of possible interest to the Foodstuffs Division ana eertsin oth
oY

__;ltono of the Buremu, there is enclosed herewi th copy of s booklet

entitled "Bakerite Factorial" as issued recently by the Bakerite Company,

l.\:‘-.mu'al Incs U.84A., in Bhanghai, "Bakerite Factorisl" deseribes snd

- 4llustrates the factory end products of this company, which is one of the

~ large and profitable American enterprises in Shanshai.

; Organized in 1925, this Chinn Trade Act Corporation has an authorized

| - eapital of yuan 1 million* of which yumn #29,000 is paid in. TIts modern

'_B‘Itory factory in the western district of the International Settlement
began operations esrly in 1927, 1In 1977 the comoany underwent a complete
;rcorsnnization and the present American menager, Mr., J. L. liolbrook, was
installed., That year the volume of business amounted to yuan 1,250,000
s compared with approximstely yuan 527,000 during 19385, The volume of

.inOII during 1928 aggregated approximately yuan o nillion and it 18

ted that this year's business will surpass that of last year. The

" PBakerite Company is run along progressive Anerican Lines, although the

mtujarity of its approximately HOO employees are naturally Chinese,
" ?‘r.t.. profitably three Amorican type restaurants in Shanghal known
" as the Chocolate Shops snd caters for the 1.5, Fourth Marines Club and two

local cabarots, A sonsidoerable amount of private ontering is also handled.

------C---—----‘-----ﬁ---&-ﬂu

Ohinese Standard Dollar

I’Q'-.ﬂﬂﬂﬂﬂnnoﬂnndﬁuunu----.-w-----------------
~ %At the present rate of exchunge 1 yumn or
is equivalent to approximately USLO.07602,



ik

_ approximately 230 people and is filleq to overflowing
"'ﬁtk day luncheons.

Its tea business is also considerable, The

tem Branch of the Chocolate Shop on Bubbling Well Road, seating

"_"#meximately lOO,also does a good tea business, and a fair dinner and

'ter theater business. Both these restaurants are under the management

ﬁ!‘ m;:etent American hostesses. "Bakerite Factorial™ contains pictures

._;".of the company's three restaurants and two sub-branches.

The American-style confectionery and bagery products sold in the

:_‘:_"@1&1;9 Shops and elsewhere in Shanghai are manufactured in Bakerite's
mm modern factory, Wh-ich is believed to be the largest of its type in

| the Far East. All the heavy machinery for the factory came from Enzland
arﬁemy, the factory manager at the time of construction being a
‘Britisher. The main supplying company was the British firm of Baker-
*.)"',1115, which, we understand, has a large manufacturing plant in
zhigan. "Bakerite Factorial" shows pictures of this factory and the
@ of equipment installed therein. Bakerite bread is probably the
tknom of all Bakerite products. The enclosed pamphlet entitled
Facts" describes in English and Chinese the various types of bread
', "’:"".Mintenatmg jtem in "Bekerite Factorial™ is a map of the world

utins tha so‘urau of supply of the various ingredients wl'{ieh go into



the '
€ United States range between US$20,000 and US£30.000
‘ ’ :
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Bakerite has | *
. 8s recently been successful in securing Montana hardvheat flour

of a quality suitable

: y for the company's standards, which was formerly
‘purchased from Canada. The firm's most recent purchases from England
(before the outbreak of the European War) were essences, but the company

has now found essence of American manufacture which will suit- its

PuUrposes.

Mr. Holbrook further states that the company has sent its candy man
(’Russian) and its export man (American) to the United States this year.
"Both travelled extensively and the candy man was permitted to observe

American methods in five different American candy factories. This 1s only

the start of Bakerite's employees educational campaign, according to

” Mr. Holbrook, and it is possible that from now on at least one Bakerite

employee will always be in the United states studying American methods

~ and raw mat erials.

The sale of pakerite products, which include chocclates and other

~ candies, c-akes; biscuits, (or cookies), and crackers, as well as bread and

other similar bakery products, is handled through certain wholesale dis-

tributors as well as through the Chocolate Shopse Rakerite products are

stocked by practically all Shanghai grocery stores and provision 8¢ ations




3/ imported goods. This is clearly indicated in enclosure 3 to this report

Before the Outbregk of the Sino-
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88 in
the Lower Yangtsze Valley region and undoubt

- edly will fing further out-of-

tovrm markets after the CCssation of hostil-

& A .
The popularity of Bakerite products is undoubtedly due in large part

to their reasonable prices. Shanzhai is definitely a price market and the

fact that these American style confectionery and bakery products are manu-

factured locally enables theu to retail with the present extremely low
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exchange value of the yuan at prices but a fraction of those of competitive

which shows the present comparative retail prices at a local provision store
of certain American and British biscuits (cookies), dog biscuits, and breads.

The Bakerite Company spends a great deal of money on advertising in
beth t'he English~-language and Chinese-language newspapers as well as over
the radio. The advertisements, displays, pamphlets etc. are especially

noticeable at this time of the year when the ccapany 1s looking forward to

a very profitable holiday scason.
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