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- THE BANK

OF CHINA

Review: of Industrial Conditions by the General
Manager: Able Summary of - Situation

. The annual meeting of sharehold-
¢xs of the Bank of China held in the
huilding of the Chinese Bankers’
‘Assoeiation on May 16, was made
-notable by a very able statement on
trade and financial conditions in
- China during the past year by Mr.
Chang Kia-ngau, the general mana-
ger. The balante sheet and profit
and loss account of the bank for
the year ended December 81 last as

submitted to the shareholders were

a3 follows:

$  289,500.00
202,961,482,17
362,533,5637.30
65,085,113.84

s ASSET

Capital Uncalled

Cash, on Hand

Leans on-Call

Investments in Securities

Fixed: Loans

Bank Premises, Furniture,
atc.. i

Reserves Against Notes
in. Circulation

8,304,196:33
203,847,443.89
$773,371,618.22

LIABILITIES

" Capital Authorised
Reserve. Funds
Reserve Against Bad

Depts: -
Cyrrent Deposits

- Yixed Deposits
Prafts Issued
Notes in Circulation
Net Profit for the Year

$ 25,600,000.00
1,223,058.44

1,251,000.01
465,731,257.90

4,511,017.23
203,347,443.89
2,085.944.77

$773,371,618.22

PRoOFIT AND L0SS ACCOUNT

To General Expenses $5,278,760.28
To Cast of Printing Bank

Notes  Written off,’
Depreciation or Pre-
. mises, ete, 4,188,885.79
To Bad Debts Written off
and: Other Expenses 1,146,398.13

the
2,085,944.77

$12,699,985.97

o Po Net Profit for
Year

By Undivided Profit from

Last year's Account $  36,458.79

By Interest 6,727,834.28
By Profit on Remittances

- and: Exchange 3,688,052.18
" By Profit on Investments 2,246,740.72

$12,699,985.97

In addressing the shareholders
the Chairman sagid:—

The 19th Year of the Republic of
China (1930) was very disappoint-
ing from a business-man’s point of
view. Hundreds of millions of
dollars were lost last year by our
people as the combined result of
civil -warfare in northwest China
and bandit disturbances in other
parts of the country, while the world
trade depression and the silver
slump added considerably to our
difficulties. Our duty, as bankers;
3s the promotion of trade and in-
dustry, and the protection of public
interests. What adversely affect the
economic and financial condition of
our people at the same time handi-
€aps our own progress.

In view of this difficult situation
my colleagues and I have been very
cautions in our undertakings during
the past year. We did the best we
could, but regret that much of what
we would wish to have done has
had to be left undone. We shall,
however, neglect no opportunity, so
that the Bank of China may grow
with our country, and may prove
niore and more useful to the general
public. It is hoped that members
of the community will give us their
co-operation and assistance, so that

110,350,044.49 |

69,721,895.98 .

duplicating the efforts of the Cen-
tral Bank, I am pleased to report
that the Bank of China has been
very successful in this new business
policy, and has been able to follow
the guiding principles outlined in my
last annual report, The following
figures indicate the sources of our
dggosits in 1930, .as compared with
1929

Decreased
Deposits: by Official
Organizations $3,939,945.96
. Increased
Deposits by commercial
and industrial organ-
izations $31,466,485.17
Deposits by -individuals
and private organiza-
tions $16,957,454.91

The total.of call loans outstand-
ing on December 31, 1930 was §$309,-
229,557.53, a decrease of $4,424,150.-
52 over the figure for 1929. Fixed
loans in 1930 inecreased by $12,931,-
420.91 over the 1929 total, and am-
ounted to $109,384,845.82, The
policy we have maintained through-
out with regard to our loan service
has been the promotion of trade and
industry. This is demonstrated in
the following figures, which largely
explain why the standing and re-
putation of the Bank of Ching with
the general public has improved
steadily.

DISTRIBUTION QF THE BANK’S LOANS IN
1930, As COMPARED WITH 1629,
Decreased
Loans to the Government $3,215,629.82
Deposits with other banks 21,826,410.45
Increased

$11,000,340.45

Loans to factories and

firms
Loans to private ergan-
izations and public
utilities 11,649,343.73

Loans sto individuals 2,239,760.88

Note:—The items “Current Deposits”
and “Loans on Call” in the December,
1930 balance sheet include amounts in
foreign currencies equivalent to $486,-
000,000 Chinese Currency, being time de-
posits and short term call loans handled
by our foreign department which were
not due on December 31, 1930. These
‘amounts are not included in the fore-
going comparative statements of de-
posits with and loans made by the Bank
in the last two years,

The total of our investments in
securities on December 31, 1930 was
$65,085,113,84, an increase of $31,-
874,523.82 over the preceding year’s
figure. Sixty-two and a half per
«cent. of the investments made by the
Jbank in public and government bonds
ave silver loans and 37.5 per cent.
fin gold currencies, In order to
:reduce the amount of risk in govern-
iment and public loan bonds our
jpolicy has been diversification in
iinvestment and careful selection of
ssecurities rather than concentration
on only one or twe kinds, of loan in-
restments,

For the purpose of our bhalance
ssheet the value of domestic loan
Pronds has been calculated at 80 per
cent, of their market price, while
jforeign loans were calculated at 80
joer cent. of their market price and
iagain reduced by 20 per cent. to
allow a margin for possible loss in
i2xchange. Thus, to ensure absolute
weliability in the valuation of the
assets of the bank as stated in the
lralance sheet, provision has been
1imade to cover fluctuations in both
t:he market price of the loan bonds
aand in the rate of exchange.

Bank Premises. Furniture, etc.—
'The land, buildings and furniture

-

we may be of greater service to our
clients in the future.
-~ T am glad to report to you that,

despite chaotic conditions in this
gountry and economic depression
abroad, the Bank of China ex-

perienced an even better year in
1930 than in the preceding year,
Our continued progress was due
partly* to our spccess in bringing
into practice various lines of im-
provement in the bank’s service, and
partly to the sivong confidence of
i#he 7public in the Bank of China
résulting from our sound business
policy. The following statement
gives a comparison of oux operations
in 1930; as compared with 1929,
Deposits: On December 31, 1930
the total of current deposits with
the bank amounted to $416,388,815.~
© 56, representing. an increase of $383,~
603,230.09 over the previous year'’s
total. Fixed deposits totalled $69,-
686,902.03, an increase of $14,377,
896.11, The sum total of current
and fixed deposits thus increased by
$47,981,126.20. The outstanding
feature in this respect was that the
increased - deposits with the bank
were from private individuals and
business organizatiéns, while the
~total of government funds deposited
with us decreased.considerably last
vear. This may be regavded as a
sign.of progress in the bank’s opera-
tion resulting from our efforts to

