 700 million .
pounds. Incidentally, it may be claimed for Chinag thai.: the custom fhﬁ‘!' S
people in drinking hot tea during all these centuries, in place of ld:'
beverages, has had much to do with keeping down the death rat?. It has |
served as an excellent sanitary precautione In fact, until within the laat
two or three decades, Chinese generally considered cold beverages as

poisonous, and not without reason, so long as the evil spirits of contami-
nation lurked in their midst.,

Flowers Contribute to China's Wealth

Closely associated with tea in China's flowering plants are the

jasmine and gardenia blossoms , Which are pluckcd and driecd to serve for the
scenting of certain varieties of teas,

Gspecially.for the scenting of liquors and winces. The seeds and roots of
some of China's flowering plants figure in the nutrition of the nation.

Sunflower seeds, lotus sceds and the roots of somc of her lilies are among

thesc. Along with the musk, from the little musk deecr
of the highl; '

ever,

. . acture of perfumes. How-
taic Chinese women seem to get much perfum
w

it . ¢ satisfaction from the

p;; :;161?.01? highly sccnted flowers. Flowers arc somctimcs grown especially
1 nedlcines. Some of them arec also a factor 1

Eig _ o '

R ey n the country's dyestuffs

China Drow Upon Naturc for hor Dycstuffs

During the econturi '
: irics, China has tako :
lant 11f0 and e _ ken advanta

plL

of dyecs and pigmonts - an extcnsive category
2ycing since the oariw‘ﬁmong o ~hdigonous plants is indigo, used for
dyeing industry ip r'h%’ *énturios in Chinose history. Its early uso in tho
1ue 1n tho dross of tho mageeg.’ e lt® TOT tho continuod popularity of
i P g ' 88C8., - .

their most brillant P plir pgp s Although tho Chinose have a groon indigo,

lu-ch'ai, fTho flower bud uced from the bark of a troo called the
For browns, tho- & PUds of tho hwai-mi give them shade y o |

e e O S .
S L B e R

7 : ; T
madden vine, Bariovers civ for turkoy red, the root of the
roots of the twrmerie . = ' ° Yhem red, orange ang rose tints, Th '

O 4 $ A | eric, a membep of the gi : s e dried
ailnese dyestuffg, elnger family,

Next afterp

hinese 4
ce fTlgure
reds are conepicuoup

also figure in
yaqifdigo' vermillion ig brobably most common-
- S &nd pigments, fiowever, it is made iy
Anong the minersal dyes, by

s 28 B | |
in the Chinese worlq of oolorut T TS . T

ly essociated with C
cinnaber, hen
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markets. Artificial dyes dcturers as one of their most Promis ing
than did the natural a Proved more uniform and easier of application

. ol b < pro ]JCt { A & ¢ at11: i i 3 : 401}

in 1937’ reported th Se¢ Our American dyestuffs manufacturers early

: . at impro i1 ] ‘ ural m
in China were refleo Proved economic conditions among the rurzl mmasea
indigo, but al

— - . - -
ek 1 X R il © Ll DU & ¢ 1 GLLe

parted to such an extent from
regarded by our dyestuffsa
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. ted in greatly increased sales, not only of artificial
of the botter grades of aniline dyes

lobacco Shows How Ghina's Economic Winds Blow

While dealing with
tobacco Ooccupies
€Conomic conditio
ing.

the ¢conomic plant life of China, we find that

4 most surprising position among her masses. Considering
ns 1n China, the huge consumption of cigarettes is z2stound-
Just before the Japanese invasion, it was estimated that the Chincse
pcople werec consuming as many.as 70 billion cigarcttcs a year or about half
a§imanyﬂas arc¢ consumcd in Amecrica, No one phenomenon in China's economic
life attestecd more definitecly to stoadily improvcd cconomic lcvels among
her masses than this incrcascd consumption of what is cecrtainly not a

nccessity nor posscssed of food valuc. Chim probably produccs as much
tobacco as does Amcrica.

According to Dr. Goodrich of Columbia University, tobacco first came
into China through thc Philippinc Islands during the carly part of the
-soventecenth century. It was, howcver, not until about fifty ycars ago
that the cigarcttc found its way into this country. Enterprising Amcrican
salecsmanship was responsiblc for putting the cigarcttc into Chima's tradc
channels. Beforc this happened, practically all thc tobacco consumcd by
B e m s for usc in the pipe.. In foct, the pipe is still popular
among largc numbers of Chincsc who prefer thc native leaf. With the
popularization of cigarcttes, China beccamc cnc of Amcrica's important
markots for hcr lcaf tobacco. Within rccont ycars Amcrican types of
tobaceo, cspeccially adaptablc for the manufacturc of cigarettcs, have becen
introduced into the agricultural cconomy of thc country.

An intercsting, but at thce same time traglc situation has alrecad
dcveloped in the lcaf tobacco trade of China. Manufacturers of cigarett
realize that in order to miintain the market, they must hold their priec
down to estahlished levels. The drastic inflation of the domestic currenc
forces manufacturers to seek cheapgr.sourges of supply for the raw mate-
rial., Owing to the disrupted cogdltlons in the'qgrlcul?ural ec
the country, the supplies of native leaf became.lgcreaslngly dzb .
obtain, egspecially with Japancse buyers monopolizing purcgases **.t
tories under their control. Thu§ the only other a}ternatlve was to
India for the cheaper grades available thoro.. During an summer mo
of 1939, tho shanghai customs returns borc this out, with grcat;y‘ } mpa
asod imports of India loaf. For tho month of August, Amorlcan.*ci:,
incroa yoLT s enjoyed as much as 95% of the trado, dropped to 1ok,
s g fOi mi?gns of its~comploto elimination. Thus American exports of
With'ind,ca which had in yoars gono by gravitated botwoen 15 and 40
loat tODHCCOd a voar, socm now to be dostinod to caomplotc extincotion.
miliiop poUSt 4 : ":‘,“ of Tndia loaf may be intorrupted by the Europoan
Evon though IR0 ARpes . {11 probably bo too high to meot tho
wor, the priccs of Amorican leoal w*‘ p{tﬁwo g 8
1owéring buying powors of tho Chinoso masSsCSe
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ancer thet should Jepan succeed 1in her ambitions

