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The- changing character of China's foreign truda dnrmg recent
years has been of great significance to those who are closely in touch
with general cconomic trends in the Orient. Greater diversification
of industry, an appreciable displacement of foreign wares by domestic
manufactures, increasing imports of staple foodstuffs, the higher
value of commoditiet in' foreign trade—all these fuctors give s new
interpretation to the trend of China's trade.

Although China is essentially an agricultural country, little accu-
rate information has hitherto been available on its s,gnn:ultu:nl

economics and the condition of its agncullla.}nﬂta upun_whu,m, in the

Lutnnﬂﬁthu uniry’s power ¢

the recent disturbed conditions in China, it i is falﬁ t.]:mt. ‘the ‘consider-

“"‘““"“w;“"‘ﬁ"‘ﬁmmwﬁ T Vi

far eastern division oi' t.]:m Bu.'naa.u of Fural,g;n nmi Damasu:'.
Gummm puhhahm weel erce s Reports articles on
general trade conditions - fm' eastern countries,
The division also has on file a ]l.l'g_'ﬂ a.mnunt of commercial data
respecting the Orient and will gladly reply to any specific trade
inquiry that may be addressed to it.

il Jurios Kvremx, Director.
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Equl;nl:ul-u !ﬂ'quh of disorders. 'J-'.aﬁmﬂturumnnmlu

ﬂhl ; North China.
tmdu ¢hi.nnd.i Central China,

1n 'harutn- ;:mgrm Purchnsing power of Chins.
H‘.ukall.n; and _
5“"-!“1'& *-'11' ll""i;l-“.saq i IEnm

Pﬂhhnnl and Imh dmhu;l;nnm have of Iu.t-a been oceurring
with i inéreasi frau:]u in China. - The spread of these disorders,
with varying u1t.1;[u|.ut.1|r to practically all those districts

which pmdun-nuﬂ of economic importance to the United States
such.as silk; wood  ail, vegetable oil, tea, and hidés and skins, and
which at thesame time sbsorb most of the the American exports to ﬂhmn,
has brought.the subject foreibly to the attention of American business
interests, It is !.herainra felt that a brief diseussion of the question
would be of assistance to. the American manufscturer or upnrtar
planning long-term sales activities in this field. -
From the material presented in this bulletin three i mlmn‘.an huu
uf China's prosent-day economioc status are evident: (1) China's for-
trade during Iha last deeade has not increased appreciably in
volumd, as is shown by a comparative analysis of values with due
allowance for- price. fluctuations and changes in trade channels; (2)
Ehntfl:inm arp dwahpj E-a llﬁtlﬁﬂd-‘ﬂ"lj' s & commercial and in-
ustri P, or themselves in ticipation in the
country’s fnm.gn%m-mda mmp:mm“u status of
China's riral and sgricultural population, constity about 80 per
cent of the total population, has not improved mrhm last decade
and in many seotions has materially declined:

v analysis n t0r the: u.huluh utsbha]]mant of
thua:paujnmuu obwiously beyond awmpw of a publication of this
size. - However; the statistical data herein presented, which is supple-
mﬂ&byﬁﬂthmimmugmmthaﬁﬂdmdhythaummm
of observers.of many years' experience in- China, will serve to
eatablish them as the. uuhhndmg [mﬁlmﬂflﬁmnmﬁ China.
bﬂmwmam mmaﬂaw or temporary
a.mm ]mmlmm effects visible over.a long

menmlynﬁmunﬂhHmmmdm

Ltry eifects are seldom ed, and beeause
wbla, to ﬂaqmmmmmiulmi o el g 1
wrs Mo etnnogiite el . gpidtodion skl sy {eniog
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ECONOMIC EFFECTS OF DISORDERS
TEMPORARY EFFECTS

s
<]

The recent outbreak of eivil war in China was the immediate cause
in Hankow, Peking, and Tientsin of the conditions Uut-]lnﬂd__hﬂlﬂwr
Conditions in Shanghai were quite gimilar and more pronounced,
sinee the volume of merchandise distributed there 1s greater, but from
the account presented s better understanding of the whole China
situation is possible. e 3 ¢

Hankow.—When the political situation became acute in Shanghai

late in August and early in September, instructions were immediately

issued that no further purchases should be made from Hankow.
This reacted to depress 5
in Hankow and available for shipment to Shanghai. With an acute
silver situation in Shanghai, money was hoarded at Hankow or shipped
to Shanghai to clear certain outstanding accounts. During this
period Hankow buyers had purchased export eargo in the interior,
which takes eight weeks or more to reach ]i?ankuw. This cargo was
bought with drafts drawn at interior points. With the knowledge
that the cargo could not be sold upon arrival at Hankow it was
necesgary for these interior buyers to collect silver to ship to Hankow
so that the drafts might be met. This action depleted interior stocks
of silver and created panie, asccompanied by the hoarding of whatever
silver was available at interior points. With the shortage of silver
at these points the walue of mgpar coinsg declined, an copper
ﬂqilll.lﬁ, ocal cash notes, ete., became of little value as compared
wi Ver.

Credit sales made prior to the September financial erisis could not
be settled by the buyers, as they could not secure silver to clear ac-
counts. To settle in small coi would cause them to suffer ver
heavy losses, as thy had bought when copper exch was normal.
There were very heavy stocks of export cargo assembled at the dif-
ferent transshipping points of the interior and absolutely no buyers,
as money was not available for purchases. Export merchandise was
inereasing in volume at Hankow, as the cargo en route to the gﬂﬁ
could not be stopped in transit. It was therefore necessary to do a

t deal of financing and with no outside money coming to Hankow
or the se. . This overburdened the local market. There could
be no relief in the situation until ‘cargo was demanded from
Hankow; if Shanghai would start to buy immediate relief could be
expected. If financial conditions had beem more nearly normal,
enabling purchases to have been made, it is believed that Hankow
last autumn would have one of the 'ﬁutmnt:linmu Vears.
Hankow prices on export cargo were approxims from 10 to 15
pe;}c};l;; e ;ha_pumhlpa Tt%:i': of t.l?.l.:;; at !I.Jtllr't‘-ll':il]r woints.

2 i 1§ Bh.'llg dlﬂ'.lng perio business was at

a standstill. No at ts were made by foreign firms to nag-nt%nta
sales to the departments of the Government, which are usually in
the market for at ﬁtﬁiﬂnnﬂ orders of ﬂw, telephone, or rail-
way equipment. was practicall er martial law during
A }F ngmpgl&pmhw,gditmﬁthéﬁwl

kind could be moved, owing to the confiseation of carts and
animals by the military au tiea. A few shipments of rugs were

1e value of the mﬁdﬁ. eargo actually lying
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dispatched to America, but these necessarily were small, as only one
car a week was available each way hetween Peking and Tientsin for
freight movement. The tie-up of transportation within the city was
so complete that it was dliﬂcu} t for houseowners to secure delivery of
coal. Building was stopped because of the inability of the contractors
to move materials. 1

Tientsin.—From Tientsin roports were received that consciousness
of the serious situation confronting trade had permeated all business
circles. Hopes that conditions would shortly change for the better
were abandoned. Exporters who for a time were able to carry on
with cargo already in Tientsin were practically empty handed, with
questionable prospects of new stocks arriving in the immediate or near
uture. Arrivals of import cargo afloat before arrangements could be
made to postpone shipment were carried in most cases by the foreign
importers, Gﬁ'inma dealers being reluctant to accept delivery.