£o-operate. with trade and.industry.}

... We have, since the reorguanization
+. of the Bank .of China as an inter-
- nationgl exchange bank, devoted our-
~x8elves 1o the.service of the generak
- publie, apd: have tried te aveid

owned and used by the bank for
lhrusiness purposes in 1930 have been
valued at a total of $8,304,496.53,
wvhich is an increase of $1,918,212.22
over the 1929, total. This increase
is due chiefly to the purchase by the
hank of the land and Dbuildings:
ssituated in Jinkee Road between the
1Bund and Yuen Ming Yuen Road
{’or the purpose of erecting new
joremises for the head office and the
{Shanghai office of the bank, At the
ssame time, land was also bought in
Hongkew district and on Yates
iRoad in Shanghai for the purpase
of  building ‘suitable offices for our
Hongkew ~ and western  district
aigencies in Shanghai. The total
ciost of land and buildings thus pur-
chased in 1930 at Shanghai amount-

properties before the boom in the
Shanghai realty market, and, ac-
cordingly, the present value of the
land bought last year is considerably
higher than their cost to us. The
sivailable space both for the head
¢ffice and the Shanghai office of the
13ank is at. present inadequate, but
it.is considered inadvisable to under-
take rebuilding at the present ex-
¢irbitant price of building materials.
Instead, it is"proposed to set aside
each year a definite amount out of
‘t he bank’s surplus profit-to provide
{'unds for the bank’s new buildings
in Shanghai. .
_The total value of the bank’s
‘Totes in éirculation on December 31
Tast was $203,847,448.89, being only
'$36;119,156.93 more than the total a

yrear previously, ‘The ‘amount of the
niotes'issued by our Shanghai branch,

ed to $1,600,000. We bought these|

however, decrcased from $131,902,-
715.00 to $130,612,680.00, a decrease
of $1,290,035.00. This was chiefly
due to unsettled conditions in the
interior districts of China and the
stagnation of trade which caused a
surplus of funds at the commercial
centres. We are opposed to any
tendency to inflate note issues, ancl
accordingly restricted our issue in
order to maintain normal conditions;
in the. financial market, considera--
tions of profit being sacrificed for
the benefit of the general publie.

Cost of Printing Bank Notes:—-
As it did not seem to us right to
include in the bank’s assets the cost;
of bank notes printing, an announce--
nment was made in my last report to
you that we would endeavour to
eliminate this item from the balance:
sheet within one or two years. I
am glad to say now that, because
of the successful operation of all
branches of the bank last year, we
have been able to write off the entire
amount within one year, and are
thus able to eliminate this item
from the assets side of the 1930
balance sheet. I feel sure that our
sharehnlders will be pleased at the
successful operation of the bank and
the conservative basis on which our
assets have been valued.

Most of the leading branches of
the Bank of China have been used
to handling internatio®al exchange
operations, but this line of our
activity has been extended since the
establishment, on July 1, 1930, of a
foreign division in the head office
of the Bank, Unfortunately, trade
conditions the world over were dull,
and exchange rates have fluctuated
so widely that it has been impossible
to carry out our plans for the for-
eign department to the fullest
extent.

We follow the principle of safety
first, but we are always ready to

| assist Chinese business men in the

promotion of import and export
trade with foreign countries. We
have always been able to satisfy our,
clients and have done the best we
could to assist them. Foreign
mercantile houses which had pre-
viously had nothing-to do with Chi-
nese banks are now opening accounts
with the Bank of China, and the
number of our foreign clients is
increasing from month to month.
Individual merchants and firms, as
well as public organizations, in the
interior of China, whose credit is
unknown to foreigners and whose
securities are not acceptable to
manufacturers abroad, make their
‘purchases through us.

Within the short period of six
‘months the Bank has handled im-
‘port and export bills and extended
credits up to  $3,000,000 United
{States . currency. The business
:activity of our London agency has
ialso kept pace with other branches
of the Bank, and-is steadily increas-
iing. We propose soon to establish
:an office at Osaka with the per-
1mission of the Japanese Government
:and the cordial co-operation of the
Japanese banks in that city, and it
ils hoped that Sino-Japanese trade
will prosper and benefit by this new
(development. We shall thus do our
“part in pronioting international trade
jbetween China and Japan, and in
irendering services to the merchants
(zoncerned. .

The net profit of the bank for th
year 1930 is $2,085,944.77. After
dedueting 10 per cent., i.e., $208,-
1594.48, for the reserve fund, as
‘provided in our articleg of associa-
ition, and a payment of $1,729,735 as
dividends to the shareholders on a
sseven per cent. basis, there remains
:a balance of $147,615.29, whicn is
carrvied forward to the credit of
vandivided profit account.

Although the amount of the bank’s
et profit for the year 1930 is not
imuch more than that of the preced-
iing year, the amount written off in
respect of the cost of bank notes
Iprinting, and the allowances made
iin ecalculating the values of securi-
ities in our possession, increase the
‘value of the bank’s assets and.safe-
zuard the interests of our share-
lnolders. These amounts mean not
only an unseen profit for the share-
T1olders of the bank, but also streng-
then the bank’s position in China’s
financial market. :

Trade conditions in all parts of
the world, with the exception of
prossibly France and the Netherlands,
wwere most disappointing last year.
1for example, the value of the total
1loreign trade of Great Britain drop-
19ed considerably in 1930 as com-
12ared with the preceding year; im-
'19orts dropped 14.4 per cent, and ex-
1orts decreased 21 per cent, The
iforeign trade of the United States
ifor 1930 declined 30.4 per cent. in
iimports and 26,7 per cent. in ex-
1ports, Japan’s foreign trade of
11930 also fell off considerably; im-
1ports decreased” 80.3 per cent. and
c2xports dropped 31.6 per cent. Com-
1plete statistics of the foreign trade
of Germany for 1930 are not yet

1ports for the first ten months of the

‘of 1929, while her exports to foreign

I'[the

‘countries dropped 8.6 per cent; Even
in the case of France, which suffgred
perhaps least of all from the de-
pression, imports increased by only
1.1 per cent., whereas exports de-
clined 14.6 per cent. from the 1929
level. The widespread trade de-
pression and unemployment ex-
perienced in the United States,
Great Britain, Japan and Germany,
‘the leading nations of the world,
have extended equally to other coun-
tries engaged in world: trade,

A most serious aspect of the
situation has been the increasing
menace of unemployment. The
total number of the unemployed in
the world was reported at the end
of 1930 at approximately 11,800,000,
move than double the number in
1929,
innumerable  idle hands in
China,.