erican interests in the
arlordship in China, Am By g i

There is elso the d

cat Up an economic OV

0 r hich are

e » menufacturing industry in China, Wf _ | 1sored
tj;?"ieﬁfs;;:ggted with plens for the extension of © J?.P”"ﬁ“iiip"ﬁia will
T:er;mer\z;umononolyo As in her policies in Kores and ﬁncigm ;nd other
“robebly not peremptorily force the retirement of the A iaa: Bt M
g v +peite snd tobacco business in China; Dus o

foreisn interests in the £ oyerted for the most pepd. .ot

nnoving restrictions and invisi | PR
+‘r~=ro§z;‘:{ Jepan's puppet rulers, they will be forced to sell out. and leave
the field to the Japanese exploiters. | | | g O

China's Vepetsble Civilization

Accordinc to Buck, it is the consumption of veget eble rather thm
enimal products which enables the Chinese farmer to eke out en existence
a farm averscing no more than three or four acres. The main sources of = =
power on the Chinese farm are humen end animel labor. Buck also s'tatggt
irn csneral, Chinese agricultural yields are better than those of India and
Tussia, not as high as those of Japan and are less fesvorable than th@%

Italy, Germany, Great Britain and the United .Stetes. 'He sccounte’ ol ERENEEE.

situetion by the following unfavorsble factors obtaining in China: ¥floods,
drouzits, soil erosion, insufficient fertilization, absence of contyal of @ e

insects and disezses and inferior seeds. However, it is the use of vamme =
arizn producte which has made possible a dersity of 1,500 farm populaties” & .. o
o the square mile of cultivated land in China, | T R

e In the_interio:? of China there may be seen thousands of human c'arrigré.;r- =
:u;c: zgnveylng" on his back or swinging from his shoulder a load weighing 8 "
funared pounds or more and covering an average of fifteen miles a day. £k

Their c . .
i T contracts often call for deliveries several hundred miles distant.

They d i o : p . : |
e ¥ 2ft2é§ugnaddzeigetaman diet involving a cost of the equivelent in our
Skl v “org la:i:: a month. Thus, this oldest ard most populous of

) iorce ol necesslty, exceedingly low in the consu_%ption o

: 8{11§81 PI‘Odlégt.s. : Jud;{in'-.by the sparsity of aveilable, reliable statis-.
ooy i;ma S economic resources, one may bs forced to conclude thet | T
: 18 not conducive to thinking in terms of stetistica. In all e

it is only in recent
* yeers that stetist
sources have begun to appear, Stics covering China's

L

The Consumption of Animal Foods

Grow in Pogul arit_y_
From thego data
then educrted
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consumption of mes Ty YEe are now told that ina?t
i w..y_ o f meat products is as f 11 5 Chinaig annual Per capit
Tutvon 4 pounds and ollows: pork 16 pounds i
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Chinese people have been Q

20 v ¢ O Tn p 1. .1(‘! (] 4 " : o v
clilekens 370, ducks and geese 70 88 Iollows, with the
oS e

f- -I, L™ = -
L ALEUTSs 1 ’
animals, the fi: hags 70 goats 30 and abreae oo Drlklions,
B MY & HOEaL8 HU and sheory 29 - , i
) tigures given ape., . o : Y & In dwets

horses 6 and mules ™ In ¢ Oxen 20, water buffaloes 11, donkeys 16
turesque looking camels i addl_tion to these about a hundred thousand pi
their leisurely way o = il caravang of from ten to twenty or thirty wen
the encroachment oFf t;’ler the roands of north China, utterly disdainful o
of poultry and hoes © 888 car., (China leads the world in the quantiti
| %h alsed, yet no femilies or orgenizations make th
the curing of hams 1o o, € by-products of the Chinese farm. Howev:

. o : : . :
varieties being hon a8 been developed into a special business, the ch

€Y cured,
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I.[ndicative Of the chan
dogs in one of the Shanghai
after but a few months since

-

ging tastes of the Chinese are the sales of hot
Chinese department stores. These average,
A - their introduction 600 a day. For the equiv-
?i:ﬁififtlﬁ c&.‘ents American currency, its customers get a hot broiled

g _I‘ er‘wﬂ:h 8 dash of sauerkraut asnd a dab of mustard, all encased in
?te;lbizai; Si?ed ‘E)read rol]._. Although this may seem to be a very trivial
i I en_. 00 U1 Aan article of this sort, it is significant. It shows
"hat the Chinese, where economic conditions permit and the opportunity
Otherwise presents itself are not dyed in the wool vezetarians.

Fishing in China

Considering not only the antiquity of China and the density of her
population but also the little that has been done by the government in the
maintenance of fish hatcheries, it is surprising that the supplies of fish
and marine products seem as plentiful as ever. Fishing is one of the couniry’s
outstanding industries, wherever facilities permit. 1In central and south
China, there are numerous private pools stocked with rish for marketing
purposes. Someone has said that when a Chinese plants his rice he puts
in three crops on his field: rice, ducks and fish. This is somewhat of an
exaggération', but nevertheless in the rice producing sections, large gquan-
tities of fish and ducks are also produced. However, the prices for fish
are usually relatively high resulting in a restricted consumption among the
masses. The Chinese cooks, some_of. whom can QuF—cooK ar}y othejr cog}{s in
the world, are especially adept in the prepa.?atlon of fish and marine pro-
o Nd hidine Toast would be complete without thei-n. China 113ports
large quantities of dried shrimps, shlpped.from our Gulf portsf 4 apan e
would like to control China's fish and marine products industries. Alw--g,»'.-

one of the results of the Japanese invasion, Japanese fishing fleets n
agerate along the Chinese coast and in Chinese waters, thereby tapping
0 _

conomic wealth.

