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FOREWORD

: : ' tern peoples
‘hina has been of ereat interest to wes
e-vg:'r E;?I?u;ﬂtt}?u {’1}:1}1';, Indiamen of the savEﬂFEEﬂth century voyaged
t,hgl'ﬂ.fl:jll' toa and spices. The parliest foreign trade of the Unlte_:d
States was with China, and in May 1935 there was commemorated in
several cities of the United States and China the one hundred and
fiftioth anniversary of the arrival of the first American ship at Canton.
The old China trade of those days differed greatly from the trade of
today. When the Empress of China, of which Robert. Morris, fin-
ancier of the Revolution, was part owner, sailed from New York in
February 1784 for Canton, the bulk of its cargo was ginseng. Rum,
tobacco, and molasses, also furs from the northwest coasts of the
United States and Canada, made up the cargoes of the 15 American
clipper ships that had arrived in Canton by the time George Wash-
incton became first President of the United States (1789). The
brought back teas, silks, and spices, also the hand-woven cotton goo
called “nankeens’’, and the fine chinaware which established the fame
and beauty of oriental products in the New World. Canton was the
Eﬁﬁd of ll;hm trfati::la, because it was then the world’s chief market for

e purchase ol teas,

Today Shanghai is China’s great port of foreign trade; and the car-
goes that come in are cotton piece goods, petroleum products, food-
iﬁ;ﬂf Eﬁr 1ts Tﬂﬁﬁ_éﬂfﬁﬂrﬁnn, and tl?ia_mpalufaﬁ?ﬂurﬁs and mach:rn‘i

estern countries that are required in its rapid progress tow
T e R
and silken fabries of an earlier day. b,
g e o ks o ot e
R s S BhMﬂPha;E Pi:rmtldnu in the China
accounted for more than 26 percent of hin&segrtgginhhg mt,g n 1934
countries. During the last few years the United S EDI‘ from all
a larger share of China’s exports than an luth s e BRo takd]
Hong Kong—strictly a port of tmnsshiF {? Sl o
other countries—is accredited with g sl; hlllmliim for products from
figures for last year. 8 slightly larger proportion in the

Because of the social i ‘ :
population since the TE‘F’QTI?&G;D dﬂlflslt;lﬂ I;I'hﬂgreﬂa made by its vast
as & market for the ucts of the west ® Potentialities of China
interest than ever before: and this bulletin e ek MOt
only the details of China’s trade with is an attempt to give not
hﬂﬁ also to mt- fﬂﬂtﬂ and : rEﬂPEE‘_t to Bﬂpﬂ]‘tﬁ and ]IﬂPDI'tE,
for measurement of China a: 1; it'lﬂns which may afford some basis
K. Moser, Chief of the Far Raster: anircc: ~The writer, Charles
Information, Bureau of Fore; d DEE' 1on, Livision of Regional
7 8 consul of the State De anﬂ,m omestic Commerce, was for-
a field. P ent and served 5 years in the

oy Cravprus T. MurcHis
i = * 3 ot : ' . : D
Director Bureau of Foreign and Domestie G’aml:ﬁgru

wy




WHERE CHINA BUYS AND SELLS

Charles K. Moser, Chief, Far Eastern Section, Division of Regional Information

INTRODUCTION

ECONOMIC STATUS OF THE CHINESE PEOPLE

Roughly speaking, China contains one-fourth of the human family,
with possibly the highest birthrate in the world. Exact figures are
lacking, but sample investigations have indicated a birthrate of from
42.2 to 50 per 1,000 ' as compared with a high of 25 per 1,000 for the

j United States, 23.6 for Sweden, 39.3 for British India, and 43.6 for
Chile. By contrast, the Chinese people have probably a lower
urchasing power than the people of any comparable area. At
east S0 percent of them live all their lives practically from hand to
mouth, and never far from the verge of destitution. Food is the
great problem of their being. The struggle to obtain it takes so
great an expenditure of their energies that little remains for meet
other requirements. According to Prof. John Lossing Buck, o
Nanking University, whose study * of the economie status of 2,866
rural families is the main source of available data on the subject,
58.9 percent of the total earnings of the Chinese farmer goes into
food. Clothing and shelter take from him about 15 percent, and his
humble fuel and licht take another 12.3 pereent, leaving but 13.8
percent to satisfy all other needs of his existence.

A great majority of these people have had little contact with
Western manufactures, and, other than for such staples as cotton
piece goods, kerosene oil, and tobacco produets, they have had no
particular consciousness of a need for them. Their wants, even in
these, are supplied IH-I;EE-]}T by their own home-grown tobaeco, the
cotton goods spun and woven by their own hands, and vegetable
oils from their primitive village or farm-labor mills. In the year of
its largest purchases from abroad, 1931, China’s imports of foreign

amounted in value to less than $1.40 per capita. In 1933 they
3 fallen to arcﬁnd 60 Ebﬂntﬂ gold, and i]il 311934 the per capita value

China’s imports was but 45 cents, calculated on the =a A
dollar basis as in 1931 and 1933 Y guie
LY o

~ AVERAGE ANNUAL INCOME OF CHINESE FAMILY

~ This is not surprising when the per capita i ina’
Ahs 15 not su pita 1ncome of China's
1 : ?hkﬂﬂmﬂ account. Professor Buck’s field investigations
show that the total earnings of a Chinese family of farmers, rural and
| 1rban workers, fall within the rage of $100 to $400, Chinese currency
- per family per year. Assuming an average annual income of $200
se currency and 5.94 (Professor Buck’s figures) persons to the

ohn Lossing, and Ross, E. A.,
urm Econon A » B A HIB JIWPELI B, Eundliflla in China Today: Economic, p. 12,

i £ e—

, 1630, ch. X1,
are all caleulated on the “old” gold-dollar basis,
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' averawe per capita income of China's masses is less than
;aénﬁlﬁl}l ;2: gsﬁﬂ;g! ﬂI:- yuan, per year. This at the exchange rates of
1033 ? is, in terms of United States currency, around $9, but on the
old gold basis only $7. Sale of hs pr-:::dpcts abroad accounts for
but a surprisingly small share of the Chinese farmer’s per capita
income. In 1930 when exports were greatest In both quantity and
value (1,582,000,000 yuan), the year's per capita receipts amounte d
to less than 95 gold cents.? In 1934 when exports were exceptionally
low (535,000,000 yuan), receipts were less than 25 gold cents per
capita. China has invariably an unfavorable balance in her fore
merchandise trade. Since the severance of Manchuria from her
customs boundaries the import excess has almost equaled the total
value of her exports.