So much has been said and written
about the causes of the present
world economic crisis ‘that it is
‘searcely necessary for me to deal
with this subject in detail. Mass
production, combined with poor dis-
tribution and decreased consumption
of agricultural and other staple
articles, has resulted in the ae-
cumulation of heavy stocks of un-
sold commodities in most countries.
In the United States alone there
existed at the end of 1930 unsold
stocks, of wheat amounting to 10,-
310,000 tons, and raw cgtton 1,350,-
000 tons. -

In order to protect the interests
of the producers, various countries‘
have resorted to artificial measures)
to maintain the price of their own
particular line of products. The
policy adopted in the United States
and Canada of purchasing wheat
through government and private
institutions with the object of
maintaining  prices above an
cconomic level may for the time
being help .the farmers and other
producers, but in the long run may
very well create still greater difficul-
ties, When the people of one coun-
try cannot use up all the commodi-
ties they produce it is only matural
that they should try to dispose of
them ahroad. In the meantime,
other governments raise their tariff
rates to protect their people against
dumping from abroad. In addition,
tariff walls, by closing markets to

present trade depression of the

:available, but the value of her im-

wyear was 24.1 per cent. below that,

foreign products, tend to stimulate
production for domestic consumption
rather than for export, and while
readjustment is taking place create
new hardships and financial loss to
all producing countries.

Monetary influences have also
played an important role in the

world.  Silver has slumped badly,
causing considerable disturbance to
eastern trade. At the same time
concern is expressed at the present

Rice Wheat .
(Saigon) American Canadian
No. t No. é

Jan, $10.731 $5.620 $5.32

Feb, 10.341 5.875 5,675
Mar. - 10.693 5.750 5,550
Apr. 11.272 5.700 5.500
May 11.231 5.625 5,425
June 11,765 5.750 5,550
July 13.217 5.600 5.400
Aug, 12.396. 3.800 5,400
Sept. 12.241 5.560. 5.350
Oct, 9.467. 5.25Q. 5.050
Nov. 9.005 5.200 5.000
Dee. 8.839 4.850 4,650

of my last annual report to you to
the effect that silver had dropped to
2175 pence per ounce during 1929,
and that it had set a low record for|
the last half century. It declined
to an even greater extent last year,
with the extremely low rate of 14%
pence per ounce in December. Such
a radical change in the money mar-
ket has had important effects on
Chinese national finance, as well as
on economic and social conditions,
We shall deal with its effects on
China by first looking at the dis-
advantages. . g
Added Cost in the Service of For-
eign Leoans:—China’s foreign loan
and indemnity obligations are secur-
ed mainly on the Customs, Salt
and Railway revenues, and are paid
in gold, No less was sustained by
the Government in the service of
the loan and indemnity obligations i
charged on the Customs revenue
‘last year, on account of the in-
troduction of the gold unit system
of collecting import duties, but the
nctual cost' in ‘silver, as compared
with the preceding year, was at
least 30 million tagls more qwing to
‘the fall in the rate of exchange,
The payments due in 1930 on the
Salt ahd Railway- loans, however,
had to be made as usual despite
heavy losses in exchange. The
amounts due last year on the Anglo-
French Loan of 1908, the Hukuang
Loan of 1911 and the Crisp Loan of
1912 totalled 700,000 pounds sterling,
and the amounts paid by the Chi-
nese Government on the Peking-
Liaoning (Kin-Feng). Cheng Tai,.
‘Shanghai-Nanking ~ and Shanghai-.

These figures do not include |

‘abroad dropped one-sixth last yeax,.

‘and in other industrial centres . wer@ . .
‘able to buy wheat and raw cotton

‘wheat and cotton rigen f

" Mention was made in the course '|bi

maldistribution of the gold ‘reserves
‘of the world: According to iavess
tigations made at the end of Noveéms
ber, 1930, the fotal gold reserves

-
the world were about 2,230,000,001 i

pounds sterling, of which the United
States of America held 38.5 per cent;,
France 18 per cent, Great Britain
7 per cent., and the rest of the world
only 36.5 per cent. or 800,000,000
pounds - sterling. 7
gold. has .continued to flow to the
United States of America and to
France, with the result that gold
reserves in other countries are prove
ing inadequate. Seridus consequens.
ces may arise from this situation
when trade shows signs of recovery,
unless a greater measure of inter-
national cq-operation is forthcoming,
Now, let uys see the adverse effects
on China of the world economie «
crisis. More than 400,000 Chinese
residing in the South Seas were
thrown out of work on acecount of
geneval trade depression. A great
number of these overseas (Chinese
were forced to return to China be«
cause they could not make an honest
living abroad, = Thus, instead of
hundreds cf thousands of Chinese
leaving China to make fortunes. in
foreign countries, no less than 100,«

1
|
|
In recent yearg ' 1
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000 gverseas Chinese came back to
their homes in Fukien, Kuangtung
and other provinces during 1930.
The amount of money remitted to
China by overseas Chinese during
1929, when the exchange rate aver-
aged $15 silver per pound sterling,
totalled $300,000,000 Chinese cuy-
rency, but remittances by overe. . ..
seas Chinese to their families in 7 7
China dropped in 1930 to $250,000;«
000 Chinese currency, figures at $20 -
per pound sterling. Thus, in silvér
currency Chinese remittances from .

but expresed in terms of gold ib .-
declined about two-fifths. ~ This i§ . .-
an important factor which directly
affects both our national finance and-~
the exchange situation, = . .-
On the other hand, the fall of

commodity prices in Europe and = - }

America has been advantageous tq .
China. Take wheat and raw. cotton, -
for example. Our mills at Shanghai

at low costs, and thus were able to -
operate throughout the year, despite
the continyed warfare which pre-
vented native wheat and cotton
coming from the interior. Had

i price to
the extent of the fall in exchange
the mass of people of this country
would have had to suffer heavy loss
in the purchase of food and clothing ‘
The following tables show thd
monthly average of wholesale prices’

of rice, wheat, kerosene oil and raw
cotton in China during 1930, to-

gether with the average rate of ex= i

change for the same period.

SHANGHALI WHOLESALE PrIcEs FOR 1930 OF IMPORTED Coumonmés
(As published by the National Tariff Comanission)

‘Catton Shanghai T.T. -
Kerosene (Am. Mid.) Rate on London :
$3.746 $53.925 2s ~0.25d, s
3.878 50.675 1 11.25 et e
3.883 49.250 1 10. & i
3.888 52,925 1 11
5.156 33.675 1 .9.875 L
5.695 61,875 1 59375 :
6.358 56.375 1 6 ! ’
6.471 51,000 1 6.625 i
6.567 47.400 I 7375 B
6.554 45,600 17 -
6.530 47.876 1" 7.08235 S
6.521 46.800 1 &5 1

pounds sterling. 1
Chinese currency at $18 per pound: - °
sterling, the total amount; of silvel - .
dollars requived to meet China’s
foreign obligations secured on the -
salt and railway revenues in 1930 -
well exceeded $20,000,000 Chinese”
currency, representing an additional
cost of about seven million dollary
as compared with the. amount for .
the preceding year, when the 'ex-
change rate averaged about $11 Chiy -
nese currency per pound sterling., .
Despite the lower world price. in
1930 of ecertain of the commodities
which China imports, the result of
the -silver decline has been an. ap=
preciaple increase in the silver cosf
of imported goods as a whole, .Even
goods manufactured in ‘China have

‘aggregated at £370,000, or a com-~

Reproduced with permission of the copyright owner. Further reproductibn prohibited without permission.

