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China Monthly Trade Report February 15, 1939.

GENERAL RESUME 1
I

General: During 1938 there were continued dislocations to trade, iﬂﬂ?sf
try, Tinance and general economy, further disruption to transpartati?n facili-
ties, hundreds of millions of dollars additional damage tc property 1n scores
of sities in the interior, and appalling human suffering as tens of millions
of people were directly affected by war conditions. After 18 months of hos-
tilities, no early end to the confliet could be foreseen. Approximately 180
million of China's people were in the so-caslled "occupied" regions at the end
of 1938 while an estimated 270 million were in territory still controlled by
the Chinese Nstional Govermment. The Japanese sponsored "Proviasional Govern-
ment of North China" at Peking, and "Reformed Govermment of Central China" ot
Nenking function in the "occupied" territory. The program for economic ex-
plnitatinn_under large Japanese holding companies, with 51% officiel capital,
. bore evidences of having scquired considerable momentum at the end of the year.

Agriculture and Crops: In 1948 China enjoved the unususl phenomenon of
a third successive year of good crops, rice jroduction especially assuming
bumper proportions. In the "“occupied" regions, Chinese raraers 10 some ex-
tent refrained from growing large crops from which Japen could reap economic

: gains and developed a more self-contained economy. Japanese plans envisage
the development of agriculture in Japen, Maachuria-and North €hina on a coOm-

plementary rather than a competitive basis, with emphasis on cotton productiun.
In Chinese controlled territory the policy haes been: to encourage production

of food crops for self-sufficiency and of export crops; as well as to spread
cotton production to mske up for lost cotton growing territory.

Transportation and Communications: At the end of 1938 sbeut 2/3 of

. China's railway mileage was in the "occupied™ regions and 1/3 satill under
Chinese control, with rolling stock largely in Chinese hands and "occupled"
regions short of equipment. In Chinese controlled territory & considerable
amount of new construction of railways wes completed, furthered and pro jectad.

Inereasing dependence on highway transportation wes a feature of trans-
portation trends in West and Southwest China, with the spectacular completion
of the 700 mile Burma-Yunnen highway the ocutstanding development. _

Shanghei end North Chine cities were linked with Japun by commercial
aviation services. Air routes connecting new centurs of Chinese Government
ectivity continued setive. Kunming, cepital of Yudnan, is being developed
&8 an air transport center, connectlonswith French Indo-Chine and Hong Kong
functioning and servieces to Rangoon to be developed €arly in 1959. Plens
for regular services to connect Chungking with Sinkiang and Soviet Russia
‘Were under way at the close of the year. e ¥ - :

Commercial ocean tonnege entering Shenshai in 1938 wes ebout 40% below
normal, with Americen ships omitting calls at this port. Ruorgenizetion of
American services, however, under plans to construct &nd sid 3 large liners
8ugured well for continuance of American trans-pPecific shipping. In North
China shipping passed inereasingly into Japanesec hands. The Yangtsze re-
mained out of use ms a commeércisl highway except for some resumption of

e traffic toward the end of the year.

The Chinese Govermment sought to “improve tulecommunications gencrally.
Redlo-telephone services between Chungking aud Moscow were inaugureted in
Septembor. Shanghsi-Japen telephone servicus werd resumed. Telecommunica-
tions generally in the "occupicd" reglons were controlled by Japanese
interests. - .

e : - 2 -
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- - ; to North China would
ry: that diversion of Japznese capital _
Induspry: = Fears n development scheme for key ipdustries were

for further-
orthcoming.

hinder the five-year Manchurie
dispelled in the latter part of
ance of all necessary projects for
"Nationalizaetion" uf industry proceeded rapidly in

: ' ; bLTs
Jepanese interests toock over considerablé num ¥ g T
procecded with expenaion in the textile industry, besidue rebgbilitabting

Aeztreyed Tsingtao cotton mills and furthering plﬁnﬂ_fﬂr cump?ghanségg gi?&lﬁﬁ
nant of iron production. Shenghai industries réturned tC pr““hbl? AL
rormal: The Chinese Govermment furthered the transfcr of indgstrla D :
cquipment from threstencd sress for reestablishment in West and SﬂuthwEsthE
China and promoted mining and power projects 1n the Southwest. Most ol 3
Kwangtung Provincinl Government's industrial plants near Curton Were badad

damaged Or destroycd.

Building and Construction: i
not esssntisl to0 "war emergoncy” plens =nd vconomy is buing
dustrial construction end rehabilitation et Tlentsin end Tsinz _
Jepanese. Shanghei, due to the congustion of populstion in the forelgn con-
trolled areas, had en active building year. Extensive demcge 1o property
oceurred =t Canton, Hankow, end scores of smaller cities over wide areas in
the interior. There wes considerable construction in West and Southwest Chiis
eities for both housing snd industrial plants moved from threatened areas,

the year as capitel sufficicnt

war production economy was T |
- Menchuris. In North China

of Chiness jndustrial plents.

In Manchuria construction activity which is

tao was largely

Finencu: The Chinese yuan, os a result of the introduction of fist cur-
rency by the newly creeted "Federel Reserve. Bank™ in North China, underwent
a 45% drop in foreign exchenge velue, sceking & loevel around 86 or 16¢ U.S.
Currency. Expension of these issues offers a further scrious threat to the
Chines¢ monetery systom in that displaced Chincse legel tender notes can be
uqﬁd in the open cxchenge market to sceurs forcizn curreney eredits. Yhﬁn
1.2 billion worth of loans werc issucd by the Chinese Netional Government
during the ycar, bringing the netionzl debt up to & figure of yusn 6 billion
or sbout US§1.8 billion et stabilizetion retcs. Poyments on most Chinese

foreign obligations, beceuse of the loss of chicf revenue producing areas
are to be on a deferred or peortisl payment schedule in 19349, :

~ Foreign Trade: Exports end imports held up t0 nuar no
gﬂlqifaluﬂs, Japencse trade showing remarkable ugwnra striﬂhim:idl:;zlzriga
of other leading trading countries falling off shecrply. Jepan supplied
neerly 65% of the imports into North China and 46% of the imports into all
, ;!:5:1;1&_.__ supplenting the United Stotes, formerly in first position. The » '
‘bloc" scheme es epplicd increesingly to the trede of Japen, Menchuria “ian-
gﬁﬁf%hgginﬁ,_iq thus seen to be achieving ropid results in its aims to tie
aem three regions ito alsalr-auuteiuing economic bloe. Under plans for the
tinu:ﬁuar ?glmntntiﬂn of the system, the outlock for the trade of the lend-
solen to Ghim, s recomed s the Tinase Giotons Beeeiomiae. oo oD
RLes ) reco n the Chinese Customs ats
m.bllw_thﬂ level which preveiled just prior to the E:;i:::!.mha:: o
: %’%%ﬂ!fﬂhﬂi Jepen's recorded sales hed jumped up 51%: China =E Bowe
United Stotes for thet month wers | i inals exports

1937, while exports to Japan were up M-Elﬁ “lw'#i. ﬂm‘ ?{m July,

= 2] -

discourasged. In-

e B o M b o b
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SUMMARY OF GENERAL CONDITIONS

General: At the end of 1978, hostilities had been under way for 18
months., uring the yeer there were contimued disloeations tn trade,
industry, finance and ;ieneral eceonomy, furt' er disruption to treansportation
fecilities, wide scale destruction of property in scores of cities in the
interior to the value of additi:nal hundredas of millions of dollars, and
appalling humen suffering as tens of millions of people were directly

4 affected by war conditions., The devastation was especimlly great at two
- impertant indusirial and trade centers - Canton and Hankow - which were
woceunied™ in October.

" The territory "occupied™ since the commencement of hostilities in
July-August, 1937, estimated at about 390,000 sguare miles, together with
the previously affceted areas, including thehuria totals 976,000 square
miles, or 22.6% of the area of China, embracing sn estimated 18G million
peaple with possibly 270 million peeple in the 3,338,000 square miles*
of territory remaining under Chinese gontrol. “Dccupiad" areas of. the
country ineclude not anly an important portion of the prinecipal agricultural
and mining resources, but also those centers in which the major develop-
ments in modern industrialization have oceurred. The area remaining
under Chinese suntrol, however, contains vast sgricultural and extensive
llinui'ul resources, ‘nﬁth of which are capable of considerable sxnapaion.
a:ﬂﬂ‘t*‘ma there has been an important mieration of technical talent
apital which are now active in develspmentsl work., There has also
&'[ mﬂtaﬂ migration of the general populace and of sdncators and
%hﬂ Ehihuae controlled areas. This movement is bound to
nt UW;F tpa development of the latent resources of
1;1 Wast and Emthwast China.

i
‘I

84 ﬂllpitn cﬁntinueﬁ widespread guarrilla

trada with Japan, nutad 1n tha

B [ appnrant Tha large Japanesc con-

4 -TﬁlpitaliZEﬂ namely the North China
1 China Developaent Comoany, by the
on their activities which involve

lities, reil aya, shipping, tgle-

ses, besides operation of inductrial

bhe end of the year, the progrem
_aﬁ" argas of China in manifest
) 'bhirﬂ party nationels bors

iles of aceessible or util‘l.zablﬂ
>chwan, Kweichow, Shensi, Yunnan and
._;_: Eman, Kiangsi, ﬂh&kiang. Fukien,
~ Bbout 496,000 square miles of less
 of miﬁm Province and all of Kaneu,
1,857,000 square miles of Outlyingend bord
Z__._."'" bal- ..nd ﬂhing':lli-
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SUMMATY OF GEVZRAL CONDITIONS (CINT'D) J

TERES

" agriculture and Crops: During 1938 China generclly enjoyed the third
succesasive year of good crop production at about averase levels. Rilce Was
i+y better tham in

a bumper crop and tea productiun was greatsr and gqual
1937. Wheat, cotton and flue=curedl.: ke ywredwiion was much below aveTrages.

Liscellaneous fuud crups turned out wall., The carryovers of cotton and
tobaceo were larger than usual, offseiting in part the year's snort crops-
The cotton supply was about sufficient for domestic needs, but larze takings

ports from India and .wsrica for Shanghai mills.
aillion

by Japan necessitates 1imp
The winter whkeat croo in China in 1935 is sstinated roughly at 37

bushels, or one of the scallsst erups in recent years =nd imch below the
1931-1935 average of 76 uiliion bushels. The suall pruductiun was due to
previvus year and the
guality good. Wheat supplies ars insuffieient for tho larm 2 coagtal cun-
suning centers, heonce a cousilerable volume of whsat or flour imorts are

also necessarv, _
Priees received by farmers, esneciallv in the "oecupied™ arsas, aveThisd
low cozparad with those for the vaars prier to the hestilities. This facwy,
togather with ths zctivities of the "guerrilla" organizetiuns wiiel ssek Lo
prevent econovizic exploitation by inducing faricrs to plant lszs acraa:ie tﬂ_
sxnort erops, wers directly respunsiblc for tue lowsr vutinrn of cutiun ana
tobaceo in 1938, end mnay have the effect of cuntinuing the curtailment of
these snd other cesh ceops in 1939, On the other hand, 1t ig part of ths
Japanese prugTam to endeavor to expund the cultivation uf cuttun in North
China in order to sscure greater supplies frum this nearby source for Jepan.
There was some destructiun of agricultural commodities by guerrilla bands
on trensportatiun routes in Horth China during the year.