CHINA AS A MARKET FOR WESTERN PRODUCTS

Admitting, however, that 80 percent of the total population is so
poverty-stricken, there yet remains a considerable portion possessed
of some acquaintance with foreign goods and some capacity to buy
them. If the latest estimates of China’s population—450 to 480
millions *—are accepted, the remaining 20 percent, or 90,000,000
people, with partially modernized desires and an appreciable ability
to satisfy them, amounts to a decidedly respectable market. The
bulk of this portion of the population resides in the larger cities,
in treaty ports and market towns which have had a considerable
association with foreigners and foreign products for the best part of
three-quarters of a century. They are along the railway lines and
waterways, and are thus within cnmpamtiveT}f easy access of trans-
portation and communication lines.

No small portion of these people are wealthy, some of them very
wealthy. A considerable portion of them are educated, many of
them in foreign lands, and are I'iFi[ﬂ}T developing the requirements
of a modern commercial and social order. Without doubt the desire
of these people for Western institutions is expanding from year to
year, as the younger generations grow up. Accompanying their
desire is their assimilation of Western ideas of industrial development.
In the last 10 years they have, in the principal cities, developed an
activity of modern construction that leaves the old China “hand” ®
bewildered. In Shanghai, Tientsin, Wusih, Canton, Amoy, and in
other cities where foreign influence or the spirit of progress is strong
they are building modern factories, skyscraper hntelg, and apartment
houses. They have planned a great system of highways where none
existed before, with more than 60,000 miles of highways suitable for
automobile operation constructed within the last few years. They
are Installing airways, new telephone and telegraph connections, and
adding measurably to China’s inadequate 7,000 miles of railways.
Radio stations, contacting them with Kurope, and the expanding use
of electric power are activities apparent in every principal locality.

Chese people—the great majority of them still under middle age—
Whiaths b mﬁm};ﬂ of an i;l&iustrial advance, hnﬂw 1111:] Ghmg, wd'uh

B with it an expanding market for the thi roduced in
the West, exp g ma g8 p

]

i-ﬂ “m&'_ﬂ‘"_“ “f““ figures are all caleulated on the “old" gold-dollar basls,
| T O ke e
T ek m:‘:““““"ﬂ“tﬂﬂﬂth;ﬂﬁ&ﬁ& in Ohina,

B L g e




3

LIMITING FACTORS IN CHINA AS A MARKET

However, it cannot be denied that too much has been expected of
China as an immediate potential market for European and American
goods. As a matter of faet it is not improbable that China’s pur-
chases abroad in her record year (1931) when they reached a value
of 2,233,000,000 yuan, very nearly approached the limits of her
potential buying capacity, not only now but for some years to come.

The struggle to build up their buying power to the point where it can
assimilate any largely increased volume of Western-made goods can suc-
ceed only in the still distant future. The old saying that a foot added
to the length of the Chinaman’s shirt would bring }Jmspe-riny to all
the cotton mills in the United States, is as fanciful in fact as in phrase.
That extra foot would heavily tax the buying power of the Shineaa
masses if it had to be bought abroad. But now that they are develop-
ing their own cotton mills, the added foot of the future is likely to
be supplied by themselves.

The misconception still exists among some Western peoples that
the market possibilities of China are %ittle known and have never
been adequa.tfilly surveyed. This is, of course, true for certain lines
which have only been comparatively recently introduced, and for a
few interior regions remote from river H.]’.'ui' railway routes. But
senerally speaking the possibilities of the China market are fairly
well known to the experienced foreign trader on the China coast.
In the earlier years European and American business centered lﬂ.]'EF]j"
around the marketing of cotton goods in the treaty ports. The
foreigners did not bother themselves with the distribution of their
wares “up-country”. Later, however, when insurmountable com-
petition and other factors began to shift this business into other hands,
it was superseded by a wide and intensive exploitation of the market—
for cotton ds to some extent, but more particularly for kerosene
oil and to ucts. The at tra-:ﬁn‘f‘ houses built up in
China for the distribution of these t commodities penetrated every

rovince and established branch houses in every likely locality.
; ugh the use of a trained personnel, both native and fumiﬁ,-
speaking the language and well acquainted with the customs of the
people, they made close studies of China’s market possibilities. It is
pnssihfe that few areas have been more carefully canvassed I:]u:y a
superior corps of experts than the China field in these lines. It is
probable that the{; ushed their trade to the full extent of its im-
mediately realizable limits. _

To a degree considerably greater than is generally understood,

joneers in other mercantile lines also have investigated the possi-
gll“lﬂﬂ of their market in China. One and all have learned that
vast populations do not necessarily mean vast markets. The factors
whinfo militate against rapid expansion of China’s demands for
Western goods are many and complex. Illiteracy of the people and
their intense po are two of the main drawbacks. The idio-
ies of their language, the difficulties encountered by the
mﬂm learning it, the many and diverse dialects employed
mong themselves, form other handicaps. Inadequate and ill-
quipped railroads and, until very recent years, the almost complete

L T,

ck of highways and other forms of cheap and rapid means of com-

-

cation and transportation, have been among the most formidable
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. heelbarrow and coolie-back still constit
ﬂ{l e ‘ﬂi} Eﬁﬁ n'f:ﬂfslrg'f frgght transportation over long distances Eﬂltg
th?ulflngﬁmﬁ; large areas of China. tven where junk traffic over the
intricate system of canals or the heavy pony cart transportation of
North China supersedes these, the cost of moving freight is inordi-
nately high. It 1s still cheaper to buy wheat at the grain elevators
1 of our Middle West, and ship it to Shanghai for grinding into flour,
than it is to freight wheat from Kansu, or Shansi, or even from the
upper reaches of the Yangtze Valley to the mills at Shanghai.
Fiﬂﬂ.ﬂj’, a factor of outstanding importance ‘has been that of
political and administrative uncertanty. E‘E’Ell in the days of the
old imperial dynasties, China was never & united country under the
direction of a strong centralized government. The clash between
empire and provincial authorities often made conditions difficult for
the merchant. Many of the difficulties have been overcome in the
more recent years of the Republic; but many still remain, and in
place of some of those that have been disintegrated others have
arisen no less onerous to trade. Banditry in some sections of China
has been an organized business for thousands of years. There are
still localities in which the peaceful farmer of the summer turns
bandit in winter. Innumerable impositions of irregular and illegal
taxes provide the soldiery for self-styled *‘independent”, and bucca-
neering war lords. There are still petty exactions of one form or
another to harass the trader in almost his every exertion to get his
goods to market. The China merchant who has brought his foreign