ﬁlring a few weeks in September at least nine Chinese merchant
ships were commandeered in Tientsin Harbor by the military author-
ities. These vessels were small coasting ships of 350 to 400 tons.
They were used as troop transports to carry some of Wu Pei-fu's
forces northward.

PERMANENT EFFECTS

A survey of China’s trade as a whole over a long period of time
shows no great change by reason of purely domestic canses. It is
true that muumic?&vn opment has been hampered and has even
retrogressed during the last decade, but nevertheless the remarkable
character of the Chinese has enabled the country to emerge from its
various disturbances with little or no permanent ill éffects from an
economic standpoint.

In the period 1897 to 1903, covering those years immediately
preceding and those following the Boxer rebellion of 1900, there was a
steady and consistent increase in trade, interrupted only temporarily
in the year 1900. In 1899 the exports amounted to 195,784,832
haikwan taels, while the imports totaled 264,748 456. In 1900 the
exports dropped to 158,996,752 haikwan taels, and the imports to
211,070,422, From the period of the Boxer uprising until 1909,
while the trade balance remained unfavorable, the total foreign
commerce increased appretiably. - This indicates favorable develop-
ment during these comparatively peaceful years. The outbreak of
the revolution in 1911 which made China a Republic did not seem to
matﬁ'mtilg affect trade.  The'total foreign trade of China in 1911
F-rﬂ;}!;.l]ifa to 848,842,100 haikwan taels as compared with 843,798,222
in 3

In 1917 there was a very serious attempt to overthrow the new
Republic. This caused great internal dissension and strife, undoubt-
edly interfering with regular trade processes, but it is not reflected
in the total trade returns of the country, imports advaneing from
516,406,995 haikwan taels in 1916 to ﬁi—ﬂ,ﬁlﬂ,?i’ﬁn 1917; and exports
;'agﬁtﬁmg a slight decline from 481,707,866 in 1016 to 462,931,630
in j | il

A similar situation confronts China to-day, and we might expect
the same trade conditions to prevail. In spite of the greatly unsettled
state of the country in 1923, the foreign trade was valued at 1,676,-
320,303 haikwan taels, which represents an increase of 76,378,720
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taels over the preceding vear's total. The point of particular intere=t
here i3 the fact that China's imports dechined by about 22,000,000
taels from the previous vear, while exports, which are more immedi-
ately dependent on domestic production and transportation facilities,
mcreased by nearly 100,000,000 taels.

_Such greatly distorted views of the disturbances in China are
circulated abroad, and even commonly accepted in China, that the
following comments made recently by the Chinese customs ecom-
missioner (British subject) at Shanghs, in his report for 1923, are of
particular importance at this time.

There has not been a time sinee the cutbreak of the revolution in 1911 when the
interior was not unsettled. Many of the vears between then and the present tinve
%15'.24:' bt *I_I“_R"d_ vears, both from a trade and business point of view * * =

t is then a fair inference that contributory political events and disturbed con-
ditions in China do not affect trade and business as much as supposed * * *;
that there is room for improvement in the present sonditions ean not be gain-
gaid, but that thess m:ld?l.imm are the main cause of the business slump 5 a
statement which, in the interests of business and trade alike, it would seem
]‘uuh time to contradict. *  * * Moreover, Chins iss0 vast & country that such
impediments as eivil wars, floods, and famines have only & very limited effect
on the entrepdt trade of Shanghai, which at best taps only an infinitesimal
portion of its resources.

A country larger than the United States in area, with probably
four times our population, China will always possess large districts
and entire Provinees where economic developments can proceed
unhampered by internal disorders. A lack of confidence and a

eneral unwillingness to make long-term investments of capital are
the specific results of the continual domestic disturbances, both
political and military. These disturbances, which are often fi-
vated by preventable natural oceurrences such as floods and famines
make necessary the reallocation of trade routes and conveyances and
almost invariably bring about a dislocation of trade. However,
business interests in China are prone to charge all their difficulties to
the domestic situation and lose sight of factdrs arising from world-
wide conditions such as dislocation of accustomed markets in Europe
and Russia, d ements of monetary systems in many of these
countries, and insta:l:rilit.}' of foreign exchanges in general.

FOREIGN TRADE

The method used in China, and common in meost countries of the
world, of gauging the course of trade by the total values of imports
and exports ers it impossible under the prevailing conditions of
price fluctations to judge accurately the progress of trade over a given
period, since the gquantities, a more reliable basis of comparison, of
many commodities are not entered in the statistics. Lit)iss

In order to provide a more accurate foundation for a comparison
of the value of China's imports during recent years with-bﬂasu of
1913, the following table has been prepared by the Chinese Maritime
Customs, s ‘the declared values of imports in 1913, 1920, 1921,
and 1922 and the values of imports in the three last-named years
reconverted on the basis of average 1913 values: . |
Lredd elbmany oo e whige ad ot o saaili Do sheoiemne i
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The values entered in this table for the first three groups—cotton
goods, woolen goods, and metals and minerals—represent the total
value of all the items comprising these groups actually recorded in
the customs returns as having been imported during the years 1913,
1920, 1921, and 1922, In the case of the fourth group—sundries—
only the values of the more important articles, n%ragaﬂng some 50
per cent, have been included. list as it stands deals with about
three-fourths of the total direct foreign import trade of China, which
15 ample for purposes of comparison. Examination of the figures
reveals some interesting facts. In the case of cotton goods, for
instance, it will be seen that, while the values as declared to the
customs in 1921 and 1922 show an important increase over those
declared in 1913, the values in both these years, if recalculated on
the basis of average 1913 values, record a serious decline and are far
below the 1913 total. Values in 1922, however, show a reasonable
increase over those of 1921, Recalculated values for woolen goods
in 1922 indicate that this group, although not exceeding the 1913
declared values, approaches them very closely and also registers a
satisfactory advance over 1921, Metals and minerals, together with
SI.ZII'.I-I:II'iE:S_. resent a different aspect. These two Froups both show &
considerable advance over the 1913 declared walues, thus demon-
strating clearly the progress made in these lines during recent years.