wild Game Plentiful Desoite NO Closed Season

™ -; A
~

,L._J.L

To the surprise of many people, this old and d;:I\ljsolytIf‘:’p‘f}ftif;m
| i | wjld'ga'ne, especinlly in duc‘{s_, ge‘:‘:czm,,. pt asanf‘, ‘E::;.n i, A
is I’ich " # rtrideges, rice hirds and small deer, The wild 1};,\”1..f.
snipes, qu?i&:iyp:rapppg JOI" hunted by those who make it thelr business.
very ingenliol . |

: ' | A o Pl = R : ¥ \,i
| fhina,. but the Chinece peasant an
| wild game in China, s T alcud
e e 83?503 EZithwr E:un nor ammunition and the wealthier classes
Wf'for . puse pas
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Rrief Hpcqx}tulation on Food Products

‘ : _ . e L- 11“! ieldﬂi
Ry way of recapitulation, 1in a statemant conceraing waat A . :

vd oroducts, in order of thelr relative volumes are: rice, wheat,
aweat ﬂ;?a‘tc'ﬁs, kaoliang and millet, beans and peas, other vegetables,

- -
T O
{3 :

seuits. oil producine seeds, barley and peanuts. In order of importence the
nimel food products are: poultry and eegs, pork, beef, mutton, fish and

S
A48T L 4V
3 8

wild -ome. The war has accentuated the growing of subsistence crops, re-
ducin~ considerably the production of cash crops. In other words, it has
thrown the masses back to mere subsistence levels.

(- \. o s

What do the Chinese Wear?

AT

After food, the next in line of importance to ahy, civilized peoplé-a iﬂ
clothins. China connotes silk. ©She started the little silk worm on Wl o T C R
-ourney about five thousand years ago. For many ceanturies she safeguarded ' -4_}¥-}ﬁ |

Ay~ —

Tom the rest of the world the secrets of the raising of the mulberry, the @
eedins of silk worms, the spinning of the cocoons, and the weaving of the =
trics. However, China some decades ago relinquished her banner position =
the production of raw silk to Japan which subsequently became the world's
smier country in silk exports. The United States became the heaviest im-
orter. In fact, durinc the psst few decades, it has taken in the aggresute

some billions of dollars worth of Japan's raw silk, thereby aiding Japan :

very materially in her efforts to build up a modern economic and military
structure, .
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Povefty Favors Cotton

nae pProbably known cotton almost as long as she

in the world in he
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has silk. She
I' cotton production with almost four million
orts indicste that Chins even devised a cotton

T’efore'gl% Whitney startled the world with his revolutionary
;9 223 bqugtltleg of her ginned cotton are used for the padding -
g s - NZ and probably as many as 90% of the Chi | -

. e . . lnese people

: 1T low purchasing power, must content themselves with coftoﬁ
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Home of Japan 's propagandists
cCreased aanles Ame vy o ey re
1 6¢ OF ieTricen Cco t;10n ‘Nit}l ,‘I'ﬁ'[;,gn i 1 CONtrol o oy .
e ) ins

ye.!—']‘[‘s a,l."Q ounr (-.o.t.'_ c ; _ o
» " ; e g . ‘OD 1’ r‘fﬂ‘iﬁ W iT ; ' =5 £ : ‘ o, T
million annua L1y, Let yu 1 the Far Eest amounted to upwards of #3 5 ;i

ested in foreign treade

PBAINE P 1a.
: . LA ETRY Y T

S NOW labor under no illusions. As a nation PP
gr?ups PartiCipatinp ig ge n?ed more coordinated thlnklng amo?g the wvarisus
China has alre ady dé}vt ur 1I}temgtional commerce. .Tapan':‘;: invasion of
Prior thereto. the Cgiroyed billions of dollars of China's economic weszlth,
distant futuré tolblo leSe peasants saw visions of being able in t;e not
in their yeer in new SSQm-fOPth on the two or three important'festlval days
for their Sty Sults of cotton clothes. Thgy were zetting real money
They were en jo ;n 8 they wWere lesrning to raise blgrger and better crops.
get farm.loansyatgS;hZEPegwtransportation facilities and were beglnn%ng to
0 - . . =
rates of 25% ang 309, d 9% a year instead of having to psy the usurious

which had obtained from time immemorial.

clothIn beating ?he Chinese to their knees, Japan is also taking the

€S from their backs. How can anyone believe for a moment that a pro-
cesSs of this sort will increase the sales of American cotton? Furthermore,
Japan's plans envisase forcine the Chinese farmers to produce the American
type cotton for the Japanese cotton mills at the equivalent in our money
Of no more than 3 to 4 cents a pound. If she caen force the Chinese
farmers in Formosa to produce for her the cheapest sugar in the world, on
the penalty of starvation or imprisomnment, cen she not also, if she is able
to set herself up as military overlord in China, dictate the prices of the
cotton which her serfs must grow for her textile industry?

Nature is cheating Japan out of the opportunity of drawing on nortia
China for large supplies of raw cotton this year. The floods, the worst in
the memory of living man, have reduced very seriously all autumn crops 1in
north China. However, the plans remain fresh in the minds of those who are
determined to use China as a source of supply for Japan's needed American

type cotton.

It is patent then that our cotton interests stand to be heavy losers
if the Japanese militarists have their way. In fact, we have already
suffered tremendous losses because of the disastrous effects of the hos-
tilities upon the purchasing powers of the masses in China and because of
the destruction of the cotton mills of China, which have meant the reduc-
tion of China's spindleage from five to less three millionst America was
not only selling increasingly larger quantitieg of cotton!mlll machlnery to
China before the hostilities, but enjoyed contlnuously brighter prosp§0ts
for the sales of her raw cotton in thst country because of graduslly im=-

proving economic conditions among her masses.,

Other Fibers

and cotton, China also produces a specie of ramie fiber‘
' which is likewise indigenous. Summer garments are msaae
gt Chlna grasséh the fiber and the febric figure in the country's ex-
B B:h rain coats and hats for the poorer people are mede of
sy theiiog ;.er reenforced with coarse thread is also used by tne
i COir.higea: fgrpprétection against rain. The ability of the Chigefe
:2u:ﬁ§ntgpract ical .purpgses nearly everythine with which they come 1110

contact 18 exemplified by these ingenious devices.

