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| Yisit to Gantom;- Left Shanghal April 9th and returned April 30%4,

‘spending ¥hree days in Hongkong and ten

dsys in Canton. My report entltled

nQurrent Condlblens in Canton® will convey to the Burem & falrly eomplete
and comprehensive statement of the situation.

: .i.t Canton I.ll]l:'ﬂ. the full ¢ooperation and ..nhiuu of Consul
General Jenkins and the members of his staff. A% Hongkong, Consul General
Tredwell and the members of his staff rendered me every possible sssistance

anl cooperation.

J . 1 féund &t Canton that the Comsul Ganeral had effacted srcomplete
evacuatlon of American women and ghildren and many of the men from all regions

in his Comsular Districts exeept that a
' shemeen snd s relatively less namber in
‘politically had imoroved to such an exte
ths return of some of the women and

1imlted number had vyamained in -
ganton City. However, ¢ondltions

nt during my vislt there as to justify
- of the men to Canton but mot to the

reglons in the interlor. I% g interesting to hear from represenintlve

Amerioan business men and from a mamber
‘eireles commendation of the favorable as

of Ohinese in prominent businese
peeta of the ¥ationallsts Government

as deseribed in detall in my report above mentioned. On the other hand,
these same Individusls were unanimous in denouncing the Comemnlst elements
gho had foF upwards of two years dominated the actioma of the ¥Watlonalist

M&Wﬁ‘-mth'm%intﬂm to the labor and peasant
onfons: There are among these unions, ‘however, one which stends out in -
opposition o the destructive principles of the Commnist Party. This is

the Mechanies Union and in a legser way
was mecegsary for the Milltary Govermor
‘Union orgsnlzations

the 0ld Kwangtung Unloms. Thus it

‘to differentiate between the Red
‘and those which appear to W;iﬂml.lﬂunr-&

with the Soviet advisors. On Good Friday, the Mil Governor launched

s, centering his
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Weekly Report ending April S0, 1927,

evagunted. It appears %o be the poliey of the Commnist Party to create
T condition in Chins which will meke 1t impossible for our missiomary
interests to contimme to fungtion., This mgcounts for the Manking atroeltles.
In Canton the Canton Ghristian Gollege, which 1s known now as the Ling ¥en
University, has gone further $hanm any other resl misslomary organizatien in
meeting the demands of the Watlonallgt fGovernment. They have agreed to turn
over the confrol of their Institution to Ohinese management with provisions
for a certain mumber of American advisors and such Americen instructors as
may be deemed mdvisable, The property and plant, however, remain In the
posgesslon of the American soclety with prﬁrhl.dn for Chinese control and
use under sertaln designated stipulations. 1% n- thet 1t was the
of fate that thls institmtion, which has exhibited & willingness to meet the
5-";“ demands, should suffer far more tham those ulgsifnary educational
iml iuﬂn:u m vpgulﬂ the ldea of going under Chinsse reglatratlion or
contrel., The least melestation on the part of the '
M in m attitude towards the missionary girls' schools.
mi[q iua:t_.!ﬂn ii hﬁt* in Qanton with 11ttle Iaterruption, so I wms
glven to the Chinese themselves havs developed very
hﬂ is very 1little i‘.'ff"lhl lph'.li of jealousy
-@m against American instltutions
the other hand, ‘boys' schools
’Hu lttpltl.ﬂ:r and
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Over the operation of the pumpl

ng plant which had been closed dowm
‘::in:h:h- strike under the order of the strikers. 'They discovered
ogp miﬂ“ﬂlmmm the pump had succeeded in imposing
. @ versity a condition whereby three men were employed to operate

pump, each receiving $24.00 (Canton eurrenocy) (ebout G§L2.00) & month.

This erew of pump operators hired a cook, paying him §.00 a person or
$12.00 in all & month, The eook ran the pump and oooked the chow for
the three professional pump operators who lived the 1ife of sase and

tled in & way satlsfactory %o the college anthoritles. However, there

one obstasle which stood in the way of this settlement which is tha ®

Government suthorities inslst upon the contimued recognitlien of the

union in megotiating for & settlement. 1% seoms strange that while

the University was closed down sompletely in all other of ite departmemnts,
the Department of Serieultare contimaed to function. Mhis Deparimant ‘had
ih~M.:l‘n# the encouragement givem it by the lill ll?t:}.&u# of o
Amerioca _recelves §$2,000, Canton currency, & month from Hatiomal

G Government to ald in its suppori. It was given to understand that beginning

with the first of May the Govermment's contridution will be increased %o
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17 Report for wesks ending April 30, 1927,

Canton the best administration that the eity has ever had.

While in Canton I saw much of Mr. Qanon who ls representing the
American intomatic Telephone Qorporation., Thls company entered inko a
contract with the Oanton City Government to install am sutomatle telephone
system, embrasing 5,000 instruments. This will gost the Muniecipallty about
G37503000.™e present aystem embraces 2,200 old iype telephones of the
Swedish Eriesson manufacture, subseribers paying $300.00, Canton curremey,

& year which entitles them to the possession of the instrument. The American
Automatic Telephone GCorporation gometime age installed a specisl system of
100 sutomatios for use in munielpal off lces but the idea is %o serap the
Mamuels and put in the mew sutematlc system. It will require more efficlency
and & higher voltege, owing to the damp elimate, but Mr. Qanon contends that
it can be made & success. The work is held up at present for want of funds
bat the first shipment of one-third of the amount of meterlal is on i%s

way %o OCanton and it is hoped that the first installment of cash will be
fortheoming when the inmstruments are ready to be lmstalled, There ls a
change, however, that Mr. Canon may find himself with this material on his
hends and unable, becsuse of lack of funds from the Caenton Municipality,

%o proceed with the work, The company has, however, gembled on this ehance.
- The experience of the Singer Sewing Machine Qompany in South China

is very interesting.  Thus far in 1987, the company hes done more business
in south ghlna than during amy similar period in the pmst. This last ,
year's sales in that terrifory amounted to 9,800 machines. They sell

mmrhp etyle which retalls a% cash $130.00,0anton

eney, or om for $170.00, : The btulk of the business is done
; but delimquencies are comparatively few, Of the

100 are women who, although more timid then men, have

1'1 #’ many of which are closed %o the men. They are not
-*..:.FI s y 1abos as the sales are on a commiss ion basis. Sewing
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Kly Report for weeks ending April 30, 1927.

on the word gradually. In Canton Oity, £
. , for instence, there are 6,000

:m'“' hucksters only 30 of whom are sarrying British-American Tobacoo

Ompany produsts. On the other hand, the trade in American leaf tobasco
Continues almost uninterrupted as the Chinese compamles are obliged %o
depend in a large measure on American leaf tobasco. 1 presume, however,
that 1t is more to our luterests to sell the finished manufastured product
than to furnish the raw material. The British-imerican Tobasso. Company

ls experiemeing much more suecess in the sale of its products in Ewangtung
Provinge outside of Canton City. The Manager for South Chlins, who is a
Britisher, during January of this year, took s 500-mile trip in & house
boat over the Ganton Delta, against the adviee of the British Consul but
without molestation. He managed to do mach during that time in the re-
instatement of his company's business throughout that very populace region.

It was interesting to note that in Conton the Natliomal Olty Bank
has the best bullding, ownid: and ted by the company, of any place in
Chima. It is & bullding which would do eredit to any Amrican eliy. On
the lower floor spase is provided which in the agsregate s about 50%

F greater than that ocoupled by our Shanghai offices of the Bureau. On
the second floor suites are provided for the two baghelors employed in
the bank. Om the top floor very spaclous and palatial quarters, fully
furnished, are provided for the Manager of the baunk, who is an American.

The business in Canton at present does not warrant this palatial and spaclous
stablishment but the bank evidently had visions of future developments when

tais structure, OCanton shipped last year 65,000 bales of silk,
| _at 0§50,000,000. If through improvements in sericulture,
an be developed on & more extensive and more profitable basis,
 the W hv,.h.: position to take full advantage of it as it
50 has ~the bank building, s warehouse for storage of .
! I' 1“ in the adw Siees o0 Navare! sl Borth gk 20
‘#e% Ac 1 fulge §o_gas on bhg stres
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Weekly Revort for weeks ending April 30, 1927.

Mr, Horder of Commell Bros. and Compeny informed that the business
of his company at Hongrong, which govers the Oanton Serritory, is detter
then 1t has been for se years. This he attributed In & measure to the
reorganization of the flrmls business with better and more buginess-1ike
;ﬁﬂl Oonnell Bros. handles mainly food produsts, Ineluding flour.

