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Reference Department's 101, March 9, 1

Commercial Attache states that item to which Depart-
ment refers was taken from Havas and Reuter's news dis-
patches from Tokyo and Osaka as published 1in Shanghai'
last few days of February and which impressed him as

worthy of credence in view of developments Otherwise

and in light of no subszquent dEniaiss 1w ampliflcatlon W‘fﬁ“

of the news item to which reference was made in o%? 175““\-:

=

March 2, 2 p. me, the following statement of conditter

they exist at present may be taken as indicative of future

-trends."ThE present status of monopoly Central China’ pro-

dunta apptars to involve: (A) More or lzss:gxglugivg
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for shipnents and dlspos t+don of Bking and NIAES, VEEE~
table, and bristles now vested in several priviicged

Japanese private as well as army Sponsored CONcCEeErns

including member firms of Central China Federation OF

Exporters Assoclatione

Shipments to Shanghai of Chinese raw cotton, certain
Chinese dealers forced to participate. Egg consignments of
foreign exporters from interior must also go through
Japanese transportation concerns at present. No shipments
nade to Shénghai from'Japanese—controllEd areas by indi-

viduals foreign or Chinese firms or silk cocoons, coal,
mineral ores, skins and hides, tung oil bristlea as
Japanese concerns are apparently vested with monopoly
privileges for shipments and exports of these commoditites,
According to these news items the Japanese status of
Lower Yangtze will be left to international navigation,
hence interests apparently apprehensive concerning main-
tenance of their monopoly they are now seeking to strengthen
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pogsition of Central China Development Company and Enlgrge
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the scope of 1ts exclusive or preferred rights, includggw
rearrangement of financing facllities and probably seEtting
up other preferred subsidlary companles such for instance

ag the proposed Sino~Japanese Hemp Corporation,

Apparently
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Puppe t GoveErnment to confirm legal status of Central Chin:

Development Company On pretense of DELINgE Sino-Japan ESE

concern thereby implyling that monopoly meets favor with

Chinese. Note: Official statement of Asia Monopoly Board

Tokyo:hmﬁcwmﬁﬁg;that railways in Central China are pro-

perties of sponsored Chinese regime while Central China
Railways Company present time ennjoys charter foP the
exclusive management of links, This fiction of Chinese
sovereign control under pupptet regimes and voluntarilly
esranted Japanese concession rights constitutes basis
Japanese monopolistic developments 1in conﬁrollsd.tarri-
tories and basis of plans for invading adjoining fields

of posslible economic exploitation.
Although information not permitted for probable date

establishment of further monopolies and preferences or

Vaa 2
" -

Extenslon thost already in existence, but apparently”

with setting up of Nanking puppet government plans fer

N 25,
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reopening Lower Yangtze Envisage extensive program of
Sino-Japanese trade, transportation, public utilities and

industrial controls,
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