Besides silk
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Skins and Furs in the North

P

: vest. where millions of sheep find 2
Tt}:iml:z::lf)fiw;;ggi}gm:m ggvi‘;i:g;?téh‘;g:rcan claim but 3% of the |
Lﬁ“”:-éﬁﬁﬁjmgon. Wool in China is used mainly for'manufacture-tf
. ;.I\&uch of it is, however, exported 1o America tor Res cirpe
setwy. Japan is naturelly greatly interested in the ALAE D and*woolr e
~uiroes of the north: In Menchurie she is carrying out e-xtenaive_i p an:

.. Aé;ovim: the breeds and increasing the numbers of sheep, mainl}rﬁ_tol;- !1" in b
wag?Athe wool aveilable for her textile industries, In north Chi_nfat'fmf
has st up & Jspanese monopoly for the purchasing and handlins Of,_WQ.lf o
with her irredecmable peper currency, she takes the wool frmn tha GﬁiMsa

sroducers snd sells what the American market demands, oett ing. in_ T tm
resl American money. In West China, the National Government Resoumas
Commission is using annually asbout six million pounds of woolpumﬂiﬁ o
thet section for the manufecture of blankets for soldiers. =

Cognizance must be teken of the fect thet sheep and goat skina
“hose of certain other animals are worn in the north during the cold v
—onths by meny whose work keeps them out in the open. North China is also
rich in the types of furs which figure in the clothing of the wealthier =
preople. TFurs constitute an importent item in the country's export tmde, Ly
especlally that with the United States. G o e

What about the Cl}Lines.eL Home ?

in China, one mey pass from clothing to shelter quite naturally. The

gﬂaaf ™m

TS masses depend more upon what covers their bodies for their shelter
than thgg do upon their houses. One of the big problems of the Chinese
;gsple 1s the conservation of hest., There is seldom any difference between
the temperature within & Chinese home and that without. In their homes in
§;e north, the people sleep on brick beds in the nature of ovens which are
ihe only heatinc

stoves except charcoal brazizrs which the house provides. Children

seen almost anyw | ¢ i
mivdimiro ang i nywhere on the country-side scratching the hillsides
Toeaes 10T ary grass snd roots to serve ss fuel for their families.
One of the m i
hzfﬂﬁ»@qz Sﬁ:§;¥?rz conspicuous changes among the middle and upper classes
imﬁ_m:;“iv ;;ﬁ;é{ﬁ;iin&t tnefp;st quarter of a century has been their keen
-.f..._..:,_,_, L e 43l v Vfa S O i 1 , ' i : ;
M M taee fia'Wn g ving, especially the comforts, convenience s
clothes and food are sencwsa >8tern type home. They ell admit that Chinese
b5 Tanve ta barmrhr;l«:ji”mlly satisfactory but that the Chinese have much
tions, revolutione B i Sbelter? Thus with improved economic condie
weAvRary changee in 1iving conditions may be expected
Chinagfqgr in Timber
The CoOuntrvis rean i :
:: t :'. ey M A j .Fﬂ‘JOlJ'P('rT;E 1 n timbi;r H
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with charcoal gas producine tanks
duced petroleum products, 9

0 meet the dearthn of domest s
t 0 Il i } OmMies oy, LA LY PDPO-
cally acesessible resourcs ’

HOwerr, generally spesking, Chins LN oo
ning to tap lapos QTand” 5 of'lumbqr, In M?hehuriﬁ, the Japarnese ares besin
find & r=ady ma k..,k s +3 Of timberp which, with improved f,T"ij’}F"pC‘}’F*;?-i*,i’)r,, mey

Arket in China and thereby obviate the nzcessity for purchseing

lumber from i

. over ‘-‘-J N -~ . p L& ¥ - P » o " i il

are the rule rati%istfourads of supply. Throughout rural China, dirt floors
] | % 18n the excepti ramilies in better economic condi-

tions usually have Xcaption, Y 5

use of tile floors, Thus, there 1s considzrable sconomy in the
r -
wood for flooring, However, just prior to the Sino~Japancse war,

mod ildi L | :
k ern bUIldlng Proerams in the larrer cities and reneral industrial deve-~
topments offercd increasing

ber mill 1y allurin~ markets to Americen and Csnadian lum-
m Se. These prospects arc, for the time beines at least, blastzd,

L

Bamboo, the Fricnd of the Chinese People

Whst an inexcusable oversicht it would be to omit from amy inventory of
China's economic resources an item of distinctly Chinese character, indigesnous
to China and contact with which no Chinese can escape. I refer to bsmboo.
1ne word is of Melay origin, The Chinese character for bamboo 1s pronounce
"jew"™. What a unique exhibit could be assembled showing the varisd uses to
which the Chinese have put this remarkable product! It is produced extensively
throughout central and south China. To the peoples of these regions, it
figures in almost every aspect of their lives. They cat the shoots. Th
sleep on the bamboo mats, They sit on bamboo chairs, before bamboo tabls
with bamboo fans, using bamboo chop sticks end smoking bamboo pipes. They
write their letters with brushes set in bamboo handles and on bamboo paper.
They are carried in bamboo sedan chairs under bemboo sunshades.

Chinese women often adorn themselves with bamboo bracelets and halr
ornaments., Many of their kitchen utensils and farm implements are made o©
bamboo. The framework of their houses may be constructed of bamboo poles.
Fences made of stripped bamboo are very common. Water is often carried 1n
pamboo pipes. Large irrigation wheels 10 to 15 feet in diameter are con-
structed with bemboo, carrying bamboo pipes strapped obliquely on the
perimeters for raising weter from one level to another. The huge baskst
industry of China depends primarily upon ba@boo. Thousends of China's human
beasts of burden usc bamboo for their carrying poles.

