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OUR AMERICAN LETTER

Cult of the Cigarette in U.

S.—Comparison with  China:

$20,000,000 Deal That Affected Shanghai: ‘State
of Trade at Home and in China

From Ovr OwnN
San Francisco, Feb. 19,

€hina is not the only country in}
the world that has developed a rg-|
markable capdcity to consume cigar-

ettes and cigars during recent|
vears. The United States during

1924 sent up in smoke no less than |
Cigarettes Sixty-nine billion.
Cigars Six billion, seven hundred

thousand.

- Such, to be correct, was the tax-

paid output of American factories.

With: the exception of radio, no

nianufacture shows such a marvel-

lous growth during the last year
or two as that of the cigarette manu-
tfacturer, for during the last nine
years the production of cigarettas
has grown fourfold—nine years ago
the cigarette output was somewhat
less than 18,000,0060,000. From the
latest figures I have by me (those
for 1923), I find that China import-
ed-some 10,205,285,000 of cigars and

cigarettes at a cost of nearly 30

rrillion Haikwan taels, but this will

not, of course, by any means re-
present the full consumption, for the

B.A.T. and the Nanyang BYos.’

piants in South China, in Shanghai,

Hankow and the North will turn

cut, unless I am very much mis-

taken, a very much larger quantity
than that for purely domestic sales.

I remember on one occasion remark-

ing to Mr. Thos. F. Cobbs, when he

was the taipan of the B.A.T. in

Skanghai, that a certain competing

cenzern must be hitting the busi- |

CORRESPONDENT. SRTAN A N

spired with the grog aforesaid, the
silesmen wanted to rush into the
street, and endeavour to ascertain
the cause of the rumpus, and, with-
out any Chinese to do it with, argue
the point and put matters right. I
bade them heed my woxrds, however,
I made them hide under the con-
traption that I used as a bed, which
they did; and then, not without some
misgiving, I went out to meet the
naddened mob. I found that the
solesmen, hoping thereby to
ment business, had plastered ex-
terior walls of the Confucian tem-
ple with their flaving posters and
had even done some billposting in-
side the temple., The result was
that the coolies in the employ of
those local Confucianists wanted the
blood of the foreigners who would
dare to offer them such a dastardly
insult, And for some time it look-
ed as if bluod would be spilled. This
might have happened had I not been
more than usually generous with
“chui ch'ien,” thus in a way bailing
cut my fellow countrymen, who left
post haste the following morning.

Those early days of the foreign
cigarvette offered a good many ob-
stacles; and there are a good many
still, so far as one g¢an see from
the China papers.

A $20,000,000 Bill from Creditors

The story of a $20,000,000 finan-
cial plan of international scope and
Lrilliant ingenuity has just been fil-
e at Santa Barbara (in California)

ness of the British-American Tobac- |

aug--

Qe of thewr is, of course, Mahjongg
sots, for the simple reason that the
game has fallen on ¢vil times. A
vear or 18 months ago there was as

- much interest in mahjongg in the

T'nited States as thete was in the
American Club at Shanghai at tiffin
time three years ago, but to-day the
game has been supplanted by cross-
wording, and there arve reported to
bo tens of thousands of sets in the
hands of merchants, {for which they
cannot find profitable markets.
Another item that has dropped
off a good deal lately is the China
rug. What a trade that was, to
be sure, and what an opportunity
existed for the Chinese to *“cleamn
up” if .they had only played the
game and sent the right stuff! The
old Tientsin rug, 20 years ago, could
be bought for about 35 cents Mex.
a square foot, and one could reply
upon what he was getting. Now-
adays the price is about treble that
figure, and one can never rely upon
the manufactured product. I have
heard that several China houses
have made heavy losses during the
last year, the prineipal reason being
the washing precess. It appears
that the washing—which, up to very
recently, ‘was carried out in New
York, is a chemical process, and tw
subject the rug successtully to the
process it is necessary for the rug
tr be dyed about three times the
jurual depth.  But it has been found
that the washers are very erratie
dn o their resulis, for of two rugs,
‘mude at the same time and dved
‘at the came time, undey precisely
iidentical conditions., one will turn
'out beautitully, the other being
‘washed to such an extent that non
colours can he distinguished.
uncertainty both of quality from the
China end and the unveliability of
washing at the Anmervican end has
thus been largely the means of send-
ing this trade inte the

The !

daldrums, @+
But it is bound to veenver. tor the .