E‘lasnds into treaty port with costs, freight, and duty paid, often finds
is major problems still ahead of him.

p s

IMPORTANCE OF COTTAGE INDUSTRIES

Before discussing in detail where and what China buys, it may be of
interest to touch briefly upon what China produces i%rr itself, apart,
particularly, from products of agriculture. Oddly enough, in the face
of all that has been said about the development of modern industrial

*enterprises in such centers as Shanghai, Tsingtao, and Tientsin, manu-
facturing in China is still largely an activity of the rural districts.
China’s industry now, as it has been for thousands of years, is mainly
a household or cottage industry. Varying according to the type of
tﬂ]ﬁa which constitutes their major activity, from 30 to 73 percent °
of all farming households augment their income with cottage industry.
The making of hair-nets, for ﬂxam]iulle, formerly an important item mn
China’s export trade, is almost wholly the handiwork of Shantung
peasants in their hours of release from farm work. TIn every village
most of the shops have at their backs a primitive factory in which the
wares they sell, or even the wares sold by others, are made by the shop-
kﬂﬂpﬂl"ﬂ?ﬂ.ﬂﬂl}', or by artisans and apprentices bound to him over a
term of vears. No exact figures are available, but the consensus of
informed opinion is that cottage industries, today, account for no less
than 70 percent of the total output, in quantity and value, of industrial
China.
~ A good example of the relationship of a well-developed modern
factory industry in China to its complementary cottage industry is
that of cotton piece goods. Cotton spinning and cotton weaving

"4 Condliffe, J. B., op. eit., p. 4.

:': i AL
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constitute the earliest organized and largest factory industry in China.
Yet the latest statistics show that out of a total yarn consumption of
961,000,000 pounds in 1930, power looms consumed but 207,000,000
pounds, and the hand looms 754,000,000 pounds.” 1In this case the
proportion of power production to hand production in terms of yarn
consumption is almost 1 to 4: and it is entirely probable that a still
wider disproportion pertains in other industries. This illustration
will suffice to indicate that the Chinese farmer depends almost as
much on his productive capacity in the manufacture of some com-
modity within his training or s ill, as upon the output of his fields for
his livelihood ; and that without this work during his hours of '
from the farm he might not be able to sustain himself at all.
certainly he could hardly find the wherewithal to buy any commodity
he was unable to produce for himself.

This situation might readily suggest a question as to how far a
modern industrial society in China would be of beneficial effect to its
whole population.

While the hand-loom weaving of cotton yarn is the most widespread
rural industry in China, hand-loom weaving of silk is sufficient to
supply not only the greater part of China’s domestic demand for silk
fabries, but it also supplies a considerable export trade. Central and
southern Chinese Provinces are the home of silk weaving as a cot
industry, which in recent years has declined somewhat because of a
growing competition from modern filature silk Ernductinn and rayon
products. Ramie hand-loom weaving is an important household

- occupation, principally in the Provinces of Kiangsi, Kwangtung,
Hunan, Fukien, and Szechwan, where ramie grass 1s widely grown.
Woolen hand-loom weaving is chiefly to be found in north China,
where it changes the coarse wools of north China sheep into warm
clothing for the household and into carpets to be sent abroad. Rayon
weavine has become a rural industry in Hopei, as has hosiery knif;'l;gﬁ
in anutﬁ China. Lace making, like embroideries, is of note in
places as Chefoo, Shantung, and Swatow, and constitutes a leading
item of ort, amounting at times to a value of several million
dollars. t weaving and straw plaiting are household industries
premised upon the presence of raw materials at hand, and the product
is not. only used in the homes of the makers but is also exported,

ely for the use of Chinese abroad. arhe
other type of rural industry includes the primitive milling of
flour between two stones, with a tread mule supplying the power;
the manufacture of vermicelli, and the extraction of oil from soybeans,

rapeseed, and other products of the farm. Flour milling used to be a

vd?' important industry in north China, but increased imports

of foreien flour, at a lower cost than domestic production, and the

increased production of machine-milled flour in the larger cities has
s> ; gpudﬂmrmiﬂr;i:a a ﬁﬂaﬁ;}linduatry to decline. Home extraction
~ of vegetable oils has declined in face of the competition of kero-

v '-'.-b pil from the United States, Netherland East India, and Soviet

ny other forms of cottage industry might be cited, for the
sious Chinese have throughout the centuries cleverly managed to
;W‘Fﬂ the commodities essential to their needs.
" Ootton Industry and Trade in China, p. 230, Tientsin, 1932,
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for instance—they invented while the

: unpowder :
| ?é??}fﬂfhgﬂ?xﬁg w:a.]; as unaware of the need as of the commodity.

lass. brick, and tile are among the commodities
1! Eﬁfﬁ’ tﬂg“ﬁﬁ {.;E:?’themselvea long before any foreigher ever set
. foot in China, and the manufacture of each of these was conditioned
by the presa;ma in the locality either of cheaper, better, or more
&Eundant. raw materials, or of some special skill. Papermaking, one
of China's earliest industries, still 1s carried on on Chekiang, Kiangsu,
and Fukien Provinces of the south, where bamboo and ricestalks, the
raw materials, are abundant; but paper manufacture is declining
because of increased imports of cheaper papers from abroad. Nor can
hand-fashioned and hand-fired pottery compete 1n either utility or
price with that made by modern machinery n the great factories.
The same is true of the small-shop production of glass. According to
H. D. Fong (see footnote 7), the only one of the old cottage industries
of this type that has not been reduced as a result of increased foreign
imports is that of making bricks and tiles which, because of the heavy
freight costs involved in the importation, has survived competition,

CHINA AS A PRODUCER. OF FOODSTUFFS

Every now and then some zealous trader proposes that the United
States send wheat farmers and bakers to China to teach the Chinese
to eat wheat instead of rice. China probably grows as much or more
wheat than the United States.?! More people—150,000,000—eat
wheat in China than there are people in the United States. To a
North Chinese rice is a luxury ordinarily eaten only at feasts. To a
South Chinese wheat from the north also would be a luxury because
of the cost of its transportation. When they use wheat flour, there-
fore, it is imported from the United States, Canada, or Australia.
The many millions too poor to enjoy either wheat or rice as their
principal food maintain themselves on millet or kaoliang.