In connection with the accompanying chart of China's trade since
1907 it might be well to give a brief statement of the country’s trade
balance and a sketeh of tﬁa background of present-day trade in China.
From 1913 to 1923 China's foreign trade has inereased from 970,-
000,000 taels to 1,600,000,000 taels, or 165 per cent, The balanes of
the trade during the 10 years has been against China on an uﬂ-ra.%&
of 150,000,000 taels, or about $200,000,000 silver ! per annum. In
1923 the disparity between exports and imports was 170,000,000
taels, while in 1922 and 1921 it was even higher, namely, 290,000,000
and 305,000,000 taels. In 1919imports excesded exports by a margin
of only 16,000,000 taels. .

In addition to this unfavorable merchandise trade balance should
be mentioned the foreign debt service, which for railways amounts
to about £50,000,000 and for other obligations about $115,000,000. A
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further net import of gold and silver bullion, amounting in 1023
to some $60,000,000, adds te China’s adverse trade balance.
Domestic loans with acerued interest as of June 30, 1924, were
£208,400,000 with adequate security and $473,000,000 mthw&‘-
security, and the foreign loans amounted to $1,029,000,000 secure
and $565,000,000 unsecured, making a total of §2,275,400,000. The
combined Chinese and foreign debts, unsecured, the repayment of
which is now due, is in excess of $480,000,000.
In addition to the exports, items which tend to reduce the unfavor-
able balance are remittances {from Chinese abroad, estimated T-":"II'-"E-"
at least 100,000,000 a year; money required for u keep pf foreign
missions, hospitals, and schools in China probably $35,000,000;
expenses of foreign legations, consulates, I’EF;!]'t'mn guards, 131:]1{’,1.13-
tionary forces, and naval vessels, and for maintenance and repairs
to foreign shipping, about $40,000,000; money brought back by
returning emigrants and that spent by tourists probably $10,000,000.
China collects no shi.pping or insurance rcrfitg and no interest on
loans to foreign countries. Remittances from its nationals in other
countries are the only returns from abroad of this nature.
Analysis of China's import and export trade over & period of years
immediately preceding the Boxer rebellion of 1900, through 1923,
discloses a peneral increase in value, volume, and variety of this
trade over entire period, but these are so obviously affected b
factors beyond the influence of China’s domestic affairs as to affo
little more than a basis on which to expend further investigation.
That China's domestic as well as {oraiﬁa;rnda is mora ulu-segly inked
up with international market factors is commonly understood,
is shown, for example, in the annual report of the customs commis-
sioner in the Hangehow district for 1923, Practicelly all districts
in China report similar conditions with varying degrees of effective-
ness. To connect the prosperity of an isolated mnterior country
district of China with conditions in Russia and Europe may seem at
first sight a little far-fetched. However, among the factors reported
as most intimately affecting conditions in this district are included
the closing up of the Siberian routes, the slowness in recovery of
sound conditions in European markets after the World War, and
the recent disastrous earthquake in Japan. The autumn floods
during the previous years had been followed by famine and other
forms of suffering, which naturelly lessened the purchasing power
of the people in this district and reduced their purchases to bare
necessaries of life. The cost of living duri mjht#% operations in
this district rose on an average 50 per cent. ing the same period
cunva:i;an-:q of native produce to various places in the Provinces,
both by river and overland, was considerably obstructed. The
merchants were chary of laying in winter supplies, while considerable
quantities of minerals and rice ready for transportation had to be
held back. Heavier taxation and forced contributions aggravated
considerably the general financial depression,

_ _ CHANGES IN TRADE ._
The most salient point as regards exports is the decline in tea
which in 1820 represented three-fourths of China’s exports: in 1867

the proportion had fallen to 60 per cent, dropping to 16 per cent in
1809, At present, owing in part to the Graﬁt ar, thaI;:HmP :

]

is only 4 per cent. Silk has been more successful in holding its own.
In lﬂﬁﬂ-&mn au]:fliad half of the world s raw silk, and for m
years after that the trade was prosperous. The average ann
value of silk exports in the seventies amounted to almost £10,000,000,
but the advent of silkworm disease soon after this, and the competi-
tion of Japan, where the Government fostered the industry and
combatted disease, displaced this valuable product from its former
lace in the trade. It is true, of course, that the value of the trade
increased (the average annual value of silk exports during the
last decade has been 103,000,000 taels, as against 75,000,000 taels
for the previous decade), but in view of the high position reached by
Japan from much humbler beginnings, the Chinese trade is dis-
appointing. ‘There can be no doubt, but that with the employ-
ment of scientific methods it could be at least doubled.

In 1902 new articles of export appeared, the most prominent being
oilseeds (soya beans and sesame seed), wood oil, skins, furs, and
hides., The trade in hides began during the great famine of 1877,
when thousands of eattle were slaughtered for food and their hides

exported. It expanded between 1890 and 1895, when goatskins

an to come forward, the western markets being in increasing
need of leather, and by 1809 had reached a prominent place from
which it has not receded. Cereals, including vegetable foodstuils,
gained later importance. The introduction of variety into the list
of Chinese exports dates from the early eighties, when the people of
the interior were begimﬁnﬁ to become familiar with western goods
through the influence of the treaty ports, and because of steamers
with their rapid transit.

The year 1897 marked a significant period in China's import trade.
Opium reached the record figure of £10,250,000 sterling and accounted
for 44 per cent of the total import trade. Cotton goods, including
a considerable share of American manufactures, were rapidly increas-
ing in voluome. Woolens were annually prominent. Imports of
kerosene, which began in 1876, now amounted to approximately
100,000,000 gallons.  Very little rice was imported at time.

Twenty years later a great change had taken place in the character
of the import trade, value of imported opium, although onl
slightly less than in 1897, was now only 13.5 per cent of to
imports, and the amount had decreased. Cottons had increased
from 22,000,000 to 103,000,000 taels, of which amount Indian yarn
provided over one-third. Cotton goods of the better grades, such
as chintz, printed twills, cambrics, and handkerchiefs, were now
purchased in large quantities. !

Cotton Pl;em moods represent the largest single item in China’s
imports. 'Ten years ago they accounted for a third of the total
import trade of the country. * The proportion of this trade in 1922
was 16 per cent and in 1923, 14 per cent of all imports. This falling

off is due to the constant expansion of the cotton industry in China,

not only in the production of raw cotton but in spm.n.lﬁand weaving.
Imports of cotton yarn in 1923 were 775,045 aic ;88 agminst
1,2‘1:'!!,455 piculsin 1922, The diminished importations are accounted
for by the growth in production of the local mills, which turned out
1,500,000 piculs in 1923.. At this rate of production it will not be

'3 (e plenl equals 1334 poands.
28873—26t—32
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long before China will find itself independent of outside sources for
its needs in cotton yarn. Consequently, the importation of foreign
goods in this particalar line is gradually decreasing while the Chinese
domestic mnﬁumptinn and export 15 incmﬂmpﬁ:. jEt .