Mr, Forbes, Manager of Andersen, Meyer & Company, told me that his
company*s 'I’ﬂllﬂ':l in Homgkong is q_n.l.’ﬁ satisfactory. Considerable stocks
had acoumlated during the strike and boyeott against Hongkong which were
on indent orders for Chinese in Centon. They had held these for many months
but sinee the 1iftins of the Yo in Ogtober, 1926, the consignees have
all taken delivery of their gﬂﬂ%i thelr bille which were in some cases
20% higher than prices ruling In the present market. There Was some disagree-
men$ Over Interest and storsge eharges but this matter was adjusted in 2

" mamnmer satisfactory to both parties. Andersenm, Meyer & Company is completing
the installation for the General Wlectric Company st Canfom in a contract
with the Xwangtung Electric Compsny for a 6000kilowatt unit extension %o
" $he Ewangtung Electric Light Plant, meking a Hofal of 16,000 kilowatt units,
' t':ghll of the eguipment of which is American, The last contract ealled
P “gor an outlay of }180,000. Incidently, Andersem, Meyer & Compény is
ing considerable electrical equipment in Canton. Theygare agents for
" 'the Sver Ready flash 1igh%, The travelling representative of this company
came to Osnbon some months ago and so far as my observation went he mus%
y notion shop in Canton with Eve flash ligh%s as
aving ever in my 1ife seen so many flash lights distributed
me elty as were je in Canton., In a similar
salesman distributed over
s flasks. If Canton were not
ind extensively distributed
& bags as these are much
orth China elties. It is
A bales of old
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t go% umﬁ:ﬂlni: stevedore strike. However, this was overcome
hurz Hongirong where through some fluke the lumber
mlm hmmmmhuhnptﬁﬂnﬂm-ﬂm
oy wnder these diffieulties the South Ghina Development Company sompleted
sontrast in 45 days. I was glven $o understand that these brothers -
have recently signed & contrmet for important work on the Singspore Naval
The Shank Brothers aAre representatives in China for the Raymond
Canerete Pile Company. They have elosed = mumber of contrasts for this
company, inecluding ome for the largest business bullding erseted in

Shanghal., Prior o the seamen's strike In Hongkong, when the British
Golony was about %0 enter upon & large build ing program, Shank Brothers
confrastéd with the largest British merehand lsing company there, Jardine,
e theson & C » for the erestion of a number of houses aggregating

in all a cost of 315,000,000, Hongkeng eurremey. They received $80,000
for thelr plans but owing to the strike and the subseguent boysott, the
eonstruetion work is still in abeyance. They alse eontrasted for the
erestion of 200 res buildings in Kowloom, on the leased territory

but these are held up for lack of faumds. There are other enterprises

in which this eoneern figures, all of which indleate the emterprising
spirit of an imericam firm of contrasters in a British Colomy. -~
Lt 'Toone who has lived in Shanghal for sometime, he cannot but be
ilmpressed by the evidences on all sides of & lack of enterprise on the
part of the British sommunlty in Hongkong. It would seem that If one

were to take from Hongkong its electric lights and motor sars the place
would Dbe redused to & Mid-Vietorian commnity. Hongkong ls still without

Wﬁm 1 was teld om
o ' — prominent Hongkong business
men for ‘hus served on the Legislative Couneil ppposed a pro-
$ion into Hongkong of that modern institution
Wi as She flushing folles, Hls grounds for an opposition of this
-=u-1.;-u=.l.#.£-i:ﬁg. PR . ' ' 'mih*ﬂ. that il
%o experinent with it. It is quite possidle nnm; vl
. L. Kl pe - to ﬂ‘ the Colony's baek-
' . it “'uf' seem that some deviee
A 5 ‘be wi 4. pipes,
g S -l words, Mgy are 5111 auy :
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Presumed diffioulties of a damp elimate. It is interesting to note,

» that the Chinese Munieipality of Ganton has adr contracted
:;i“ sutomatic telephons system with equally Mﬂmﬂl son-
ons. Another fastor which seems to militate agalnst Hongkeng business
expansion is the of an arbitrary 10f premium in Hongkong
gurreney as contrasted with the Shanghal or Chinese silver dollar, Mr.
of the Equitable Bastern Banking Oorporation at Hongkong contends
that Hongkong lost ot on the contract for the comstrustion of six American

gun boats in sompetition with a Shanghal ship bullding company becanse of
the more unfavorable gold exchanke value of the Hongkong dollar as pontrasted
with the Shanghal dollar.

The hotel ascommodstions in Hongkong are very poor ai present, I
found it necessary to make reservations sometlme shesd In order %o assure
myself of & room in the Hongkong Hotel and then had to pay $16.00 a day
(Hongkong eurremsy) (about $8.00 gold), figuring on the European plam.

Hongkong,1s, however, enjoying a eertaln amount of extra trade dus
to the disordered corditions in the Yangtsse Talley. For instance, wood
o4l which msually is exported from Hankow is now finding 1%s way over-
land down %o South China and out at Hongkong so that in place of the usual
shipments of 500 tons & month, Hongkong is exporiing something like 2,000
tons & month, r. Janee of Swayne, Hoyt & Company informed me. The

| . City Bank at Hongkong is usually rather pessimistie

in that place but he surprised me by telling me that

£ 49 vhoa 1 s in Tongkong, T disoussed with '
avisshility of organising there an Amerisan Chamber
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Weekly Report for weeks end ing AprRl 30, 1927.

of paved streets with gons 1 and
oy ' cathfiie: iderable eonstructed on a conerede base

Seve
munioipal atadfum €84 the begiumings of o ndews severees system:  The

of & modern sewerage system. The
Canton City Health Department has been working om progresive 1ines

under an American edusated Ohinese physlieian who has put In & very
effective system of small pox vacc ination and other publiec health
precantions, I have in my report on Canton dwelt at some length on
the budget system introduced by the Oantonese Government. This i a
welcome immovation but need not become over optimistic for fear that
a change of Mﬂlt!lf? on might wipe it out. Furthermore, 72% of the
budget of m.m,ﬂm. Canton currency, for 1926 was expended om milltary
operations, prineipally in ecommestion with the northern expedition.
However, if the figures are correct, the budget for the three months of
1927 shows & redustion to 574 for tha purpose of military expenditures.
In my report on Conton I algo made much of the operations of the Cemtral
Bank of Chima. In this connectlon the American Bank Note Company appearec
to have sold G§500,000 worth of bank notes, involving two issues of

e $20,000,000 each for the Central Bank of China.

© 11 %rust these ﬁwhll{“nuhl may indicate gqulbte elearly to the
Burean that amidst this confuslon of polltisal disruption shére is com~
siderable m&l“!ﬂdiﬁ“ﬂ U:pu.! e prone
llm “lw mﬂmdnﬁiﬁrm:?m

1 war htmmmﬂutut all business and
® ': .fn e mnt standstill. Henoe,
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S Prépered a Torld Trede Directory report on his eompeny.

dond Er, 0. C. Cheng, of the shanghai Y. N, 0.A,, vho stated he hed

ed in the oo dhow municipal govermment desiring to study roed meking equip-
ment, oalled and I gave him some attentlon ineluding introductions to loosl
imerican agents of mamfecturers of rosd making equipment. I slso turmed over
to him eatalogs und highway periodisals, :

"he Japemese Cumuereisl Attaché requested us to give him data on
portshle motion piloture projectors, ns he desires to purchase ome for his own use.

Chaplain 7, L, Tood of the U.5.2, Mlagk Hmikx, which recently srrived
in ‘hanghai %0 jJoin the Asiatlc Fleet here, reqaestsd me to give 8 talk om imeri-
mmﬂhmnnnh:mfmmwim and mem on the

ing. red lnL
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Fero mel “ection

Walter Kelly, Viee President ¥uller, Fhipps Compeny emd C, A, Gile
Speeial Representative Miller Rubber Compeny, 'll.'ﬁ regord to the latter's 'ﬂ"

in China,

J. Kleffel and ¢, H, Raven, respec Ch ine
the Bakerite Compemy, Ted., Me.U.5.4, vt

frade Act doouments for

Oapt. Thos. Watsom, of the United States Marine Oorps, snd Nr. Feul
¥right, Chioago Newspaper mem, Mr, Watson was pus in touch with loosl imerisen
interests who were able to supply the Marimes with sthletle 4quipment at sm inside

price.
Bs A, Padon, of Eagkin & Sells, regarding me
Trade Ast compenies.

tters pertaining %o China

g F. 0. Millington, with regard to edvertising serviee in shenghel,
© vim, Yinson Lee, of Brewer & Co., InG., regarding Pure Food Lawe of

" Léon 0, Rwok, of the Oriental Treding Compeny, with regard to treds

gomplaint a_nl_.-t the Miller Mubber Compeny.
" Outside cslls were moede as follows:

3. Clemoy, Oo , regarding imitting mills,
l-.m.l : '."'mlh"ﬂnﬂﬁm-ﬂhi-
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d 4 i 1 learned during the week
Motor Company, in view conditims obtaining in Chine &t
has deoided to postpone the assembly plant projest for Shamghal,
ported, mm_m:ummmmuunm this

§i ‘ii

i

“’- adi B
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=4 . The "Trade I-I.ll nmnmnnumnu-um* was, hlhl
the week, gﬂlﬂ with amother local representative for Amsrican mittingand
hosiery mill machinery, with ti® result that so mgh additiomal infomatiom was
i, that it has been ne - to re-ocaste the entire rough draft, am thus
up the fimal 1ist for a 1ittle longer. However, the list will be a ur-t
Mlﬂimhﬂhﬂ[th“lﬂlhﬂhﬂﬂiﬂl at e &

“ 'L great deal of routine work incidemt to filing of Ohina Trade Aot
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Sallers:

mm':“‘n’m:lﬂ this office mnd indigated that as a result of aur
'-‘1} ﬂtﬂh rosult for their Americen houses.
+ P. De Barry, of Singer Sewing Machine Company,
nished with informmation relative tn'.'t. par cent. MI‘I levied for a short
period by the Hunkow Govermment for dyke construction WOrke :

Mrs, L. E. Gale, to seours infoyrmation regarding imsor-
poration under the China Trade Act; her Imsband, Who is the prineipal in ths
L. E. Gale Company of Kankow, being desirous of incorpbrating thereunders

Ralph A. Frost, dr., Hankow attorney, in regard to in-
eopporation of the Hamkow Herald under the China Trade Aoct.