‘Hangchow-Ningpo. Railway  Loans|-

‘become more expensivé than formere
ly because of the increased cost of
imported vaw materials, The price
of salt also increased, because of

\a surtax of 30 cents per. picul ims< = =73

|posed: by the Government to provide
‘for the additional cost of foreign
‘loan service. In addition, the vari« -
‘ous Chinese Government Railwayg
reviged their tariff schedules on ac-
jcount of the high cost of railway .~
‘materials imported from abroad,

The Shanghai-Nanking, Shanghai<: =

Hangchow-Ningpo,  Taokow-Ching«

hua, and the Kiaochow-Tsinan Rail« * ”'"';

ways raised their charges by 20 per
cent,, while the Peking-Hankow,
Tientsin-Pukow, Peking-Suiyuan and"
the Lung Hai Railways increased:
their rates by 15 per cent: - Thus
the costs of food, clothing, vent and:
‘transportation -were all increaned i
1930. . . . T
The Shanghai: cost of :living
number, as compiled. by the Ministry

1
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of Finance, rose from 107.9 for the
year 1929 to 121.4 for 1930 (figured
on the basis of costs in 1926 as 100).
The increase in the income of the
mass of the people of China did not
follow at the. rate of increase in
" the cost of living. Wage earners
in this country are the most hard
hit by the depreciation of silver
value.-, ) >

The increase in the cost of ma-
chinery and building materials fol-
lowing the silver decline will neces-
sarily retard national reconstruction
and industrial enterprises.in China.
Those who wish to purchase foreign
machinery and materials are inclined
" to wait for steadier prices resulting
“from the stabilization of silver.
 Plans for the.rehabilitation-of the
" various railways are affected by the
high cost of engines, wagons,
.sleepers and other necessary materi-
als and equipment.

The depreciation of silver has,
however, had compensations for
China. Our exports to foreign
_countries for the year 1930 totalled
Hk, Tls. 894,848,594, being Hk. Tls.
120,843,724 less than the total for
1929, or a drop of 11.9 per cent.
. Trade depression, however, was uni-
versal in 1930. But for the general
economic ecrisis throughout the
world, China’s export trade in 1930
would probably not have shown any
decrease at all. .

. Owing to the increase in the cost
~of imported merchandise, consumers
in China have turned their attention
to native products, and thus pro-
wided a stimulus to our domestic in-
dustries, Woollen textiles, cotton
‘piece goods, chemical products, rub.
ber goods, enamelware and cos-
metics manufacturers have had a
busy and successful year in pro-
ducing substitutes. This situation
is very interesting, as it provides
- employment for labour in China;
and gives an impetus to the indus-
trialization of the country.. o
Although the benefits arising from
s»€xchitfige depreciation may offset
the disadvantages of silver decline
-0 far as China is concerned, the
present situation is detrimental to
the trade of the world as a whole.
Since the economic structure of the
world is affected by the depreciation
of silver, we must pay close atten-
tion to the serious silver problem.

According to statistics derived
from vreliable sources, the total
world production of silver in 1930
was 243,700,000 ounces, being 17,~
sumption of silver in 19380, China

value of silver. We dv not expécth’ought last year, while exports of

silver to return to its original
position in the exchange market, but
it should at least be wcabilized. If
silver should continue to fluctuate,
or shoult drop to still lower levels,
China will not be the only country
to-suffer. The stabilization of silver
is far more important to the world
than the rehabilitation of silver.

International Chamber of Commerce

Accordingly, I approached the
International Chamber of Commerce
in March this year in my personal
capacity with the suggestion that
the time had arrived for the con-
vening of a conference to discuss
the possibility of ‘international co-
operation to stabilize the value of
silver, I suggested that, unless the
nations concerned with silver are
willing to co-operate and to make
sacrifices, it will be impossible to
stabilize the value of silver. .My
suggestions were most sympatheti-
cally received, and the Executive
Committee of the Chamber, which
represents the national committees
in all the prineipal countries, decid-
ed to refer the matter to the Annual
Conference which is being held in
Washington during the present
month.*

It the silver-producing countries
of the world, such as the United
States, Mexico and Canida arve will-
ing to make sacrifices, and China
and India, the leading consumers of
silver, will also co-operate in a
scheme to stabilize the value of
the white metal, it should mnot
be impossible to solve the problem.
Both the Indian and Chinese Gov-
ernments have already expressed
their willingness to co-operate to
this end.

On account of the serious
preciation of silver and the wild
speculation in the Shanghai Gold
Bar Exchange, the Chinese Govern-
ment decided last year to place an
embargo on the export of gold.
This embargo was enforced on May
15, 1930. The result of the embargo
was that the price of gold bars in
China fell below parity,
stimulating
been
extent. The amount of gold
gled out of Shanghai
last half of 1930 totalled

de-

ed from Hongkong last

thus
smuggling, which has
carried on to a considerable
smug-
during - the
about
25,000 bars, valued at Hk. Tls, 17,-
000,000, The amount of gold export-
year
totalled 44,166,293 Haikuan Taels,
and that shipped out of north China

Chinese products dropped from
134,578,556 pounds in 1929 to 84,-
562,719 pounds in 1930, -

Business goes on in this country
under the most trying circums-
tances, The natural tenacity and
perseverance of the Chinese people
seem to enable them somehow or
other to surmount their immediate
difficulties. When war breaks out
in one section of the country, trade|
goes to and prospers in another
section. Thus, the decrease in the
value of the foreign trade of
Dairen, Antung, Tientsin, Chefoo,
Hankow, Canton and Kowloon last
year was offset by the increase in
the value of trade at Shanghai,
Nanking, Swatow, Tsingtao and
Harbin.