The customs figures show that in 1913 El% t varieties of cotton

ods were imported to the amount of 26,178,179 piculs, while in
1923 the figure was 17,016,884 piculs. In 1922 China exported five
varieties :}fgc:ul.mn and woolen goods to the amount of 104345 piculs
which increased in 1923 to 713,605 piculs. 1

Within the last 20 years 76 Chinese-owned cotton mills have come
into existence with 2,639,862 spindles in operation and 32,500 more
spindles in process of installation. In the same time 13,403 working
looms have been reported, with 5625 more in eonstruction. The
annual imports of kerosene oil in this period ranged from’ 100,000,000
to 230,000,000 gallons (1914). Metals had, however, not advanced
proportionally, but the growth of sundries was m}t.ubiu, showing the
progress in wealth, and a desire for comfort and luxury.

A striking feature of the import trade is the increase in the absorp-
tion of fuu%stuﬁ's from abroad. The old order—China impurtmﬁ
opium and a few sundries—has been completely swept away, an

though the country is looked to as a large supplier of foodstuffs to
the western world, it is noless an importer on a large scale.

CHANGING TRADE CHANNELS

The futility of forming an opinion of conditions based immediately .

on trade statistics is shown further in the case of Canton. The value
of the import and export trade of Canton in 1923 amounted to
almost 224,000,000 haikwan taels, exceeding that of the previous

ear by 11 per cent—this in spite of practically eontinuous distur-
Ezmms in the city of Canton itself, as well as in the large hinterland
which is of such vital importance to Canton trade.

This increase in the value of trade is not to be accounted for merely
by changes in price levels, for in certain important articles the trend
of prices appears to have been downward. An important factor
affecting this increase is that much Chinese goods which ordinarily
would have been carried by junks, and thereby come within the
jurisdiction of the native customs, whose records are not commonly
mncluded in those of theé maritime customs, was transported by
steamers. Here it might be well to note that native customhouses
exist side by side ;:;E the Chinese maritime customs at the treaty
ports and at all important stations on the coast and inland. At the
treaty ports the considerable amount of goods carried in Chinese
sailing craft, largely junks, comes under their jurisdiction. The
values and quantities given in the foreign trade returns of China do
not include the value of goods carried coastwise, nor do they eom-
prise the whole extent of the foreign trade, inasmuch as vessels of
Chinese type, which are not within the control of the maritime cus-
toms, ply between foreign and Chinese (both treaty and nontreaty)
ports. Brigandage, piracy, illegal taxation, and general uncertainty
of transportation of native cr {t have brought under the jurisdiction
of the maritime customs a tremendous vﬂfuﬁm of both import and
export trade hitherto transported by native craft, thus making it
exceedingly difficult to arrive at the true indieation of announced
trade returns. jor- S

Ry
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- The customs revenue at Canton in 1923 from both import and
export duties was the largest recorded in many vears. These gains
are attributed mainly to the movement of more Chinese cargo by
steamers, rather than a healthy improvement in general trade con-
ditions. Tea exportations im:reasadprl‘:}' 70 per cent, and here again
this signifies not an increase in trade but merely a preference for
conveyance !:‘zv-st-mmar rather than junk under present disturbed
conditions. A conservative estimate would place Canton's actual
trade durning 1923 at a minimum of 50 per cent of that of 1922. A
striking feature of Canton trade during 1922 was in the value of
fﬂr%ﬁ; goods imported into Canton, the value of which rose to
75,000,000 haikwan taels, an inerease of 25 per cent over the previous
year and more than double the figure for 1920.

FOLITICAL INSTABILITY NO BAR TO PROGRESS

There is no more striking example of China’s ability to progress in
the face of what appears to be insurmountable obstacles than the
developments in the past few years in Canton. The contrast between
the Canton of to-day and of seven years ago is striking enough when
1t 18 congidered that this remarkable development took place within
the remarkably short space of seven years, but it is even more star-
tling when it is understood that these seven years represented the most
stormy. period of Canton's history—vears of civil war and strife,
extending from the city itself to all parts of the neighboring provinces.
A well-known British correspondent has given the following deserip-
tion of this striking contrast:

The old city of Canton, covering nearly 1M square miles, was nearly all the
game—low buildings setling li!;h!. to the ground, packed so elose that the pla
could hardly move and inhabited to the last degree of density. Such Canton
had ‘been for centuries and such were the conservatism and prejudices and cus-
toms of the people that it peemed as il it must continee for ages to come.  [This
was the Canton of seven yvears ago.] Today Canton is a modern city of broad
gtrects and lofty buildings, a Furopean capital. It = 1t by electricity and
hundreds of motor ‘ears serve its eitizens. The ancient muddy foreshore of the
river'is replaced by a masonry bund backed by imposing edifices, one a hotel
that irises to 13 stories, with many other structures in proportion. The police
are smart and efficient, trimly dressed in kabki. The open bazars have become
modern shops fitted with plate glass and having all the elegancies of the American
gtore, There used to be a thousand templez in Canton gorgeously tiled and
colored—all are gone but a few, ruthlessly demolished to make way for the new
gtreets, or sold up for the maintenance of the new régime which has walked rough-
shod over the traditions of the past. It iz impossible to estimate the cost of all
this new work, but it must have amounted to scores of millions of dollars.  Prob-
ably every new building contains i’-:me[%: material of some kind—steel beams,
windows, electrie, sanitary and other fittings, nails, screws, paint, ete. The
amount of imported goods absorbed by Canton during the building period must
have been very great and is so proved by the customs res, which bave doubled
within the last five years. It is stated that $120,000,000 was extracted from
Canton last year by oppressive taxation, of which only $3,000,000 was spent on

the city.
- MARKETING AND SALES METHODS

Sales methods in China to-day are in sharp contrast to those of
past years and are rapidly tending to make of this field a highly
competitive market, calling for ntensive marketing operations
essentially domestic in character. Whereas a few years ago a manu-

* {acturer's representative need make ;ﬁjﬁﬂ passing call at Shanghai

and Hongkong, place his account in ands of one of many larger
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aneral import and export houses and, strange to say in the light of
§mmu+, anerinum, duI;:-art with the assurance of a task well done,
to-day the large successful general trading firm with many branches
in tha interior cities of China has almost entirely disappeared. Its
suecessor has abandoned outport offices, discarded the many aceounts
for the few with potentially greater turnover, and built up a native
agency organization throughout its mmtp;iy_ which mrrm_sgunda
largely to a domestic dealer orgamzation. T'his applies specifically
to general imports, rather than ialized lines such as textiles or
machinery, and, while the former is of slight importance to American
manufacturers, the importance of the latter makes the recent com-
ment of the Chinese maritime éustoms commissioner for the Shanghai
district of pertinent interest and reveals an additional factor in-
fluencing China's changing trade methods. He said:

During the boom period (postwar) a large number of firms added machinery
departments to their general trading business, and it has np[iﬂrenﬂE taken them
several vears and cost them a great deal of money to realize that the machinery
trade ns it has to be condueted in China is entirely different from‘the general
indent business in staple goods. It is obvieus that for firms to ge in.a
business which they do not understand must u that line, of  business, 18 n
whole: it is safe to assume that the gradual elimination of such methods can
only have good results for all concerned.