In what a sad plight would the millions of China's boating Eogulaﬁ}:
be if they had to discard theilr pamboo boat hooks, belboo‘masrs and p,:ooi
| Hven brideses are built of bamboo, It would be rare indeed to
in Chine from the shores of which there were not projec .
Sumerous fishing nets suspended on bemboo frames set for_anﬁlc}patp?;‘%;

instrument is a bemboo ladder. It is strong, lisnt,
And whay a-wondeﬁfu;ame time & work of art. Yes, and what a delightful Tro.
B 8; ttie art of'Chinal Some of the most popular of her musical
B P ve made of bémboo. Also we find bamboo figsuringz conspicuously
1natrumﬁgzzt;;fs*mﬂteria medica., Finally, we may acclaim it the steel S
in g g st and most populous of nations. Vo{umeg could.Fk.wrltth a:n;iw
e 2 or boo, & product which the West, for some unaccountable Ieasui,
’zondﬁzilgg ggmyet'to téke into its economic confidence.
has o

terpaulins!
£ind a strcam
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Soal and lron lead in China's MineraljReggurcq__

nurine the past two decades much progress has been made bY‘ghe 9§i2ife
‘m maxine a comprehensive geological survey. I1he Japanese invasion 1
‘nvi@‘:mi*j ;g}};{vr:t a time when the world was just beginning to get the
ruﬂe\‘“éi;sﬁlts gf these efforts. Although we are lstill without conclu_sive
-ardine the extent of China's mineral wealth we do kgcw that the
, possesses very rich resources in coal. Owine to China's belate?..‘
;}i:al revolution, her annual output hsas ageregrted only about IS.SO ;
ion tons or 1/20 of that of the United States. In iron ore, China's .
urces sre fer less extensive., During the pest two deceades, modern min-
1= methods and blast furnaces were being introduced along with economic
nsnortation for the ores. However, since Japan's invasion of Manchuria
ince the outbreak of the present hostilities most of China's workable
ources in iron and coal have been appropriated by Jepanese interestss e L o
For the latter reason, we may not expect a continued market of any cons = =
sequence either in China or Japan for American iron and steel products. Lol e
Jepan's militarists are especially determined to secure in China the iron
ore essential to the developments of their country's steel industry, so &s
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On the other hand, under an independent China, the pros-
ars that w> would enjoy one of the best markets in the world for our

roducts as we could couple financing of constructive dévelopments. _
furnishing of the materials needed, | ‘ :
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The World Looks to China for Antimony and Tungsten

C;ina 1s rated the world's Princi
cin~ about 116,000 tons annually.
cture of certain alloys which are
;.mgking type metal and in the
the world looks to China as s
= .This figures prominently in
id 1n the mskine
esgerly cov :

pal source of supply for ant imony ,
This metal is essential to the | 1
important in the munitions indus-
prgduction of anti-friction metals,

e
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the manufacture of hi
. . e ghspeed machine
P2 ol 1n?a§descent licht filements, These resources
=te Yy an embitious military neiehbor,

Other Minerals

orld ﬁroduction turnin
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hine possesses lmmense s ’
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been promir;nm_ ?yl id:’:;i?-i??;,{l;”;-rmm’ thrr_mr'h(mt‘ much of Chine's :

tive of a wealth of re source 1._.'}1 ez "mndic.:;r‘:,ft and oTt industries, indice-

wealth of raw materials e Ces in copper, zinc.and tin, Similerly Chninsa's

Position in the menyfs ":t or her ceramics industry led to her preeminesnt,

these- They I‘epreée}ifL ‘ure of chinaware and 'porcf:elrzin. China invented

butions to the ci\;ilir further evigences of China's rich cultural contri-

yields would be incomfnid wor:ld, In fsct, any dissertatlon 1:1pfm w‘ngt Chins

596 S brok i o Plete if it did not at lesst make mention of her wealin

unately, the Japanese invasion has not only destroyed much of

the country! -
g B 8¢, but ) |

W § e arge qua ' have been looted from Central and

south China cities Sy quantities h

LEIT o by & e .

X | Salt Wells in West China

. SZGChWHn's fifty or sixty millions of people, who are not in read
, access to the ses, found it necessary to go down into the earth for their

salt, The salt wells of Szechwan are smong the world's wonders. They date
back many centuries. Some have been drilled to a depth of 3,500 feet, usinz
“he crude method of iron drills fastened onto bamboo ribbons operated by
windlasses drawn by water buffaloes. Most of China's coastal salt fields
ars under Japanese control as a result of the invasion, and large shipments
of salt are mesde by the Japanese to their country for use in the chemical
industries. Exports of salt are prohibited under Chirese law as salt is a
government monopoly and one of the principal sources of revenue of the
Central Government.,

Petroleum Resources Promising

In the opinion of some geologists, the central-west and northwest
provinces of China possess rich resources in petroleum, Up toO the.pr?se
only small quantities have been brought to the surface. Modern drilling
methods will have to be instituted if these resources are to be tapped and
the actusl extent of them mede known. China is 1n crvine need of fuel‘fcr
her rapidly developing automotive t?ansportation, as sadly demgn§t?atea
‘during the present crisis., Just prior to the outbreak of host111t1es,$.ﬂﬂ
overtures were being made for the securing of exper? asglstance to Ees; ?ﬁ?
nature and extent of these petroleum resources end institute plens lo? exX~

. %8 ploiting them. What & boon it would be to Japon were she able to secu
control of these great 1y needed resources as & fuel supply for her mo

ear and airplene industries.