The reason that more Chinese do not eat wheat instead of rice is
mainly a question of costs of production and transportation. As a
matter of fact China’s production of rice, estimated at 1 billion
bushels per annum, is not extraordinarily out of line with its annual
production of 700 million bushels or more of wheat. It is, moreover,
among the foremost countries of the world in the production of the
following crops: Corn, 600 million bushels; soybeans (including
Manchuria), 7 million long tons; cotton, 4% million bales; tea (esti-
mated), 650 million pounds; tobacco, 140 million pounds; and pea-
nuts, 1,200,000 tons. Thus China ranks first in the production of
bean crops, millet, and peanuts; second to India in the production of
Iiﬁe,.thu'g_ , preceded by the United States and India, in the production
of cotton; and “EH among the first three or four countries in the
mg_ng of wheat and corn. In silk culture China ranks second only
to Japan, with an annual silk cocoon production of nearly 500 million

e keeping, therefore, with its immense population, China is one of
he outs countries of the world in agricultural production,
from the standpoint of its opportunities in international trade, how-

: ...4 of the United States for 1932 was 727,000,000 bushels. The Burean of Btatisties of the

China's normal netion at about 725 00 b
, with annual Mn;‘ﬁlhm%m m&hﬁ w
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ever, its great handicap is that most of its major products are also
largely produced in western countries, and it cannot therefore find
markets so readily for these commodities, nor without encountering
strong western competition in both price and quality.

CHINA’S WIDE RANGE OF SPECIAL PRODUCTS

But China is unique in the production, in considerable quantity, of
certain other products for which it has an outstanding reputation,
either because of their special quality or by reason of their 1 share
in world supply. First among these is wood (tung) oil, of which
China is the world’s main source of supply. Next in point of value
and - volume are egg products, in preserved or dried form, of which
China is again the world’s largest producer for export. After these
come bristles, in which the Chinese product is considered inferior only
to that of Russia or Siberia: carpet wools and camel’s hair from the
herds of Mongolia; tungsten and antimony from the Yangtze Valley,
of which China contributes about 60 percent each, of the world
supply; and musk from the musk deer of Szechwan and Tibet.
There are still other commodities of hardly less consequence, such
as tin from the Kochiu mines in Yunnan, camphor, lacquers, vegetable=
0il seeds, hand-made embroideries and laces, and porcelains. These
E-oduuts are, for the most part, restricted to a particular skilled

bor or to a special area of the country, and their general cultivation
eould never become wide-sYread, Moreover, the demand for them
in world markets is naturally more limited than for the recognized
staple uets. There is little doubt, however, that with modern
methods applied to the production of some of them—as, for instance
wood oil, which is now being developed in the United States, egg
products, and wools—the returns from markets in western countries
could be very greatly enhanced. + *

" Since this discussion of what China buys and sells is intended
orimarily for western readers, it would be purposeless to include
» sther products than those of direct interest to western countries.

TR : There would be little point, for example, in discussing China's imports
;S ; of sticklac from India to supplement its own production of lacquers,
since western countries do not produce a commodity which would be

.ompetitive with Indian sticklac in Chinese markets. Although the
areest, or next to the largest, producer of rice, China exports none
~ of it. On the contrary, it buys rice in considerable quantities from

. neighboring Siam, French Indo-China, and British India. In 1933
" China bought rice to the approximate value of 60,000,000 yuan from
; :'='_j: # #’i 3-China  and glm, Tﬂﬁpﬂﬁﬁ?ﬁlj’, and about half that
amount from British India. In 1934, because of an unusually good

s crop of its own, Chinese imports from each country were cut in
viously the rice-producing countries of the west could not
“with these and, therefore, have no position in the Chinese
same is true, but to a lesser extent, of China's imports

Although reputedly (no production figures are available)
he world’s largest producers of sugarcane, China's sugar
e negligible, while it annually imports sugar to a value
tween 30 million and 150 ImI ﬂun yuan. An insignificant

{ beet sugar comes from Germany, and Great Britain is

e

!
|
|
|
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: less 1n wval
_ eng with an annual amount ue
credited in the cusmn{m r;tt];gularljf fne sugars for special purposes.
than 100,000 yuan Of P China's Sugar needs 1s supplied by the

. b {
‘_].‘lhe rg?tﬁzc:;}has‘r;uw‘g:lﬁiinl o Kong and Japanese ports, and Java,
1s1and !

IMPORT COMMODITIES

COTTON PIECE GOODS

tton goods still remain out-

o f China’s import needs, co
stuﬁi&ﬂi&lgtﬁpnrm{:e. But it was the appearance of cﬂ:ht.{}n quﬁ
from China’s own hand looms in the early trade between the Unite

' 5 f “nankeens’”, which
d China that gave to us the name 0l
Eﬂ;ﬁ?ﬂs&%ﬂ this day a trade name for certain plﬂerﬂ‘.TEkﬂ and straw-

1reat Britain with China was
colored goods. The early trade of FrEﬂd thli.i.t of the United States