These native desalers, referred to above, selected as a result of
suecessful first-hand investigation of character, eredit, agencies held,
and facilities for handling business, are bound usually by a form of
dealer agency agresment adapted to the nature of the product sold,
and they put up guaranties of good faith in the form of interest-
paying cash deposits, negotiable title deeds, or guaranty bonds
s urF by sponsors pledging additional security, or a combination of

three. Flli).enau.ler&v, are ﬂl%l solely responsible for stocks and sales
in previously assigned territory, as well as for the rendering  of
approved eurrent sales and stock accounts and for the transfer of
funds. Subagents are appointed suiﬂmt to mutual approval of
dealer and company representative. the case of commodities of
low-cost units and wide distribution such as kerosene oil and ciga-
rettes, this agency system with its extended subdivisions extends to
even the smallest hamlet. For commodities largely for treaty port
or near-by consumption, such as specialties, contracts are md
with one representative for each of more important distributing
conters auuil-: as Hankow, Tientsin, Harbin, and Canton. T‘huy
representative is‘muatl}y a firm of relatively large capital and pos-
sessing good credit. Under the more settled conditions and lessened
competition of the past, these native agencies were closely superv
by traveling foreign sales representatives, usually American or
ritish. wever, the greatly distrubed conditions of recent years
which have made travel uncertain, unsafe, and cxpensive, together
with greatly increased competition, have necessanly transferred a
rogressively increasing amount of this supervision t0 Chinese hands.
lﬁuu transformation is most prominent in the present-day organiza-
tion of the oil and tobacco interests in China, which possess the
]uﬁt marketing organizations in this field. |
is increasingly intimate contact of the native Chinese merchant
with the prineciples and practices of western business methods has
facilitated the progress of a movement already far advanced which
is mving him an increased share in the direction of both foreign and

e e
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domestic trade, There are several factors ﬂd]l]g this movement,
whieh is already of such prominence as to merit the consideration
of American manufacturers interested in China trade. Many of the
L‘;“Erﬂﬂt&hhphed foreign business izations in China have been
ﬁtﬂ adjust themselves to fast-changing conditions, while thou-
sands of ambitious j’{ll.:ﬁf Chiness have gone to western lands,
trained themselves carefully in technical and economic lines, and in
iﬂﬂm}l}nntmn with older and more conservative members of their
amilies are conducting a suceessful business without the slightest
ﬂgﬂﬂdﬁnﬂe on foreign assistance. Department stores, banks, import
export organizations, printing and industrial plants of every
deseription are springing up all over the country. Chinese native
banks, organized along the lines of modern banking practice, now
total over 80 with a total authorized capital of $400,000,000 (silver),
paid-up capital of $170,000,000,and with 350 branch and main offices,

A trip through Shanghai reveals considerable Chinese building
and installation of native manufacturing establishments, both large
and small. Similar developments are found throughout the country,
Banks firmly established and soundly organized along the lines of
modern banking practice are securing a growing share of their
eountry’s foreign-trade financing, as well as domestic. A large and
very successful Chinese company manufacturing and selling tobaceo
products throughout China has recently expanded its New York
office to a general trading company. A constantly growing number
of Chinese organizations are establishing their own offices in New
York, Chicago, Seattle, and San Francisco. The Chinese importer
in Shanghai, Hongkong, and other ports of China no longer meekly
acquiesces 1n contributing commissions to the resident foreign
trader in his country.

‘The marked business activity apparent on every hand, together
with the increasing trade figures (due allowance being made for price
fluctuations), and the chronic pessimism of the foreign business
population of China are facts which do not seem to coincide.  The
explanation of the apparent paradox doubtless is that native Chinese

merchants, banks, and industrialists are enjoying a fair e of
Fma]mnt-j and are securing a constantly increasing share of China's
oreign trade at the expense of the foreign trader.

This tendency gives a basis for common complaint among importers
in*China which, in many cases, calls for a readjustment of sales
policies in that country. This complaint is that after many L&'aa.m of

ioneering and exploitation work, resulting in the successful estab-

ishment of products in this market at the cost of tremendous effort,
the native dealer is now, placing his orders direct. Few manu-
facturers either render satisfactory accounting for business received
in this manner in return for previous service rendered or duly protect
the interests of the old-established resident foreign trader. . In turn
this state of affairs is largely responsible for the growing practice of
establishing a resident manufacturer’s representative in this field
whose major duties are concentrated in promoting and directing
sales activities amo ],f‘mal sales agents, leaving to them the burden

ipping, and hnancing. ] | 7

of ﬁfﬁiﬂ ug,ttﬁ;mmunl_y uver%mked in a diseussion of China’s trade
is the increase in the Chinese manufactures of styles of goods hereto-
fore supplied from abroad. The maritime customs report for 1923
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%’iv{-s the export of articles of foreign type produced by domestic
thinese factories an aggregate value uf:??i".l"lﬁ,ﬂﬂﬂ' haikwan taels
in 1923, as against 5,081,000 taels in 1922 and 3,725,000 in’'1921.
Figures on domestic consumption of these articles are not available’
but, needless to remark, are of tremendous erate value and are
constantly incraaﬁinﬁ. Soaps, perfumes, tollet articles, clothing,
hardware, small machinery, and articles of every style and type are
to-day being manufactured in China where only & fewg'ﬁﬂﬂ ago
these articles were imported by Chinese foreign traders. At the end
of 1922 no less than 740 factories producing articles of foreign type
were in existence. Among these 202 are manufacturing cotton piece
goods: 87, socks and stockings; 64, cotton yarn; 41, cotton towels; 25,
cotton thread; 66, soap; 42, candles; 38, flour; 19, cigars and cigar-
ettes; 11, p:ﬁer; 7, slate pencils; and 7, bisedits. This list does not
include small establishments, canneries, sugar mills, egg-products
factories, cement mills, dockyards, electrie-light plants, glass ]]:lrﬂ(:.ﬂriﬂs,
cold-storage plants, tanneries, oil mills, printing establishments, gilk
filatures, and woolen mills. ‘The steady expansion of trade is partly
explained by the vast size of China, which will always possess large
districts and entire Provinces where economic development can
proceed unhampered by internal disorders and partly by the fact that
the people are gradually awikening to the advantages offered by
foreign manufactured goods. 1
It might be well at this point to call attention to the fact that,
while the greater participation in foreign trade by native Chinese iz
a phase of a current movement throughout the Far East which has
reached its highest development in Japan, conditions in both coun-
tries are not analogous. Development will be much slower in China
and even in Japan if the profitable operation of resident foreign con-
serns continues. The desirability of American resident sales organi-
zations in China is obvious. With years of experience in the market
and continuous contact with the consumer they are in a most favor-
able position to stimulate and further American trade. ' In the sale
of machinery and technical supplies requiring service supervision by
a resident organization is an absolute necessity. . |
The export of domestic produce of China has been, until recent
years, an adjunct of the general import trading organization, but
with the increased specialization call for in img:;l:}la practice export-
ing is rapidly becoming a separate activity. The most succesdful
export organizations now operati confine their activities to single
eommodities, such as silk, tea, wood oil, hides and skins, and vegetable
oils. This is largely the result of limited and unreliable transporta-
tion facilities; the common practice of adulteration among native
dealers; and the absence of uniform and accepted standards, volume
production, and recognized produce exchanges; all of which force
the exporter to secure, grade, and ship his roduce under foreign
supervision in order to afford a maximum protection of his interests.
Isolated instances of movements among ‘Chinese merchants to estab-
lish commodity standards of acceptable commercial value have re-
sulted in little more than general discussion to date. It is expected
that participation by Chinese in the direct export trade of China
mlldlag considerably behind their growing partieipation in the import
tracde. : ' L
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il . STANDARD OF LIVING