Farn economy has genarzlly reverted to a more self-svfficiznt basis oboth
in the "occupied" regiuns and in Chinése cuntrulled territory. The Chinsse
Guvernment, in the areas under its control, has suvasht to encourage the
growing of food crups adequate for self-sufficiancy as s primery objective,
and hes &lso aimed at greater production of expurtable crons. By the dis-
tribution of specially grown cotfon seed, it has suvught to extend and to
expand the growing of cotton in West snd Scuskwsst China to offset the loss
‘of cotton growing regions. Irrieatiun projecis in the Southuest have been

furthered undsr joint Central and Pruvineial Guvernmeni auemices, The Chiness
authorities are also endeavoring throush Govarnment b=uls to finanee inereassd

gilk pru&uptiun in Szechwan Frovince in efforts to offs.c the loss of silk
producing areas in Zast Central and South China. Tre 1838 silk cocoon erop
in China is estimated as 30% below 1337. _

_ Thus, in the Chinese controlled areas, many xsasures have been put in
force during the year by the Chinese Governmant louking toward agricultural
conservation and development, and toward merksting cuntrul to m-et the naeds
of the emergency. ZExpsriment and ressarch activitiss havy baosn shifted from
puints in the sastern part of the country end re-sstablished in West Chi
centering in Szechwan Province. An Agricultural Prorouion Jummigsi i
the Exscutive Yuan and the Agrierltural Crasdit “wrisu of ﬁﬁﬁ Fﬁﬂilt:; ::ﬂi!

Toonomics have initiated many projoets for A ricultural inprovimept Working
: A

through provineial asencics and commercisl barls, st ot
have d ut: t! gi—r:i‘::erbn toward increasing :ﬁimr::fg;&'#?;ﬁ EF
operatives to prumote prodvetion partieularly of foodetu®fa. ¥ 00

! Vot D aTRONAELY OF (SURIRIREER. - Gruin

_+- 4 _':.-' i-:, I"""H' - ﬂ_' |
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SUMMARY OF GENERAL CONDITIV'S (OCOKT'D)

Agriculture (Continuad):
sturage facilities nave been greatly enlar.ed. femeilitiss fur marketing food-
stuffs and tung oil have glso been 1ﬂﬂrﬁasud e Nabiiad Dovernimit
Industrial Mobilizetiun Bill, of Oetuoer 7, 1533, pruvides, awung othsr thin s,
for contruvl of sgricultural pruductiun as nﬂll as distribution. Price fixing
measures will also spparently apply to agrieulturel products. The Military
Affairs Commission has exercisocd somo such gontrul over fuudstuffs, and
especially cotton, in the pust ysar. BSuch mewsurcs as prohibition of ries

exports have bzen put in forcu.

In the "occupi d" arsas of China, the Japanuss suthoritics appoar to be
directing thoir plang tuward cuv-ordinating agrieultural nroduetion to thﬁ naols
of Japan, Chine, end Manchuria, with particulur attention directed torice o, tea, ik,
raw cotton, whiat, and livestueit, Prodvetion guotas for the three areas for
ecertain productis are prunosed. The aia will bhe to increase nroduction o
suoply primerily needs of the three erees, to iacresse expurts, and to avoid
destructive competitiun in the ven-bloe countries. Japancse.specialiats have
boen brought from Japan sad Mancauria, to work in the newly founded Worth Chin-
Industriel Pruduction Institute nt Peking. An acricultural College is being
established at Peking as part of Peking University, and developed under the
adviee of Jepanese specialists. At the present time the enrollment is small,
being about 35 persons, of which 10 are Japanese, but provisions are nmade fur
EDG- In the present wiseitled state of affairs in Porth China, it is extresely
uﬁntrtain as to how rapidly these institutions will be able effhct1vely to

I_II_I‘I.‘-l'iBI' their aims.
J --*%mmm production in China is estimated =t sbout 2.2 nmillion balse
- ﬂuﬁgarﬂﬁ with 3.4 million balcs in 1937, und with 2.9 million
3555 average. The 1933 cottun erop in hanchuria 1s estimated

&:ﬁaat net, compered with an ostinm'ed production of 86, €00

cured leaf tooaceco in the tliree, siowling areas in Worth
d at about 21 million lbs. as mmpared with an esti-
dlivn lbs. in 1937. Due to disturved conditiuns, the
ated until the 1333 crop be an to come on the
ng of the two crups durin_ the 1938-3¢ marketing
erup was cunsumad in tue growing areas and
ing to eonditions arising frus the hostilities and
onss an unustielly larce part of the 1938 crup
‘l:-hq. ,:rarrpara ard flsposed of only slowly owirn
! ma and as to the outlouk for new planting.
%.ﬁ;&qahuria is oificially estimated at 12.5
-‘j.uu lbs. in 1237,

12 was about the seme as 1937, with some
eed, but with decreases in peanuts, rapeseed

expected in 1332 but transvortation problems
| export movement. Larie inecreases in soy
mated to have talken place ai the exvense of
rketing conditions. Tea prudu-tiunwae e« -eclslly
8 during 1938 and exports are expected to
1: quality and value.
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SULMARY OF GENSRAL CONDITIONS (CONT'D)

—

Agriculture (Continued):

Production of oranges 1n
as 30% greater than in 1537, but the guelity was not as goud.

is larpely marketed at Chinese coastal ports, Desidss beins shipped

British Maslaya, 3iam, sotherlouds Taalew  and Freneh Irdo-China, the ez~

cortable quentities this season being larger than last year.

Rice production in all China not including MAnciuris, in 1938,
mted &t 63.3 million short tons of rough rice, as curm.red with 6l.1
short tons in 1937, with a 5 year average of 55.2 mi.liun short tens. Particus
larly large increases were reported in Szeecnvan and Hunan FProvinces. AR o i

measure the Chiness Government has encouraged the development of & systod ok
rice storage throughout the country in special warehouses. The carryover oty
rice from the 1937 crup was larger tham usual both due to. the diffieulty of
moving rice from producing centers to important covastal markets, and to con=
servation pulicies. The carryover from the 1938 crop is expected O ARty =
larger than from the crup of the previous year. Despite the large rice pro-
duction, the various restrictiuns enforced a.ainst its revenent and tranapcr-
tatiun pryblems arc likely to riske imports of rice necessary fur certain |
districts during 1939. e _ | - ; |

‘Heavy rains and floods in North hanchirie adversely affscted the wheat
u;EE# in spite of the inecreused area plantad, resulted in production

20% less then last year. Imports of flour are necessary. The millsi

adversely affected but not to such a great extent as wheat. ]

1s in Manchuria envisage a gradual scaling upward of production
dder crops and oil seeds as well as cotton, tobaceo,: wood

s up to 1941, New lands 2re being opesned up in North .
lers fron South Hanchuric, and. several sericultural projects
employing young colonisiec from Japan. Fifﬁ#’fima-maqéﬂﬁy
10,000 acres each are being nl=unnczd on “hiéh'ﬁalééﬁflh:‘

| 7 . . : A o
e ‘ﬁ'tﬁﬁ five-year [lan tlie Denartuent of Ind "
college in Mukden, reeruited large numbers

LR

the Swatow district of South China is estimﬂ?ed
The productlon

abroad to

igs esti-
‘million
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[smw OF GENERAL CONDITIONS (CONT'D) 1

Transportation and Cosmunicativne. |(Rallwa s):s At the eud of the year
about two-thirds (or 6,50C kiloneters) of the railway mileage of China propes
was in Jepanese "occupied” territory and one-third (or 3,200 kilometers) in
the Chinese countrolled areas. Throughout the year there was an acute
shortage of rolling stock in both Manchuria and North China, but = virtuel
glut’ of railway equirment on the Chinese controlled lines due to its removal
prior-to the Chine se withdrawael from the now "™occupied” areass !

some portions of railwsys in East Central China were decommissioned and
' the rails and equipment ‘ere transferred to Central China fur construction
of new lines westwerd and svutiwestward from the Canton-Hankow Line. The
Hengyang-Kweilin Railway (also known as the Hunan=-Ewangzsi Railway), rushed
to completion in 10 months' of construction activity, be:an operating in
September. Its extensiup acruss kwangsi rruvince (850 kilumeters) to ¥French
Indo-China was actively under construction during the year, as was the
Huunn—EhHinhuﬂ Line. Work cvn the rvadbed and bridge approaches on tha
Chungking-Chengtu Railway in Suechwan Provines, was furthered during the
rnnr,-%hqngh no route or mesns rewained open Or availacle by whiech rails,
>11ing stock, bridge stecl snd other heavy equipment could be broucht ing
: _.rrthg_gqylr construction of the projected Yunnan-Burma (773 kilo=
' 1-3??ﬁm§hh;$maﬁhﬂan'{?Ti kilemeters) reilways were under way at t..

i -'.:.ﬁ:: X
: PEE %.1{’ i
Gﬁasﬁi*e almost daily bombings, continued up to tns

r was the parformance of the ¥owloon-Centon and the Canton-

.ﬁﬁﬁhf_ihflqta October to serve as the main highway of

-l China and the outsids world, besides =serving

pertion of the Canton-Haniow line is still in
mini are in "occupied™ territory. Ths Lung-Hal

with the Peking-Hankow Line) westward to Sian,

; ”{?ﬂma operating under Chinegse control.

ed railways in the "occupicd” areas has pro-

11y all lines have resumed operations,

kilometers uf the middle sectiun of the

nese held territory, heuce through traffic is
entsin-Pukow Line were gradually effected and

sin, the expsctation deing that through
ng wo 111 ¢ @E"-’?I}lﬂiblﬁ, ﬂﬂ.ﬂ? in 1939-

B Py Y i ;

.;ﬁyiii-'fﬁﬁrufrthh-ﬁqﬁipmﬂnt tu Central

seupied™ regiovns have been obliged
st frofn Jepen and lianchuria. Nothing
lines can ve restorsd without a larce
Win'?-iﬂiﬁiulﬁtﬁiﬂﬁ;aﬂﬂ other equipment.
‘have to be mads permarent at a later date.
slegated to the South hianchuria Railway,
urie. Control has buen, continuously ex-
thorities who rave primiry cleim on the
 to service vcour in North China due to
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SULMARY OF CENERAL CONDITIONS (CONTI'D)

a)s

trains by guerrilla bands.

Communications (Cont'

Transportation and

derailments end to destructioc

: sust east of Pekin
Construction on a new reil line cnnnecting Funbchigé ;E;PlEtEd during >
with Kupeikow pass on the Great Well north o ‘Eﬂ}nfh via'ﬁupaikuw'anﬂ Changte
the year, thus providing rail traffic batwaEnLEgklnE'tﬂ th; old Peking-uhkﬂﬂu' i
capital of Jehol, %o Manchuria by & ruutafaddléiiﬂzte to DolunoXr Was alao i
: - om Chi
line., Construction of the line westward 1T poic i A although DrogTess on

believed to have been vigorously pushed during

this line was kept secret.
mited to a few short spursg

Railway construction in ﬁan#hufia has been 1i ;
: . g or ind
from existing lines to-connect with new agricultural minlng o¥ L

developments, new lines and extensions completed during the year including

the Changte-Kupeikow line in Jehol aggregating 455 xilometers in lenguh,

There is at least a 30% shortage of rolling sbtocs o tae pei}ways.thrﬂughuut
serious delays to

Manchuria due to its withdrawal for use in Tlorth chinﬂ', i :
the movement of export goods from productiun areas to milling centers gnd o

ports for export have resulted.

(Highways): The loss of rail routes and waterways, particularly the
terminals of the Cénton-Hankow Line and the Yunzisze River between Kiukiang

and Yochow (sbove Hankow) during the year, made Chinese areas [ore dependent
upon highway transportation. Road construction was actively furthered, the
outatanding development bveing the completion of the Yunnan-3urma highway, now
in active use. This 650 mile road opened to motorized traffic an ancient trade
route hitherto used only by pack animals or human carriers, connecting as it
doeg in North Burma with rail and river routes leading tu the port of Rangpmh
The gitustion has made necessary the importation of large numbers of motor
trucks for augmenting highway transport facilities over the NUMsrpus new btrunk
lines completed in recent years and now connecting the new centers of Chinese
Government activity. Sovme of these trucks were purchesed under Sritish and
Amg:iﬁan eredits issused toward the close of the ysar. Plens for a larcer use
of animal drawn vehicles equipped with rubber tires ware undar way ‘at %ha anid

of the year.