The port of Shanghai contributed
51 per cent. of China’s total import
trade and 35 per cent. of her ex-
ports abroad. Despite a falling off
in the volume of its trade, Dairen
maintained second place in the
total value of China's foreign trade

cent., and Tientsin came third with
a share of 8.2 per cent. Canton,
'Tsingtao, Harbin, Antung, Swatow,
Hankow and Kowloon, in this order;
of importance, were the other lead-
ing ports in China's foreign trade'
-of 1930,

Japan continued to lead the list
of suppliers of foreign merchandise
last year, with the United States a
close second, while Great Britain
dropped from third to fcurth place
in China’s import trade for 1930.
India rose to a position next only
to Japan and the TUnited States,
The explanation for this lies main-
ly in the increased importation of
Indian raw cotton into Shanghai.
The volume of Germany’s share in
China’s import trade cannot com-
pare with that of Japan, the United
States or Great Britain, but was
two million Haikuan taels over her
share for 1929, and more than
double the highest amount she ever
attained before the European Wanr.
The following table shows the gross
value and provenance of China’s

for 1930 with a share of 14.4 per

Countries Imported

direct imports of 1929 and 1930:—

Gross IMPORTS INTO CHINA—1929 AND 1930
- Value in Haikwan Taels. Percentage of Total
: 1929 - 1930 - 9

Total 1,281,321,291
O

from 1929 1930
Per cent. Per cent,
Japan 323,141,660 327,164,867 25.22 24.63
United States 230,843,677 232,277,286 18.02 17.49
India 54,479,464 132,168,471 4.25 ©9.95
Great Britain 119,148,969 108,257,982 9.3 8.15
Germany 67,075,824 69,105,857 5.23 5. 2
Dutch East Indies 55,998,356 48,360,659 487 3.64
Belgium 25,773,388 27,456,827 2.01 247
France 18,185,138 - 16,986,885 1.42 1.28
- Canada . 38,476,967 13,617,476
Hongkong 214,481,099 218,369,933 30.18 27.50
All others 133,716,749 134,566,203
1,328,231,086  100.00 100.00

Of the principal articles imported
into China from the various foreign
countries, the value of cotton goods
dropped from Hk. Tls. 174,226,776
to Hk. Tls. 149,888,808, woollen
goods dropped from Hk, Tls, 44,
723,417 to Hk. Tls, 24,804,424, sugar
dropped from Hk, Tls. 98,760,546 to
Hk. Tls. 89,390,806, while raw
cotton advanced from Hk. Ts. 91,-
123,857 to Hk. TIs. 132,265,669,
machinery increased from Hk, Tis.
29,886,503 to Hk. Tls. - 44,288,207,
'and chemicals increased - from Hk.
Tls. 34,254,517 to Hk. Tls. 46,904,-
944, Low silver values discouraged
imports of such commodities as
could find substitutes in ~domestic-
ally manufactured goods or cheaper
grades of similar lines of supply.

[P

foodstuffs imported into China dur-
jing 1930 amounted to Hk, Tls. 189,-
262,340 or $283,893,500 (including
Hk. Tls. 164,430,600 or $246,705,900
for rice, wheut and wheat flour),
as compared with Hk, Tls, 167,458,
510 or $251,187,900 (including Hk.
Tls. 143,321,572 or $214,952,358 for
rice, wheat and wheat flour) in
1929,

The lack of demand for raw silk,
beans and bean products abroad
were given as the chief cause of
the decline in China’s exports
.abroad, though the value of exports
of wood oil, tea, raw cotton, skins,
hides, hair, feathers and wool also
decreased considerably from the
1929 levels. Steady increase was
noticed in the exportation of ground-

On the whole, flour mills ir
China did not have a good year in
1930. There was only one new mill
added to the list of manufacturers
;in China last year, and only one-
or two flour mills reorganized from
among the old existing concerans.

.The total daily capacity of the
flour mills of the whole of China in
1930 was about 250,000 bags of
50 1b. each, as compared with an
average capacity of 200,000 bags
per day in the three preceding
years. Although the capacity of
the flour mills has been increased,
the amount of domestically pro-
duced raw material has been in-
sufficient, and_the market demand
for locally .manufactured flour has
failed to expand. The result is
that the mills operate at full capa-
city only five months in the -year,
and Tun on a 50 per cent. capacity
during the other seven months, If
it were possible for the flour mills
in China to operate at full capacity

the year round, foreign wheat flour -

might be unable to find a marke
in China. o

The total production of raw silk
in China is estimated at 400,000
piculs -(1 picul is equal to 183%
1b.) for a normal year, but the
actual production of this impor-
tant commodity has been decreas-
ing rapidly of late. It is reported
Ithat the total production of raw
,silk in China during 1930 was only
about 270,000, to 280,000 piculs, as
cempared with 800,000 piculs in
1929. The principal cause of this
decrease lies in the shortage and
poor quality of the cocoons. The
poor quality of raw silk produced
commands low prices abroad, while
cocoon shortage has increased pro-
duction costs in China,

The general trade depression
abroad, and the restricted activity
of a darge number of silk mills in
the United States, also had adverse
effects on our raw silk industry last
year, Keen competition of Japanese
raw silk in the American and
European markets was also a
severe blow to the Chinese silk in-
dustry. In fact, the raw silk trade
of China in 1930 was at its worst
since the advent of the Republic
in 1912,

The export of white raw silk from
China to foreign countries dropped
20 per cent. in volume from a total
of 124,120 piculs in 1929 to 98,603
piculs in 1930. For a time over 70
of the 106 silk filatures of Shang-