- It is generall . : 1 *hins i

e L hati 88 per contisls Splpapplalon 2 B0 o6
o rGbabIy foo bigh - T probAbIL 3 B 310 0 po centof the
gggulaliun is engaged in ngnngricuhlt.{l:fal ?&mﬁt? ﬂﬂf,r :f{?;}eﬂtha;
400,000 are engaged in labor under the i'a.cr:,-:;: s sltcm and these are
in t.t}:h treaty ports and provincial capitals. r{t-lr;: alzo of interest to
E: agﬂ:lﬂimtm%?caﬁlﬁes 78 per n:iilu. of China’s exports by value
enterprises are constantl ’-m?:::r":ﬁ;’ i;mmﬂﬂﬂinﬁﬁnrﬂwﬁénﬂf;? e
eheaper, transportation less expensive, and strikes, political agit -
."'1‘:1‘“: and other impediments to imll.;.":-t-['j' less fre: Emn. m!vlu e:u
}::uﬁ[t':wl Eﬂtf-‘l‘l‘-ﬂ‘lﬂlil'ﬁ have been reported in more than 50 different
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as necessities and articles of every-day trade. In China the Edu tion
of western ideas of dress and living is responsible in a great meggura
for the rising cost of living. In place of the plain blue eotton dress of
old, many women now wear silk skirts and stockings, and young men
may be seen dressed in the latest foreign 5t.l_'r"le ere is qﬂ&re%]v an
article in the list of foodstuffs in which there has not been a marked
ﬂv::{:; tgxl{}trg ti.;lt}e :Ls: li}uycf;r: rgr.d in inﬁﬂﬂt cases prices have doubled.
: e price

picul; to-day it averages 5‘{ Fuel, whiﬂhpiu 191 1“&?33 ﬂ;}tg Eﬁ?
picul, to-day costs $§1. Vegetables have risen from 2 to 4 cents per
catty; vegetable oil from 20 to 30 cents. Clothing has also shown a
corresponding rize in price, and house rents and land values have
nearly doubled. All of these advances are in varying amounts for
different sections of the country. Under these circumstances it is
not surprising that successive demands have been made during the
period on the part of the workers for advances in wages. Carpenters,
masons, and craftsmen, who were content with 35 cents per day at
the commencement of the period, now receive 50 cents with board,
Other wages have advanced correspondingly.

The average income of the laboring and peasant classes is so small
that if any foodstuff rises in price they feel the difference acutely,
because their daily dole for bare necessities and general urchases is
already down to the irreducible minimum. In &.ﬁa I{mﬁuw district
a phenomenal rise in cost of living is found. Ten years ago a laborer
earned $15 Mexican per month and was better off than now with $25
per month, a situation which provides material for professional agi-
tators. Every branch of trade in China is represented h{ guilds, and
each guild is practically a trade-union or has Iﬂﬂﬂhm&fi? or becoming
one. _In Hankow, rice, wheat, vegetables, pork, and fish have in-
creased 180 per cent during the last 10 years, eggs 200 per cent, shoes

cloth 200 per cent, tobacco 100 per cent, kerosene 150

and cotton P nt, 4
ar cent. A workman who in 1911 spent $2.20 silver per month for
: of 85.60, which represents an increase

pod now pays a minmmum \
roughly an 1%?] per cent. Wages have increased and in general,
artisans, carpenters, shoemakers, and tailors get 120 per cent more

than in 1911.
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In Canton it is reported that enters and bricklayers there in
1912 were paid 50 cents a day arctﬁrpmut during the ensuing decade
their W&Eﬂ& have steadily risen to $1 or even more; that engineers
and mechanies who were receiving 50 ¢ents per day have their
pay raised 40 per cent. The decennial reports of the Chinese maritime
customs shows there is not an artiele of consumption that has not
risen very substantially during the last decade. with rice,
wo find that the cost of this commodity fluctuates very considerably
throughout the period, according to whether times were those of
lenty or searcity, but the trend of prices was alwng to rise rather

an fall, and compared with that of 10 years ago, the present price
of rice under normal conditions is 100 per cent her. I

Im this comparison no aceount has been taken of mported commodi-
ties, some of which the rising standards of living have mada essential

needs. These are described in the reports as having increased by
leaps and bounds. On top of all this there is formidable taxation in'a
great variety of forms to meet the alarming cost of warfare, With
prices on & high level, the rising standard of living among the Chinese
will tend to maintain them. In not one of these reports is any pros-
peet held out of a return to former price levels, ' ‘

AGRICULTURAL ECONOMICS

A country in which agriculture is the predominating interest of
some 80 per cent of a population of 400,000,000 people and yet almost
gntirely lacking in information and data on the subject of rural and
i{_#;icu tural economies is a strange phenomenon to western thought,

ithin the past few months, however, Chinese students acting under
the immediate supervision of American instructors in the yarious
educational centers of the uuunl;r_}' have circulated questionnaires in

a large number of representative farming communities of North and
Central China. il s sy :

: NORTH CHINA.