Following the cutting offl i : \
_Colony of Hﬂng Kong to Borciioe. Eiiﬁﬁeiﬁ“?aﬁt FALL ZORTS Eroh tie. ERATLES
ppiphung via Henoi in French Indo-China iitz Fisﬁh:§’P?hE.highwax ruuﬁa B
;npnrtanr:a, especially as the narrow gasuge (1 :netgrj YEEE;E gsaumad grgizr
z;:ﬂt.kimitatinns in capacity. The Canton-Hunkow highway wa; leHj has 4

:nll of Canton and Hankow, supplementing the PP ﬁpt busy up ‘’
West mlina.htrﬂnﬂpurt.atinn over the chungmng_ﬁwaiﬂng_mn“ ;hﬂ railway.
::Put:iﬂ;i-:m:?g rg:ré:githﬂ ?:ar- Greater dependence was E];uu liighgn:? w:.ﬂ
and put into ti yole ro Kwangsi. Another important hi ey uPn"taﬂ

B s Chcont o g the yeor ig. thab Jasding = SRRy oopEAY
IHIIE o zsi 1 r:;sh Puseh un the western bopder of tiﬂﬂ Nanning in a!:uth .
caplti ‘Yunnan, thus providing a fairly direst hi e province to Kunmf®
latter city end French Indo-China. Evidences at ¢ Ehway route petween the

toward the early development of hLi ; the end of the %
unknown in China. | 'mf trensportation on g 'pnnl?;itﬁﬁﬂ

! Y ‘

= B o e w iw
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SHMARY OF GEIERAL CONDITIONS (CCT'D)

Transportation and Communications (Cont'd):

In Menchuria, motor bus lines, which are & monopoly of the South
Manchuris Railway, were 12,000 kilometers in length -- almost double the
routes in use a year 2g0. This figure repressnts anproximately the mileage
of motor reads in Manchuria. Construction was furthered on the Dairen-Harbin

highway during tne year.

In North China, highways were bedly damased by heavy military traffie,
guerrilla activities and flouds, with little new cunstruction undertaxen.
Extensive repairs to the &xiating asystem were made, bowever, and new highways
are projected for cunstruction in 1939. Commercial highway transportation
is to bs munopulized under & company suosidiary to the South Manchuria Railway,
as is the case with a similar concern operating in Inner Mongolia. In
Shantung Province, roads ead bridges, destruyed prior to the Chinese with-
drawal from this region, remained mustly out of commission, though plans
envigage reconstituting the highwey system of the region.

In Shanghai and its hinterland, due to the limitatiuns of railway service
and to disruption from time to time of inland water traffiec, highway trans-
tation centinued to be immortant, many Shanchai trensportation companies
ﬂ,f” re ting under contracts with the Japanese authorities for the movement of
. supr apﬂ commereial goods between Shanghai and cities to the west and

J ', .. aﬂ-hrﬂ ﬁ mﬁﬁ M“' -

heen iﬂﬂ: in extending and impruving the hlghways

* points in western Fukien and with the roads of
%"md banking of all trunk lines in PFukien

’ EEﬂHrﬂ eut and allowed to go into disrepair

iing into the interior froum the ports of Moy,

re believed to have been cut for strategie

Vs 1n;ﬂwan5tung Pruvince in South China wore
’ﬁﬁﬁ*hnutilitias in Qctober. The must ime

Can ﬂﬂ tu ¥owloon in the British Colony of
eral bridges are repurted to have been
ruadu laaﬂing out of Emﬂngtung into

98,860 kilometers of highways in China
-,-unﬂ 14,150 kilometers under con-
ieters uf ruaﬂs in the Japanese "occupied®
tissivon, or at least not available for
ant of hostilities. Some 11,000 kiloe
+h areas still under Ghinaaa juris~

Te .pmah;ar 80,000 kilometers of high-
}aritm were utilized nainly for




& i

"sorting to night flying.

" during the latter part of the year. .EKunming,

t
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SUMMARY OF GENZRAL CONDITIONS {GGET‘D}

Transportation and Communications (Cont'd):

In Chinese controlled territor, ¢ﬂmmE:;liﬂﬂ€ Tl
f | = da Sl
were sctive with several planes per day between Henko R Tusat and’ i

. ' in their cu
August when attacks on the services resulted 1in 2] ; : :
aor After the fall of Hankow, seIrvices were mﬂ%nly
in French Ind o-China.

extension of

,1 air services

(Aviation):

botween West China cities and Hong Kong and Hanoi,

rominus with the

: assumed more importance as an air ie _
Ry i e ' and with the incrcased frequency

Air France serviees to the Colony, via Hanol,

of Imperial Airways services between the Colon puts : :
firat class mail between Lundon and Hong Kon~ and vice versa is now carried

by air. Trans-Pacific Clipper services to Hung Rung operated thrice MHﬂFhly
the capital of Yunnen Province,

ong-India-London service of Imperial

v, Australia and Londun. All

is to be inecluded as & stop on the Hong K :
Airways under recently concluded arrangements. The China Notional Aviation
Corporation (Sino-American) is to Ye permitted to operate between Yunnan and
Burms and Yunnan and Hong Kons. Plans for air services bDetwsen Chungking,
Urumchi and Soviet Russia with connections for western Europs werse veing

furthered at the end of the year.

The Japan Air Transport Company maintained fairly regular air mail sarvice

_for the general public and passengsr service, by ailitary paiamit only and

chiefly for Japansse passengers, thrice weekly bDetween Japun, Shanghail and
Nanking., Similar services were alsc developed between Jepan, Tsingtau,
Tiantain_and Pel:ing in the latter half of the year.

: Air services were also develuped between hanchuria and Horth China, be-
tween Peking and Inner lionguliae, and between Tientsin and Tsinan. All
Japanese lines coperating in North China are restricted to Japanese patronarss
In November, the Jepanese suthorities inauguratsd an eir mail service between
Hankow and Shanghai, accepting from the general prblic air mail letters sub-
ject to censurship. Peking news despatches in Dececber stated that &.Eiﬂg-
Jepanese concern to be known as the China Aviation Curnoration with yuan 6
million capital has been orgenized to cperate a.ong othsr services thes route
from Shanghai to Canton formerly conducted by the Chins Nationel Aviation
Corporation (Sino-Anerican).

~ (Shipping): Customs recurded commercial ocean shionping tonnaze entering 1
the port of Shanghai in 1938 tutalled nearly 5.3 million tuns as compared
with 5.8 million tons in 1937 and nearly 8.4 million tons in 1936, the last
‘norrml year. : X - 1
dis . : : - 5
At the end of 1533 American scheduled trans-Pacific sailings still D
omitted Ehnngha} as a port of call, but, under the newly vrsunized American o
President Lines' services, arrangements were under way to resume calls at T
Shanghai in Febrvary, 1538. The announcement that 'eerly cumnstruction will Pt
be undertaken of 3 super liners for addition to the American President Li I
fleet augured well for the future of the American trans-Pacific service P 1c
The British, French, German, and Italian steamship services between nur;‘ b
the Far East continued to call at Shenghai throughout the year as dia th?. " e
Canadian Pacific Empress ships, but up to the end of the year the J!panl:t at
L — L
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' SUMMARY OF GENERAL CONDITIONS (CONT'D)

? Transportation and Communications (Cont'd):

' tienu-Pacific services had not resumed calls at Shanghai, though Japanese
services between Shanghai and Japan were augmented by placing omne of the
large trens-FPacific liners on a shuttle service between Shanghai and Kobes

Foreign owned coasting vessels, mostly British, operating out of Shanghai

to North esnd South Chine ports continued to do a thriving business throughout
“the year at increased freight rates, adding new vessels to their fleets and
increasing seilings to Haiphung in Fremeh Indo-China. Traffic in and out of
Shanghei on inland water routes gradually recovered, cunducted by Chinese
companies operating under Japanese permits at high or exorbitant rates com-
pared with normal charges, . Guerrilla attacks on this barge and junk traffic
tended to lessen as the year advenced. Numbers of small craft under foreign
‘flegs operated betwsen Shenghai and- small ports in the Yangtsze delta regiom,
and to Chekiang coastasl ports, keeping & good volume of local traffic moving,
but were subject now snd then to attacks by pirates, and to suspension for
short periods when ports were closed by military authorities. On the riorth

' bank of the 'mngpoo between the limits of the Shanghai International Settle-
ment and Woosung several new docks and large numbers of warehouses have been
constructed since the hostilities started., So far these appear to be in use

mainly for military purposes.

The port of Deiren, becasuse of its use as a military depot, and because
 of the large influx of materials and eguipment for furtherance of the
 Manchurian five-year plan, has experienced unprecedented activity during the
 year, its harvor, wharves, and warehouses Deing in a chronie state of oon-

zes ﬂh"‘”#éﬂl&” ntering all Manchurian ports in the first 9 munths of the
sred 3,° n» whieh 3.3 million tuns of cargo were unloaded, an
' in 1937. Plans are on foot to increase the capacity
fom @ million to 16 million toms unnually and also to
ort Arthur to 1 million tons annually.

n November at Hulutao Harbor in the Gulfl of
’ L, of the port to accommpdate coal from the
agin north of the port, the development of

e

in 1836 under the auspices of the South Manchuria

_;* ‘auspices of the Chinese Government by the
w % Hulutao in 1931 with the teking over of

. the port of Tientsin in the first 11 months of
tons an inersase of 22% over 1937. Domestie
i 1lion tons, e 100% increase over the
unted for 61» of the ocean tonnage and 10
ientsin. Decreascd towage and lighterage
contributed to serious congestion of the
foreign shipping was not permitted by the
osking facilities but was obliged to
1ch ineconvanience and greatly increased
creaged Jepanese shipping activity was
apanese company was organized to opor-
shouses valued at many millions of dallars.
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IEUME&RY OF GENERAL CONDITIONS (CON'T 'L)

Transportation and Communicatiuns (Cont'd):

In the late summer and early fall months cbservers, accﬂrdlniﬁzfnggﬁgts
in the public press, estimated the number of Japanese transpﬂftz Ehe v
the Yangtsze at nearly 500 vessels per munth. Toward the end O gbabe <o
was evident also that there wes & congiderable amount of commercia A
by Japanese shipping to ports in the Lower Yangtsze as far westward Esll u,
while some few Japanese ships also negotiated traffic to Hankow. Tﬂ_ﬂ
others the facilities of the Yangtsze were denied, the issue presenting a
serious problem to foreign business interests desiring to resume trade with
the ports of the Lower Yangtsze, which have been cut off for the past year

and a half.

Shipping on the Yangtsze west of Kiukisng was active during the first
7 months of the year but Hankuw was the eastern terminus of traffic on the
river following the fall of Kiukisng. After the fall of Hankow in October
and the advance of the Japansse forces as far up river as Yochow, only the
Upper River from Ichang westward was opsn to navigatiun undér Chinsse aus-
pices. The cungestion of ‘upbound cargo at Ichang awaiting onward shipment
to West China became especially bad in the autwm due to ‘the inadeGuate
facilities for handling the large quantity of dismantled industrial equip-
ment bound for West China.