2o to New York we see that the,
same box of appled retails at five
dollars, The rvetailer gets 37.4 per
cent., jobbers, wholesalers and ship-
pers organizations 28.0' per cent.,
transporvtation eats up 16 pey cent,
I: is seen, that 'distributing- costs,
rather than large profits, cause most’
of the difference between farm and
retail prices. Then again, speaking
of apples, if you want a good apple
in that apple-producing region, you
will be hard put to i to find it. The
best fruit comes from the tree, is
packed into a case, is put on the
‘rails and gets away to the large
distributing markets, and. only the
medioere fruit is left where it grows.
If you want a good orange it'is a
byword that you must not go to
California for it, the thome of the-
orange, but to New York. séveral
[thousand miles away. '

The cost of getting farm stuff
\t» the consumer, the cost of getting
manufactured goods from the fac-
tvry to the consumer, through the

ramitications of distribution, is
whire the money goes. I live in

S.n Franeisco; if I were to fancy
2 box of my own apples the cost
of transporting them a couple of
hundred miles would cost me more
thawn it does to get a box, at carload
rate, into the London market., One
mey rail against the system, but
thare ix no way out of the difficulty.
As an instance, taking the box of
apples again; to reach me, the ap-
ples would need to be packed—one
cost: would need to be hauled to
the express  office—another cost;
weuld be checked up, handled again |
panif put on the train for the journey
f—rwn meve costs; arvived at  its
destination it would need to be taken
from the train to the warehouse,
#nother cost™ L :hould be notified
ihy the express company—again a
fessr, and fo on and on to increase
expense of distribution. ‘

co Co. “Hitting it? Why, my " behalf of one E. G. Lewis, a pro-

¥ . . ,
dear man,” said Cobbs,  “the moter who seems to have had asso-

B.A.T. can make before breakfast ¢.ation with many places in this
in all its plants any morning more “"'“Llintl:v.““d fft,hers' hich is t
. . . 1 WIS S PO N - <
cigarettes than this competitor can | -¢WISs creditors, which s to say,
sell in a month!” Mr, Cobbs (who ;s Dersons who lent him money on
now retired in Southern California p\::rson‘ul notes of a .‘107"'“ _(hf’r‘?l;en‘t
new) muay not have been sirictly Linds to the cxtent of 810,650,023.23
-4 B R RLVRY s e admite . oximatoel
truthful that morning, but there can (&% 1¢ admits) or approximately
be.no dount that China has taken - -:0UD.000 (as others charge), num-
very kindly to the foveign cigarette. ther 25.000 or more, Californians

In  America the increase in
cigarette consumption is attributed
te two main factors—(a) the in-
crease of smoking among women and
(b) the increased use among male
adults as a direct result of advertis-
ing.

Four great tobaceo companies do-
minate the market in this country,
standing giants above their
numerous small competitors, and
three of those companies spend mil-
lions of dollars annually to adver-
tise the merits of their particular
brands. The smokers of the United
States are to-day supplying Unécle .
Sam with his third largest re-
venue. Only the income tax and the
tariff lead tobacco as procurers of
funds for the federal treasury.

Cigarette Advertising

I remember a good many years |
azo the somewhat crude advertising |
undertaken by the B.A.T. in parts'

as

|

i

of China far inland, wheve it was |
the desire. to establish a sale for a[
certain brand of cigarette. On one
ceeusion I met some salesmen in far
Yunnan, men who had evidently
been taken on for the jobh. but who
rossessed no knowledge of Chinese
and little knowledge of the people.
I was at that time engaged in re-
search work, and, finding two for-
eigners in the same town, naturally
ivited them to dine with me at my
inn, The invitation was uccepted,
and we spent a very happy evening
exchanging experiences in that some-
what wild part of China. The sales-
men told me that their duty was
to go through the prineipal towns,
stick up as many posters as they
could and distribute sample pack-
ages of the advertised hraund to all
and sundry.

They confessed to be having a
good time, and were confident that
sales would inicrease as a result of
their trip, and it looked as if they
would return in high feather to
Hongkong to report. They had been
in this particular town since the
previous morning—I had made a
stay of a week, and was regarded
as a somewhat guileless foreigner
who did all sorts of strange things ;
at strange times. I already had
some kind of a reputation.

We had eaten our meal, and drunk '
all the grog the three of us'possess-!
ed when our conversation was sadly I
interrupted by a hullballoo in the |
sfPeet, the maddened
threatening the early extinction of
the three foreigmers.

1

geemed to have fallen most easily,
but 75 per cent. of this total arve
scattered throughout the - United
States, British Columbia. Canada,
the Canal Zone and South America.
The far-away parts of the world
were not ex:luded either, for a sub-
stantial part of the millions came
from China, India, Australia, Eng-
land and Phillipines.  To show how

people  “fall.”—recruited largely
through the mails with dazzling.
gilt-edged promises—it is  shown

that they come from all walks of
life, and lent money to this promo-
ter in sums ranging from five dol-

ilars to five thousand.