William Rufus Soott, representative for the "Washington
Star", regarding eondit ions in China., Oiven cong iderable infomation along
the lines of his investigatiom.

: T, Y. Ohang, regarding his back payments for the acocount
of the Jeffries Mamufacturing Company. Mr. Chang's position has beem fully
reported by letter to the Buream.

¥Mr. Jung Toh-iem, with regard to the holding of an
exhibition in China for sale of Fukienese produ ot 8.

Qutside Calls:

On Monday arranged a Tiffin at the can Women's Club,
at which time Mr. B. Leunox Simpsom, otherwise Xnown as tnam Weale", spolke
to ninety American women regarding conditims existing in China, esps aially re~
conditione wihida he had investigated in Hankow recemtly. B

0. J. Ferguson, of Andersen, Meyer & Company, wﬂuh
1ist of "Enitting and Hosiery Mills" in China
additional information was secursd so that our
1rl
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(CIEF. ) { Country. | (Date. }
"?P“*ﬁ'fﬁdw
';3 'I:r tmn-“m-.ﬁliﬂ-m-ﬂ;“Im;- e e P ————
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4 ﬂm% o as STE g - COMMERCIAL ATTACHE -

Tisit to North Ohinas- On Wednesday, May 4th, I left Shanghail,
arrived in Peking May Tth, left there nndfhl 15th, a.rri'ﬂd. in Mulkxden on

the morning of the 16th, left there on the evening of the 18th, spent the
19th and half of the 20th at Dairen and the morning of the 2let at Tsingtau,
arriving back in Shanghal the evening of the 22nd.

s toms Valvistions Revision Comission;~ Te Chinese representatives
on this Commission transferred thelr headguarters to Peking, hence it was
necessary for me to visit the Legation and confer in regard to the method
of procedure in completing the work zs American representztive on this
Commiss ion. At Peking I conferred also with the British and Freneh Attaches
and arranged with them a draft note for the Diplematic Body to the Chinese
“Minister of Poreign Affairs in regard to the method or procedure for the

©* completion of the work ¢f this Commiesion. I also called on the Chairman

~ of the Commisesion and discussed the details of his plans for completion of
the Tariff Valuations Revision. It will be necessary for me to spend some
- weeks in Shanghal ntm:king the valuations as this work cannot be done else-
‘where for the reason that the basis of the tariff waluations is thﬂ Ehnnghal
ih#lnull market values for the year 1925,

; | g for Pel ﬂnlﬂﬁ#ﬂhﬂﬂhh#tﬂghmn:
- to confer with the m&m our office, im regard to the plans
i et PR Y 4 arising from the prospective

m of Cantonese forces to u:us, the Minister had expressed a desire
.&i the Department of State tpt Evans be retained so that he might have the
of a ﬂiﬂuﬁm #f ﬁ&_ 1l at the Legation during the period of

rald on the Bussian Embassy changed the

Legation cabling the Department

,J:m' p . "M"'Mrmwum
’# ;....r;ﬁ.:r‘ ,ﬁ it possible for our organization

L.,: ay ylane as f¢ Accordingly, & arranged with
e J'.._ n1s :f"f v ;: .," “hi be Hi:llml to ml::ﬂ on his trip
. “I !-hlu:thl-nthn!m
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. on Peking. ‘he Department of State w very mﬂv Tow~
umn?tm in this conneotion whereas the representatives of the hurt-
ment o Emi'ﬂ 'H:r- at a thﬂuﬂ ltﬂﬁntqt in.thie rl!ll'ﬂ- '

. While in'Peking 1" had an opportunity of visiting the r-h- '_nmf-*
Polige Statior and inspecting et first hend the documents and pther material
taken from the Bussian Embassy at the time of the :-.m. !Ehi Burean has had

full information on this subject from Bvans so it is not necessary rur me to
I:pn.tln.h on 1t p.'t. thu H‘ . ; ' ; '

I called on a mimber of prl:linln'f Ghineseas well as u‘ﬂon my. British -
and French uﬁl‘lmn. and also upon various members of the Legmtion, during
my visit to Peking. I alse had.an opportunity of meeting a mumber of our
tueiness men and representatives im education al and medlcal work.

~ The Director 6f Railwaye and Minister of Commmunications informed me
that under the present conditions; the Peking-Mukden Railway is epérating
' on & more iﬂhhlt basis than for several years past. This is m’-w
u.ﬂmtummuﬂ.mmhmmnrmm nuth :
specifications for the purchase of new equipment for the '&:_
hﬂw Shops at Mukden, Thus the railway is sufficient mh’in
ui-fqrmnwﬂnnmnwm qr:ui:hi‘iﬁm :

Dr, Ho : tnm-:mmmhungqﬂwnﬁtmmup

-‘ im-um- informed me that he is well pleased with .«
Pfort fgaﬂ"thi*muntm of. this insti ih A 5
yping inese pérsonnel. As rapidly as poss 8,y
QeveTopiag ViYa A3 R OMineber tan titus iansorn, 2010, A4nbimati
llin.ppﬂl.nﬂd in the nnul .

. H"’Mtnﬂ
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opinion
¥ inoad m“:;i:uﬂm Sltuation and told him that while he was con= b
¢laims Would not repudiate its obligations and that the mater:
vy would receive satisfagtory conslderation so soon as conditions per-
inmm* Yot he was certain that it would be at least & year before Mr. -
- might expect to have an opportunity of securing any satisfaction
regard to his oclaim, In other wordsy he stated to Mr. Fowler that it
Wwould be useless for him to remain in Peking or in China on any prospects
°f a favorable change in the political s1tuation -mﬂ_hg it would be :
Possible to negotiate for a satisfagtory adjustment of his glaim. 1In the
Through the courtesy of the American Minister, I had the opportunity
of conferring with Senator Bingham and Congressmen Tilson and Quinn in re-
gard to conditlions in China and the objects of their visits. 1T travelled ~
with Congressman Tilson, who is the floor leader in the House for the
Republican Party, from Peking to Wukden which sccorded me an excellent
opportunity to kmow him better. |

e ar ‘ares

g wi Pientsin;- Bn route to Peking, T
delivered some of ficial mail entrusted to me by the Shanghai Consulate
General to the Tientsin Consulate Gemeral. I discussed with Consul
who 1s in charge, a letter which he addressed to me in Tegard to my reqd
for certaln Customs information and which information he refuséd to give
/on the grounds that his staff was inadequate for the purpese -of handling
trade work and even it if had been adequate he expressed himself as aver:
to glving out information for fesr that it might convey more favorable idea
of the business situation than conditions otherwise warranted. I explained
‘him that he might have qualified the information ag he saw fit but he was
{n any se nse warranted in withholding it. Coples of my ‘correspondence
this connection have been sent to the Burean. Consul Berger informed me
- that he now has an increased personnel and will be in the future able to

N

: 0 Mulkder I found the service on the
quite satisfictory. The trip from Peking to Wkien vas mue e i
& . p! n leaving Peking on time and arriving in Imkdes
“mhesd of its schedule. Coneul Solkobin 8¢ the train t0 weet me in Il
assistance during my three days visit “!‘H!m?l, courteous and generous

visit Bee tnthlﬂunrﬁl_*
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in ¢ AL am
?lﬂrhihh The British-imerican Tobaceo Gompasy had, during 1926, the best

the prese o 18 history of its business in Manchurise Each month during .

s = preSent year has been better than each preceeding moath. The British-

Orican Tobaaco Company factory in Mukden is running at full blast and the

,oompany. is suffering less from illiclit taxes in that territory than in any
other gectlon of China, Naturally, the great impediment to increased
prosperity in Manchurian trade is the almost unlimited issue of paper small
money. 1t is estimated that there are now in e¢ireulation, in Manoimria between
Five and six hundred million silver dollars worth of "feng plao" or subsidiary
small notes. tly there ig little or no specie behind this lssue.

When it was anticipated that the "reds" would enter Peking, these notes fell

to about thiréeen hundred to the silver dollar. They have singe recovered

and are now in the neighborhood of one thousands 4s in the case of the German
Lark some yesrs ago, trade has in many respects been reduced to a barter basis.

Naturally the curse of the nm_u elsewhere in China is the
military situation. Chang Tsp-1in maintalns at Mukden an arsenal whigh
represents an outlay of $120,000,000 (silver). The arsenal occupies an area
of ground which appears to be about one mile in length and probably one-third
of a mile in width, 1If employs upwards of 10,000 persons and represents an
anmual expenditure of approximately $30,000,000 (=ilverd:. It employs a
mmber of foreign experts and while its output is not up to_ the standards
of Western indudtry of a similar nature, yet they are tremendous. Unfortunate-
_there are a mumber of other arsenals in China which also represent .

a1 .'_x - 7 N1 il g W ; EF Lon ; 5 i .
l:g %?iﬂ_t_ outlays .ﬂtg‘miﬂ: expenditures. It weuld w;kmv
SE 1 Fad s T - NoE e 5 PREAIUS 0

“be. r _figure that China's arsenals are spending 1 .
{Eat b e RS LR bl
e R R it S o T,

: p] :_one could surmise
the reconstruction of China along
J"Mhu 1 bad an axpellont vizli with Consel Stwuys ;
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o BE,mu tons of rails and considerable other railway equipment.