Because of the conditions surrounding the hustilities, the handling of
.eargo at thc port of Fuochow in the Min River was conducted egntirely by none
Japansse and non-Chinssc comstal traffic during ths ygar. Duc to seizurse of
the purt of Amoy in May commereial shipping entering the port fell off about
50% in the ycar cnding October 31. British coastwise ships enjoyed the
major share of the trode in and out of the port of Swotow ‘which continucd
at Tairly high levels in spites of threats from time to time of possible
Japanese occupation of the port. The Japancss naval bloekede made Ghinose
coastal shirping impossiblc. :

Navigation of the Pearl Hiver between Hong Kong and Canton dﬁntinuad
almnqt without interruption until October 13, Dutel contractors for the
Chinese Government continued work on the port of Whamposa about 10 miles down I
river from Canton up to the middle of Oetober. After the fall of fanton
Japanese ships drawing 15-15 feet of water were making use of Whampos w;rk-
ing alongside the dock, but tiere were no evidences of apy nnntinuﬂnﬂé af
work on the harbor development. Steamer traffie between Hong Kong and canton Tt

following the occupation of Canton in October was limited to : s
Ja -gf=
war and trﬂgﬁpnrta and to a few foreign gunboats whiah began tﬂpggsgztgﬂﬁﬁff Pa
tween the two points in November. At the end of the year there vere no
assurances that commercial traffic could be resumed at ; :
L any sarl
Hong Kong enjoyed an enchanced amount o ung

3 f ocean ghinpi
the year because of the diversion to Hong Fong of a eungfdzggﬁiz#ﬁéitguiigg
° Rad

China's import and export trade whiech Tormerly passed th o
Shanghai, and because of the heavy movement of offieial :ﬁ;ﬁﬁm port of ot |
. Freight movements up the coast frum Hung Kong fell of'f during :i';mlnﬁhﬁtair:#
L

reased to Kwangchowwan and Heiphong, particulap
Ham - 12 - 17 in ‘thﬁ latter months in ]
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SUiJuARY OF GENZRAL COMDITIONS (CONT'D)

Transportation and Communicatiuns (Cont'd):

of the year aftsT the eutting off of direet rail communication between HoOng
Kong and interior China. Traffic to the nearby port of Macao (Portuguese
Colony) also jnercesed after the fall of Canton. Cargo congestion at Hong
Kong, because of diversions from Shanghai, throatened to be serious early in
the year, but at the ycer end the accumulation of cargo assumed A more or

less normal status.

[Telecummicﬂticna}-: The Chinese Government in the arsas under its con=
trol sought to improve and dovelop telecommunications generally thr?ughuut
the year and to move valuable equipment from throatensd areas to points in
'West China. It also attempted to develop gruater telecommunications facilities
from those areas with countries abroad. The Government broadcasting station
formerly et Nanking was re-erected at Chungking early in 1338, and is the
gecond largest in the Far East, said to have 35 kilowatt capacity. Three
thousand autometic telephones were added tou the telephune system of the war-
time capital, Chungking, during the year, It is expected that early in 1339
radio-telephone services will be functioning between Chungking and Kunming,
capital of Yunnan Province, and between Chungking and Urumechi, capital of
Sinkiang. Steps are also being furthered to develop radio-telephgne services
between Chungking and countries abroad, in addition to the service begun in

sember between Chungking and Moscow.
L e s Y s | | |
"\ In Fukien Province, telephoniec end telegraphic facilities were expanded
S PR T T e T i .. _.___: Imm hEiII:E EGI]_.EEEt'_Eﬂ with ﬂthEI.' lﬂadjﬁg
es. Hitherto no telephune system had existed at
sen completed at the end of the year for camecting
system of morthern Fukien with the Kiangsi provin-
'#ff-ﬁ;“g;ﬁa:gieaa which linked the port of
i sre put out of commission early in the
!  Extensive telephune developments
Province had been completed by June, 1938,

| 'j_ in uqd. Hong Kong ware Bst:&bliahed in

S A

'ihhui_--.lg?twaan Hong Kong and Chungking
n 3d in Octover with the rall of Cantun.
g was endeavoring at the end of the year to
ment of radio-telephona services with other

ws reports indicated that the "longest
rld hed becn laid between Tokyo and
uria, and would shortly be put into use.
tion between Jepan and Manchuria. Press
ohie capacity between Mukden and Japan

f a special new type high speed tele-
un, .ﬂ;m#t]ﬂh one already installed

N
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SUMMARY OF GENGRAL CONDITIONS (CONT'D)

Transportation and Communications (Cont'd):

In North China the North China Telegraph ﬁ“ﬂ Telephune gumpanFsiﬂ ;ﬂ?;
sidiary of -the North China Development Company (Japanese ), Was nrg:EE:: Tadio
early August to take over sll telecommunications in the region. i th
service between Peking and Hankow was resumed in December. At Shangha e
Central Chine Telecommunicatiuns Company, a subsidiary of the Central China
Development Compsny, was organized to control all dpmmunicatiﬂnﬂ‘in Central
Chima, the Jepanese intercsts supplanting the Chinese Government's former
participation in the operatiuns of the foreign cable end radio companies,
messages being subject to censorship. Long distance telephune. services

. in the "occupied" areas were restored to some degree during the year, but
were subject to disruption from time to time. ir“in—telaPhUﬂE Eﬂrfiﬂaﬁ were
resumed hatwean Ehangh&i and Japan in November. .

Radio and telegraphlc comminications hatwean Shanghal and the Chinese
controlled areas continued to be routed at more than double the expense,
: through Hong Kong during the year. The Japanese authorities on November 20
4 announced increases in the rates on redio messaces from Shanghai to all
i points abroad except Japan, the increases being stated as necessary due to
: :Eha : *1 in the velue of the Chinese yuan in relation ‘to the Guld Franc,
% b0 gpnh pnints as New York and London were raised approximately 4Q%,
points in America were subseguently restored to former levels.
»nearly 60% were made in rates on messages from the "ncnupiad"
na, tnnluﬂing Shanghai, to Iapan. i

wd Br"'}

& fgﬁ;pntiuna at the end of the year that tha Japanana intanuma
“%ifh tu restore the radio stations in the outskirts of

21 furﬁiahad radio-telephone serviees betwee: i.;h
if E?!‘ well as between Shanghai and interior eities of

*HETH ﬂﬂﬂttﬂ?ﬂﬂ by"hdmhing nparutihna wqug,ﬁntgu;ﬂ

s LIS
Y Rt
I -|. ’ | ¥ 1.1-_I n"l:‘l.'} j I,_,. ‘: h‘*- '....Lr

AL b} “11““5 Lt J‘arrmap&
.::;-_ ﬂl- Hong Kong “been rees PSR
i 2d. ??5lﬁﬁ A

-‘L-'.
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SUMMARY OF GENERAL CONDITIONS (CONT'D)

Industry; In Menchuria early in the year 1t appeared that the diver-
sion of available Japanese capltal to North China threatensd the Iurtherance
of the Government's five-year developmental schems for heavy key industries
and basic resuurces. However, by the end of the year 1t was evident that
ample cepital is fortheoming for emplicstion and speeding up_?f all projects
neeessary to War production ecunomy. The nationalization of industry ip
Manchuria has proceeded rapidly with only a few minor indusiries remaining
in private hands. . The Government's plans include inereases in the produc=-
tion guotas originally aimesd st for irom, stesl, synthetic fuel oil, coal,
hydro-electric power, pulp, salt, gold, light metuls, lead and copper to
high levels bY 1941. Total investment in Manchvurien state commercial enter-

.prises at the end of the year was estimated at ¥yon 1.5 billion.

. In North China, Japanesc interests touk over the principal_chinuss
enterprises including 12 flour mills, 14 electric power plants, 6 cotton
mills, ecertain woolen mills, match factorisaz and avncrous .aiscellansous
factories. At Tsingtao, the rehabilitation of the Jupancse textile mills
vas expsdited by Jupanes¢ Governm:nt grants in aia, bt Chinesc industrialisis
felt no inducement to return to that area. |

. in North China during the year has alsv been directed
i nd salt production for expor. to Japan, besides.
z irun ore resources in Chahar zad Shansi Provinces
t furnaces for the supply Of pig iron for expanded
ants, also toward installing iron foundries

B -h = '
£t _ |
the area. The program envisages self-suffi-

@qfhggptries in the economic bloc.

e & [

juction has returned to possibly 45% or 50% of

. any further recovery will Le depcndent upon

ley to norrel truds. The present degree

it meny small and medium sized Chinese

;g'ruiﬁﬂ in temporarily improvised premises .

jonal Settlement and French Concession with

hinese municipal arcas prior to their occupa-
overy is also duc to the fact that an

riand of Shaughui whore supplizs were

ks ar: abuotmelly low and in Shanghai

risen materially with the large influx

s of the country. Undamaged or slight-

pied" part of the Internctionel Jettlo-

n recommissioned under Japansse auspices.

b N : g

trial output is shinp2d to Chincso con-

ents for a refund of the Cunsolidated

pay such a Tdx on entering Chinose

industrial sclf-sufficiency in its
ndustrial coupsrativec", using

a
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STMMARY OF GENERAL COWDITIONS (CONT'D)

Industry (Cont'd): :
' i rnrment banks aiding
' ' expanding handicraft industry, Gove -
available machines and exp re BRI B At |
goods for the populace 1n
ants in

in the finanecing of these developments.

deavored further to provide essential industrial ]
its areas by encouraging the dismentling of large numbers o1 P

threatened areas prior to their occupation, moving the machiﬂﬂiftzg ﬁgwhgye
locetions in Weet and Southwest China. This movement is ﬂal?uu:ly Pyl
permanent effects in decentralizing industry, which 3 Prezlﬂ.n it to less
trated largely at the coastal ports and Hankow, and 1n scat Erlaﬁd it
vulnerable. points throughout the consumptive aresas. At Hagknw : ra iél
at both of which points industrial developments have begn 1ncr?a51ﬂ5ui Eﬂ t?
in recent years, there was considerable destruction of industrial equipmen

by bombing and upon the Chinese evacuation from these districts.

The Chinese authorities have also been directing thgir attention in=-
creasingly to plans for speeding up the development of mineral resources

in Central, West and Southwest China, particularly coal, ccpper, tinm,
tungsten and antimony, as well as to the establishment of additional power

plants; machine shops, textile mills and various other installations.

The silk industry in the "oeccupied” territory ih Fhst Central China has
been put under control sinece October 1; 1938, the management of all the
Chinese silk mills and filatures, except those operating in the International
Settlement in Shenghai, having been teken over by a newly formed Japanese
Sericultural Industry Company of Central Chinu,

~ At Foochow, lumbering, sawmill and allied industries were active during
the year in supplying fir and pine timber and cut lumber to Shanghai,
Tsingteo, and to other devastated areas, prices for the products ruling from
75% to 150% higher then those prevailing prior to the hostilities, At
Foochow production of cotton piece govds, cotton husiery, matches aper
sugar, aleohol, brushes, flashlight cells, and a nuuber of Stk éuﬁmnﬂié'ea
was stimilated to supply demend in Chinese cuntrolleq territury. Th Chil :
Tishing industry off the Fukien coast was unable to operate hec;u e nes
naval blockade, the waters being invaded by Formosan fishing.er f:E nr th?
i:jinrnngtm ﬂrm_“;rk' e ovdery industry (handicrart) at the Pomt il su.mThEtuw

un OV Y
' 3 B ekt oy moat ninterzugtad Ly e Sk sues tukg

output being valued at USy4 million.
Americen market, These products go largely to the

At Canton and vioinity, st least 10 of the |
ment industriasl enterprises, involvin
& 8 capital i
than US$10 million, were partially or wholly destrz;ggtggzﬁ Bgegregating more

Chinese evacuation from the area,

- 16 -
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SUMMARY OF GoNiatil CONDITIONS (CONT'D)

Tndustey (Cont'd):

Considerabls indusirial exhansion was in evidence in the British Colony
of Hong Kong in 1938, Among the more important new enterprises undertaken
wepe an ink factory, & plant for the manufacture of Chinese sauces, a peanut
oil factory, gnd several small cottun textile planis producing cheaper
crades of plece goods (moved from points in China} and supplying Chinese

demand .

