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How the War Has Changed
Trade Routes

The following are extracts from an article con-
tributed t¢ a New York Fnancial Journal by Robert
H. Patching manager of the l'sizfgn Trade Depart-
ment of W7 R. Grace & Co.

HE trade routes of the world since August 4, 1914,
have been greatly altered,  Some of the changes
are temporary, others will prove permanent or give way
to entirelv new readjustments after the war. When it s
remembered  that the Panama Canal had not been
opened for traffic before the war began in 114 and
that its facilitation of commerce has been an mtluence
in the changes referred to, the far-reaching revolution in
trade routes is better appreciated.

The most striking development, from the >t;»md-
point of the United States, can be no better deseribed
than in the following communication from  John L
Rosseter, vice- pusulun at San Francisco of WO R
Grace & Co. and gtnu.ll manager of the Pacitic Mail
Steamship Company The appearance of o 1 -boat
in the Mediterranean about September 1o, 161§, wis the
forerunner of a change in the Oriental trade route from
the Mediterranean to the Pacitic. London, Huambury
and  Rotterdam  had prc\'nmmy formed an entirely
artificial channel so far as concerned the great import”?
trade of North and South America, as against the direct
ocean route by Pacine catewavs and American Atantic
purts via the Panama Canal. This was particularly |
true as to the Fast Indies, Stum oand China ports,
excepting Hongkong and \h.muhn te which betore the
war trans-Pacific service from North and South \muu..
was limited.

«“The treighting of Ovriental products for American
consumption via ],ngl.md, Germany and Holland was
built up through many vears by entrenched Furcpean
interests who in turn were attorded speetal faahities
for marketing Furopean products through the direct
freivhting advantages they thus obrained on cutwand
vovages. Al thisy notwithstanding the tact that
America was the greatest consuning market tor several
leading tropical prndmh upc(n] v rubber, but including
also sprces and, of less importance but sull providing
large tonnage, riu, tin, hides and beans.  Our require-
ments were obtained via Furepe; only Timited quantities
of these commodities moved by trans-shipment from
Hongkong,

¢The Japanese effort, dating back <ome vears; to

make Kobe rival HnnLkunw, received agreat impetus
from the withdrawal of Briush ships tfrom the Indan
trades, which  Japanese steamers promptly nvaded,
bringing business to Kobe tor trans-shipment seross the
Pacihe,

«Some drregular American steamers ventured last
vear as fur as Ninuapore; but the Paciic My operating
vessels under the American flag from San Francisco to
Singapore,  Calcutta and (,ulumlm, vie Muanitla, has
developed and constantly increased the export trade,
wile the import cargo has grown bevond the capacity
of available vessels to transport. Duteh lines, tempor-
arily diverted from Suez to via San l‘l‘.lll(l,\u) and
Panama, and other Duteh lines operating from Java to
San Francisco and returny have been carrving a lurge
tonnage.  I'he fapanese have been hundling }I(J\\ busi-
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ness via Kobe.  Hongkong trans-shipment by Pacine
Mail and Canadian Pacific steamers and ldp'mcsc liners
shows a very small increase over the pre-war period,
owing to the reduced operation of steamers from India
and the Straits Sertdements to Hongkong,

« Americans are showing an increased interest in
this trade, but more steamers are essential for expansion,
Nationa! poticy should develop Manila vrans-shipments,
as the Hmnh have done at Honckong and the Japan-
ese at Nebeo  Certainlyy veryv Luge new markets are
open to o Americans in Java, Sumazra, and the Straits
Sertdements, also Indine "The war, baving temporarily
closed the sues route from the Ornent lwa.;un of the
menace of submaries i the Mediterranean, American
imports witl continue commy across the Pacttie, and
certainiv the rubber tradey based on the United States”
tremendous consumption, s forever released from the
indirect route. . With  such an import movement,
exporters will be assured a conspantly incressing ship-
ping  onportunity as compared with pre-war conditions,
when thev were fimied o costly and uncertan trans-
shipment at Hone vkony’

Although not mentioned by Mr. Rosseter in the
above quotation, thc movement of jute required the
world over tor hagot has become more dirccet, the

hags being shipped dan-ct from the points of production
in Indie to the markets where thev are consumed. The
propertion ot this business which previousiv had been
meoned acrussy the Puacine has increased on account of
drficuities of treding vis the Mediterranean, und - Great
Brivitn has skoliudiv controded the trade moate to em-
barrass her enemv, Where tea was formeniv peeked and
blended n vast quanuues at London, the I"Ck‘\'\lt\ of
direct shipment to cansuming markets from India and
China has resutted v the transter of these processes o
concerny nearer the production of the deaty, while alarge
amunt ot neey fermeriv mined and polished o India,
underzes these processes in a more direct ine between
the producme countres wad the populations which are
fee-caters, The amount of tiee mos sag trom the Oiien
vie Nan Francseo to Cuba gy a surprise oo most
Americans,