It has been twe years sinoe I last visited Jmukden and I was surprised
to note the substantial progress made in new and modern street construction,
in building operations and development of other modern enterprises, all of
which indicated that in the event of a fairly stabilized political situatien,
Manchuria is destined to great developments.

:

Yisit to Dairens- I, going from Mulkden to Dairem; I travelled on &
pullman sleeper built by the South Manchuria Railway Shop in Dairen. The
equipment is excellent and the service is all that one might wishe The =
operating revemues for the South Manchurian Railway for the fiscal year
ending March 31, 1927, were Yen 107,000,000 whereas the operating expenses
were only Yen 45,700,000, This is an eloguent testimonial for the ability
of the Japanese to operate modern railways along efficient liness It also
indicates the enormous emount of traffiec which these railways carry. One
of the Engineers-in-Chief of the South Manchur ia Railway at Dairen informed
mé that if he had s free hand in operating the Peking-Hankow ralilway he
could make a far better showing than possible on the South Manchuria Rallway.
I corour with him in this statement, I am making a complete report to the
Purean on the last year's statement of the South Mancimria Railway Companye.

It is interesting to note that very few private Japanese ventures in
Mancluria have been operating on a profitable basis. Success of Japanese
enterprises in Manchuria from a finaneial point of view seems to be confined
to the South Manchuria Railway and some of its subsidiary companiess The
Japanese business man finds it very difficult to compete in a basds.of
equality with the Chinese trader. Naturally, the unfavorable finangial
situation has mmch bearing in this connection. At Dairen, the foreign
trading companies, with the exception of such concerns as the Standard 01l
Company, appesr to confine their busingss for the most part to that of the
‘South Manchuris Railway and its subsidiary industries.

At Dairen I had an excellent visit with Consul Sturgeon and Im
him very alert and keenly desirous of gooperating to the fullest



all aceounts to have found Tsingtae

from in
1 had expected than it actually is. With the exocept ®
seems to be administered on a "“"“"M

e g7
and docks the ¢ state of repair and

streets are in good 12
all events :' ¢ace very little different from what ;m‘ f'f’f_:w
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Japaness o etering badly. Brigandage throughout the m:&;

il
I

o
Oonsul Dorsey informs me that now that he llwlmm‘ tﬁ
Consul he will find it possible to devole more of his time tgp work
and expects on that account to be of more effective mllhm to m%
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WEEKLY REPORT.
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Report for the week ended

Submitted by

e Blavd Oalder 6 Brcign. o [ o
A Tiola Smith 8

" Monthly cable weei is always an exoeedingly busy oue for this
tfien, pertiosiariy us this time wha LR b2 R00mC) have pewn grad
* o F : . . . -
;.r ::n:':m seguring information snd during the week sonsulted
ve of these personal contacts for information on the

' peing imposed by the Hankow Govemment for dyke con ot
: Oonsul Weneral at Hankow. :
] darenia ELieE v PLAEt o) ik W

iy, Mre J. B. Hayes, of M;fl
his Shanghal office and is




l92r Personnel Sectlon

the Jardime «
disoussed several

that British inter=

. 9 long, be—

g ﬂnﬁnmmu-pm-mh

foms with I'u-uul nd the indieation of a -tnn.p:- British policy

Fri day Mﬂ 1 enmtertained at dimner Mr, Frederick Moore, oorrespondent
f”""' York Times, snd Mr. Osorge Sokolsky, correspondent for the New York Eveming i<l
FeiS; also Mr. George Fitch, prominent Y.M.C.A. man, and Mr. William Golding, American
in pusiness in his own name locally, importing iAmerican products. Many phases of the
China sitmation were discussed; the exchmge of ideas being very hﬂ?-’l'l-'l- to sining s
deeper 'llhﬂtultllut the present I]iﬂ'l'nl in this country. :

Il lﬂlﬂ- tu the foregoing, 1 prepared a number of mintiml tl-
Burean, and,in collaboration with Miss Varley, a mumber of replies to trade inquiries;
~ 180 a trade circular was prepsred and oirculated locally, bringing attemt iom to
Shanghal firms of imerican exporters or mamfacturers desiring représentation in this
field. This is the first letter of the Xind I have ismed since March lst, as previons
letters due to the troubled situation in China have resuli ed in replies only from .
small Chinese companies, either inexperiemced in mmnr with insufficient -
capital to prove effective as agents for imerican Thi g ciroular utnr

was fomerly issued weekly by this offioce, ilt:l:nti-  £ind 1t quite - :
-uﬂumumn-.m“nmq " eonditions changs -
for the betters . oo f

P in the -"‘-‘-‘*" ol 4 P T S T . Ap Coriaig

: 1 et Ses.
%"H ion in respect to

By ‘. w,

et
' omtam ser :

- *Irﬂzm

%—-“'m



Shanghai Office Report-.y |
( P m“h’ﬂ‘“ﬂ Persomnel Sectiom 8

=l

MISS Sy, ACLIVITIED OF STAFP WRING VEEK-—-Contimmed -
: N

-Lll-.l..l.m,# Abraham and ¥, J. Moore, to swgar to
documents in cannection with making aprilie iay under the China
Trade iat. eation for imcorporation | ,

Jaok E. Ellis ¢ rati to swear
to Ghs = nllqhhhq,nmuamu orporation, _

4., HMolure, m tonigs Conpany, umnﬂﬁltﬂlﬁ
Act documents. -~ i .

Max Stermberg furnished with information regarding Pacifie Coast
manufacturers of io® croam.

E. C. E. Sclmelder, Seoretary of Standard Products Compeny, Federal
Inc. U.S.A., to swear to China Prade Act documents. .

R. F. Olark, U. S. Navy, regarding application for work in the
Department of Commerce servioce.

Ontside Jalls were made on the following: |
Warrem Msnley, Secretary of imericam Chamber of Commerce. Upon his
request, this office secured telsgraphic information refariing the arrival of several
American Semmtors. The Entertaimment Committee of the Chambdér are planning to emter-
.~ tain these representatives upon their arrival in June,
' Tnﬁ“,mm#m&u:m“miutm
for G§196. Mr. Read promised to tale this up in the very near future.
mmm.n-“tnmhn:ﬂm#l.l.m;m
canned H“-
mmuln.r.:.mmn
with Dr. Sellet during the week regarding the mim lﬁ-ﬂﬂ. 1tes of
mtmﬂm“mmn.
: Lﬁmmﬂﬂm.hmhn&rﬂlﬁ&rm :
nmnh—urﬂ-!-r.m-n-.mﬂ.h mummrwt-uuh-uuth
mlmhﬁi- apld & ship Compeny,

e o : . e

Fed. Ind. WeBids Y “#qr H“m M-'. :x? e mait of

Tal N " r : ; I‘
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shanghel Teexly
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s 08 the volume of trade has fullen %0 such 2 low ebb

® mes ore very much diminished,
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w_lmﬂ-mm.mnt, 1927 Persornel Sectiom - 2

"“'l'l- city with its swrounding agricultural pogulation, as our last ewio=

"Wmﬂmmmun;mutn.mmtmmdnhm
oLl of Ghina, Shanghai agouts are €114 to Gb ouly sey one-tilrd of -
Chins Vusiness, This total volume of business is

tl.
::ﬁﬂw. of imerican snd forelgn moter m--i S npﬂ
[

Apperently the representation now established for n; of these
lines 1s not based upon the prospect for t-llhh ,;.;n Put on the hope
that conditions will eventually settle down ﬁt: the degree
where the Imge potemtialities of tnrmm -m

ﬁﬂlW!hnuiﬂim]ﬂi , if business com-

1s a marked im-
mmh for amother six mon "!1!“ m s a e

within ws :!'
e nt m;:;m%&mwriiﬁ!ﬂﬂpr

develops,
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Shanghay Veekly
Mﬂumt, 1927  ‘Pévsosmel Section - B

~ Om Wednesday 1 -
re atténded a luncheon given by the Board of Di-
.:“.:t the imerisan Chamber of Commerce ‘I:iﬂﬂll!:l-l Dyer of St.
" Which meny of the problems confronting imericsn business in
Sost bo o lsoussed, At this meeting 8 decision wes made to mAke Pre~
> e United States Govermmemt through the imericam Oonsul General
Sgainst the 1llegal Imposition by the Natiomalist G0 % of texes
““;ll‘m.'hrlm“.huhnm- on to Chinpa, The
holds that some of the tariffs end taxes foree and those pro-
; Posed are contrery to existing treaties.