A fair range uf consumer goods industries manufacturing articles
for shipment to countries mbruad, continued usual output in Hong Kong during
the year. The large cement plant worked at full capacity supplyling govern=
ment demand in Hong Kong and at Singapore.

Some of the Chinese Government enterprises, including certain of those
under the National Resources Commission, werc transferred to Yunnan Province,
where various projects, some of them under jointu provincial and Central
Government auspices, are being furthered, iavolving the sstablishment of
additional power units, machine shop industries, 2 copper mins, & CODPer
refinery, verious transportation enterpriscs, irripation projects and coal
mines es well as expansion in the tin industry. Hunming, capital of the
Province, is dcstined to be an impostant railway ccntor when the Yunnan-Burnsa
and Yunnan-Szechwan Railwsys arc.built to conncet with tne Tunnan-Frsnch
Indobchine Yime. [0 ks : ' |
TR T T T TEnE Beusoi : :

: hd Construction: At Harbin aoproximately yuan 1% million of
“ts were awarded during the year, but the provin-
Yearend ware classifying all forms of con-
iy importance in the restrictive sconomy of
yar emergency” and with regard to the further-
sar industrialization plan. At the end of °
t permits tu consimict anything not directly
] '-1.: In general, constructiun costs in
jout the year due tu tie large scale demand for
on of the verious state enterprises and those

ﬁ ‘plan by Jspanese induetrialists, the
 materiels contriouting to the restrictive
_gonstruction. At Dairen during 1938
of new builaing cunsiruction, largely
fetivns as applying in Manchuria gen=
n with the outlpuk for a definite
eon iﬂp‘t}ﬂn was largely Japanese, the
ny, an assembly station for motor trucks,
 during tlhe year, Lesides buildings for
Concession therd was a sub-
- 1 iul purposw=s und financed by
%ingu . 5.5 million as compared
influx of Chinese well-to-do
added to the noueing shortage ab

n was also duns at P king.and work

-
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SUMMARY OF GENZRAL CONDITIONS (COMT'D)

Building and Construction (Cont'd): ‘ lances are
on rehabilitation of national monuments was countinued. +"I"11Er Eviﬂgnﬂaces
that the Japsnese are sncuuraging & comlete refurbishing of 1."]1; ?gstﬂriﬂ[{
and public buildings of the old imperial regiue with the idea © o
tourist trade. At Tsingtao new construction was prineipally relate .
rehabilitation of the Jupanesz cotton mills destruy=sd in 19'3"?:{1 ‘ig Eiuggn{;hﬂ
rrovincial capital of Shantuns, & large new edifice wus ?fﬂrtzi n was at-
provincial regime but littlc other new building or rehabilitatlo ;
tﬁlmtﬁdu . " xecant
New building st Hankow was at & standstill thruvchout th':“' F.’ari’hzraﬂfta
. for impermanent refugce structures in the sarly purt of the 3"“‘"_31" A on ths
éxtensive destruction of propirty by bombing, throughout the year oy £ oF T
oceasion of the withdrawul of the Chinese forecs both at Iianiow B“ﬂ.la h"-.‘ HAs
cities in Contral Chips ithe “uhan eitigs Uoing ths chisf sulferors! o m".lgh
the damage has boen haawvy at losding eonters in n-arby provinces.

At Shanghai, in the southcorn half of ine Inturnetional Sottlement and
in the French Cuncession, particulerly in thz wostorn districts, thore was
considerable building activity both to furnlish housing for savara} hundreqd
thousand self-supporting Chinese refugees from interior snd cosstal points,
and for resumption of industrial activity on the nart of nursrous small and
medium sized plants which had rewoved their muehinory and equipment from

s threatened areas of tlic city outside the Toreipgh cuntrullued areaep prior to
"oceupation". Som: of the cunstructiun consists of . ood grad: spartment
housezs, but = groet deal of it is cheap teriaccd low-priesd dwellings, while
the buildings fur the indusirial units arc mostly of - tenporary natura,

~ In the aggrciate, there has besn a virtuil boom of construction activity.,

Large projects nlanncd or begun nt the tims of the commencarent of hos- !

tizs have boen held in nbcymnee. Londlords havis rrofitted cnd are :

Bl fﬁiéiug rants, with 'ﬂ'i.J:.“t’;l.l-‘.’.'Lll}" all spuee occupiod uncor conditions :,

st Do described e oungestion, sinco upwards of 4 million peuple =ra
L 'To bo erowdad into th: two foreign cortroll-4 sections of the city.

iantno, Pootung ond 1s7 .o sections north of Sooshow Creak -

B e =5 “ i i w
Bt laresly dovastutod wislls, But Thpaneds Mitomsern
oi¢ rehadilit:tion of housing, and of slipttly demaped plants
e treek and are planning to develop the Zienevan apeg for rus:ll.-r

poees, . ic' Chnter, wheve sams:
@ been carried out, the buildin hav 15z Deis SR EtEat JOIEE S
e hostilities. e SELRR.Ren, Toky MR Ak
g i

:ﬂt Efi:lir Fnﬂn the Pﬂrt, 1ﬂﬂ1ud1n£ -I'HHJF Iﬂl“ ; . .: £}
A, s apparently not as extensive aaﬂ;m.:& géi?:ﬁéaq-ﬁ .-
e Tp or o1vieh: ctetypg can, VUt & -reng s qhee
BRI T the BElance! orieigmyRemdng @'Wﬁz%#ﬁpuﬂr.
..-.;‘ﬂi.“‘g'““n“m““ﬁﬁi-’mw# Hie L aﬁﬂwzﬂf :
°n 8 storey office building housine g Wldacy atulan) 4o

1 1)1 =8
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SUMMARY OF GENERAL CONDITIONS (CONI'D)

Building end Constructiun (Cont'd):

At Kunming, Provineial rapital of Yunnen, cunsiderable cunstruction of build-
ings for new Government enterprises was furthered throughout the year, be-
;ides which considerable new housing and Lotel construetion was pushed in
sttempts to provide for an influx of several tens of thousands of residents
from "occupied" areas, many of them possessing technical talents and busying
-bemselves in the extensive new industrial, mining end transportation deve-
opments in the Southwest. Ten new Ghinase bank buildings and .a number of
1=w hotels were reported under construction at the end of* the year.

At Hong Kong construction of dwsllings and apartments was active
thrnughuut the year, as stimulated by the large influx of refugees from
arious disturbed aress of China. Shortages of cement and hardwoods ham-
pered construction somewhat. Rents rose and landlords gensrally profited.
Recurrent and new public works construction to thes extent of about US$HB50,000
8 provided for in 1939 huﬂguta, but construction of office buildinges or of
ew enterprises other than housing is being held in abeyance pending =
larification of Hong Kong's outloock under the unpromising trenas of the yoar.

Finance. {Currency and Exchange): The issuance of fiat currency in North

iina beginning karch 10, 193528 under the auspicecs of the "Provisional Govern-

[t of North China" at Peking to the extent of yuan 150 million during the

%; End efforts to tie the "occupied" regions into the ysn=-bloc constituted

_ ﬂfu- 8 ﬁhrant to China's monetary systom. These developments necessitatid

: hr thﬂaﬂhinasa authorities from the foreign exchenge managemant

-pmtng._ The lattor was done, as of March 13, 1338, at

in foree prior to the hostilities, but in rﬁstricted

Lhe rqault that open market trading ot declining

~-,T“~,;1ng a i&ﬂ drop in exchcnge value. However,

0Ty ‘exchenge control was onforced on = list of

atﬂhilizatian ratos. The open market rates

and thn Government acequired s goodly portion

; ;_'*rqgi ‘These were olfsetting advantages.
'f - of iqxnrnatiunal paymints obtains and this

f-huu;a; for ths yuan, there are adverse Tac-

-,'-ﬂ rates, aspucimlly in the "“occupisd"”

) becoming morg difficult for the Chinesc

port the opon murket work to the ad-

ne and others sesking to estublish foreign

S Kt ! E ST N

fiii;,u:rﬂntu.uf issuance of the "Federal
iina, fluetuated within nnrrow limits ot
tion levels (cround 28i¢ U,S.Currency to
~stecdy level for 2 ysars and 4 months

hnaiaa When opon nurket trading deves-

e rutinqing of axchnnga to merchants

lﬂhﬂﬂqliﬂd to 4 low for the first

2. balones of .the year, offorts

ﬁhl level nt ocround 16¢ or 8d,

opped us low os 15i¢ or 7-7/8d.

r!%igiﬁynnﬂy'nnd E-lﬁfﬁad.

. -

1
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Finance (Cont'd): |

- ; o t
i ,s of "Federal Reserve Ban . % I tendey ACEE

| bitgii;???:ed at par with the jyen and with Chinese lega

BT i

the lattep
: i splacement of 7
later in the year, for purposes of furthering the dispRsc®@’, .. . .4, fixed,

an arbitrary discount of 10% ggainst the Chinese Eggfswere o tUANTo e
mut despite this move, the Chinese legal teE_dar not : e ot brma g
premium of several percent over the "F.R.B. HGFE:E zf* the Chinese legal
[:emerrﬁ in North China, due to the exchangeability 3 nd to the fact that
tender notes in the open market for foreign E’Iﬂha”’é"-eg"

the "F,R.B." notes have no such direct exchange valud.f_

notes in North china were at first

The Chinese authori-

(Foreign and Domestic Debt, Loans, and Paymen ) enues in 1928,

‘ties met all foreign oblipatiune secured oun the Gustuiis ;.E".Fthtui Bt
besides a considerable purtion of the payments secured On Q lidated Tax :
However, the loss of principal areas yielding L":Lll.stu_r..n, {:utmu_ i

and Salt revenues, has forced the Ministry of Finunce to .Eulnu.:ru_nc;i_ o
"beginning with January, 1939, payments on fureign and dumestic obliga R
will have to be un a deferred and partial basis limited .to the proportion
of revenues collected in the Chinese controlled areas (pussibly 10% o 154
of the total) unless arrangements can be made for the Custums and uther
collections in the "occupied” areas to be applied to payments securad there-
on. While the Chinese authorities can probably obtain & larger portion of
the exchange cradits accruing from remittances fror Chincse abroad, through
newly opened branch banks in Southeastern Asiatic countries, and can develop
a considerable degree of self-contained economy, -thus restricting ordinary
imports, the export movement appears likely to be seriously obstructed by
the cutting off of main ports and trade routes. Hence it app:ars probabls
"that any considarabls finaneing of required imports for théd Chinzse con-
trolled areas will sooncr or later be dependent upon foreign eredits.