Phe beaent o the Uneed States of these chun zes
ntrade routes wall ben

SV oureat it teken covaotaoe o but

it shouwld be remembered that twensy vears have elapsed

SHICC TS COUBtry Came Lo posseasion o the Chtinpines
and,y althouzh the isiands bave prospered and American

trade with them has vceased

aeos hittie more

IMpectnt 55 treis-roenent ot pow than at awas

fy , I T e b Ve .-
berore 1vn Tee Aneccaa i S bt disappeared

trom the Pacite dospre dhie tremendous importane of

to-terine the crrect trons=Vacine comimerce abhove

desorbed, Toicto e Bon it e amnid the necessioy

of proviimue ships cor auditary transps vty the Amerean

merchant feer o

Cathe Lo Pacins commeree, bnking
this n sources of maternal i Asa,

vorcoso L tharr merchant

tonnare, ther oo

Cey il ow cost of production,
the J.‘.j,\zx\::w have created mnumerahie new trade rouzes
tor the ovport o Loparose manaciered  merchandise

and have I:EE‘L\'H the trade of sy markets particularh

i Sowsh Armner Far Fasr, tormerhy held by
Germun arncres, Tois chody apparent that Japanese
ships arter the war will be ween momany trades to which

they Were totimeriv o sirinoers,

-
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American Trade Relatio newith Chna

The followcing are extracts from an  address
delivered uunt/\ to the Canton Chamber of Commierce
by Julean driold, Amevican Commercial rrache.

The Spanish-American War marked a new era in
American history and bluunht America buck again to
to China, for with the possession of the Ph,nppmg
[slands resulting from that War, we found ourselves a
factor in Far Kastern affairs.  Since the beginning of
the present century, American interests in China have
increased vear by year and may be expecied to continue
even at 2 grcn.tc'r deerce with the conclusion or the
present War.  We are ro-day brothers in a common
cause, fighting for the rights of democracy. No people
are more democratic than are the Chinese and none are
more in svmpathy with the ideals which have inspired
the United States to enter this War than are the pu»plc
of China.  China is already a substantial participant in
the War, for she has several tens of thousands of her
men in Furope serving needs ereated by the War,
We all of us hope, l‘n\\u(r that it mav not be long
before p.\lmml caunditions in China become so stabilized
as to permit of China’s becoming a sull more active
factor in this great struggle for the rights of democracy.,

While myv work has essentiniy to do with the
encouragement of the extension of American wtrade
China, vet I would be stupid indeed if T did not

appreciate, as do vou, the fact that if America would sell
her goods in China, the Chinese people must be able wo
buy these goods, in other words China must ind markets
for her products if she would be in a position to buy
the products of other peoples.  In its hnal analyvsis,
then, International Trade is but barter. T'he American
people appreciate this fact and on that sccount rejoice
in whatever will assist to bring greater prosperite to
China.  So we want to see China’s trade in the United
States increase, as that will be to us evidence of China's
increasing ability to purchase our goods.

We appreciate still further that good and lasting
results in mutual trade between the United Staves and
China to be that of friends and to be based upon wn
intelligent understand
by the people of the other. Tt would be a dis:“mc@
indeed to the cause of civilization if internations! trade
led only to international war.  So let us Americans und
Chinese cultivate feelings of  friendship and strive o
make  for’ an intelligent understanding of  China in
America and America in China,

ing of the needs of vue country

The Amcerican Commercial Commission  which
visited China and the Chinese Commission which luer
visited the United States did splendid  work in this
divection.  Last vear when 1 toured the United States
in the interests of China trade, 1 was gratified to tind
that the Chinese Commercial Commissioners had done
more for Chinese American trade and China’s prestige
in the United States than any other sinale event in the
mutual  relations between the peoples  of the e
countrics.  Evervwhere 1 heard glowing accounts of
the splendid impressions made by vour commissioners,

You should send a commission of sitk men o
studv  American needs inosilk
NGO menc teostau S vteen needs fnomatting, A
L‘n)'nilli‘_ss!un O ven bl toostudy Y aorican IlL‘(‘dS ;11 [t