»nt
_...L\.r’

Gold and Silver end the Currency Situation

From time immemorial the Chinese have bsen gleanins gold in limited

ntities from different sections of their country. Gold art ng?ft$'~
uent | | - - h i 2] netal constituted
. syon gold coins jndicete thet this procious metal o hine

JQW1ryfﬂzge cconomic wealth of the country,. Du?ing tho §antuign=1?}:2;wu
s ities of silver woIo minod in combination:with other M9t =%
certain.QUﬂnﬁ ‘ to assume thet the huge storos of hoarded silver O
However, it is safo




LIS Yo e R A LR “ I, A L S \ b

eyl ur ‘eocusjsuy Jo4 ‘Aup Jreyy jo juewoul

FUTYIOWOS YITM 308U00 suadtaeuwty ‘e
80 SOTITPOUWMOD eS8yl JO X[(NQ eyl ‘e
tgemojsnd Tedroutad §,BUIY) Sum 8O TJewy

Iow03sny JumM-NIg T8

3 Nk . +hs Sino=Jnpanscsc war, and
“"f{f“}fu;;wf¥:x25;;:s?uzzgﬁsgasgdt:wo bi}lion ounces,tﬁézzeszgz
- n..k:nrulatm over a period of some decaces. Duﬁnéﬁ ngteepof

mepingg. R -;\Ghina went onto a managed currency basis il been
~A:ﬂbhnks as legal tender, large quantities of silvgr?&#ee&its
3. especially in connection with the establishment O cr-.
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uit of the war.
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~o what extent invading Japanese armies have tapped China's lzga;arde:&‘_:
silver will probably never be known. However, shipments of copped : coins ol
» China by Japanese military authorities have been exceedingly vast i :

k5
lj
i

one is to judge by the thorough depletion from the areas under their e@nmi ﬂJ'*,
spol of the stocks of these coins which constituted the currency of the =
mssses. In place of metal coins, the Japenese invaders have given ths .
-yral population in these areas unsecured military notes which are aspwial
nard RS

nardship when issued in small denominations of copper cents,

One of the most demoralizine effects of the Japanese invasion has

its dreadful disruption of the country's currency. A few months prior t¢

*he lsunchine of Japan's invasion, the Japanese Chamber of Commerce and -« 5 = 4
| “ndustry at Shanghai, in its report on conditions in China, steted "The = ;
| Netionzl Govermment of China is now completely secure with capable hands in

control of the netion's finance and economy.--- China's financial structure

nas bec

ne

| ome firmly laid as has been proved by the considerable improvement
in her international payments." DS e

Significance of China's Handicraft Industries

»n
L

'
’.!r

;c%ally interesting phase of China's economic life is her domestic

‘inl ustry. It is estimated that 80% of the population is rural.

*;'rillas;e that the people go forth to till their fields, The
grmer 18 elso an industrialist,

f -
Every village is a beehi
sl . . : | ve of
v:g i{?i»r“; 1*.10 villace is without its hand looms, its grist mills,
Mﬂéo$¥; aﬁ 8t1ll other evidences of domestic handicraft industry.
*ctions have accentuated special industries. For instance, in
’ : ’

the ms ret :
. Y;n m_:nufc.r:ture of bean curd and SOy bean products is a
;:uﬁézgfdcture hand towels, others make hemp cord and rope
Lk - ": i ! . . ;
OThﬁrilrzpzfis?rlt—money for religious ceremonies their
Lners 2Clallze in the makin: S ' .
At king of cross stitch work,
iets and baskets, Dbyt
-;gﬁre in the economic
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20 in for the manuy
Many of China's domestie

I Sihait. o hélfe of large numbers of her
S e | Sl 4t il well be 1] - :
and the pride whi : | © piaced upon the s gy
5€ pride NILLiCH then P ne skill at B l san
nave 2lso made '®¥ show in their work, China's handicrafth:trsli‘;ls .
' - ans

everlagting
the art of their country,
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1, China'g Principal Prc-wihr Customer

Prior to the Ta _
. Panese 4n+
taking over 30% of the c;p ks

be trgced 1o Ching's ¥ell

8sion, America was China's principal customer
e

i RN 4

Untry's exports. The bulk of these commodities can
828 1ndustries, Americsns contact with something
¢ h 11Mo s ' . b . Sl
MOrning as we turn oy ft eVery moment of their day. For instance, in the
pParled our cheeks i v Qn our pillows, we are likely to find that we have
our feathers Egg‘n:a.blt Of China, because we draw heavily upon China for
indhs+ry looés tSJ§P12§ Out on the carpet may remind us that our carpet
e or China ¢ i B 3

. Or n its wool., Our tooth and hail

brush»s carry us back to 2 W o j =

Chinese - :
Pigs for their bristles. The best of our goat skins for the manu-

: facture of
h . ) ' : .
g omen's shoes are from Ozechwan in west China,
o5 We are heavy importers of north China and Mongolian furs. Our women
are 4d S
: e dependent upon Shantunes Province for their hairnets, where also the

m?kl{lg Of strawbraid for hats is a handicraft industry. Our annual six
1n11119n dollar imports of cross stitch work, lace, embroideries and hand-
kerchiefs are the products of the handicreft workers in the villages and
’bmvns of east China. Our margarine and soap industries draw heavily upon
Chinese vegetable oils., Many of our houses can displasy bits of reed furni-
ture, woven by the hands of southern Chinese. Our billion dollar varnish
and paint industry would throw half a dozen economic fits 1if supplies of
Chinese tung o0il were suddenly cut off. Our linoleum depends upon the

perilla oil of Manchuria,

For our electric light filaments and for our high specd machine tools,
we look to China for tuncsten. When we pick up our newspaper in the morning,
how many of us realize its dependence on the antimony of China for the type
which made it possible? We are heavy buyers of Chiness tin for our tinned
plate., Even our hot dogs have to pay tribute to the land of chop sticks,
because their casines depend upon the pigs and sheep of that country. And
just think of the debt of gretitude our suffercrs from asthma and hay féver
owe to a spacific drug made from a,Chinese‘weed_called'ma—hwgng! EYen in
our Fourth of July celebretion we must go to China for our flrecracxerf..
However, here is wherc we have our innings, for th@ge f}ra?rackarf look ti
the overissues snd uscd American newspapers for their ?1lllngs and some of
our Sunday editions certainly produce excellent explosive material.