totalled from three to four million| Imports of wheat dropped from |nuts, ground-nut oil and sesame |hai, and 40 of the filatures of
20'0,‘000.01111(@5» les,s tha,n the tOt?'l Haikuan taels, 5,663,857 piculs to 2,762,240 piculs, !seed fast, vear. Trade in eggs and WUSII}, suspended gperatlons. The
production of the white metal in | The total value of gold shipped ! wheat flour dropped from 11,935,- [egg products also maintained its | experience of the silk filatures of
1929, The stock of demonetized |out of China last year was thus|448 piculs to 5,188.243 piculs, but own in 1930, The following table |Kuangtung Province was about the
ilver available in 1930 amounted to | somewhere between 60 and 70 rice imports increased from 10,824, |shows the distribution of China’s same as those of Kiangsu and
1,500,000 ounces as compared with | million Haikuan taels. Gold has,!065 piculs in 1929 to 19,892,784 |exports duving 1930 as compared | Chekiang. L .
23’1?8&0&0 ;;"‘ellgf;)-mgoh“, t{?ff) g%toal moreover, continued to leave Chinaipiculs in 1930. The total value of with 1929: b M?S;mc‘ln bfacifl‘le.s lfiea(ghéna_ };2:)‘;2
' of stiver In . was - lin the ear] art of 1931, This| o e e T enelfited by .the increased 1m
000 ounces, or 12,700,000 ounces 1e§s situation isyco£t1'a1~y to the expect:.' CHINA'S LXPORTS 10 FOREIGN COUNTRIES tariffs. on foreign products, the fall
;:‘ha]" ;ggtooog 0%)%29- As tOI tgle COn- [ tions of the Chinese Government | Countries Exported V}gélée in Haik“]'z})nOTaMS- I‘{fgt;c;,ntuge of ;Ststgll in excganlge, govﬁrmglent I&YOTI?-
took 12 ounces, India im- | 201 . to X 930 24 9t tion of home industry an ]
ported a total of 94,500,000 ounces, g,l( o};ltam?g fén Ietmibal%]o ?11'1 tﬁhi Japan 250,128,320 216,555,242 25.25 24. 2 patriotism of Chinese consumers.
and the rest of the world used up D o ot Wil sope 2% United States 173,580,751 131,880,076 13.54 1474 Practically all Chinese factories
238100.000 Add; our Government will soon remedy| Great Britain 74,334,237 62,669,051 182 7.00 Pprade bstitutes for |
»100,000 ounces. Adding to these |this situation, or else gold will con-| Russia and Siberia 55,986,381 55,413,027 5.51 6.19 manuiacturing substitutes loy im-
amounts 35,500,000 ounces of silver |tinne to flow out of China, and a| Netherlands © 89,542,554 44,043,678 3.89 5.02 ported articles increased their
used in arts and industries, the |serigus problem will exist when the | Korea © 39,783,845 44,174,507 3.92 4.94 activities during 1930, and made
grand total of ascertained consump- | time éomes for us to adopt a gold | Lrinee 56,319,131 42,699,749 5.5 4.77 handsome profits for the year as
tion of silver last year was 281,100,- | standard of currency in the futtre. Terey S4540.01 S21S02%8  5al 228 compared with .1929. The following
000 ounces. The amount of silver |” In view of the unprecedented | India 17,814,817 11,706,600 175 1.30 table gives the index number —of
unaccounted for at the end of 1930 slump in silver, the extensive mili- | All others §7,062,526 81,271,794 8.61 9.09 modern industrial developments in
was the1§f01'eh34,100,000 ounces, as ftary disturbances in China, and the | Hongkong 173,580,754 158,018,001 17.09 19. 6 Shanghai during 1930, as compared
compared with 2 ,0 i & : " .. - ——— i 9 (t asis for the ye
19291 d with 28,000,000 ounces In | serious _economic depression of the Total ~ 1,015,687,318 894,843,394 100.00 160.00 “lg}(; %9-2 ¢ h]e bqs'slo%l the year
) or an increase of 5,200,000 |world generally, it was natural to —_— 19“‘(. bt ts;{egl as 100): 0
unces, cc ) ' - . 3 : . . - Cigarette factories i3
1 . . expect ays11a1p .dedme m t.he value - . oducts cl d! tax. Ther . s tw Cotton weaving mills 120°
mports. of silver into the whole jof China’s foreign trade in 1930, W gth Chmes.e products cheapene ax. here  were one or two Hat factories 130
of China last year according to |The statistics just completed by |considerably in foreign markets, | failures among the cotton mills of Enamelware factories 100
Chinese Customs records .totalled |the Chinese Maritime Customs for|and the cost of imported ¢ommodi-| Shanghai at the end of the year, Cosmetics factories 110
102,559,947 Haikuan taels, and ex- |the year, however, reveal a less ties raised in China, as the result| but their losses were not so much Paper mills 110
ports of silvér bars and coins were | serious situation than might have of the depreciation of silver, China| the result of trade depression as {}"lt{“”ft;}}l‘_]tls, %-lg
Eluedm 85,554,029 Haikuan taels. |been anticipated. had a gooﬂ oppor(tlumzy };o dsve,lop E,he outcome of exchange specula- Soap factories 13
The net import of raw silver into i . : her agriculture and industry during| tion. . Rubber factories 250 -
this country was thus Hk. Tls, 67,- (eggidtig?{tfg::ﬁg) ttfadse ‘?zflrugglg% 1930, Unfortunately, however, the| The number of spindles in the| It is, of course, impossibl’e to
005,918. The following .table shows | 2904599336 Haikuan taels, re-|demand for Chinese agricultural | whole of China operated by Chinese | give detajls_of the great variety
the value and distribution of silver 'p’rese,ntin’g‘ a decrease of only 77 products abroad decreased on ac-| mills increased about 140,000 over |of Chineste factories, and the above

:'imports into, and exports from,
China during 1930:—
- Imports Exports

Fountries Imported - into from
from and China China
Exported to Hk., Tls. Hk., Tls.
European countries 8,148,526 1,043,419
American 40,729,073 256
Hongkong and
_ Macao 35,464,347 30,391,481
Saigon and Tonkin 18,838,277 744,915
Singapore Straits — 756,598
Java — 58,063
India, Butma, .ete. 1,728,060 1,772,706
Japan, Korea, cte, 2,651,655 645,259
- Philippine Islands —_ 141,332

Total Hk. Tls. 102,559,947 35,554,029

“Statistics suggest that the blame
for the depreciation of silver should
mot be placed on India, since the
Indian Government sold only 29,000,-
000 ounces of silver last.year, while
jmports into India for the same
period amounted to 94,500,000
jounces, which represented an - in-

©  erease of 20,000,000 ounces over
1929. Nor can the cause of the
silver slump be attributed to China,
because China bought 123,000,000

» ounces last year, which amount was
" only 13,700,000 ounces less than that
of 1929, The real cause of the silver
decline appears to-lie in the general
decrease in commodity prices
throughout the world and in the fact
that production of silver far exceeds
present demand.  Unless inter-
national trade returns to normal or
he production of silver is restricted,
it will e difficult to stabilize the

llions ox &8 per cont, from, the | Sekkion. ' thraughout . the world
millions over - that of 1928, which while Chinese industries suffered

was the previous highest on record.

Net imports of foreign merchandise
into China increased from Hk, Tls,
Hk. - Tls.

advance : ;
while exports of‘of domestic supplies

dropped

1,265,778,821 in 1929 to
1,309,755,742 in 1930, an
of 3.4 per cent.
Chinese products. abroad
from Hk, Tls, 1,015,687,218 in 1929
to Hk., Tls. 894,843,694 last year, a
decrease of 11.9 per cent.

The value of the Haikuan tael
dropped * from 2s, Tiid,  to 1s.
10.14d. in 1930, and when  this
fact “is taken into consideration-it
will be found that, on a sterling
basis, the net value of foreign im-
ports intp China dropped from
167,781,617 pounds in 1929 to 123,-
810,119 pounds in 1930, which re-
presented a considerable decrease
in the volume of commodities

~

*Since this report was writton news
has reached Shanghai that the Con-
ference at Washington has pussed a
resolution as follows:—

" “The International Chamber of Com-
merce, realising the scrious consequences
of the. present silver situation to the
economic condition of the world. con-
siders the conveeation of a coaference
during the current year for the purpose
of seeking a solution of the problem
at which all interested bodie# may be
heard, to be eminently desirable, and

urges the National Committees to bring

the matter. to the attention of their
1espective Governments.” ‘

count of the general aconomic de-

from the effects of unsettled in-
ternal conditions. The operations
of the Chinese cotton  ‘mills,” flour
mills and silk filatures were aﬁ'ect'ed
by the shortage and poor quality
of raw ma-
terials, Our raw silk industry,
'especially, was very hard hit. The
flour mills of China had compara-
tively better experience in 1930
than the silk filatures, but their busi-
ness on the whole was disappoint-
ing. Cotton mills in China did not
‘show much improvement-over the
‘1929 results. ‘ ' o