3 In early December, 1933, the Ministry of Finance at
revealed that China's total national '
to yuasn 4.5 billion, presumably inelu

1stT; Chungking officially
;I}dantednes_s on July 1, 1937, amounted
ing all unservi i :

payments on loans which had not been reu%gar.iz-ad anglgsdwifsiﬁpmd ﬂ:fﬂﬁﬁﬂd
not been resumed by that dete. Of this sum 60% consisted of g St e

and 40% foreign obligations. Following the cof et g
July-fugust, 1937, two domestic loans,
million) and the Kwangsi Currency Loan
1938 six loans were lsaued,

to facilitate subscription by Chinese abroad, Eurren.:i,aa’ pPresumably

in terms of national currency of these gix loans

: Bt officiall o
approximately yuan 1.2 billign, Soms of 'tie::Ehilizﬂd Conversion rates is

floated. At the end of the : : Ve not b
- 'L ¥ear plans we : eéen fully
500 million Southwest Construction Loan. e b-amg m‘:;d; to issug a yuan

Chinese external 1oan lssues secured op

‘ Custon |

on tll:p ﬁﬁpn market in 1938, fluctyateq bt gg; Tevenues, ag quoted
Eﬂ- estilities levels, with year end priegg ot ih ﬁniﬁﬂ Of their
88ues securéd on salt revenuss fared legg ¢ Sut 785 of those levels

year end at but 50% or Pre-hosti avorably, hning ’

: _ 1itd o
igsues, floated prior to the Hog °8 levels, Leadi ﬁmgu:ﬁiq:; e

market, at the end of t 45 quoteq ~
63% of pre-hostilities %:vﬁ:f vere at. pmd e th;rﬂz:nhhi "ourb"
T or at about

- 20 . 098 about 5oy
P———— e rm—
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i SUMLARY OF GaNZHAL COWDITIONS (CONT'D)

rat
Finance (Cont'd): .

Two known foreign short term credits were obtained by China toward the
¢nd of the year, namely: US,25 million from the United States, and E£500,000
fiterling from Great Britain, the two being equivalent at official rates to
sbout yusn 96 millicn.

outstanding oblipations of the Chinese National Government at the end
nf 1978 were officially ennounced as totallins yuan 6 hillion, an inecrease
of about 33% as compared with the position just prior tu the commencement
of hostilities. It is estimated that the foreign portion is equivalent to
ahout USE565 milliﬁn while the ﬂumﬂstic de%t is calculated at yuan 4.2
billion.

ter
Ed’

(Danking): The llankow branches nf the 4 Chinese Government banks
served as headquarters for the first 8 months or so of 1938 though head
offices were nominally moved tou Chungking, and Hong liong branches func-
ioned in the: handling of much of the importent business. Nvuwerous branches
ﬁ both Government and private banks have been odensd in the new centers of
Brnm&ntal activity in West and Southwest China. Ths Governmant banks
a expanded financing Bctivities to intensive developmzat of industrial,
“‘uqultural, and ¢nmm3:¢iﬂl anterprisss in those arcas in pursuance of t1e
_++inl prngrﬂm.tn hrin& ahaut as graat a degres of self-sufficiency as
i w,;_ ients are expectced to have significant imwortance in
“ﬂﬂgu:w. when peace is rastured.

.q“ring 1938 to enforee the official limitatiung
dopted at the outbreak of hostilities, namely
mn 150 pur wesk Trom any one account, irrss-
;ﬁa. Even in HHorth China, Chincse oanks

. tﬁﬂr&nal restrictluns.

nvar.has ragorer:d sumawhat since
:' grnﬁtiﬂa has been Gsvuelop-d whereby
locked bank deposits and transferred
vsitor in the same or another bank, but
ed rate per week, Uulders of blocked
ﬁ:ﬁnsfar money) cheecks against which
ﬂ-dtha*ﬂiunuunt from those who hava
o hﬁa sort of transactiun ranged
r upon the amount of surplus cash
; **:ffﬂhi'ﬂah" eredit has becoms a
ghaie Depusits made in old or
nﬁt haﬁn subject to the

13 in 1938 to clear up
3'pgr$ sliipments diverted
“hostilities. Under the
-'iur&utriuti?u attitude
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SULLARY OF GENERAL CONDITICNS (CONI'D)

. urbances i

Foreign Trade: Desplte probably Fhﬂ HIoRS “ﬂﬂaigggdwgisl:ut 10% in gﬂlﬂ
China's history, China's recorded forelgn frads 1O¥ the last normal year,
viluss under last year and very glightly under 1936, - uprecorded trade
* There are strong indications also that there was @ :-Lirﬁ normal trade demoy
Eoth in‘impqrts and exports. The fact of nea?r o0F 19 u; thﬂr'és in the count i
sirates again that despite temporary disruption hE"I".E ﬂ hasic aconomie llfrb’
the Clhinese pelﬁ]plﬂ Qf nEﬂEEEit}T q_'l.licl{l}" ]."E".FEI't to 'I:.Il{:lr. ﬂf i B
ven conditions assume even temporarily a reasonable’ degree - :

ums to a level only slightly below
f export comaodities by Japan in

coal, cotton, woul, serap ipgp
ts sccounted for onL-sevanty

Factors which held up the trade vol
normal ineluded: (1) Controlled takings ©
‘mueh larger than normal volume, ﬁﬂtﬂbl}'t:ﬂlt*xpnr
and pig iron from North Chins. (Raw cotton & :
SE i woted axnurtscduring ihe year, 90% of same being taken Dy the
Japenese Empire). ‘{E} The success of the Chinese Gujl._r.';rnmen'lc in mﬂvlii out g
large volume of export commodities from Central and Tyest China over the
Hankow-Hong Kong rail route up to mid-Cctober, despite thalﬂun‘tinual bombing
of the line, especially exports of tung oil, tungsten, antimony, bristles ang
tea. (3) Ege products, which move principally to Burope and T'."hiﬂh constituty
634 of the total value of exports, despite forebodings carly in the year dus

+to a shortagze of chickens and disrupted transportetion conditions in the
region of Shanghai and Tsingtao, werc threc-quarters normal in quantity with
the value greater than in 1936 and only 6.6% under 1937. (4] Cotton yarn
exports, apparsntly mostly from Japancse mills in Shanghail, to India and
other Asiatic areas increassd and cotton piccs goods exporis held up to
normal value. (5) Linen embroidery, drawn-thrsad and cross-stitch work er-
porte, which go mainly to America, held up to near normal volune, this cate-
gory of exports accounting for nearly 5% of total exports Tor the year.

Factors accounting four the nearly normal volume of impurt trade includsd
(1) In HDI"Fh China "oceupied" regiouns the large takings of exports by Japan
were to & great extent repla:_:ad by Jepanese consumer goods, mainly cotton
and woolen goods ﬂn_d_rasmn, in what is tantamount to barter trade, due 1o
purchases and sales in the same currency, (this situation is explained
by the fact that farmers fear reprisals by the guerrilla forces for having
“Federal Reserve Bank" or yen.notes in their possession, hence guickly con-
vert cash receipts for crops into virtually the only available : chandise
‘viz._.]’apanasa goods); (2) Large flour imports into North Caina ﬁﬁiﬂh werIs
oceasioned by the short wheat crop; (&) Imports of I“liiﬂhina‘ nf Jepan
which were recorded but largely duty free, for the Il‘ﬂhabilﬁ tfc:m anI&I-mw
-ﬂﬁ:i:‘;g:;'c;a:ﬂJ‘;Eglilﬁf&igsgﬂllﬂtiDns; (4) ‘Sne $1isHE o c:;nal into
B #nc much lowsr ﬂfatribut::gi’E;Engzzu;f;hi?h held up fairly well
chemicals held up or increased for the reasg E’: on; (5) Sume items of i
troyed or out of productiony (&) The fae:: thnt hat domestie plantsa war? de
Toute was open most of the year, permitty at the Hong Kong-Hankow rail
trolled areas of essential importg inﬁludilg ready ingress to Chinese con”
of unspecified goods under the N8 & large increase in imports

; : headin :
Government purchases parily secured flg?n:fE,:;g;drmE" believed to be Chiné
8.

large volume of import cargo diverte
d to ¢

commencement of hostilities in 1937 Wag grzi:t]f?_yhr f8atern ports at the

e brought to ghanghai OF

@

on & barter basis; (7) ™ i

 kag
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| SUkdARY OF GaNuRAL CONDITIONS (CONT'D)

1a Foreign Trade (Cont'd): |
1isposed of in Chinese controlled areas, being mostly cleared up during the
sear. much of it at a lose; (8) Rice imports into Chiness controlled areas
irereased pertly due to the restrictions on the movement of rice from the
L*“*? Yangtsze Valley to South China, which necessitated immorts from abroad
"¢ the latter area; (9) Another possible explanation of a nwar normal import
“rale is that comstal regions, whick are apparsntly the chizf consuming arous
for import goods, at least intermittently were uccussibls for wwst of the
year to trade, while large numbers of the weil-to-du Chinesc fled from cities
in disturbed or threatened areas in the interior to cuastal cities; chiafly
tu the foreign scttlement arczas of Shanghai, and thus continucd to cunsume
imported articles,
An analysis of the munthly foreign trade statistics shows that imports

from Japan, which were very snall in Januury, 1958, gradually rusas to 73
- of the imports into North China in Decembur, 1938, and to 457 of the imports
for the latter month into all China, surpassing all othor nations and sup-
éflanting the Unitad States, hitherto in first position. Funce, the evidoncus
ars that the yen-bloe system, together with various restrictionc, commodity
#qnﬁpulias, and control of exchange (which was opsrative at Tsingtao for
most of the year) and of transportation in the "oceupied" areas is showing
rmlta in rapidly augmenting imports from Japan and in directing more and
more of the export trade into Japaness hands, ianchuris and North China ur.
being tied more and more into thé emergency economy of Japan and the restric-
tive po igfﬁﬁ#ﬁﬁfﬂruﬂd in Manchuria are gradually being oxtonded farthar sovth, =,

_kﬂ jqﬁlﬁﬂL;;ﬂfﬁﬂ_tntgbﬂhina'frnm the United Statoes and its possessions in ¢t

a ff only about 20% as comparcd with each of ths two previous

& index of the trend is shown by comparing the position
th the last normal month prior to the hostilities, im-
1938, from the United States being nearly 60% below
' 41‘% orts to the United States last year were 46% belou

v 1y =0% below 1936, whereas December, 1938, exports

|n._

Fa = 1 1 iy L of T o

I
__i;.*'halpw July, 1337. |
sasure dictated by the exireacies of the times the
nent mssumed & larger control over exnrorts, developine
lar both the Ministry of Finance and the Ministry
' - various leadinz cxnurt products, and enforeing
nsiderable list of specified swports in order to
' 'mfrmisﬂ_axuhanga eradit accruing from export

e Corinis: ion of the Kinistry of Finance was espacially
ortation facilities and procedure for moving
lﬁ;‘pm; the Hankow-Hong Xong rail route,
gent and private shipments, providing war risk
Central Trust of China,arrunging financing
r Gov nt banks, arranging highway and inland
f:';gé'ud;-_.' air transport for vaulable merchun=-
ns endeavoring to kesp a large volume of ex-
] ghipment. Part of this businass representud
jons with Europe in return for various types of
Government plants, A re-routing of these marohuis-
Jutwe 1 ':H camé ne
S it

R

cosdary after tho full of Canton
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Foreign Trade (Cont'd): ssorted to ToT b
and Henkow in Oc¢tober, highway and water e ]:j[aégﬁﬂf:i:;ﬂ agsumed greater
most part, while the port of Haiphung in French In i

importance as an entrepot. :
Tables accompanying this report show the ch

jaf .commodities in China's im- :

. - ade as
port and export trade for 1338 which figure in ?ﬂln?ﬂﬁ'ﬂmﬂzlcizazrby or taken
well as the percentage of thé whole trade in major items R ?iad gtates is
by the United States. The total value of trade with the IN China's recordej -
shown at the foot of the import and export tables. e g

year as compared with 1937 were tung oil, skins and’ furs, :

- wool, tufizsten, egg products, cottunseed oil, peanut oil, teaseed O_li’ iiam
seed, walnut ksrnels, vegctable tallow, and antimony. These daﬂriasds - &
due to two leading factors (1) wool, cotton, skins and furs WGIEL.mDH?FQlIZuE*
products on which exports were prohibited under nilitary regulations in North
China, (2) the United States was a depressed or inactive markaet for most of
the year.