the World's Birgost Potantial Market

Indegandent China, I

have covered in & fairly comprehensive manner China's
to show the effects upon these of conditions of pea
4 to look upon the whole subject as pro jected
It is patent to anyone who knows what China ha
| sr intelli~ent and industrious man
o | resources end in hoer | ‘ .
to offey 4 s, 0k wide program of modernization she
to

| nched upon a netion=- ‘
power that once launc p o B

ld é :og in suppl L. & . w1
would set the whole wor fg B re juvenated China set upon tuning

meeting the ever acce leratin|
in with the modern world,

Now that we
yields end have tried !
and of war, we &re prepare
into the world of trede.
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o onc nation has morc to gain from a T)I'OquI'O\.lS China Wcll
~cad $o complete modernization than has her near ncighbor Janan. 7

“hink what it should mcan to Janen to haws the ¢cconomic lavels of China"
=0 rillions raiscd from 2 purchasing power of two Gollars a month to wn

Y

;:i‘_:;s and thon twenty, thirty and possibly forty. When onc multlplies “_iﬂi o
these Tigures b‘y tw lve ond then by 450 millions, the rcsulus ¥ se s

stageoring thet we get dizzy trying to comtcmplate the volumes of trado
which would flow *hurufron. It docsn't nced much calculating to arrive

at figures which cre vastly grcater than the esgeroas e of T ontlre "vorld's
prescnt forcign tradc. e N

> would tekc morc thon a Jules Verne or an H. G. Wells to drew for
us 2 picturc of the Chino of £1ftx y T - oL
maar e Gh rifty years hence were she gabloe 10 go aboad

i D pOWLT 1n corrying on the modernizetion plans upon which sho

e i;“ tlrrfti the dicbolical Japancsc invasion. Theore was no as-
.}Jlg o ST 2 L l}_,_, j_“" qu \ (" i . : . : & ‘-
ol 51 e pl> onc no sort of Chinosc institution which

(4 - r-:: "'f JU - i
ot B fseted by these nomentous chr ngos, More citics ond tovms

oTe beling roconstructed 3 .

i e ,15_ i 1 = 1*1 the aow China thon ot any other time ot any
g o ot Bt i history. Ofton whon tr cvelling during rccont yoocrs
= ¥A0 mtCrior in scorch of somo of tho old Tomilies lnciks ks

¥ cyes in bewildormont oo londmarks, I rubbed

5 3 - L TLotors
lendsespe whors T he ory chimncy protruded itsclf upon the

i hod cxp Ot a to

L LD shcke hends with
the dust . & PLgoda .
o %f” 1:‘.¢ dobris incidont to tho toaring dowvn of tjl-l bo?_d. UngI vtz
RS Cyes of mrny obsorvers thaot tho x 5§ 040 80 bologgod |
af Che i x | » Y were blind to t |
o e e DLW S";r‘aﬂf "oy 4 . ’ O h\J fOll'n O < .

ietur: vhich vics rising in thoir midg TV KN Y

The prosint outlook in o
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orvs of Chinc which hevo cocupg {o thm Jtp OB oteupy all tho stratogio
.-’:.,%e*;--, cnd drorca fully zm.,“,,,i, forux o\.} 81dc world, making it oxtremoly
yesenticl for ner Aofona. s 10 To £oT .JLlpT)li 8 aof matgricls
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manipuiations of the currencg
A " O A - LA & LS _;‘ 1 f‘ . * i o &
only by bayonets P i ¥1 WHAR TOF hor own purposes e
| h Sy Bhoe 18 able to srab +ive j b PEDST Beer
t(‘:\rl‘\‘i‘tor i(} | - iz s O (Jr{i rla ] \f‘: i)['!)f}]‘l_’“:_ “t :‘; =\' 'r;_ g o [ & L e .'
g 98 8nd convert thap int ete with whieh tc¢ Lmg
chanze and thoreby re O ABLOW Wilh wialeh vo r
portant, she n
mate ~rjials

y g Plonish hep credits abrozd. And what
OW iinde 4% no
& to roplace '
forﬁ“ﬂn sources of

88ible to draw unon China for vast ztorﬁé :f |
those which earlier in the war she had to sceure fros
Chins®a mOdmrn.factzgge%y’ mainly from %marica. In desti%ziFQ %u?iicii 3
Othurs, she has 1“11-y~ti1<;:m 531:1(1 Elppropr.‘iatlng f?r-h??;ffn_ uw‘:::'_ :—{ji“u 2
helnirz to SUpp1y -};-‘“‘r I'1 CTlPPlc.d Chinese fac%llt,a.ciu im" r,,ul,.“.nﬂ
I e Dy those mOMRedR, A e Tecers
. as S :atlons who purchasc Chinesc products from J apancse
Sty PAY toward the cost of the maintenancc of the Japancsc armies
China. Thuc, in Spite of what the Chinesc arc doing to marshal
L SOUrces and man power of the frec Chine in attcmpts to makc 1
& tance effective, the outlock for stalling off thc onslaught
armics is dubious. '
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In our trade with our neighbors across the Pacific, we are de
terested in what China yields, as this has a very important bearin
troede. Unfortunately, our business interests have lacked 1n the
tive statesmanship essential to making this tradc a rermancnt ass
of the grave dclingucncies upon the part of many of our peoplc 1in
praisal of our trade with Ching is the disr..:our.lting of the fgtufe,
making any pretensc at disscecting the statlstz-ca_‘i. diltajpr?sunt:;it
+nin what they rcally signify. For instanco,*whun cold tx}aic S B
show that we arc sclling morc goods undor o Jap%moso.{'o%mg in "
than when the Chinesc werc in control,-’gltlc tcndd%c‘:y’%b.tgdjﬁgm.
clusion that thc Japancso rulc and p?llClGS have NlI:fcll(ia e Zm
henee merit our commondation, CF at .I.Caf::t do *xot Juut;'_;gq orle wais
If one were to cxaminc carcfully tht.z rC burns of imr t :Jow.;la e
inece the Japancsc l1aunched their military 11.11ra.1'sfor.1, 1 T ‘w
:;ngiscovor that thc vast bulk of the commoditics importcd 1irckl
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B 5 T -d for building up Japan's war
. | WERs cquipment uscd ior Ddu AT
consisted of war mat..,?mlswilg ;iesi ho 15 now botter able to consolidata
' | ics in Manchuria. e o on the pert of others
sy b wercolf against eny cfforts on Uhe pas st