ium and cotton piece goods an :
g;?}i:i on op é g ptn e pium and ginseng have in recﬂgt
Vears ﬁmpped out of the picture, while imports of ?ﬂtf‘:‘ﬂ I;'EIE’.E o t:
have been cut from their rating of 30 percent of China’s to Elllllli:jﬂl'
in 1880 to an average of around 10 percent 1n recent years, and o 15.55
than 6 percent in 1933, when piece-goods 1mports were exceeded In
value by imports of raw cotton. _ : gEdl
Nevertheless, cotton textiles still remain China'’s leading import of
manufactured goods. However, the trade is no longer in the hands
of the West, and the United States long since ceased to have any
significant part in the market. We have been no factor of any con-
sequence since 1908, but the United Kingdom continued to maintain
its ancient position of first in China's imports of piece goods until
after the World War. Then the rapidly developing cotton-textile
industry of Japan overcame all opposition and made India and
China—both hitherto Great Britain’s greatest textile markets—the
pillars of Japan's expanding textile-export trade. In 1929, out of
China’s total imports of cotton textiles, not including cotton yarns,
to the value of 256,500,000 yuan, Japan contributed textiles to the
value of 172,160,000 yuan, or 67.1 percent, while Great Britain's
share had fallen from over 40 percent in 1914 to 22.1 percent. By
1931 Japan had increased its share of China’s cotton-goods imports to
71.8 percent, while the United Kingdom’s share dropped to 14.2 per-
cent, exclusive of the considerable volume of its piece goods entered
according to customs figures from Hong Kong. In 1933, as a result
of the serious effects of the Chinese boycott of Japanese goods duri
the latter part of 1931, throughout the whole of 1932, and part o
1933, Japan's share of China’s cotton-cloth imports was reduced to
f]:; pﬂﬁqm}é;i;hﬂa thﬁl of %I;JH“ Britain hqflii n{:jl}lmhad up to 33.5 percent,
thus divi more than recent of a ina’ '
f E] bﬁt;-ivean “h"ﬁjhl pe a's cotton piece-goods
. %ﬂt ed figures of China’s imports, by countries an moditi
for 1934 indicate that while Japan ﬂnd’thg United Kinggaﬁﬂﬁfiﬁé
more than 90 percent of imported cotton goods between them, Japan
has returned to nearly the relative position it held earlier—by prac-
tically doubling Great Britain’s share of the market. Dmitting ]F:{gng
Kong, which was accredited with a share of 8.7 percent in the mport
e e i mtEEl, the onl 'I}trhﬂl"ﬂﬂuﬂtl‘iﬂﬂ of any consequence contrib-
. cofton piece goods to China are the United States, with less than
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1 percent, and British India, with three-tenths of 1 percent. Hong
Kong produces no cotton piece goods but is solely the port of trans-
shipment for the production of other countries.

RAW COTTON

China is one of the world’s great cotton textile manufacturing
countries and in recent years has even entered the export field by
supplying to the Philippine Islands and Siam very considerable quan-
tities of cotton yarns and coarse fabrics. Though, as has been stated,
70 percent of the cotton-textile manufacture is still in the hand-loom
or cottage-industry stage, China ranks third among oriental countries
following Japan and India, in modern cotton-mill production. In
1934 China’s modern-style cotton industry consisted of 144 mills—75
percent of which were located in Shanghai or vicinity—equipped with
4,700,000 spindles and 43,000 looms. These mills consumed 2,300,000

1 bales of raw cotton, the bulk of which, in spite of relativel large
imports of raw cotton from India and the United States, was Chinese
grown.

_Inevitably the modern cotton-textile industry of China seems des-

! tined to grow into such consequence that it may, in the not too distant
| future, ﬂuplﬁ}f not only the bulk of China's own needs—practically
| ousting both Japan and Great Britain from its markets—but may
contend with British India for supremacy in supplying the needs of
all Asiatic mainland countries with cotton goods.

Until about the beginning of the twentieth century, China had no
modern cotton-textile industry. The hand looms of its cottage-indus-
trial system used mainly the short, kinky-fibered native cotton.
With the coming of power looms, however, came the need of consid-
erable quantities of longer staple for admixture with native cotton,
and the rapid development of modern plants since the World War
has led to imports of successively increasing foreign-grown cotton.
In some recent years, notably 1931 and 1932, imports of raw cotton
have exceeded considerably in value the cotton-textile imports. In
Mﬁna imported raw cotton to the value of 279,000,000 yuan, an

»unt greater by 112,000,000 yuan than its imports of cotton-piece
yods of all kinds; and in 1932 it imported raw staple valued at

000,000 yuan as compared with piece goods valued at 113,000,000
ruan. In this latter year 84.1 percent of China’s raw-cotton lmports
wvere from the United States, because of the extremely low price
prevailing for American cotton in its home market. Only 11.9 per-
cent of her cotton needs were purchased from India, and only 1.9
‘m‘ om the only other sources important in the Chinese
marke . Generally speaking, however, because of the coarser weaves
~ suited to the Chinese market and the character of the machinery

% qui ed to produce them, imports of raw cotton from British India
 are large GEan from the United States, and imports from other
_ countries comparatively negligible. The share of the United States in
China’s cotton imports in 1929 was 38.2 percent, compared with

ritish India’s 45.4 percent; in 1931 it was 28.9 percent as compared
h Britist ia's share of 36.8 percent. The greatly increased

“of the United States in 1932 carried over to a certain extent
1033, when China bought 67.6 percent of her raw cotton from
ited States, 28.4 percent from India, and 2.6 percent from

= 1

r
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w-cotton imports valued at 90,500,000 yuan,
thgfg,}iﬁa }:ngh;ﬂﬁﬂitfd States amounted to nearly EE,Qﬂl},l}ﬂliil yuan,
or 5%.5 percent, while that of British India rose to Jl.llst 1;5 ml'j;t ?f
30,000,000 yuan, or 32.9 percent. Egypt 111-:31'&1:15&% her saf E:;Eh 0 I? 1‘tt 3
more than 7 percent. Doubtless the enhanced s s teh nite
States over the last 3 years has resulted not alone from the pr_m}.;:
factor involved, but also as the result of :_tlelu_rerles in mnn?iﬁtmn wit
American cotton and wheat loans to China in 1933. Under normal
conditions, however, it 1s a reasonable expectation that the larger
share of China's raw-cotton imports will be supplied by British
India, or other sources of low-grade fiber more suited to the standards

of the China market. : _ !
Evidences indicate that China will continue to develop its modern

cotton industry by establishing an increasing number of mills backed
by Chinese capital, and possibly by other capital—British, Japanese,
and American—as well. It seems inconceivable that other countries
than Japan should not ultimately take advantage of the proverbial
industry of the Chinese and utilize their cheap labor to produce cotton
200ds for the low-priced markets of other oriental nontextile producing
countries. Such a development would probably mean Increasimg
amounts of raw-cotton imports from foreign countries. No efforts
thus far have succeeded in greatly altering the character or lengthening
the staple of Chinese cotton; but as the industry develops and the
purchasing power of the oriental peoples improves, finer counts of
cotton yarns will be demanded, and consequently longer staple will