In the imnort trade from America, patroleum products, tobacco, AUt OniU-
tive equipment, canned goods, chemicals, lumber, leather, wheat flour, rubdb.r
tires, and certain other items held up to normal or inereascd, whiles mstals,
machinery and tools, papor, photographie supplics, dycs, raw cotton, olcce
trical goods, and numcrous other items fell off shurply. It is important to

_bear in mind that Decomber; 1938, import trade from the United States and

months' toward the end of the yuar generally wore poorer than was the case in
thée first part of the year, as the influx of diverted 137 cargo becamo
elearcd up end ncw businsss dwindled. (Leaf tobacco wies a notable exeception.)

Thug, tho trend in import trade from non-Japansse suurcss was duwnward
at the end of the year with indications that it would continus downward in

"19$i 80 long es the various edversc factora arising from the hostilitias are
present. _ :

The Chinese authorities ar: fairly ecertain to be ooliged to restriet the
1mpnr—ta_ of' non-essentials undsr emr.arganc:,r 2CONUIMY h.zasures.. In the "occupisd
territmr?as new tariffs or regulations of one kind or another, including exe
pansion in fiat currency idsucs in North China, meoy bo cxpected with rosults
unfavorable to non-Japaness trade. The low valus of ths Chincse yusn is ale
regdy a detarrent to the importotion of most linzs of guods E;d no aarl; im-
E;E?EET *8 %0 be foresacn so long as the adverss fuctors affecting the yuan

The outlook for export trade in 1939 hes some unpromising aspcets:

11} Eua:‘- win;urlwc;tlﬁmr in East Central China auvgurs unfavorably for
rops and disturbaneccs in "occupisd" mroas ginurelly may rosult in

gL low :
| or agrietural uxport commodity production, not to mzntion dis-

= _ctouragoment on the part ::f‘l farmors over low e<sh returng for their

A 1937 and 1938 output.
~  l2) Banks are hesitcnt in some eoses

y: k to f:‘l &l
it IE} Additional commoditices moy be "p RSN “xXporis.

ige un ; ;
4 economy demands of Japun, .Prauludiguii.zhd“ bucause of the emergencs

“ir novemant to non=-Japancsd

 China's recorded imports frem’ '
. ab
6 million, a decrease of 8% from Egg iznlgﬁﬂ vWere valued at Gold Units

rts were valued at yuan 762.5 milliun.[gud a decrease of 7.4 % from 1936

- 24 leulated at the offioial .w:—li—



Clhina sonthly Trade Report Februarv 15, 1939
: 1

SUMMARY OF GENERAL CONDITIONS (CONT'D)
|

Foreign Trade (Cont'd):

i zation level of Z0¢ U.S. durrane
: previous year, but representin

¥) representing a decrease of 9% from the

. A 2 an increase of 8% over 1936

the T 2 « Imports from
the Japanese Empire (including imports from the Ewantung Leased Territory)

sccounted f g

e Eﬂfﬁﬁﬁﬂfngghzﬁﬁﬂf total imports as contrasted with 18.12% in 1936, and
i o D irst 7 months of 1937. Imports from the United States
e e LPpines accounted for 17.32% of total imports as compared with

20.07% in 1936 and with 15,38% in the fi -
. Tirst 7 month T 1937
foreign trade was accelerating), : n ? 0 57 (a period when

Exports to the Japanese Empire, including Kwentung Leased Territory, in
1938 E.Gcﬂun'_bﬂﬂ.f.ﬂr 21.71% of the total, compared with 19% in 1936 and a littls
15?5 than 16% in the first 7 months of 1937. Exports from China to the
United States and the Philippines, adjusted to include transshipments through
Hong Kong, accounted for 19.6% of the total compared with 30% in 1936 and
55.8% in the first 7 months of 1937,

A study of the trade of 1938 on a regional basis indicates that imports
into North China (Tsingtao and all ports north) totalled Gold Units 135.4
million of which 84.28% was from the Tepamese Zmpire. Imports into Shanghai
amounted to G.U. 119.8 million of which 17.75% was from the Japanese Empire.
Exports from North China ports are caleulated at yuan 374.3 million in 1938
of which yusn 143.6 million or 38.35% went to the Japsnese Empire. Exports
from Shanghai totalled yuan 223.8 million of which 9.67% went to the Jepanese

DR HANR i8s] Wil !
. It is estimested also that 67.21% of China's total imports entered

d" areas (including Shanghai) while 78.42% of China's total
r were made from those areas. However, from 15% to 20%
hanghai are believed to have originated in Chinese con-
Shanghai through ports just to the scuth of Shanghai.
ly originating in Jepanese controlled areas in 1938
timated as somewhere betwean 72.5% and 74% of China's
R o :
ng flow of imports from Japan into the “occupied®
d by the monthly returns of trade. In Jenuary,
pom the Japanese Zmpire, including the Kwantung
1y to Gold Units 1.16 million, of which
_?9‘4§Hd-giu; 200,000 entered Shanghai, the
B December, iunorts into China frum the sama
’%ﬂ}@@lii“ﬁ'r”r that month, of waich G.U. 9.28
(pepresenting 75% of the tutal imports into that
n of trade antarcd at Shanghal. At Shanghai the
ﬁg,;iihﬁfqr_tha year for imports frum Japanese
»f total imports into the port for the month.

in-ﬂitu'tu the Jepanese Zmpire were valued at
ich yuan 4.95 million represented shipments

an 200,000 from Shanghai, the lowest month of

's to the Japanese Empire were recorded as yuan
jich yuan 9.4 million was from North China and

he The largest export movement was in June

to the Japanese Empire. Expaorts in June from
‘Empire amounted to 67% of the total exports fron

..I_H_
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Foreign Trade (Cunt'd): ; |
In December,1938,imports jnto China from the Japanese Eg;rfe:rzhgfﬁin
greater and, from the United States and Philippine gl ember, 1938 to
July, 1937, the last normal mopthe Bxports from China in Dec istered an
the Jepanese Empire and Kwantung as compared with July, 1937 we@Le' "8, o
inerease of 33% and to the United States and Philippines a decrease )

Exchange and trade control in Manchuria limit the imports almuzt dag;rﬂ_
elusively to equipment from abroad which is necessary to the ﬂmtg b
year development scheme for war industries, as mmich &s possihle of the re
quired capital goods being obtained from Germany and Italy under the new
barter desls Tor beans and vegetable oils.,  Howevar, the capacity of the

" latter countries is sppsrently largely teken.up with emergency demands at
home,hence the United States may be a temporary leading source: of supply
. of this equipment to Manchuria »roviding exchange can continue to be found
in payment therefor. Other categories of imvores into Mancauria are expected
%o continue heavily restricted. For example, it is’announced that no import
- Dermits will be granted fur leaf tobacco for Kanchuria in 1939 froa suvurcas
* @broad other than Japan, Xorea and North China. s

-+ = The foreign trade of the British Crown Colony of Hong Kong in 1938, in
~ terms of U.S. Dollars (based on-1l months' returns) showed a gain of unly
' WWIEE'? in imports &lthough exports inerzased 13%. Houng Kong's' °*
** 5 are of greatur interest to us than its imports in view of the fact
7 't Chinese export products are shipped to that point for transshipment
'_'-=,-, ,q;ﬁit is only from the Hong Kong export statistics that we can
YO rive at their approximate Jisiribution to countriés abroad. Imports des-
o or China, passing through Hong Kong, are aceompanicd by Chinese
ar Invoices ,l:l_t;mca are entered in Chinese statistics according to
y of origin. We have tuken this into aceount in preparing the statise
ables ‘of China's export and import trade, as accompanying this report,

18t an ﬁ"'r‘?“i-“ analysis of Hung Kong's trode for the yzar appears un-
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Kong continued to be the chief entrepot for:
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trincipal Ttems of Chinats Imports from Jamiary to December, inclusive, 1937 and
1938, in which America's trade is a factor, are as follows:

Jan. to Dec. 1937 Jan. to Dec. 1938

Commodi ty Unit Total An, Share Total Aa.Share
COLLON, TaW sesesssssssss Quintals 153,186 ~ 24,716 - 165,918 ~23.056
Brass & COPPEr sesecsssesGuUnits 5,625,715 2,069,002 - 2,012,938 599,727
Tron & Steel Tubes,ungal..Quintals 138,543 : S Y- el R T 639
Wi oo M onRiRE. " 913,311 o v R 1T T 61
e " Plates & Sheets, " 777,134 188,566 ' 260,714 IGE,DEE
ugs o WeTRePENESE. . S0y gl 463,697 253,818 245,874 163,025
T T Db EREL. s T 74,560 nap 29,681 395
 Prime Movers & Parts......Q. Units 2,011,390 243,953 1,401,424 135,130
Machinery & Parts(n.o.r.) " 10,023,217 1,575,393 - %&,306,510 577,346
Mathing ToolBE® SSd....q4r  # 1,;54,5?9 190,683, " " 734,136 139,656
Aircraft & Accessories.... " B Y1 B4 72 965 v T X9 2aa 46,970
!dbtnr Tractors, Trailers 4 ;
and Trucks.......c.0.a0a Pleces 4,331 * 3,520 4,813 4,007
Motor Cars & BussSes....... ~ " U R, LT SR Sl T 1,078
Motor Accessories.........GiUnits 1,558,730 1,714,566 - 2,198,520 1,289,337
Scientific Apparatus...... " 2,580,657 545,821 1,071,306 176,125
Electrical Fittings(n.o.r.)' " 1,008,683 241,371 * "~ B0, 558 104,656
mulgghqng & Tel,Material,. " 1,107,235 49,446 702,423 60,184
".- Sets & PartsSe..ess ” 1,568,472 AE7,451 " BE4,685 440,652
Hﬁrriﬂgﬁ##ﬂﬁﬁg.-..}4pﬂu1ﬂtals -108, 603 15,139 26,797 4,416

& Praw ilograns 709,480 139,491 535,684 106,783

& r;ﬂhita-l,aﬁa,n19 148,515 1,068,732 151,123

Quintals 430,467 ) 27 -

T - B0B,865 BR.E55. 2,547,985, .. 175,918

£00's 220,625 Sean- ney "6B1,268" 7 - 44,164

16,882,229 15,199,335 19,042,643 18,076,744

ts 5,920,499 643,047 ﬂ,aﬂa 041 308, 321

5804 703 1,828,609 4,111,952 1,212,?14

8 )2,789 6,564 4,481 1,407

o 50,139 . 2,094 28,385 433

., 2,082,176 = 499,923 1 ElL,adG_ 233,560

o ;5a--,4ﬁn- 69,026,083 120,766,071 65,864,654

NS i 66,398 155,9?5 52,991

147,719,285 252,822,928 108,954,640

. 36,781,013 26,356,202 18,875,299
S ) R L 333,971 33,487
...138,418 306,208 37,507
. .1,041,450 2,203,042 793,208
e 5,085 391, 208 3,694
497,561 210,155 57,484
ST LB -1 B85 501 153,157
177,105 738,177 163,236
165,822 - 738,381 171,755
66,1265 83,113 16,769
50,189 106,226 46,191
1,001,895 2,067,567 711,475
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E rts from January tn DecembnAT, inecluslive, 1937
's xpo End

Principal Items of China is a factor, are as follows:

1938, in which America's trade

Jan.to Dec.1937 JE .
g : tﬂl .ﬁm-ﬂhﬂrﬂ
Commaity A Toted —-—-;—*”"“ﬁhi"".; =2 ‘%;"ﬁg s
“Bristles.,.. *..................nn-,;.--ﬂ-ﬂtﬂ]-5 40,449 55"9;9' L 4,418
E"'E Pawabriiillfiillll"'.". "I ‘94,52‘] * I 291124 .l’IgE
Feathers, DutKiessesssssaans: : i;g-ggg g'igg 1?:EG1 : 2,459
Sausage CasingBSeecssrisnsesesd e : y 7
E}Jatagkin: ﬂﬁaaaed & undrse. Yuoan 111355:314 9,287,679 2, BEZ, ;gg q gi’ 5:%
Lemb: ; " L dagn " 7,496,881 7,255, Eé-r 1,426, O e
T.FE&EE_-L o o W " 4,076,814 4, l:alé ‘gdg _l £33, lgg ’ 111459‘
Walnuts, Kernglg, ceeicsas.ss eQuintals ‘51,341 . 30, 625 . A j 50’-??5
Peanut' Oilleccdimnsanwssssanne m "214’?55 111 ‘?81 AT '24.2,:5‘15 ’ e
B T G T SRR R 1,029,789 541,127 = 695,777 56,87
0i1, n.o.r. Tallow & Wax.,.... " 2,099 46,650 10,942 2,537
SE‘Bm Seed & P’l.llP-.--¢¢-.. i F ?14!5‘29 § E'-.J,'q:gﬂ . r__E.EJE’éS - E’lgﬂ
TE‘&E T e R g "1-":"5,5'?2 TJE EEE 415,245 31.3?2
S3dM,  REW....ssrpbsers-ceanKlgrame 8,207,646 H,EE& 2?5__4 s67,560 1,032,777
Cobton, RaW..ueessvasssnss ..Quintsls 381,869  .094,911 1,365,622 39,035

WOOL, Sheep'Susessessesvess K'grams 12,410,593 3 533,641 3,805,504 441,238
Draim Thread & X-Stitch Works Yuan 28,009,436 18,058,859 27,087, EEE 17,493,958

Lace & Trimmiese s C.. ... -2 M 8,474,256 6,222, Clél 7,503,915 4,888,327
’Hnulﬁh RUES . By eafiddse s oo ins aQUintals 15,550 . 5,2';{53__. 1_::3,,549 5,163
'Im‘%ieniilii-ll—-!iﬁiiiltilliiii 4 o 155.1?5 - Ed Eﬂ4 lEEI E?T I?EG
Antfqdw.....h..,“.......... " 153,884 16,140 79,834 ---

e & Blabe . s - T . e 1,3?'? 117,916 763
ta.l Fibre & Hemp....Pieces 5,605,784 2,701,255 6,987,969 3,909,403
x ...*1’;.”...”...... Yuan 1,803,899 75980 1 505,696 . 878
b E&.".,.““L..urnas SREELUET | 1'51 1.51 . -597,455. . 199,176
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¢aina Monthly Trade Report retruary 15, 1936.

FPRINCIPAL HEGHTE T:*TT'D CHINA FROM ATRICA - - - 1978
: ( 1 cold Unit = ysgo. 6734)
000 omitted - :
4 of
; . China's
ITEMS Values in alues in Total
(In order of “_'31“-35] Gold Units .S.Currency Imports
1. Petroleum Products '
Kerosene ol 6,480 4,364 49%
Gasoline - Sy 55815 AR P -
Iu'r.'-rmating Cl11 2,607 1,756 765
. Liquid Fuel L 1,106 35%
Parafin 0il | 473 294 119
Lubricating Grease 173 118 67%
e - 71 S . 4%
16,526 11,195
8,271 5,543 26%
368 . . ... . 248 . 964
8,509 . E,791
5,506 SLETE. 78%
1,296 873 . 78%
1,289 . B6S - 599
::§§1 F : ErEI4
2,914 1,962 . 644
953 _ 632 36%
237 160 50%
236 . 153 a3k
11 7 2%
i 2. - 214
B 5800 1,749 134
s 590 . 1,670
3,122 2,102 a4q
435 293 28%

3,557 2,008
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PRINGIFAL TMPORTS INTO CHINA FROM AMERICA - 1938 (Cont'd)

( 1 Gold Unit = US$0.6734 )

000 omitted % of
China's
Total
ITEMS | ‘Values in Values in
(In erder of Values) Y Gold Units U.S.Currency Imports
6. Chemicals . -
Caustic Soda it 217 l“g ﬁ
Acids - 122 8 114
Miscellaneous i 2,632 Y a5
- - - 2,971 | g,000 -
7. Machinery & Tools '
08 Prime Movers | 185 126 13
_ Electric Machinery 155 104
| Machine Shop Teols 88 60 ﬂ &
[ Typewriters : 65 414 /
- Pumping Machinery ' 61 41 14%
~ Office & Sales Machinery 54 . 36 556
Bewing & Knitting . 51 34 3%
~ Miscellaneous Items 3 s 1,398 - 937 o-C
E §88vi . 2,058 L1114
ng old .nﬁhﬁﬁpérs}l 793 534 ' 349
' 482 s R

408
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rebruary lb, 1939.

PRINCIPAL IMPQR"
RIS INTO CHIna FROM AMERICA - 1938 (Cont'd)

( 1 Gold Unit = US$0.6734 )

000 omitted
; % of
ITEMS : - China's
(In order of Values). . . : Values in Values in Total

Gold Units M.5.Currency  lmports

14. Photo ]
Motion Picture Films

Cameras & Accessories . 452 ng : iiﬁ
Fhoto Mhterialsl 50 - 264
T : : 276 368
15. Medicines & Drugs o -
16: Fresh Fruits : % v i
Oranges . 184 123 774,
hr g B
Raisins .'**i . 160 108 94k
3 e e 134 S0 14%
478 32l
440 296 4%
395 B65 809
257 174 224
225 152 16%
192 120 204,
176 119 16%
160 108 . 91%
150 101 14%,
123 83 274
75 - B A
29 26 6%
114 T
110 74 46%
O il 69 16% |
e  on 61 14% |
CHEER - 59 284 |
B s 49 % |
'Iir:h { 'Eri' 45 24*
5m;§ 15&3 larpe, no estimates available)
ey 58 24%
2,899 1,952 24%
& 87 1,809 - 32
" 65,630 44,195 |
'_:';;;_. from Hong Kong.
R
. ; ir k. - 4,_1}
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T.uruary 15, 1939,

PRINCIPAL EXPORTS FROM CHINA TO ALE

RICA - - 1938

[ $1.00 Chinese carrency = 118

.50 )

Cchina Monthly Tredle R&

port

000 omitted
Quantities
(in thousands of '4."3;11135 ;n ‘Ial{l.;ﬂg‘in
ITEMS pounds unless by renc
(in order of Values) otherwise specified) _Currency CUIFEned
; 254 7,897
1. Tung 0il 94,793 e
< Textile Products 5
Crosa-stiteh work 11,284 f'ggﬁ
Dravn-thread work S‘ggg 1. 467
ol
Lace & Trimmings EE:?QE 5,808
3. Bristles 2,484 11,890 338
4. Skins & Furs _
Goat % Kid skins Fieces 2,219 2,183 655
Weasel Skins . 621 1,425 428
Lamb Skins " 553 1,5?2 gég
Others 5,975 =
\ —0.%66 . 5.2ED
2,320 7,939 2,381
196 6,660 1,998
4,429 5,618 1,985
5,926 1,778
g 9 2,664 4,981 1,494
- T 12,688 4,556 1,367
e geese & duck é'égﬁ Eigig 3
-5 B ! 3 s
0il 12,350 2 033 610
ol 10,261 1,738 520
- Goat | 36 42 13
%0, 2,087 1,411 423
iide ' 1,483 - T3

one
4,405
P , - 2,528
s 1,946

Trh
.....

1,800
1,251
1,060
- E03
715

390
376
218

% of

Whole .
Trade :

sf

624
754
55%

[

an mm e sa ma me fvm B e PRSI
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PRINCIFAL EXPORTS FRCW CHINA TO AMERICA - 1933 (Continued
1.00 Chinese Currency = US$U.3U

000 omitted
. Quantities
(in thousands of  Values in Values in % of
ITEMS pounds unless Chinese U.3 Whole
1I2 order of Values) atherwise Epgcif;gd] Currency Currency Trade
22, Curice : 547 164 509
54, qpttn; Seed 0il 2,701 Lk 157 524
f5' Hair Nets Gross 199 498 149 45%
£6. Gourmet Powder : 300 90 224
g?. Brassware gl Y 492 288 86  26%
23, Chinaware 2 455 270 8l 324
333' g _ 128 38 6%
e 5 s 703 77 23 6%,
3; | : 246 29 9 o
2, 218 26 P 53
200 _ 15 5 1%
14,024 4,207
& 141,496 42,449
~ (From China 86,353 er 26,056 )
rom Hong Konz 54,643 or = 16,393 )

R R

SRR . " :

i in most items the exnports from
'.,3h orizinated in China and
sturns show as having been
but which in reality went to
@s trans-shipments. The
s for the whcle yezr were

B
i

4include; Various skins ana hid=s,
cake, other vezetable oils,

 embroidered silis, woocden

.. piece goeds, metal-ware,

iets, vegetables, gilk cocoons,.

33&?“ geeds, cotton socks, printed

te. dried lichees, fruits, glass-
ts, chemical products, textile

+ and gold weres.

e
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EFEXCHANGE BRATES
(For conversion purposes)

jies m!;u't;inm;d in this

For the purpose of conversion of the four currenc s
= -

report the following exchange rates for 1937 and 19238 may be U

L4

1957 15958

: benk
1 yusn (or Chinese Dollar) Uss0.2930 Us40.2147 {Upixfimﬁf:;;tj‘i::;ﬂ
(=1 ng AT :
.2ga 0.5000 (official stabilization
1 ": " " " US$0.2980 Us$0. w00 [ﬁteﬂ Sor empert tmank -
; S yaluation) '
: " ime Qustoms
1 Customs Gold Unit 0.6655  US$0.6704 (Chinese Marit |
| ey " " Us$d. 6655 Us40.4915 (For import duty pay-
; ment computation)
. 1 Menchurian yuan (at
virtual parity with 1 yen) UsS§0.2872 US30.2825 (Based on Consular re-
' ports from Menchuris)
1 Hong Eong dellar US$0 . 5050 US40, 0020 (Furnished by Americen

cons.General ,Hong Kong)

According to the Chinese Maritime Customs, the equivalent of the Gold Unift, .
in which the velues of imports are stated and in which duty peyment 18 made,

was 8t the everage exchange for 1937 of yusn 2.271 am for 1985 oi yuen 2.299.
* % %k k k B K K & %k k &

Wi SOURCES OF INFORMATION

ﬁﬁi_';tﬁ:i_l.na Monthly Trade Heports for 1958, moterial submitted in weekly
onom | d finaneial resdios by the office of the Commercial Attache, wrious
| English langunge periodicels, material sutmitted by no less than
- American firms in Chine, and the reports of the¢ American Agri-
missioner, Mr. Owen L. Dewson, were freely drawn ‘upon in com- ° .

P st of trede snd economic conditions in Chine in 1538. fThe
es and certain other data on forcign trede reprosent analyscs
- statistics of the Chinese Maritime Customs which continues
intéﬂatiad service for the whole of Chins, Srecizlly pre-
‘reviews for the year were of inestimnble velue end aps o=

heving been received from the followine fonsular Officers;
les 8. Millet, . American Vire Tonsul, Herbin L‘
Langdor .~ ¢ #Americen Consul, Makden

.y " " Deiren
By/ . _1|. " Tivntsin
ey . Americen-Vice Consul, Teinen

Americen Consul, ¢ Chefoo
o 4o P ingy L Foingte
Bl . 4 Minﬁﬂiph' Con.sul , Eﬂnkg'itu g
- American Cousul, - Foochow
American Vice Consul, Amoy
Amerlcan Consul, Swatow
American Vies Consyl, Cantop
Amcrican Consul, Hong Kong
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. A. Bleng Calduy 3
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