Qur cotton mills last year suffer-
ed first from internal warfare ‘and
then from the general tra_de de-
pression caused by band}t and
communist , disturbances in the
interior.. The demand for cotton
piece-goods decreased consxdera})ly
because of the decreased purchasing
power of the people in the interior
digtriets of China. Transportation
troubles and poor crops ef domes-
tiec cotton forced.the mills to bqy
raw materinls abroad., It:-was, in
fact, difficult’ for the® cotton mill-
owners ' to. keep their machines in
operation and avoid a loss.” . -

Cotton varn - prices increased
somewhat at the end of the year on
account of orders from the interior,

the figure for 1929 t{o a total of
2,476,000. In addition, 1,500,000
spindles were operated by Japanese
mills in China. It is reported that
the capacity of the Japanese cotton
mills in China will soon be increas-
ed by 400,000 or 500,000 - spindles,
which indicates that-the Japanese
mills are far more progressive than
our own cotton mills. It will be
very serious for the various Chinese
cotton mills' if they do not take
immediate steps to improve the
source and quality ' of their raw
material, their working efliciency,
management and eapital,

The flour wmilling industry in
North ‘China has been  weak for
several years, but showed signs of
improvement during .1930. Condi-
tiong in the mills of North China
were improved last year by the
embargo on the export of foodstuffs
from Shanghai to the Northern
ports, and the flour mills of Tien-
tsin, Tsingtao and Tsinan all had
profits to report for the year. The
flour mills of Shanghai and the
Yangtze provinces, however, suffer-
ed on the one hand from Ilack of
-domestically produced raw material
‘and on the other hand from. the
‘embargo placed by the Nanking
iauthorities on the export of their
‘products to North China. Their
business was very poor until the
‘North -China markets were recpen-
ed at the ' termination. of eivil

placed with the object of esqap‘mg
payment of the new -consolidated

‘warfare in October,
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table shows the increase in the
activity of only a few of the lead-
ing lines of modern Chinese indus-
try in Shanghai. The total value
of the above mentioned factory
products ‘manufactured  in Shang-
hai during 1929 is estimated at
$120,000,000 and, figured at an
average rate of increase of 20 per
cent,, the value of factory products
manufactured at Shanghai during
&930 cannot be less than §144,000,-
00, - :
Although much of the raw ma-
terial used may still be imported
from foreign countries, the labour
is entirely Chinese, thus providing
new sources of employment for the
working class of our people and
improving soéial conditions, If our
manufacturers will endeavour to
improve their methods of produc-
tion and the quality of their out-
put, and our fellow countrymen
will give preference to domestie
products in their purchases and
consumptign, the general indus-
tralization of China and prosperity
throughout the ecountry will be
greatly stimulated.
I would suggest that cur manu-
facturers should pay close atten-
tion to the following matters: (1)
The improvement of the quality and
source of supply of raw materials;
(2)
and tha

qualified personnel . on

yexpansion of, industrial activitiess.

and (3) Close attention to the

Concentration both of capital .
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" excessive

“tea: in Anhui amounted to 450,000

" the world’s tea market.

"their issues of paper money by a

"training of the workmen, so as to
.axeate a high standard of eﬁ‘xcxencyr

Uhless these results are attained|,
the  gbvernment’s promlse of pro..
tection,” and the people’s talk el
industrial. promotion, will be futile,
The future industrial developmemx
of. our country lies ih the hands oif
our industralists, and only the
Chinese factory owners themselves
can look after their own welfare.
With regard to agucultural con--
ditions in China, it is disheartening;
to observe the chaotic conditions ir
thie country resulting from internall
wars and banditry during the lastt
ten. or 20 years. Farmers are un-

- able to remain on their land, and

plie soil is left uncultivated, Famine
is: reported here and there in thiss
country, every year. Poppy is grownm

"in the frontier provinces instead off

ordinary staple orops, with the
vesult that China has to depend om
foreign countries for a considerable
portion of her food supplies.

“The value of rice, wheat andi
wheat flour- imported: into China.
during 1930 amounted to no less;
than Hk, Tls. 164,000,000, Rawn
cobtton imports into China last year
exceeded Hk, Tls. 132,000,000, The:
total amount spent on imports off
foreign agricultural products in
1930. was well aver $400,000,000. It;
is. most unfortunate that we shouldi
have to import so much agriculturall
produce from abroad at a time when,
there were excellent crops in our
own country. These were reported.
by the Statistics Bureau of the
Central Legislative Yuan. as follows:

EsTIMATES oF CHINA’S CROPS
HARVASTED IN 1980

Percentage of Percentage of
1930. crops as 1930 crops as

compared compared.
with a normal with 1929
Year

Rice 103 130
Wheat. 102 130
Kaoliang 85 100
Millet 96 110
Cotton 80 §0

According to these figures, the
rice and wheat crops of China for-
the year 1930 were very good.
Under normal circumstances China
should. not have bought so much
rice and wheat from abroad. The
cause of the crisis in ‘China’s food-
stuffs market early last year was
the failure of crops in 1929 and the
interruption of transportation and
communications  resulting  from
internal wars, The rice and wheat
produced last year could not reach
the consuming market in time and
in. sufficient quantities to meet re-
quirements. As a result, vice prices
in Shanghai increased rapidly and
made it necessary for people in the
coastal provinces of China to import
rice from Saigon. When domestic
rice was harvested in the autumn,
however, prices dropped rapidly,
with- the result that farmers who
were obliged to buy vice at very high
prices, for their own consumption
in. the spring and early surmmer
suffered losses which could not be
be covered by the low financial re-
muneration for their year’s labour.
Those who were able to store their
rice for future disposal were not
as badly hit as the great majority
of' the Chinese farmers, who were
obliged to sell their rice immediately.
Thus, the Chinese farmers did not
receive the full benefit of last year's
excellent crops,

The Chinese flour mills were ob-
liged to buy foreign wheat because
of the difficulties in drawing sup-
plies from the interior districts of
China, and because of the poor
quality of last year’s wheat crop.
Although there was a decrease in
the value of wheat imported into
China. last vear as compared with
1929, the total volume of the 1930
imports of this commodity reached
2,762,240 piculs.. Raw cotton pro-
duction in China last year decreased
by one million piculs, while the
import of foreign cotton increased.
considerably as compared with 1929.

This is one of the factors that|
made India the third largest sup-
plier to the China import market
last year.