- s == @ e - 2 am =

I also attended = meeting of the Chinese-imerican Relatlons
Omittes of the Americen Chamber of Commerce and discussed with those
present the subject matter proposed for the Chamber Bulletin, whieh 1is
‘shortly to be issued in em enlarged form and which will comtain gertain
material to which the Chember decide to give c¢iruclation to Chambers
' . omins mt:ﬁﬂ- the United States in an affort
sn made in regard to the Chamber's
the Chember Bulletin 1s

& [




‘Shanghey
VOeKly Report--veax Bnded July 9, 192y ~ Persommel Section - 4

the
le?lm T Oustoms Revere figures for the first half of the present

-— - . L - -

At the request of the Gomalssiomer of Gustoms and in commes ““”"
with the Nationalist Govermment's proposal 10 H"F“ww'“
ﬂm*:uw“nm-:-n-n 1s entering Chins "
inerican Ghamber ¢ Gommeros data relating to a ve~
commendation which the Chamber was consldering & year or more 80 r
quest & low per-trip tommage tax on mail sieamers, which '“"“":u-
mruh:mr-p.rmum:--nm.miﬂl'ﬂ‘f‘""'-“_l
rts in that period, whereas British and other cosstwise SnC
hnmhnnﬂmlnlﬂntﬁtﬂhhlilr

£ gy ome mace per tom for & period
1: | be obviously unjust to charge
rt of Shenghal only once in four
twise 2nd other stesmers constantly
« The ingreasing of tomnage dues
verment is apparently also in
nal purden which the Nationalist
g . y trade in vhat appears to be
reverme:rails every possible means or &
prd - ‘7 relations as much
Boan Ihirping boaing & Dhisa rorves ha zaves
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ACTIVITIES OF A, BLAND GALDER for WEEK ENDING
August 13, 1927.

1 spent some time in the early part of the week running down the
Antimony situation and securing prices and other information which was
duly cabled to the Bureau. 1 also did as much &8s possible toward
clearing up &8 mss of acowmlated miscellaneous carrespondsnce.

I received a nmumber of calls dwing the week fram local business men
desirous of securing some definite information in regard to the new tariff
schednles which the Nanking Government proposes to put into effect
September 1. I spent some time in endeavoring to run down the various
features of this situation during the week, and conferred with the Japa-
nese Commercial Attache in regard to ‘m by the Japanese
Chamber of Commerce of Shanghai and ot 88 interests. I also
attended oOn Friday the weekly luncheon f the Board of Directors of the
American Chamber of Commerce, at which this issue was discussed at some
length. This situation is being covered in a separate section of this
report.

1 also called on the Dollar Company for information in regard to
the Tomnage Dues Surtax, which is also being covered separately.

Other callers far specific assistance of one kini or another re-
ceived during the week were as fu]:lnnl

Mr. A. lled in to make a definite offer of
tons of Regulus. :

y Standard 0il Company, for informatiom om the
mriket for disinfectants and insecticides, which was duly

supplied to him.
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W. ble, of the General Fire Proofing Company,
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office equipment, including safes, called enroute from
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new tariff schedu regard to transportation to
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only. The British Chamber in its representations exgressed its
" to pay both the Bf teriff sad the 235 surtax, but no fur-

ther exmotioms.

ments will et imdependently in this matter whether tle Amerisan

Government follows the procedure or mot, The powerful Jupsnese
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touch with Admirel Irigtol and keeping Mr. irmeld informed, Mrs Arnold
wlll probably come to Shanghal the latter jart of Jeptember
Srletol In person.

[ gabled the Burema for suthority to retaln the services of
Mr. H. 5., Oapey for one wore month for special sommod ity work, the-e belng
a number of inguiries requiring attention and dermnds on my time otherwlse
belng very hoavy. Mr. 7oodard swnnot be expeeted to funotlon 100f effostive
durlng his first fow weeks heve while getting famillar with losal eondltlons,
and ¥r, Oarey's services will be especlally wseful during this womth, v,
b Oaray will asslst ¥r. Woodard in forming a namber of usefnl contagts for .
his food Lavestlatloma. Nr. Cargy wlll Aled engngoe in other sommodlty work,
I wag very greteful bto vesolve the Mursau's anthogizat lon within rlfteen
houry alter cabdling requess, thls belng the qulekavt reply we have had o

AN MIESnS .

I rocelved several cellers durlng the week, smong whom were the

followling: : L
: an Amorloan arehltess, ealied
! “wos.  te geoure rration or ¢ on Luportation of from -l
8 the “hllipplnes, the Malay States and Java Into the Unlted States, s
iy He la inberested in getilng inte twade in isintic hardwoods o
@ beeause of tho desressed gonditlon of bullding astivities wileh
L makes She siimation diffisult for archltects &% this time in
- Mi

the Unlon
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anmm insorporation wnder China
Juige D N Yiliims, Pres., Par Sast Comany, Te trads oomnections.

Outside Jalls:

regarding his Imuiry for eatalognes sad price
Eﬁﬁ- herse ol lpplng machines.

re standing of several
e o e wrdor Onlna, Trade Agts
re addreas of Mr. "« L Cunnlpgham, re-
Wm 011 Company.
Rafas Saped, Uaiversel Filx Sucposstisn, ¥y st e
Llme.

Pathe Orismt Oompany, re market for short lemgth films.

Major A HiltonJohnson, re £ilm censorships

In company with Trade Comlsslomer Calder, pald an offigisl
ST LR N S 5 e
of thelr o= .

Also, met ’HIE = Mrs, Bristol wupom thelr arvival in
3hanghai on . /

aigd
= |

- i ..“
L M e e -r-uh!irhim"»-#f

’3‘1



-B =
s ks O w_urﬁ-mm-m-nrm
Jompany, Wwho aot as agents for Haas
Bros. of San Pranclsco, in conneetion with the request
of the latter for information regarding the stabus of
thelr agengy.
Replios to a mwiber of trads ingwiries,
Mﬂrmsmmm IN THEIR USUAL DUTIES.

Reports In rogress

Questlommaire 220 - * China's Oode of lLaws" AVS
"iarket for Short Lemgth Films" AVS
"Prade List-——Advertislng Agensies" AVS
"Prade Llst—Reading & Referanse Lis$, Chima"  AVS
Ruostlomnaire 225 - "Highway Research Board™ Hed.0nrey

Qnestiomaive 212 - "Oolorings for Foodstuffs” GOV

do
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not represented %o

s lp another Lllustration of the effest

: g depression is having om certaln lines :

= of buslness and upon professional men, who are seeking

. new lines of activity to $ide them over, hoping even-
a return to normal conditions. I% Just

that business In leather lines has besn very

A in regent months, particulayly ln North China,

gome of the demand belng for war purposes.

E
:
i
:

s Py of the Hobert Dollar Company, called

|

5y Oalifornia Fresh Frult Shipment:

On Tussdsy aftermoon, Mr. Woodard and I went wp the Whangpu
i Biver to the Chang Koh Pang wharf, Bootung side, to insveet the 5.8.

y "gilversuava” of the Kerr Steamship Line, and cargo of frult
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Investlgationsl work dome throughout the week %0 segure additiomsl
information upon reports l:nlﬂl'llh

Sallers:

L regerding Anmmal Report of the Engineering
t Cos, Fedepal Ins. U.3.A.

mnmmﬂmmmm.m

-

regardlng Informablon for ek
et iyttt fo 4 el
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'-_;__- Co. available space and dated.
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i fyom Shanghal Mey 28, 1928, by Miss Smith.

; United Film Exchangs,

: Fox Film Company,

Krisel & Krisel,

. Cartoon Ads, re informetlom on short length films.
5 ¥r, H. China & Java Trading Oo., and

1 tary, American Chasber of Comm ree,
iy ation methods In textile disputes.
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A Bland Calder 6 - i
A, Viela Smith 6 - -
= Granville 0. Weodard 6 -

On Leave
Jervices terminated Sept. l4th,
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to delay his trip to Shanghal a fow days in order %o meetd
the in Peking.

MI33 SulTHs
Investigationa]l work done throughout the week to seoure
sddltlonal information wpon raports ln progress. "

Callers:
B s fos v ovomy itk e 10
for new goupany whieh he is
establishing in Singapore and the Stralts Settlemsnts.

logal architeet, sapplled with In-
$imber mevohants.




Several ealls made during the week upon the
} and the
China

 Atbended Exsoutive Staff mecting at American
Consulate on Friday, Septeuber 16
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JERSORNEL
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A:. Bland Calder é onm .
A. Yiola Smith Slek Leave "3
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Evelyn Varley On Leave ;
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Yrs, Beddisk, re employment.

Mr. Grsnt Mark, China Finanee Crop., re Chine Trade Act matters.

Mr, . A, May, General Motors Japan, Ltd., re automoblle siatisties.
Nr. In Yowng snd K, 0. Loo, Unlon Motors Co., re Ohina Trede Act.mtters.

anmmmm—m

N, Llayd B, Gale mnd Wro. Le %o Gale, re Ohina frade Ast mtters.

re trale complalnt azainst
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very satlsfectory sondlslon. Mr. Bushanan reports that last month 1§
handled §3,000,000 worth of silk it has found 1% possidle o doudle
Lts fees. The 511k Assosiation of Americs is very gratified with these
mmm-iﬁhﬂﬂ.-htmluh-rmmuh
utlnrutu;"m I have had much %o do personally with the establlsh-
ing of the wwhwdmnmlulﬂﬂﬂﬂlldﬁm
guggess with whish the orssnlsation ls meoting.