be uired.
A COTTON YARNS

In former years China was a large purchaser of cotton yarns from
Great Britain, Japan, and British India to supply its native indust];'f',
but in more recent years its spinning and weaving mills not only
supply a very large share of its yarn needs but even extensively export
yarns to neighboring countries. Imports of cotton yarns to the value
of over 22,000,000 yuan in 1929 dropped below 15,000,000 yuan in
1032 and to less than 4,000,000 in 1933. Although for more than a
decade prior to 1929 Japan had led as a source of supply for the China
market, in that year its share fell to 40.3 percent, as compared with
47 percent ascribed to Hong Kong (mostly from the United Kingdom
H.Iltr European sources), with only 11.3 percent accredited to British
India. In 1931 Japan’s share fell to 36.5 percent, with almost the
whole of the remainder to the United Kingdom and British territories.
By 1933, doubtless largely as a result of boycott activities, Japan’s
share in China’s yarn trade had fallen to 2 percent, while Great Britain
and British India enjoyed nearly the whole of the remainder. The
total, however, was insignificant in comparison with previous years.
Figures for 1934 indicate a drop in cotton yarn imports from the
previous year of about 25 percent in value, with Great Britain far in
the lead, supplying 61.4 percent of the total; British India, with about
half of Great Britain’s share; and Japan next with less than 18 percent
of Tﬂll:.;a aharaad acﬂretc:llited 1&1 ﬁndﬁ;. o

3! steady and rapid decline would seem to suggest that Chi
mdg uces in her own mills the bulk of the ﬂﬂﬂ!‘lﬁl!EE}'n.ma mgm
for ing her ﬁﬂﬂ]:_nla, and is importing mostly finer grades for special
uses from British mills.
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WOOLEN YARNS

China imports comparatively little woolen goods for Chinese use,
and the amount imported for the use of European residents is not
large. Padded cotton garments protect the Chinese against severe
winter weather, except the rich, who may wear padded silk. It is
interesting to observe, however, that over several recent years China’s
imports of woolen yarns have exceeded in value its imports of cotton
yarns. The bulk of these in every year has been supplied by the
United Kingdom, whose share has varied over the last 6 years from a
low of 49.3 percent in 1931 to an average of approximately 67 percent
over the last 3 years. Germany has always stood second as a source
of supply, varying from 35.6 percent in 1929 to 15.3 percent in 1933.
But mn 1934 Japan, which throughout the whole of the last 6 years
had been steadily increasing its share, jumped ahead to exceed Ger-
many s contribution by nearly fourfold. Of other countries, Belgium

| and France are the only ones sufficiently important to appear in the
' customs returns,

i IRON, STEEL, AND MACHINERY

The market in China for western manufactured machinery is still
confined lal‘glaly to the treaty ports—cities along the seacoast and on
the principal railways and waterways which have been opened to
foreign trade. It is in these cities that most of the foreign population
resides, and in them, accordingly, will be found the greatest urge
toward industrial enterprizses and public utilities, or in aectivities
demanding the use of modern machinery. On the whole there has
been little effort on the part of Chinese capital to invest in modern
machinery, particularly of an expensive or complicated character.
Although a large number of small, modernized plants manufacturing
a long list of simple western products, such as flashlights, matches,
soaps and perfumeries, and certain canned foods, have sprung up in
recent years, processes and machinery are generally cheap and simple.
Often they are of domestic invention and manufacture.

- Shanghai is overwhelmingly the industrial center of China in the
modern sense, containing about 70 ’FEI_'I::E._nt. of the total modern indus-
trial production of the country. This is mainly so because of the
great concentration of wealth, commercial activity, and foreien influ-
ence there. Similarly, but to a much less extent, Tientsin, Hankow,
and Canton are considerable users of imported iron and steel manu-
factures because of their comparatively large foreign population.
Even in Manchuria * very little modern manufacturing has been
 attempted as yet in the interior towns, even in those most advanced.
The economie level of the population will not admit of the building

- up of markets for either expensive imported articles or for any con-
z‘eﬂhla quantity of native manufactures produced in the large

~ treaty ports. The people of the rural districts must still depend
‘mainly upon their own dicraft to supply their wants.

"N jempt to deal with Manchuria's trade is undertaken in this discussion, in v changes
~ that have taken place in the status of that area since 1981. Bome idea of its relation to Em for ma-
sinery in other parts of China may be gained, however, from the fact that in 1920 Manchuria bought 36
pent of all the then imported into Chinese area, as compared with 45 percent in the Shanghai
i Tientsin district, and 6 percent in South ﬂh.m& During 1930 and 1931, when the
soybean and bean-oil prices heavily reduced the incomes of al producers, hfnnl:hnrh'u
to 15 percent, while Bhanghai's share, although practically unchanged in
. the 4 years since, Manchuris’s im & of all metal manny-

an dlmoadanmd advance, with Ja t the
the United Btates competing closely with Great for Eﬁ
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Of the present (C'hina market for foreign manufactures of iron, steel,
nndfmnclﬂuaw, Shanghai normally takes from 60 to 72 percent, but
distributes gome of it to YmﬂFl-mn alley ports be '::_md:— ankow and
Changsha, for instance. In former years Great britain was the prin-
eipal source of supply; Belgium, mrn_mnf', and the United S-"E.ﬂ_t,q}:g
trailing the leader 1n that order. Prnptl{:ul y 60 percent of all China’s
modern textile machinery was suppd}ad by Great Britain, with the
United States second, and Japan third. In recent years, however,
the pieture has changed somewhat, varymg in the several categories.
In iron and steel manufactures, Japan took first place 1n 1929, with a

trasted with but 18 percent

40.6 percent share of total imports as cofl
for tEe United States. It maintained the lead through the next 2

vears, hut lost it to Great Britain again in 1932, as the result of the
boyeott movement, and had still not regained it by 1934. In this
Great Britain to the

last year China bought textile machinery from
value of 7,543,000 yuan, and from Japan to the value of 5,517,000
yuan. Of other machinery, China bought in 1934 nearly 50 percent

trom the United States and Great Britain, with about an equal share
En each, and about 17 percent from Germany, and 10 percent from
apan.
f course, the trade varies from year to year in all lines of imports
of metal anc’! manufactures of metal; but to generalize, it may be said
that the United Kingdom normally supplies from 15 to 40 percent of
China’s iron and steel requirements, Belgium and Germany alternat-
ing in holding second and third places, with the United States and
Japan struggling to pass them. In industrial machinery and tools
Great Britain has steadily maintained its lead over the past 5 jraﬂ.r;
with an average of around 35 percent of the trade, Japan has held
second place with from 16 to 27.5 percent, thE-Uﬂitﬁg States and
Germany rumuﬂﬁ about evenly for third place and a share of from 12
tnéﬂ percent. However, the following table shows the share for 1933
and 1934 of each of the four countries which divide between them 80
to 90 percent of the whole trade in machinery and tools:
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as compared with 1933, was the result of participation by several other
countries in the sale of their specialties, For instance, Switzerland
sold to China dynamos valued at 57,000 yuan in 1933 and at 168,800
yuan in 1934. Czechoslovakia supplied prime movers to the value
of 319,000 yuan in 1934 compared with 32,000 in 1933, while Belgium
increased its imports of miscellaneous machinery to 456,000 yuan in
1934 as compared with 176,000 yuan in 1933,

Imports of machinery and tools are divided by the customs figures
into 18 principal classifications, and in the appendix (table 4) will be
found a summation of these categories for the last 3 years, with the

share of the four leading countries broken down for each category
over the last 2 years.!