- The results obtained from these questionnaires in five Provinces
of North China containing 240 villages dre shown in the tables which
follow. As an aid to t-]::_:_&'-}:‘d_t%’dr interpretation of these tables the
following statement is given which shows the density of population
per square mile in'the 'e]’_’rqnqtﬁpdp!_’-f T e i
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portion engaged part time in agriculture and part time in other work:
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I: !:]_lmlilf_l be recognized that the majority of those
E:;Pﬂmuiﬂuiﬁ :in :nT}e utthli-r employment will give the rest of their time
in 'ngriu.‘.dt!;mﬂ is lient:ci;-lrft;?Lilx E:rt:ﬁntagctu_li{lhmu %hﬁ o
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aggregate of cultivators as a basis, it is int&reatin%; to iﬁ!il:itgl tttll-.ing-ﬁf;:ﬂ
some estimate of the number whq actually own their land and those
who are only tenants, this Again varying very considerably as between

the northern and the southern Provi ' oure
: rovinces.  Follow
for the northern Provinees: iy PYRE 210,000 figures
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who are engaged
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' 'These ﬁ%lrz-s sum up in brief the agricultural and other conditions

dffecting the rural population, and it now becomes necessary to
tabulate the incomes of this group and from this to deduce s far
as possible what is their standard of living. The following table
shows the average annual income of families holding no land and
those cultivating from 1 to 26 mow: *

e T
| Family | Ineomes ]mi Tnease | Income
- g=lia] rom | Erem
Froyinen {ooland | 1tod | 3ted | 36 | 11w
| hald mow IB0W -1 ; 0w
i el il B
Sileer | Silper | Sileer | Sileer | Siteer
dallary | dellary dallars dallars dallars
T e A e B3 s 10 151 218
e e A D 40 | &l L4l | 4]
LI Ty e e SRR BRI S R T & |G PR 1111 i 131
R e R N 36 12 ) “ 3
L e e S G ] | | 3, | il

1.T|‘.:|.It ra.'mi.u.r income 5 divided as follows: Home imlustey, 38 per cenl; wages, 17 per cent; farm pro-
duets, 88,3 per cent; other sokrced, 10.0 por cent.

: :Iﬂunsitlering that part of the p-upulati-un which has an income of
less than 8150 per annum, it is found that between 50 and 60 per
cent are below that limit in the south, while in the north the figure
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rises to "-"?E_T B0 PE‘T cent, a strikin COT AN on the hopeless
Envart._? which exists t.hr::ruglu:rpt. {"Jh%na_ Thigt’?:iﬁmn of 8150 has

een selected as a reference point for the reason that it is the mini-
IIIUII'J. on which Eﬂjﬁﬂlﬂ_ﬂt fﬂﬂd and l}]ﬂt.h‘;ng‘ can be Pul"ﬂhﬂ-'ﬂim for a
fa:mly E}f five persons in 1cul tural Emplﬂjmcnt.. as estimated on

the basis of figures suppliec by well-known authority on economics,

Frof. B. E. Read, of the Peking Union Medical _ The diet
sheet drawn up by this institution to show the u.magaﬂuut of food
adequate to maintain a group of five might be supposed to represent
extreme poverty, for in it we find no meat whatever, no and no
fish. While its calorific and protein’ value is just sufficient for
maintenance, its cost is only one-third that of an equally nourishin
diet in any occidental country. It is obvious that the standard o
h““E is far below this assure ]Elﬂ‘?ﬂl't‘j" ling in all the Provinces under
examination, for whereas the charge of 8150 is estimated as the cost
of food alone, it would certainly be necessary to add 20 per cent to
this to cover clothing, fuel, light, ete.
_ The only way in which it 1s possible for the farmer to exist at all
is by a drastic cut in food consumption, and this is what actually
takes place, for during the winter months he may be said practically
to hibernate, saving himself from all unnecessary exertion from
December to March and emerging in the spring to work again on
the fields in such an emaciated condition as to render him unfit for
any real exertion for several weeks. ;
ft is evident from the foregoing that the pressure of population
thraughout China is & very grim reality, and a considerable number
of families would seem to disintegrate under the economic stress of
conditions which thfi themselves are unable to alleviate. Even if
one supposes that the figures thus quoted are too low, and un-
fortunately there seems no reason to think this to be the case, the
eneral impression of calamity and suffering would remain. The
inese live so near to the margin of existence that even in the good
ears it is necessary of them to eat elm bark and to gather willow
ﬂwm to eke out the winter rations. While this food may inure the
eople to famine conditions and diet, when famine comes and they
ave nothing else, their low standards of living and lack of any
margin for saving or improvement precludes the possibility of
progress. One can hardly believe that human beings could exist
on such a standard as the figures show, but neither would 1t seem
ssible to live on an income even twice as large as that which is
reported by the investigators appointed by the China International *
Famine Relief Commission.

CENTRAL CHINA

Three hundred and fifty farms and their occupants, a large Erﬂr—
ortion of which were located in three typical villages in the neighbor-
ood of Wuhu, Anhwei Province, were tabulated and nna.ll%md by

the College of igrinu]tum and Forestry of the University of Nanking

and the data recorded with the following results:

Land tenure~—Fifty-five per cent of the operators were owners,
32 per cent were part owners, and 13 per cent were tenants. The
term ‘‘ operator,” aguﬂad here, refers to the man who m the farm
and also works on it. The term “ part owner" refers to the operator
who owns part of his land and rents the rest from some one else.
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Luhnr income.—The labor income of the owners was less than §15
(silver); that of part owners $156, and of the tgnants $105. Labor
,;_nmma ﬁa what the operator has left after subtracting all expenses.
from a rar:mfpta. Interest on capital invested and the value of
unpaid labor (except operater's) are counted as expense. The value
of erdum from the farms used by the family is counted as receipts.

el family income.—The net family income of the owners was
$120.05; that of part owmers $267.15, and of the tenants $63.43.
The average size of the family (including all persons living in the
operator’s household) was 5.4 persons. The net family income
represents the actual amount’ of money the family had available at

the end of the year in addition to any produce used from the farm,
and the house rent.

Size of farms.—The owners farmed an average of 20 mow, the
part owners an average of 37 mow, and the tenants an average of 15
mow. The average for all three groups was 24 mow. Dividing the
farms nto groups we find 13 per cent in the group of 10 mow or less,
52 per cent in the group of 11 to 20 mow, 15 per cent in the group
of 21 to 30 mow, and 20 per cent in the group of 31 mow or over.

We find that the size of the farm has a definite correlation with
profits. In the group of 10 mow or less only 7 per cent of the oper-
ators are making a Fﬂhur income of over $50. The percentage in-
creases proportionately until in the group of 31 mow and over, 50
per cent are making a labor income u%r:ver £50.

Man labor.—Man labor was much more efficient on the large farms
than on the small ones.  In the group of 10 mow or less, $40 worth
Ef lﬂhﬁrfri%t‘mm 2.6 mow, while in the group of 31 mow and over it

armed 5.7 mow.

Animal labor.—Animal labor was almost three times as efficient
on the large farms as on the small ones. In the group of 10 mow
or less one animal farmed 10.6 mow, while in- the group of 31 mow
and over one animal worked 28.8.

Equipment.—Equipment was nearly twice as efficient on the large
farms. In the group of 10 mow or less, $20 worth of tools and equip-
ment farmed 4 mow, while in the group of 31 mow and over the same
amount of equipment farmed 7.1 mow. it

With 75 per cent of the farm expenses expended on man labor it is
not 5,urpri5|ng that the lﬂt‘gn farms are mﬂkmg the lEI.I‘EE[‘ labor
incomes. Not only is the business larger but the man labor as well
as ammal labor and equipment are used much more economically
on the larger farms. is 1s due to the fact that men, animals, and
equipment are not idle as much of the time on the large farms as on
the small ones and also that large units can be worked to better
advantage and with less loss of time in going from one job to another.