W:— During the week I have had eweellant
opportunitles with our ateff in Shanghal the work of the off ioe
and %o arrange for plany which will help %o make L% |
partieularly so as relates to owr tlon with the Consuls

I am returning early next week %o at T am
visis to Shanghal at this time has been most holpful, firstly, by way

arranging for definlte socoperation with the Navy wnder its Oemmander-in-
Ohief, Admiral Beistel, and secopdly in plans for detter and more effective
::tl: the part of owr China orgarization snd parfloularly the Shanghal

W . orgl i~ Three membors of

the Shanghal | at o o:gfun%u called
by the Comsul-Oemeral in obedlence to the Executive . o ther
departments of :: MF States governmant “lmmiﬂ
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v k T,y e ﬁ:__‘,' -5‘ ok < W, e "
. & s direatl —F
i 9 - *. o .y :_-!'_ - r af % ¥ .
wird watil eorothlng core Sesmgerdn

W ortaanked, praleteBiy Lo ovvheoded ﬂu'.n’, ahpwlny Tus
LERRENR LR Lt e gk o Ghish Taadw hawe Bona ve 8
. . .

Y LLl Wir b g ' t geankeas B |
H ! ] : o ....t'_t .'.i"- 'I.'I’ "*I{'L:-
1 .
i -2 L @ i‘-. ‘? £ i 'I“ g h:."-'h

T R




k-

Callers nl-lﬂl during the week were as follows: ﬂ

, for information sa o fhe mamm- . . |
This
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mmﬂmu-u:-hrm with
a Chinese dimmer.

ar E 00., e Whnnﬁ:m'm'
of electrle lamps. We are securing these flgures for
him, :

B fm g T S
orporation, ed en ronbe %o his
field o Ohina marked. I gave him statls-

‘#ieal and other Infarmaiion on surrent gconditlions . ;.
In $his market. s
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sdaltlonal information upon reperts in progresss
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Mr. P, W, _l_ﬁ;g, Asle Kotora, regarding operations of that
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inato gonerals
Thuan-fang, Chn Tu-ph, Choang “sush-llang (Chang

subord
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Report for the week ended .ORSODOR B8, AOBY.. .. .
Submitted by: .. A« Hland Oalder _ _ Trade Commiss loner

{Name. | (Tt )

PERSONIEL
Appointess  Days on Duty Cause of Absence Duratlon of Absence

A. Bland Calder 6 2 -
A. Tiolas Smith B Amusl Leave %
Granville 0. Woodard 6 - -

- -

(]
Gladys H. Bulger : » i
4 (Re-engaged for temporary work)

-
Y
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In response to a telegram from Mr. Arnold transmitting the
Buresn's Instrustions that 1t 1s desired that Mr. Woodard comsentrate
on the marke$ for Pacifiec Comst produsts and for tobacco for the Food-
stuffs Division, I sddressed My. Arnmold two or three commmicatlons on
the effeet which this will have on the operation of the Shanghal office
provided no further assistanse ls given us, and on the assumptlon that
the Buresm will grant our request to engage Mr. H. 5. Carey's services
for the balanse of the fiscal year, I have re-engaged him provisiomally
for a few days pending the Buresun's reply to eable representations which
Mr. Arnold will doubtless make from Paeking. As to Mr. Voodard's
activities, I have instructed him to put his entire time for the week
ending Ostober 29 on foodstuffs and tobacco ilnvestisatiom, preparing

™ \ l-l
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but as soon as the Chinese whole
salers heard of the new
2‘- they promptly threatemed to boycott the American
other forelgn Lmporters of these food lines. These
firms now hesitate to quote Tom Trift and hense Tom
Elﬂ has appromched us for assistance ecuring their

¢ comnectlons on the Paciflc They
feel that they can evem go shead and Joblbers
in San Franclsoo the very foodstuffs. ch are re-
presentelichere and which the impor afrald %o
quote them. I have dlsgussed th with Mr,

Whether we assist Tom Phr Lf4 w those people will
&0 shead and sndsavor to ez ‘l,ghth-mﬂmuih-
12 make the comnections

sugcessfully. Hence I ) point in refusing them
asslstance and on 3\ of Mr. Adams'call I intro-
duged him to Mr. nd we discussed the matter at some
length, with th % or comclusion that Mr, Woodard will
now go ahead such assistance as may be necessary
in the ; gonnect loms, though I belleve we

nét as quiet a way as possible in order

of those Amerlican companies
is-4rade who fear thelr business will suffer

% obey the dlietates of the ring of Chinese
holesalers who eombrol the present distribution

| ] tw
N —

H AR A &

¥

_concerning the identity and standing of




MISS SMITH;

Investigational work done $hroughout khe week to secure
additional informatiom upon reports In progress,

Callers: |
Mr, H, W, Brooke, Ma Chung Corporation, regarding
tEE 5 Iﬁi JMonte Brand frults.

Mr. D, B. !Fﬂl regarding agenoy for American mam-
turers of neckfles and cotton underwear. A trade
opportunity was sent into the Buresn with the request

that ghe Textile Divislon endeavor to secure sultable
comnections. :

Robert or, regarding liguldation of the Asia
« U.8.A: and gpplication for Incor-
mﬂn of G, A. Bashkiroff & Company of Harbin.

. &?ﬁw formerly viee-president of Andersen,
2 & Oompany,who has recently returned to China with
a number of Amerigan agencles, called %o secure infor-
mation ve t-i Ingorporat his eompany under the




Ohina Trade Act. Also worked on China Trade Act Handbook Manaalj
as well as to card up Informatlion In Chinese Who's Who which was
started gometime ago upon suggestion of Mr. Armeld. -

MR. WOODAED3

Asslsted in the preparationm of the Monthly Oable in comnection
with which made & nusber of calle, among them the following: :

L t & Co.j Mr, T, M. Seoretary of the
Tnese Oot 11 Owners Assn.j Mr. Balph Sun,
Manager of the Feu Fomg Blowr m-rw
:-nrr & Co.; Mr. ompany ;
David 0.3 N. H. Bwing
n.: Mr. Plstere, I-.tlm:l. Anil & Chemiecal Company.

In addition to the above, the greater part of two days was faken
up in Investigating the fresh grape lmport situation, Visited a number
of native retall and wholesale shops as well as foreign import conscerns
and secured sufficient material %o warrant replying to the cable from the
San Prancisco District Off loe requesting information on the ilmport of

~ fresh grapes, A more extemsive report ls In the process of preparation.

Sallers:

Manager ﬂ"hlnhﬂ. Raigin Co. to request

. rial of a M cal nature which he utiliges
s monthly r“t the m#ﬂn. but which he
finds 1% somewhat tmmt to obtain.

mmnmmmmm
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2. We received during the week definite confirmation of the sale
tons of gypsum to the f£imm Comptoir Charles Lay, (Belgiam) by the
Lumber and Trading 0o., Seattle, a8 a direct result of the system of trade
eireularigation and contact work I instituted from the Peking office last
spring. The DOLLARS AND CENTS SESULTS of this initial order
40,000, with prospects for a considerable smount of business to follow,
this and other products. Documomtery evidence will be forwarded to the

and

Buream shortly. (Calder)

3. Mr, Venator carried on routine correspondence, investigated
draughted replics for twenty trade cnquiries, ome questlomnaire snd three
Buresn inguiries.

Lotters to Buremm |
leitors to Outslde 18
Local letters 9
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. IMROTR3 OF FOCDINEES
1927 13z6

OGacned \Asparogug _ pieal -~ valug plenl = walue

I=ported into China 4,624 111,096 5,400 116,514

Imported from U, 8. 4,393 106,072 6,254 113,000

Imported inte Tientsin 1,376 31,207 ¢s7 13,719
casned Jruits - Table & Ple

Imported into China 28,368 432,007 24,040 347,928

Imported from U, S, 14,588 265,963 11,508 208,347

Isported ingo Tientoim 2,604 46,364 1,104 20,073
Currants 2 Taieins

Imported {nto Chima 30,007 509,303 27,012 412,073

Imported from U, 5, 29,388 443,524 33,202 455,593

Imported into Tientsin 1,538 28,074 1,37 19,172
Applea - Trosh

Importes into China 56,164 563,304 72,882 715,852

Imported from U, 3, 7.293 69,088 19,099 204,070

Imported inte Tientein 5,489 56,240 1,831 19,908
Fraltes, "resh, Dried or Presorved - M,0.%,

Trported {ros
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b, o e gl

Imported into Chine 266,408 1,503,563

106, 796
179,229

215,207 1,108,608

10,518
23, 629

126,930
117, 760

187,962
126,041

3,846

1926

pieal - value
6,534 133,447
6,132 120,681
1,90 41,302
10,457 252,274
9,244 147,500
o2 13,309
19,909 328,007
22,541 317,906
1,081 10,0840
46,229 428,087
10,527 107,629
1,083 13,277
212,732 1,514,140
3,626 66,213
6,008 23,987
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¢ last woek, thete two organiszations mnd the Mayor of Peiking snd the

jovernor of Mopel Frovinmce tendered a reception and team party at the old

foreign office on Wednesday evening 6.30 to 7 to which a number of local

peocple of prominomee, foreign mnd Chinese were nlsc imvited and which the

mombers of the Malole party, 380 strong, attended em masse., For Mr. Noore

snd Mr, lynch I arrenged a dimner purty whieh they wished to give as hosts

to gertain of their Chinese hosts, passing the invitations to the Chinese.