ELECTRICAL EQUIPMENT

China as a market for electrical equipment has maintained a steady
rowth, which might have been much larger had administrative con-
gitinns throughout the Republic been more settled. Pror to 1911,
foreign firms only had inaugurated the use of electrical devices
pum%;rl for their own individual and commercial purposes. With the
establishment of the Republic, however, electrical facilities were
rapidly extended. Of the 2,000 principal towns of China, more than
400 now have electrie-light and power plants. Important industrial
electrical undertakings are still confined for the larger part to rivers
and seaports where there is the greater demand for appliances and
equipment, particularly of foreign types. But in some of the cities
n? South China there has developed a rather extensive native electrical
equipment industry; and the report of the Inspector General of Cus-
toms for 1931 stated that “a large percentage of all the simpler and
smaller electrical devices are now made in Shanghai and other home
orts. often of good quality and usually at a low manufacturing cost.
%udg:;htgdly uture distributors of electrical appliances of foreign
manufacture in the Chinese market will have to expect an increasing
amount of competition, in the simpler forms of their specialties,
from the cheap and ingenious industlﬁr of the Chinese artisan.

In discussing manufactures of metal and electrical materials enter-
ine into the Chi market it is a difficult task to trace adequately
th% various categories from the figures supplied by the Chinese cus-
toms. The heading “Rlectrical machinery”, for example, for 1929
and 1931 does not include dynamos, motors and parts, transformers
and parts which are included under that hem_hng in the 1932 and
1933 as Correspondingly, *‘Electrical fittings, fixtures and ma-
terials”. for 1932 and 1933 does not include dynamos, motors, ete.,
but it ﬂ::}EE include these in the 1929 and 1931 figures. Of electrical
fittings, fixtures, and materials, Japan supplies 36.2 percent in 1929
and but 20.4 percent in 1933 ; whereas the United States supplied but
18 4 percent in 1929 and 35 percent in 1933. By 1934 the share of
the United States fell to 27.9 percent, but Japan, Great Britain, and
Germany improved their positions, supplying 22.5, 22.9, and 19.5 per-
went, respectively, of the total. Over the 3-year period (1932-34),
Yt and the United Kingdom vied for third place, with Germany
S alle slightly in the lead. Of electrical machinery, German
! ];f]yﬂi[) percent in 1932 and over 31 percent in 1933, wi
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I t in 1932 to an
* . dom coming up from 25.4 percen _
ggmgl? t:tggﬂlﬁlpﬁgge with Germany 1D 1933, and the United States

placing a bad third throughout the 3-year period.

RADIO SETS AND TELEPHONE EQUIPMENT
<ales of radio sets and equipment, the United States is far in
thgrietﬂ].j:ie, with 70 percent of the entire market in 1932, 57.5 percent
in 1033, and 64.5 percent in 1934, followed by Great Britain and
Germany. However, these foremost competitors ra idly gained at
the expense of the United States in 1933, each rising from less than 1
percent in 1932 to 23.8 percent In the case of Great Britain, and to 8
ercent in the case of Germany. By 1934, however, the United States
increased its share, while Great Britain fell back to 13.2 percent and
Germany to 6.7 percent. In sales of telephone and telegraph instru-
ments and materials, Germsny wrested the lead from the United
States and Belgium in recent years. In 1929, the United States had
30.3 percent of the total trade, contrasted with 11.3 percent for
Belgium and 9.6 percent for Germany. In 1932 Belgium’s share
rose to 62.8 percent and Germany’s share to 21.4 percent, while the
shares of the United Kingdom and the United States dropped to 5.5
and 4.3 percent, respectively. But in 1933 (Germany’s share ad-
vanced to 45.2 percent, that of the United States to 21.1 ercent, the
the United Kingdom to 15 percent, and Belgium droppe back to its
1929 share of 11.3 percent. In 1934, Germany’s share was reduced
to 32.2 percent and that of the United States to 12.4 percent, both
countries losing ground to Belgium and Great Britain, which supplied

22.5 and 21.8 percent, respectively.

AIRCRAFT AND ACCESSORIES

The development of air routes and services in China has been of
marked activity over the last decade. Kspecial impetus was given to
it by the several military campai that characterized the years
19020 and 1931 in Manchuria, and 1932 around Shanghai. Since
those years, however, more marked interest has been exhibited in
the development of commercial aviation, following the establishment
of a commercial aviation school at Hangchow in 1932, under the
direction of American aviators. Weekly and semiweekly air services
are now & regular feature between many of the larger cities. There
is a semiweekly service between Bhanﬁhai and Canton; a daily
service between Shanghai, Nanking, and Hankow; a triweekly service
‘!;Tatwaan Ehg.;ﬁéglﬁm t-::d tgﬁ mhﬁs* ﬂjuﬁz%ﬂhwm" Province; and a tri-

eekly service between al eiping, via Tientsin. Com-
ﬁ.‘;ﬂm}d ﬁhiigtq.ﬁhé Julean Arnold states that “'?fa Chinese people ht;,?rla
maun;id tinctly air-minded”, and there is no branch of transporta-
B P%d pe %];?ﬂfat:nn agmnaa in China which promises a more