If there are any such in China
whose eye this paragraph may at-
tract, let me add fer their enmfort
that

Lewis lists his assets at $23,640,145.46.

Of this total SI7315.000 come under
the  heading  ‘unliquidated  elnims,”
swhich the schedule sets forth uas com-
plaints, tiled apainsy the Union 0jl
(o, of - Californin,  for  s230000;
the  Title wnd  Insurance Trust (o,
ot Calitornia,  for  =I7.000000, and

inst Cornellos K. Vanderbilt  for

S0, The tangible physical a=sets

ted by the promoter are: Muachinery
and tools, $ATH30.97; duiomoebiles, furni-
ture and office tixtures, $14,0000  real
estate, ¥27.066.05: oil lenses, $140.171.12,

32

ard  miscellineous  personud property,
w00,
This man is now raising a new

fund, on personal notes of course.
Tor fighting bankruptey, whick he is
callirgr the “defence fund”—and he
has so far collected about 310,000,
One of his recen: venrures was the

orgavizetion of a4 caupany  which
was to sell @ system v stimulate
cge luving, such system nvolving

the alternate brilliant lighting and
siarkening of chicken conps, o0 shat
cach 24 howrs would be ficided into
two egg-laying days!

I should think that meney makine
i China is ton hard just now o
have it frittered wway in
sul sehemes, but a faiv number of
geod dollars found -heir wuy from
Skanghai and bther places into shis
tellow’s poackets, it s alleged,

U. S. Trade with China
Trade between the Pucific Coust
rts amd China ix just now by ne

P

means what traders would like to |

gee it. 'Of course, this the old
ag.  For some yvears past now the
American merchant having dealings
with China huas been in the habit
of- deserying trade, but each year

ix

populace there is shown a definite increase !atpples.

when Customs returns sppear. Seve-

Somewhat in. ral lines of trade are dull, however, |is,

sueh enlos-

IR

American publie anly just begin-
ring to be eduecated into the Chinese

rug as against what  are  called
“Oriental”—nzmely  Dersian and
other—rugs.

But of U. S, :rade with China.
it is interesting o note that in
21023, the United Stetes sold no less

;th;;n 1544 mitlon Halkwan taels
iworth of gonds, and bought three
Ctimes as much trom China as Grear
;Ph'itain bought. The precise figurve
both imperts and exports was
HEk. Tls. 281.251.428 . —against just’
over 71 million taels in 1912 (ghe!
vear after the Revolutivn)., Great:
Britain's figures for those two yegrs!

P
' (4%

were: i
Hlik. Tls. |

1923 ... ... 145,604,350 i
1912 ..., ... JO.T55.817 :

U. 8. Trade at
Trade still i= g0 everywhere
'the United States, und louks
(it the pave s o nmaintained |
“throughout the vear. 3o far as the
jcasual buyer can sseertain rices
vare not like to drop. however and,
tove finds that he has pay
Emr_all_\' higher prices as wages
 higher. Coming from China, vhe
[first thing that strikes owe is the
"dearness of most necessitics. As a
ymatter of faet, one can huy many .
tAmerican manufactured  articles
seueaper in Shanghai than ne can in
shan Franeiseo and New York., [
pcould roll off w hurdved things that,
Svou ean buy at fower prices at any:
for the Nanking Road stares than
“vou can puy hem o Market Street
in  San Francisco, { hope that]
Sthis will not induce the enterprising
-ty buy up stoeks v Shanghai and
transport them v vhe Pacifie Coust

Home

o3 e

e} a-

et

cin the hope of zuvning honest dul-|
lers, bur T think that it eould he -
dbope wll the zame., 1

A wuteh that you will pay 10 or.
C15 dolars Mexican ta Shanghai will}
wast veu thar number of gold dol-|
siars in chis eountry. American-made |
that. A sewing machine can be
'hewghe cheaper in Changking, { be-i
“lieve, arfter having puwid duty andi
the high cransportation costs, than'!
cvow will wes e here. Curious, but |
true—ard very anumoyving, Thomas
Curlyle, that dour old Seot, dubbed |
veoromics Uthe fismal =cience,”” a
whrase which, like a hud 1'evputation.§

hard o live down. He .
would be interested in these price;
anomalies,  Amnnrg cconomie  laws |
‘there is none more important than !
ihe law of supply and demand, and:
what this law means and how it}
is uapplied gives the difference be- |
tween  success  and  Tailure. The:
careat difficulty in America. however, |
s transportation. ;
. I happen to own a ranch in Ore-,
fizon where I have about 30 acres in |
The price that growers in
thul locality. can get for their fruit
say 75 to 80 cents, but when we

NS,
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