One of these My, Chow Tso Min, Prosident of the Kimcheng Banking Oorporat iom,

and head of the Peking Bankors Assoolat iom, perscmally arranged for a thea-

trical porformance, engaging an ontire thostre and summoning from Tiemtaln

on short motice Mr, Mol Lan Fang, Chima's promier astor, for Vednesday eveming

at wiich he entertainod the eutire Malolo party cud a nusber of prominent

local persons. I assisted the Ohinese hosts in arrenging the seating and

in other preliminaries, Um tlie secomd day of the visit of the Malolo party

at the m-t of lessrs. Uy O, Moore and H, N. u-h 1 “w i nm

on a round of official oalls which they made in formul attire %o pn{.':-lr

respests to their Ohdn se hosts, the American kinister, roprocemtatives of

Amor ioan press asscolations, ote, Thursday aftormoom, ¥r. Nel Lam Ia.t:t

astor, entertained the Melolo perty at tea at his Paking home. The

were 50 overvhelmingly fricndly In thely recaption of the Malole party and

there were s¢ many evidemces that the good will wission wes an eul ire suwocaas

that I radioed to Ach ot San Francisco a news rolgase which would be doubtlicss

useful there im view of tho tremendous inmterest of San Francisco and Califormia

generally im this cruise, which is part of an extended effort sponsored by
responsible Oalifornians to overcome the 111 will ereated im Criental

nany
countries in past yoars as a result of various astivities of individuals and
editors in favor of Jap.m. se and Oriental exslusivmn, ete. During the brief
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Daring the week I managod to get in two or three
with liry Jo Jo Mentell advisor to the Ohimese Government Ministry of

securing certain information of use in amswering guest fommaires om
sabjeet au which I am wirking,

9, MWW. I cont inued my work of
contast with Chinere on this situation I have explained in separate

correspondence, Siving them further stimlation, and a meeting at which a
namber of prominent officials will be present is being arranged for mext
wook st which my contagie desire my proesemce with moving pictures om high-
ways and roed construction and to disguss the plan for opening up and main-
talning existing highways and bullding new ones under s taxat lom scheme which
will be based vn smell tax on individual trips, the volume of revemus to come
from a volume of traffie, (Calder)

10, Mry Vemator ag a result of madl and telephone eomtaet with certain
of our frionds in Tientsin prepared several of the comwdity sectioms smd
entire export scotiom of the lomthly cable assisted in emtertaining
Malolo geraise party, attending the various functions held, besides
a nass of correspondsnce and several local callors, '

Letiera to Buresm &
Local letters 27

(Venator)

il e R
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‘ﬁb— of his staff &8 proviously wontiomed umd imcluding J2.lowsard
Tuglnell to duner, following wiich & long discussien ¢f the Chink
1 sitaution onoued until affer ridadpht daring whch the Minister direct=
od many guestions to ouch momber :md asied opinions on many situaticus.
“onaidercble time wes spont im discuseing the ypros sud oous oi Ghe
ndvissbility of moving the Legation to Danidng and s to how it womld
affest the work of euth ittache present. The next everdng we Ledbers
»f the Minister's staff invited him t0 o dimmer =nd theutre partys

(n Feiday evening Jonuory 51 the Minister's perty lofé for
Hssdcingy aord ving there at 7 Ssturday morming Eebwngy Ie (000 T
BN MO, oL dalty wpalin which 1 bave PROROE

Chisng Eai-shek, who was atbended by & group of edvil and millitary
officials. Jollowing the linister's prosonkat 6D of srodani isls,
Hwiﬂh-nﬂﬂhh-umﬁinmur ﬂhéh&

! salk & diffisult period witd & Chingse Mvernumami 13
e L Cn tlie fedlowing day 1 scsompanled o vindster with other
denbers of his staff to n.nmmmﬁjmm-m
1idd & wredth-on the tomb ef um et Sem. AlBo fttendod &n official
recep: ion giver by the imericen Congul for the imister, ok @ Xormal
official Qiumer party givon Ly the lnister of roreign affuirs to the
HMH-MMHHM ¥ corps for the
“hingrs Sovenumnt, Zviag hla Laformed o 0B comd

itionas in Sorth
Ll o Betwming ko dhmghal o Mondsy' ‘ebruary 3, Liad 5 busy

fuest ot & dimmer

el (= e e . Cr
o =AY | _,H.“ 5 g =% o R &
gl
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‘of the issucs with local Ameriocsus, Idss Smith, Mr. Morris Harris,
‘ssoclated Iress npm_nnura, ind 'r. Jo B, Fowell, editor and
;.upu-har of the China leekly Seview, were also presemt.

ke

Corporetion under the Chine trade aot and discussed Tlemtsin wgency

proposition on behalf of comtacts there who are oager to handle the
distrivation of this product for Forth Chima.

At Shenghal T called on the ‘Olmmis = Neow Iight Co., &

1 also digoussed at length with ir, Oarl Crow, .merisan
pablisher ¢f the Jhenghel ivening NHews the question of & good roads
. and Rlghway economics publieity owmpaign which 1 have proposed that
the mmtemotive distributors undertake in order to stimmlate amd
xeop 8live a kighwsy consoicusness wwng the ¢ _ ple, parti-
oalarly officialdom, through the Chindsy prosgs 7' TRLLERG.

- I had lengthy conferences also with lx, fArmest B. Frioe,
Prepident of China Adrwoys, Fode Ing., UsSe'ls, Whose GOMDERY is
going through & difficult peried with the Chinese Oovermment in
comnection with its fronchise for excluslive air mall
Mﬂnmﬂmrﬁulnﬂmﬂmw
Ue3.N. retired, now manager of the dopartnent of ‘ndersen, Neyer
& Co, hanmiling seromautical products snd runitioms, and formerly

und pessengor

b |

pilot end aviation salesmn for
Exe da Ja Hantell,

/merican - dvisor
of Railways who had just completed



Je

s 9. 8,1, by rail for Peking,
A. Blind Celder,
Loting Commercial isttuche.

Pety Sunday, Feb
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leaving smortly for the United Sgates, te. rgl;u% s of our
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from him a slgned statement mm -ntn _ mll

publieity nr r-ﬂlm it
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roference to seguring our permission fo eot o8 &
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il

friendly with the heads of the Caterpillur Tragtor COey he
volunteered aftor a gemorsl discussionm of the usefuiness of
modern rosd eqaipment 4% the' lumcheom above mentiomed, -nd
1istenln® to the plund we have for stimalating o resd cons-
tmﬂi@'m?m; Angdve ok slesieasei t0 wire the Juberpllicr
peopl® direct ur ‘thea to ship out equipment for demons-—
tration ag'r 4in my radle mnd letter to. that ecrpor-
stion. Thiz‘was &#8 through our 3sa iramisco office. Om
March 5 ._r; Ce 3. liu, Chins Hortherm Corporation recelved 2




Ire Balrd also states that he has agreed to protect
Ysmufagturers Jales /gmey, Tientsin (Mr. Thos. I, :
Uiller, Prop.) as agents for this distriet umtil

December 31, 1930, om Flashlight cuses and batter-

ies as munufactured by the Underwood Battery Uo.,

of Clevelani, except &s regards sale to Chang Tuen
Dapartument Store.

le has agreed alse to protect Chima Radio Corporation
Timtsin a3 sgents, for six months until August 31,
1930, for No. 6 dry ocells only, &8 mapufactured by
the Underwcod Sattery Co. of Cleveland.

r, BSaird does not mention the amount of money involved in the
above scles and ageney comneotions established for definite perieds.
Jince I did mot actually imtroduce lir. Baird to the consorms inm
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At the Legation's roquest I dlsoussed during the week with Mr, E. B, Gilleland,
Hanager of Andersem, Meyor & Oo., Tientsin, the questiom of procedure for im-
portation of American crme and ammmition to China. The Department of State
has expressed its willingness to permit exportation of imericen sns and ammuni-
ticn so long as it 1s for the Contral Oovernment it rocognises in China, The
Department of State stipulatod that the procedure for carrying on this trade
would be that the Ohineee Govornmenmt mmst through its Minister in Washington
rrezent the applieation for export permit. However Andersen, Meyer & Oo., here
pointed out that if sush procedure is required the Chinese Govermment Ministries
concerned in arms purchases would not care to be bothered by going through this
red tape but would simply buy ite mmitions from Oermany or other Buropoan coun—
tries where such stipulations are not required.

3. For example, the Minigtry of War at Nanking, om conocluding a contract
for the purchase,from an Awerican firm, of certain war equipment, would not
want t0 be amoyed with the procedure of reguesting the foreign office of its
own Government to take wp the matter with the Department of State through the
finister in Washington. At times mome too friendly relatioms obtain between
the various Ministries of the Govermment, omd the importers claim the business
would be lost to Buropean suppliers if the United States Government were to
insist on a procedare involving so much red tape.

4. On going over this matter with Mr, Hlm“ﬂmliw
to mp that the 3tate Department would doubtless be agreeable to a 2
in the prosedure so long as ﬂlpﬂu.tpl-hmnﬂﬂ its pold
Chinese Covernmomt were |
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Department of State, and the Amorican Oompany can proceed with the order.
The Amoricen Compeny's head cffice or commections in the United States,
however, will doubtless be required still to apply to the Department of
State for release or export pawmit before actual shipment of the goods.