ion and s » viith Amcrican €ammo
herdpoaizlthat <ho Tespoct tho open doors Thus with A
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i Manchu.r a i »0 the rest of Chin e S
| huria SO will € , have tobaggonca fromn 11TrSe b
b g 'th Tapanosc invasion, WS BT P atod at

Alroady, S1ince

r l0o8S8CS thus far &rc astimat
lace in China's |

imports and ou

‘ X Wyr TV 1 : 4 4
i odo with Japsn ANG Wy wey VR <
| bvoacted of our norve 1ous t?u Si;c.o the beginning of W<
:Many‘hﬂ?;ittigd cur businu8s with ihrl;;vorﬁblﬂ trado bnlanmsxﬂﬁhAua.
fenan Bt t;::lry Jupon hes pilad 111::1) linl ;Ol“l:w rs, What & wonderful **.,;
| ' GOR VRS 1 f 9 DASAIRR fewatot moreial and inaus=
ro BJ nt . ‘bu Di t}l-ro _ | ~ tlco l‘ul (: C\.;“Ll\,-_ r\n .1 o i | P
ﬁn Gstima‘bud GSgE?E’ﬁ in tho f\mthqrarxcotﬂ‘f hpuchosG rathor 0 usQ tho S
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Under thoe plausible pro=

rogsourcos of China and Lo 10rc
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e e ennlais of nations to GO il b{ aréitly sots up puppet rulers
'~ rospocting Chinose m.)wruign;y Bﬂu fulds the reins of authority.
taxXe® « e it <’ g yility wwhile 8n¢ i ot
s om~ thom with rosponsibi :
: B8 et tn the ACUOrD BEE 98 window drcssing.
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lo adcn bullcts

. . | # aupply for the gl
.en Japan's principal source of SUPP-Y d incidentally

. . 1 3
.3 nurnoscs of beating China to her necs an

1 §0r Lex O3 e - 1g now sorcly in nocd of silv
ne us ofi the Asiatvlc Continent. She 1 " ne territorics

wlith ',.71;-:;;? to sct horself up as & going ecncern in L amicdls e T
i3 mmapiss 48 hor onily DOSELLIS SOMEES of supply. -. f . ﬂ"" s

.. i‘sde ..“':L\-:El-:*»\ ] ; N bei offered. ;
Juriie bait iz the nature of promisScs of huge orders ai‘g witigthc gl
et thoss will., im reality, be like SO OREEE = EUSE |

-.:an would flow our way with a China froec to dcvelop her mtm'l T e

man power for her own betterment.

o glued to Europe, that they have had little time for their Paciri?_r.
roblems, in spite of the fact that these arc far morec pqrten‘tous to th@
-yturc than what may ever again happen in Eurcpe. As carly as-'-__thc-h sl Loy
> William H. Scward, onc of our far-visioned stetcsmen, declarcd that
's1antic interosts of the United States would relatively sink in ime
o> . whilc the Pacific Occan, its shorcs, its islands and the vast

The American people, in their interests beyond thelr owm shores have
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ra>cions boeyond, would bicome the chief theater of events in tho worla's =
grcat bereaftor. | '

We would hclp ourselves most, and in the long run also our neighbors
on the Pacifie, by helping the Chinese, China has surpriscd the world o
the strongth of heor resistance. But she is fighting with her back 0 T

wall. Way off there in west China, against almost insupcrablc odds, she
5 15 planting modern factorics in rice ficlds and running motor trucks over
pack animel trails. Thus fermers arc being converted into mill hands and
::;i*c'ir:jvri Lﬁ’.l'ch Progress is l?eing madc in developing economic sclf-
suz*ieicncy 1n the arcas under Chinesc control. In the teumporary cepital
::r:z-ﬁir;;_—;r:u,;;;, tuf; C~.:a;1tr::l Government officiels at timos spend sleceploss
_ﬁ:_ﬁ‘i...hru:*w'r 1o anc out of dugouts in efforts to dodge bambs dropped from
«-?i;:;;j:ﬁ?}ijrf;sThéc;ta‘;}c;; mgraleihc.cmti\nua;s to hold up, Ct?n this go
{inancial assistance from :Jithgﬁtngt;eogzt;f‘; :}[‘:unds. g . 1‘9?’31?03
of the cost of several modern bat%leghi S LO (1.;, dax"k: .For SR ORUS RRMENS
With renmewed hope asainst sharins the fI;tc’a ‘E‘ zliuld 1}1bp11‘e tu8 ORinghe |
and Manchuria. With an independent Chine ‘(1-:h( o 9“"’_39105_ of Formosa, Korca 4
B4 DPOSHCTity Aan +hoa Do i o = ) > way will be paved for ncaco
the e Toriey On tho Peeific. With Tepam dictating the diece et |
9 cetnomic rosourcos and man powor of Chime. thees wiii o - ph
wu=Caiila "New Ordecr in Tast A&Lian of Japan! ' k.'l\" Will bo no peace. The
beckwash 80 dostructive e g o Ql?tln 8 militorists will make for a
and ceonomic 14fe, “8 10 threaten the wvery foundations of our political
wnenghati Leptembor o3
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