China’s tea crops of 1930 were
affected by the cold weather and
rainfall in the . spring.
The- total production of Keemun red.
tea-last year was estimated at 74,000
half. chests, a decrease of about
20,000 half chests from the total
for 1929. The produection of green

or 460,000 half chests, which com-
pared favourably with 1929, but ex-
ports decreased 27 per cent. in
volume and: 36 per cent. in value. It
is a. pity that China. should fail to
maintain her  original. position in

Another abnormal feature of the
economic situation in China during
the year under review was the ac-
cumulation of surplus funds at the

various commercial centres ,of the]|.

coastal provinees. Among the rea-
song- for this situation may be men-
tioned: the following :—

The- banks of Shanghai inecreased:

‘The bank-note issues of Tientsin,
-and Manchuria also increased. about
30 million. dollars. In. Hongkong,
too, note -issues increased by 20
million dollars during 1930, It is, of

banks ‘to hold an adequate amount
of cash in reserve against the notes
they have put in circulation,

in the interion:—The fighting be-
tween government and insurgent
troops and bandits in the interiox
made life unsafe for the well-to-do,
who flocked to the large commercial
centres of the coastal provinces and
brought with them all their cash
resources, which were then deposited
for safe l\eepmg with modem and
native banks.

Unfavourable rates of exchange
for remittances to foreign coun~
trios:—In order to avoid the loss in
exchange, foreign merchants in
China ceased to remit to their own
countries profits they had made in
China, and, instead, invested their
money in China. Thus, large
amounts of money accumulated at
the commercial centres during 1930.

figures, silver stocks in Shanghai
increased considerably:—
Stock on December 31,
79,520,000 and $117,330,000.
Stock on December 31,
98,930,000 and $152,500,000.
Increase—Tls, 19,410,000 and. $35,-
170,700,

Interest rates in Shanghai fall
when silver piles up in the safety
vaults of the banks in the commer-
cial centres. The highest interest
paid by the native banks of Shang-
hai during 1930 was .179 and the
lowest .017, as compared with .256
and .056 respectively in 1929.* In-

1929—TIs,
1930—Tls,

terest rates paid by the modern
banks of Shanghai, Tientsin and
Hongkong during 1930 were also

much. below those of the preceding
yeaxr.

When the banks were unable to
employ their resources in trade and
industry in the interior, because of
military and bandit disturbances,
circumstances forced them to put
their funds into government and
public bonds. The Government
made four issues of domestic loans
during 1930, with a total face value
of $174,000, 000 After deducting
the amounts due last year for pay-
ment of interest and for repayment
of principal of old loans, the net
sum raised by the issue of loan
bonds during 1930 was $56,000,000,
which at present prices give an
actual return of over 15 per cent.

activity in the Shanghai

market.

in the purchase of Chinese Govern-
ment gold loan bonds. It is esti-
mated that nearly 30 million dollars
were invested by Chinese banks and

ing 1930,

Another feature desexvmg atten-
tion was the issue by foreign cor-
porations in Shanghai of shares and
debentures. In order to avoid pos-
sible future loss in exchange, foreign
concerns here issued shares and de-
bentures locally instead of raising
-capital abroad. The Shanghai Power
Company, the International Invest-
ment Trust Corporation and various
realty companies of Shanghai to-
gether raised more than 30 million
taels in Shanghai last year, most of
which amount vrepresents
ments by our fellow country-men.

The year 1930 was a very pro-
sperous one for realty companies in
Shanghai, Land values rose stead-
‘ily, and new buildings sprang up in
every section of this great commer-
cial centre of China.

of that increase took place in 1930,
according to a recent report made by
‘the Asia Realty Company. Realty
‘ten  million tdels per month last
year.

The foregoing paragraphs indicate
a2 very' unhealthy situation in the
‘financial markets of China during
1930. When the interest rate on.

's0 high, people with money to invest
@are inclined to concentrate on the
Jpurchase ‘of loan bonds, with the
wesult that productive entexprxses in
ithe country are apt to be neglected

wvalues become high, with the ‘result
fthat rentals -increase and hardship
iin created for the mass of
weople. - However, until
«conditions become stabilized, and the
igovernment is able to protect. trade
@angd’ industry, bankers and individ-

dollars.

total’ of about 80 million

~ et Ao i

course, necessary for the issuing

Lack of security for rich people

'‘As will be seen from the following’

per annum, Such an attractive rate |
of interest did not fail to stimulate |
bond

Meanwhile, the banks were active |’

individuals in such gold bonds dur- |,

invest- |

’_I‘he aggregate |.
value of real estates in Shanghai |;
has increased by TIs. 2,000,000,000 |.
within the last five years, and half .

transactions in Shanghai averaged |,

igovernment and public loan bonds is |-

If money is invested largely in real
westate, as happened last year, land |

the |,
‘political {

‘uals are likely to find difficulty
‘in investing ‘their money in
.any  other - form. than  public]

loan bonds and real estate at
the commercial centres. It is to be

hoped that every effort will' be made.

to create conditions which will per-
mit and encourage a. sounder form
of investment, so as to benefit the
trade and industry of the country.

Conditions in China such as those
‘I have outlined, accentuated by the
fm-veachmg effects of world trade
depzesswn have naturally been un-
favourable to the rapid development
of our bank, but, bearing in- mind
these difficulties, it has been a suc-
cessful year of operation, If oppor-
tunity had presenmted itself, we feel
that much hetter results mxght have
been obtained, but it was essentially
a year for caution. and careful
management.

Persons of an optimistic frame of
mind are inclined to anticipate an
early improvement in the world

trade situation, but 5t is certain.that

normal conditions will not be vre-
stored for some time, There: is

plently of room for trade and. in--

dustry in China to develop, but also
room for considerable improvement

lin the conditions favourable to such |,

development. Moreover, competition
in world markets. is very keen, so
that it will. be necessary for our

traders and manufacturers to exert |
every effort to secure their rightful |

share of business. Improved social
conditions for the mass of our
people alone offer a prospect of

peace in China, but such conditions
‘will only be attained by the strong-

est efforts to improve the economic
situation.

.Mr. T. XK. Yung, China’s Ieadmg
mdustuahst was elected by ballot
a director of the bank to fill the
vacancy caused by the death of Mr.

Woo Ling-shu. It was also decided!
that the present supervisors of the:
bank, whose term: of” office- is due to
expire in November, 1031, will' con-:
tinue in office \mt:] the annual shzue-
‘holders meeting in 1932,

The following appropriation of
tthe year’s profits was alse agreed!
02—

The profits for the year
ending December, 31,
1030, after -providing
for all bad and’ doubt-

 ful debts were ..... . $2,085,044.77
The above sum.ef profits

has been appropriated.

as follows:—
Dividend at 7 per cent.

Per’ annumM .......... $1, 729 J7185.00%
Transfer to reserve

fund. .oouiinn..l, . 208 394t48’
Balance carried to
Undivided profit account § 147,615.»29:,

$2,085,904.7% -
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