8., The outline of this procedure has mow been cabled by the Legatiom
to the Department of State with imformat ion that so far as can be contamplated
in advange, no other Ministries than the Nanking Ministries of War and Havy
will be issuing such lmohaos. :

(Bote: Whem the Ministry lssues the huchso, it is torm or out in two
unnﬂuﬂupnr:gﬂ,mhﬂ!iﬂudmhmmm-lﬂ-
half to the Custom louse at the port at which the goods are to be ent
The Customs on recoiving the portion of the lmechao frem the Ministry,
it on file, until the oth.r half is presented by the importing house. The
two halves must match, If the importing firm desires to make doubly sure,
after being given a huchao by the Ministry, it can go to the custams imspector of
the port, cuwpare the two halves of the huchso, end the Customs will "elop™ or
visa the importers portion, if so des ired,which amunts to rcoognition of ita
anthenticity. Tims, by having the American Consul at the port of entry make
tmmu?mmmuhmumtmmmh-imum
was in order.

9. Ve are now swaiting the State 8
and,1f approved, American firms will be about as well of
matter of arme imports to Ohina as are the supplicrs of other coumtries. Andersen,
Moyer & Uo., maturally do not want to
to the world that they contemplate going after this type of business, as they
do not want to stir up a lot of competition, hence have requested me %0 koep
the matter comfidential. QONFIDERTIAL.

E_
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Although meny studies have been wade of Ghina's
debts both secured cnd inadequately sooured, all flgares are
to some extent a pruximate as regards the so-galled "unsocured”
debts, Further, Nanking has smmounced a policy of serutinis-
ing all debts, loans oto. with a view to songelidation when,
"gnly puch forvign loans that are mot imjuricus to Ghina's po-
11tieal snd scomomie interests shall be given recognition”.

As the repudiation by China of any foreigm debt ur loam on such

grounds will undoubtediy give rise to moat sarious lntornation-

al sontroversy, it is not pructical at the moment ab least to
'If there huve boém con-
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w38, 366,263, &h,115,561, nil
UeloP46,138,600, UuSe$5,463, 5354, nil

(fhe latter comprises Jremch & Belglan Doxer Indesmity loans)

l2, 970,947, 51,007,527 H.l:'g :
fen 36, 764,600, Yon 5,262,260  Yen 23,999,900 ¢
Sy 03, 200 1

SENVACE A0E9 m

40
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Viseellangous includes certain Cerman issued loans the present
position of whiech is not wholly clear.

uu-nt-nmm“utlhhn_h--ﬂum
and that gll the Salt loans gre in defmult.

2o aprive 6t the total charges o the Customs it is mecessary to
munn—m-mmmu-mmmmm

Totals of donestie loans eharges secured on customs stood om July
1st; coount issued §425,000,000, outstanding $376,000,000. Other se—
eured loans wore; mn umt issued $40,000,000 cutstaniing $31,000,000,~
s@ainst the Bolled Tobugoo Taxs amount lssued $10,000,300,
$9,500,0%0, against stump tax all Chins, igsued $6,000,000 against iuni-
oipal Taxes, cutstamding §4,600,000. This maims the totel of secared
domestie loans issued $481,000,000 sutstanding $420,500,000, Of these .
the 0ld Pexing Aduinistradion issued (all sgainst Customs) $127,000,000, ;
outstanding $110,000,000 and Faiking (1927 to July 1, 1929) issued
$364,000,000, outstanding $310,500,000 of which 266,380,000 is om
H“uﬂimhﬂ;w the Holled M’ﬂq‘u"ilu oK

10, 4008 aapitel md P8 05,09 1ntoreet Feiny ovorins el 18 dedw

.4 8 though im part candelled snd in part remit-
tod are still emsept for the csnselled portioms sm sotaal oharge on the
: as domes in so far as

3 | - tie charges .
charges are mow (exalusive of the camselled
SR ] ’m ﬁﬁﬁﬁ_ ﬁl:i-:lq.’ FAROPed, wi 'I.T-i
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While the remitted portiom cosses to bo a foreign charge in that She
monay is mot remitted abroad but is rotained In China yot 1% 19 & de=-
finlte non-cangellable charpe on the Customs, Throe difierent loans
and two small issues of tressury notes are mow being served from She
wass iam, Fremgh and Solglan indermitios By spocinl arrsagecent with the
relative sountrics - the Tth jyoar loan with + 260,000 outstanding,
the 12th year 8% treasury bonds $3,800,000 mnd the idth year 6§ trea~

sury bonds 700,000 ¢n the Massian, tho 1928 5F Gold loan USHAL, -t.m
on the Yromch smd the &F Gold ‘omn of 1928 U,5,04,612,400 on the Bel-

idan,

Treating all 'ndemmity charges - oxoept the cancolled ones -
as foreign the total foreign charges oh the Customs Ave ayproximately
£1,127,800,000 and the domgstie charpes £832,500,000 or a total on the
Oustons of 1,460,000,000, uthar nee rod Momostie loans are $45,000,000
making a total of securod domestie lopns of $3797,500,000 exolasive of
the domestic dharges on the Fusciam, Fronch and Belgian indesmities,
those being insluded in the foreisn clmrpes, Othsy "so-called secured”
forvim louwns cutstanding are 196,000,000, against the Salt Il'r-
utlﬂl.m raflvey loans, While these are lirted as "see:

the seouwrity 1s in mat cases very doudbtful or éven mon-gperstive
meuﬁm +000 interest being mﬂhmh

S T
12,088 ﬁuwum.uo.m
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Recspittlation (Hound Figives)

Forcigm Uharges on (ustvme insluding "Present

Worth” Indormiil @.coscossssssssnssssssssnsnne § 827,600,000
Foreign charges cn Salt Kovenues nominally

gocurelo s svavesasasnssesstsantsrseassansn-snns lﬂ.ﬂﬂﬂ.m

Fureign chargos on Hailway Freportics and
Inccna numinally soCurelscsescssssssavassnnsens &_w
vgocurod” o eign debtBessssrssssnssssasssnsctnns g 386,000,000
omectic Uhargee ou Uuatowe leas $38,0004,000
chorged on Museian INAeEltFecssscccnveonnscne 855,000,000
Other Domantio "Scoured” chargiBeessossssnsessnss r.&&ﬂ-m
fotal "Secured” GhErEeSesscesssnsesvsssse §1yT3064000,000
Egte Imsecured fu oign AoblBecssscsnsssvssssncasny 6004000,000

Eat. Unaooured Mmostic dobl@scsessecnscnnsonnanse
dPotal Bete National Uovernnmt debbessese

“his 18 wot & stupendous dobt if one divides it by 400,000,-

200, the estimated populution of Ghine, but this favorite deviece of
some ntatistieian sunshine on the situgtion dves not
bring the problen nearer to the realm of prectical affalrs. For
this preblem

the Comtral

) Toxos axe the Oustoms, Salt, Wine snd

does not
ﬂmﬁ _ tomg duos 1% is
-_'I ' | _,;.,.#mvwww
o e g b h
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CUStOMB, ssessssssssnsssnssesssoBiiE,000,000
BRlbecsosnnsessssssassssssnnnansse By000,000
Wine & Tobao0O0sssscssssensnssnes 80,000,000
Stamp TaxeBessssesscscnnasnssece 1g000,000

Moo llanoOUbsssssnsnsnssssensns
Totalesssvessssssstnnnenne
Budgeted fxpeditures for 1589 are Farty ixpenses and

0ivil Gmponditu:e Just ovor $112,000,000 Miliitary Expenses

$192,000,000 (on the asoumption that the Army will be cut dowm

to 60 divisions or mbout half the presomt sige)s The army has

not boen out dowm in apite of a disbandment loan issued last

spring for §80,000,0005 on the other hand the army seems to

largoly exist off the lecel commumitios smd it is doubtful if

the Oemtral Govermmont setually romits to the army ovem the fi-

gure wdgoted. Lospes thru provimcial withholding of revenues

is given as $41,000,000 end mipcellancous expenses §18,000,000,

loan service charges arve estimated st $1566,000,000, This fie

gare is difficult to reconcile even though obviously the unseouwred

dobts are not eomsidered. The loan serviee charges for soccured

domestic loams mlome are $115,000,000 snd the "secured” foreign

wihich must be sdded $35,000,000

Petie (inoreasing in 1982 to $50,000,000) for Bozer Indemmity chargus.

fwvem loaving cut the 3alt and Nadlway so-oalled scoured luans the
the domootie sesured loan
domes tic seoured loan charges

estimated as followsi-
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4070 por emnum disregarding ocmpound in-

What is the solatiom? An effective ceonomigal @ovVern— |
¢ iW aotual control of both collcetions snd ezpendi tures able |

e
-lwuu:chnmtummﬂlﬂnm“nﬂﬂul-
ﬂﬂpﬂﬂanmlﬂmmm

w.ﬂﬂ-miufmmumm“rhwm“
undertacen oo long a8 the Tughuns, Civil Governors, oF other sush
provinelsal chiofs ¢an defy the orders of the Government, seige
revenme, and recruit fresh troops at their own wille Beither cam
the finances of the Govermment be put on a sound basis if the pro-
seods of (uvernment taxation econtimue boing mppropriated by the
local milltary or civil authoritiess” %o be sure he also states

that in his opinion all Chinese taxes, mnatdemal, provineial snd
$1,20 per capita. That figare is doudtless
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