You know Chine pave thoee products o the world, vet

A commission  of

where is China's vade in these products to-day i the
outside world?  America to-day  imports  S125,000
worth of raw silk annually, and less than 2040 of this
amount  comes from China. At one time Chira
supplied the United Kingdom with oIl of its rea,
whereas to-day it supplies  probubly less than g/,
Some vears ago China mattings had a big market in
the United States, to-dav this wade s almost replaced
by that of mauing made elsewhere. Have  those
changes  been due w0 inferior quanties of - Chinese
preducts 7 No. Chinag's silks, teas and nutings are in
quality

experts admit thev wre boerer than these products pro-
duced elsewhere. Where then does the traubie lie !
Simpiv o in oa Jack of knowledge o the peenliar needs
of the forcign markets and mnomarketing methods,
America wants her silk <o prepared as to he adapted to

as good and probablv o cven better, i tact

ner big speed leoms, and she wants her matting withowt
seams,  China teas have been dispiaced by other teas
because of enterprise of ather peopies nadvortising and
marketing methods.

Abovt @ vear ago Mro Douty,
American siik manuiicturers, came ';» me i New York

representing the
to discuss the question of interesting Chinese sidk men
in better metheds of preparation of (l‘t‘lr sk, to better
adapt it to the neceds of the Amercan hich-speeded
machine looms, | rold b that oo oo Cpinen the
Chinese stk producers and manus
the requirements of the Amercan foone 1t thevy were
patienty and intelligently shew i what these require-

turers wotisd meet

ments were and nstucted as to Bew they might make
their sitk ho in with these (m‘;uinm('l-'x»v In keepong
with mv suggestion, M, Douty got the American alk
manutacturers to ive him seme nioving picture Sims
setting  torth the methods o preparanon of ik
countrics  which  mect the Amerein requiromenes,
These, with other m'mn;-L he beoucht to Chisa, n
spite of disco utagin pru'umm\ cnothe partoot gy of

P Chia, Mo

campuign  of uim‘;itinn and was oatifed with e

the toreign silk men I)K:mv. pursued his
resultsy ror the siik men not onhv i South Gl b
also i the Yanorze Valiay exboalated n ;;:(‘:zz interest an
the subject. Your Chambor shoutd follow n}\ the gd
wark ln.mwm.ltvl by Alrc Doaenve You should show tha
the Chinese canand will eh: ange their antevated i \K'n "

You should enconrape the gevelopnien: hore i Canton
of a first class sencuitura!l school, You <hoeuld cend
a commission of stk mento Americn to study the reeds
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of the grestest silk importing country in the world,

a marker which uses annually S125,000,c00 worth of

raw sitky less than 2¢7; of which comes from China,

fikewise with vour matting industrv, Firsg
ascertain by investigation why the American consumy-
tion ot Chinese matting has fallen off so lamentable,
It it is because the Canton matting manufacturers
refuse to make a one picce mat, such as the fapanese
make, then send vour matting commission to fuapan or
America to study the necds of the American markao
and the wav to mect these needs, and then stract vour
manutacturers hkewise, sothat o tade which may
mean millions of dollars to Cuanton may acwin ourish,
So shovld the Chinese merchants ir;\c.:ti';:itc dhe conge
ditions which have robbed their country of vhar were
once bz markets abroad,

Chind’s foreign trade should be ten times what e
is to-day. It has the advantaere of beingr o cheap
producing ¢

selling mto hizvh parehising power
va sheuld e China's b

COUNtrics., St Customer

and can well use ten tmes as much of China's product:

ws ot takes to-dayv, But tooget this trade vou merchant-
must eet-to-her and dearn to know what it s that is
necessary to develop China’s and Canton’s oreat trad,
possibilities in the United States. You Must not wai
for your government to take the initative in this
matter,  Your progressive  Chamber of  Conmvmerce

shuuld take the lead in thiz matter and set an example for

the Chambers of Commerce in othier parts oiff China,
This sort of public spirited work sheuld envace

vour
orvanized attention, for it is the sort of work thac pavs
i biv dividends,

I am gratitied to find the American Consul here so
keenly interested in the development  of vour great
city and in the enterprise of vour merchants, Yoeu
may depend upon him to do all that his facilities will
permit to assist vou in any projects caiculated to advance
vour commercial and industrizl interests and to further
the trade relations between  China and the United
States.

I hope that vou will also bear in mind that there
exists now in the United States two very active Chira
clubs, one the China Club of Seattle and the other the
China  Commerce Club of Calitornia at San Franciseo,
These orpanizations are cemposed o the mHuentiad
American merchants in these two creat western centers
of commercial acuvitv, They are strviee 1o make for
better, more intelligent, and more extensive relaticns
between the United States and China, "Fhev want vour
covperation and thev wish to cooperate with vou,
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