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THE CURRENCY LOAN.

o e

Japanese Undertaking.

-Views of Mikado’s Press.

The Chinese Government has applied to
the Four Powers for a loan of 200,000,000
{lyen for currcncy reform, recently, says
- Japanese newspaper to hand, Tt has
héen reported that the. British,. French
and - Russian Governments :are not in a
dlvosition to undertake the loan and if ever
the loan is to be closed it will be wnder-
aken solely by Japan, Ifin ease Ameriea
]oms the %yu(hcnte it may- be undertaken
‘-  the two nations.”

It with the loan nmde by Japan, ('Inm
] nble to make a reform in her compliented
R id unsystematic currency system to oue
f gOId exchanuge ov gold standards, it will.
e belping China to pull herself up into
“hetter economic state, The vesnlts will
ot only he beneficial to Japan but to the
bther nations as well.

UPhat China being a silver standard
ountry and coupled with her un-uniform
ystem, her inconvenicnce and loss nrve
xcnedxug]y significant. A certain business
nan who has just returned from China
uotes the following incident. At a hotel
pe-had "paid 7 coolies in yen silvers as
aymeut for their services, In sharing
e[)nyment even after the clapse of
ours no decision - was met with so that
he proprictor of the hotel, the guests
ind. neighbouring peoples entered into the
liscussion, changing the scene into a
mall parlinmentary Dbody. Just for
e division of a single paymenf such
lme is consumed. -One can imagine
he loss ineurred in settling the daily
ransactions in business and trade. The
bne incident deseribes the state of
a‘ﬂ'mrs Asa result it may be inferred
s showmg, why one meets diffienlty
n obtummg credit, one of the most
bfficaious means in modern business trans-
ctions. With foreign trade the changing
gbrice of gold and silver causes a large
argin of fluctuations in the exehange
value of China.” For this reason, export
yrudé is-put at a disudvantage and import
) iﬁlé oppressed, exlending to the eonfusion
he Chinese financial cireles causing
h loss., Thus China has heen meeling
m‘ge ohtsmclv in her ccontomie progress
the defect: in her otirreney system.
nce, if a reform can be realized in her
Ai-reucy system, adopting the gold ex-:
ge or gold hasis, the disadvantages of
hina will be sivept away, for her money
ystem will be placed ou a stuble hasis |
lar to the other first-rate Powers.

As jn the present ease the high price of
llver has lowered the Chinese exchange
‘nlue, what was 70-80 {nels before the War
g now dropped to 30-40 tacls. This sharp
hange has caused an unhenlthy form of
kpeeulation in the financial conditions of
[China, bringing in a gloomy aspeet.. With
he. present state of affairs, it is only plain
hat with the drop in the price of silver
Rd the bolster of the ecxchange the
¥ hinese financial world will again be
nrassed by confusion but Japan also
xll be hurt on account of her large trade
onnexions with China. - This adds to- the
rgency of the currency reform in China.
“for this reason-that many an econ-
mist of the nation ave desirous of sceing
apan lend China the. amounnt so that
na may realize her long contemplated

B This change was being considered dur-
g' the Ching Dynasty, not only desired
hina but by the Powers. Nearly
y ‘point has been considered and it
femains only .to apply the poliey. - It is
Hesived, therefore, for Japan to loan the

k- The first of them is that the unit of
hmese money- should be wmade equal to
Fapanese curreney. The ‘denomination
ay be nameéd Yuan or Tael as loug as
P.<bu *’ gold, about 12.9 grains, is a Yen.
This will do away with many an ‘incon-
renience in the e‘(ehange value of Chmese
nd Japanese drafts.
*The second is that Ghina shoild be pur-
und@yto deposit her specie reserve in the
Bank of Japan, just as Japan deposits a
ortion of her specie in. the Bank of Xng-
nd:in London. This will put Japan-in
Wiosition to handle the foreign settlements
/£ China but at the same time the greater
lihart of the 200,000,000 loan will he kept in
ipan so that no change will be caused in
he holding of the money, 1If this is pos-
ible, Japan will.enter on the world market
§ the centre of the monoy market in the

the uhovc two pomis are to hc‘ realized
‘jt-will be one step. forward in the so-

nlled Sino-Japanese joint enterprise which

vill go to foster the amity bet“ecu the t\m
ations,
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