It is significant that the part owners were the ones ?]%JD had hrgﬂ'_
sized farms (average of 37 mow) and also the largest labor mcomes;

15, $156.
th&[;t"g.wtt:!.—ln the case of the 32 per cent part "W];:'Em ?Eﬂhﬂeua
Aefinite correlation of capital to labor income. In the capital gro pl'
of $1,500 or less the part-owner operators were obtaining ah annua
SEtpot $18, while in the capital group of $5,001 and over they were
making $112. i in the capital groups
e the owners the annual labor income I o8P gro
nfﬁg or less is $9 and in the group of $1,501 to $2,500 18 $16.
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In the other three groups there is & minus labor income whi
be accounted for in Et.rwu ﬁu}rs—ﬁ:at\, because of the small nmi};;,:: ?t:
farmers in each group, thus making the possibility very groat of
these farmers happening to be inefficient; and second, nszﬁ Lﬁn mora
probable reason, as the owner gets richer he works less, This latter
reason is the one given by the man securing the data.

Influence of eharacter.—It is interesting to note the relation of
character to labor income. The 66 per cent of farmers reported as
having good character were making a labor income of $34.12, whila
the 34 per cent reported as having bad charactor (mostly gambling
and drinking) were making a labor “income of less than $20.32,
Seventy-two per cent of these reported with bad character were in
the owner class. This may help to explain the low labor ineoma of
the owners. ]

The men with good character were working !argﬁr farms—28 mow—
while the others m farms of 20 mow. One might say that the la
income is due to a larger farm rather than to good character. But in
looking over the records it is the man with bad character who i
selli 15 land and consequently he has a small farm. -

Under this heading of ?hurantar it may be well to mention that 40
}:-ar cent of the families were reported as having feuds with othar
amilies.

In general the investigations show that the average number of
saparate pieces of land per farm were seven and the average number
of mow per piece was 3.5.  The average distance between these pieces
of land was one-tenth of a mile, the farthest piece being 224 miles
away. Of those owning their property, 73 per cent reported that it
was inherited, 22 per cent that it was both inherited and purchased,
and 5 per cent that it was purchased.

The average age of marriage for men was 22, the lowest 17, and the
highest 26. The average age of marriage for women was 19.5, the
lowest 14, and the highest 25. Labor was exchanged on 48 farms on
an aver of 10 days per farm. Animals and implements were
exchanged by 40 farms for a total period of 11 days. the operators
were born in the same ﬂ'llnge. in which are now living, the same
being true of the operators’ fathers. Of the operators’ wives, 38 per

cent came from the same village as the operator.

PURCHASING POWER OF CHINA

In the absence of accurate statistics it is impossible to estimate
authoritatively Chinese purchasing power with any considerable
degree of accuracy. A possible index of interest would ba a figure
arrived at from a comparison of foreign and domestic trade volumes
over & pariod ri:;fdyanrﬂ with populations, but here we have an absence
of domestic trade data an wﬂﬂnﬁm for which we have several
estimates varying by 50,000, 150,000,000.

The casual observer is apt to jump to the conclusion from a brief
contact with the Chinese people in the largor cities that the mode and
standard of living for the entire country have undergone radical
changes in the gﬁﬂﬁ few years, wherens this assumption is erroneous
when applied the entire country. The great bulk of Chinese
population js engaged in agriculturs] pursuits and reside in villages

hamlets far beyond the influence of western civilization with its
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contrasting standards of living. These people have not improved
their econon.ic status ﬂu;cl.:llf the last 25 years, as may be seen from
the foregoing data on agricultural economics. Increased returns from
ﬁ"l'i’",u“ﬂl produce have been overbalanced by the increaszed cost

ving, increased taxation, and by floods, droughts, and civil
warfare.

EXPORTS A GAUGE OF ECONOMIC CONDITIONS

A survey of export commodities produced over a widespread area
of China for a considerable period of time reflects in some degres
the economie condition of the countrv, Naturally, the continual
civil and military disturbances have influenced this condition and due
consideration must also be given to other domestic factors, as well
as to those of international supply and demand. Further allowanee,
impossible to estimate on a quantity basis, must be made for domestic
economic practices distinctly Chinese and differing widely from the
accepted practices of other nations. Among these may be noted
the common practice of Chinese cotton farmers of retaining relatively
large quantities of cotton for Ead:!ing their winter garments, bedding,
etc., and for home spinning when cotton prices give them & low return
for their labor, thus withholding from the usual trade channels
quantities which in the aggregate are of considerable volume. Similar
practices undoubtedly extend to other products. Unattractive
prices for hides and skins, in the absence of a recognized and distinet
ing or cattle-raising industry, result in the cattle or goats either
eing held for foodstufls and the hides and skins consumed domes-
tically or the animals used for draft until the following season when
rices may be more remunerative. There is a very definite differential
stween the prices of imported kerosene oil and native vegetable
oils which, if exceeded wery materially, reduced kerosene oil con-
sumption. However, by taking fizures for a long period of time, as
we have in this case, these factors are largely interbalanced and
sufficient evidence presented to permit an understanding of the
general tendency of the nation as a whnllt-.. : : :

In the table below, tea, silk, wood oil (including vegetable oils),
hides and skins are taken as more or less pnmx%ijﬂpmduqtﬂ representa-
tive of a large and diversified area of China. area includes those
districts in which the disturbances already referred to have taken
place. The products enumerated are those which enter into inter-
national trade and can not be entirely consumed within the country

: ‘ h therefore more immediately
like cotton, wheat, and rice. They are : TR 4
dependent upon unhampered interior transportation fﬂfﬂmﬁ an
undisturbed political conditions. Pmdu“m]h:iggﬁl{m or _cﬂlthﬂﬂi
wheat, and rice over a long period would be I mtﬁﬂmhﬁm
such figures are unfortunately not available. Txport statistics
would be of little value in determining production, as do

sumption is an unknown quantity.
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REPRESENTATIVE Cminese Exromrrs

A - SIGNIFICANCE OF CERTAIN IMPORTS

: _ table of imports which ap balow is partieularly signifi-

enormously incre importation of tobacco and to-

bacco products is augmented by a tremendously inereased domestio

4

~production impossible to estimate. Kerosene oil has already been

moted in connection with the table of exports. Under the flour and

‘rice headings we find that China, essentially an agricultural country

- and commonly supposed to be a large source of supply for foodstuils,
i importing these in very sizable quantities.

y This e

e from the production of foodstuffs for domestie con-

sumption to the production of “ money crops” is a tendency common
- to practically the entire Far East.
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