. __trc;t.allﬂ,ﬂﬂ_ﬂ ﬂ;:- ure development, Commercial aviation lines

Fm_ﬂ place in Chinese market for aircraft and equi
been maintained by the United States from the hegilmﬁgglpnﬂng g]:éaga
when the total value of aireraft imports was less ‘ )

the United States had 40.1 pereent of the joarby 000,000

x " L k
immediately after with 33.2 percent, and Great It‘fﬂ?:im 13;&
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the succeeding years, with the exception of 1932, the United States
tremendously increased its proportion of the market, having over 77
percent in 1931 and over 75 percent in 1933. Germany’s share was
slowly decreasing, while that of Great Britain was steadi y inereasing.
In 1932 the United Kingdom actually had 32.2 percent of the market
compared with but 27.5 percent for the United States and 10.5 for
Germany; but in the next year the share of the United States re-
bounded to 75.3 percent and Great Britain’s fell to 3.6 percent. In
1934 the United States maintained its lead with 71.9 percent of the
market, and France rose from insignificance into second place, with
slightly less than 18 percent. Even the proportion of France was
twice that of Great Britain, and 10 times that of Germany. The
remarkable feature of 1934, however, was the emergence of Italy from
a position of nil in the trade to fourth rank—behind Great Britain and
ahead of Germany. - Italian aircraft has become very popular with
some of the Chinese Government officials and observers have sug-

gﬂs!;ﬂd that Italy offers strong potential future competition even to the
United States.

RAILWAY MATERIALS

Prior to the last quarter of 1921, railway construction in China was
most active in the Manchurian area, and, penerally speaking, the
United States obtained a goodly share of the Chinese market for
railway materials and equipment. In 1929 American equipment led,
with 29.2 percent; followed by Germany and Great Britain, respec-
tively. In 1930 China and Great Britain agreed that the residue
of the British Boxer indemnity fund, slightly in excess of £11,000,-
000 should be devoted to the construction and rehabilitation of
railways in China, and only British materials should be used. This
action placed British railway equipment in a highly advantageous
position, and has given British manufacturers the major share of the
market since. In 1931, when the total value of railway equipment
impm'.tﬂ was 20,662,000 yuan and Manchuria last appeared in the
Chinese customs returns, Great Britain led, with 21.5 percent; the
United States followed with about half that proportion; and Ger-
many with slightly less. In 1932 the share of the United Kingdom
was 33.2 percent; followed by that of Germany, 8.6 percent; and the
United States, 2.5 percent. In 1933, Great Britain's share had in-
creased to 76.2 percent, with the United States and Germany sharing
about equally between them a total of 15 percent, and Belgium lead-
ing the rest of the world with 3.5 percent, In 1934, Great Britain
retained its lead with well over 50 percent of the market for railway
and tramway rolling stock and materials, Germany held second place
with around 20 percent, and the United States led all other countries
yjﬂi’kpn approximate 15 percent. The only other participant of any
ﬁiﬁ){h‘ﬁnmvﬂs Belgium, with slightly over 2 percent.

S.0E ol el ﬂmﬂﬂ CARS, TRUCKS, AND BUSSES

Vv ey
¢ China is fundamentally a price market, particularly for
wxury’ articles of western manufacture, the low-priced automobiles
' the United States, developed by ingenuity and mass production,

 always dominated the Chinese market. In 1929, when prices
~ ecomparatively high, the United States was accredited with
Sy I'“pem“'ﬂ":snt of China's imports of all types of automotive




‘percent, and Great Britain with 5.3 percent.
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Japan was accredited with 36.3
In 1931 the share of the

o . hity to 43.5 percent; the share accredited
Ui Slates d fale bl b 348 P el nd tho con-
tinental countries, France, Italy, and Germany, had apﬁmumnly St
proved their positions. inasmuch as in both years t Eée_were no
motor cars of Japanese origin produced in Japan, it is obvious that
the Chinese customs figures for these years refer to motor cars and
parts assembled by American branch plants in Japan and shipped to
Manchuria. Accordingly, the actual participation of American auto-
motive producers in the Chinese markets, including Manchuria,
during these years ranged from not less than 68 to over 82 percent.

That the shipments from Japan were largely for Manchuria is borne
out by the decline in the share accredited to Japan in 1932, when
Manchuria was severed from the Chinese customs statistics. In that
year Japan's share dropped to 2.5 percet of the total from 25.1 percent
in 1931. Despite unusual economic depression in China during 1932,
demand for American automotive products increased, stimulated to
some extent by the progress of highwa developments. Imports of
all automotive products from the Unite States accﬂunpefd for around
67 percent of the total trade. In the same year, Great Britian improved
its f:raitinn appreciably owing to the depreciation of the pound sterling
and supplied nearly 25 percent of the trade compared with but 6

ercent in 1931. It practically maintained this position in 1933, but
y 1934 the United States predominated the market, largely as a
result of the depreciation of the dollar, supplying about 85 percent o
China’s imports of automotive products while Great Britain’s share
dropped to about 5 percent, followed by Germany with 3.5 percent.

In parts and accessories, of which the United States sold the mar-
ket more than 75 percent, Japan in 1934 led all European countries
as a result of its recently organized industry, coupled with the advan-
tages of a depreciated currency and low scale of wages. However
even Japan's share of the Chinese market for parts a.m-i acmsauriaé
was less than 10 percent of the share of the United States.

product, parts, and accessories, while

TIRES AND TUBES

The American predominance is almost com i
case of automotive tires and tubes. Over Pi]i?lfﬂfﬁ;:r?lﬁﬂdﬂﬁl?ﬂihﬁ
period under d,lsuusﬂmn Japan has never once relinquished its maijor
share in Ch.mq. s market for automobile tires and tubes. and its uIJ:l
considerable rivals have been the United States and Great Eritﬂin}r

Japan maintains its share of the m
considerable rubber-manufacturi ari]fﬂd:rgﬁli tﬁyﬁmgﬁu?]ﬂt f;?ﬁ TSE

Elrélﬂfﬁi g;ndd?awéﬂﬁ? Eﬂd ﬂawxda eld on the China market, whereas the
g e nllgzgan American tires can find nn]]; B aters itad
e L da: aaed_:?i lifg_lﬂd American-manufactured tires and
Rercent in 1029 to Lot n ol Broportion of the market from 35.2
manufacture have i than 20 percent in 1934, while tires of British
that iod J:H mﬁﬁﬁﬂd from 1.5 percent to around 16 aman t.l‘
cent mgg'l. ﬁﬂp;m 44.7 percent of the market in 192193. 4911 i
1933 and 1954, ANl countries g g OVr 48 percent for Cof
fﬁ:ﬁmﬁhmt;. 1920-34 e suffered considerable decline iﬁlﬂi Gthe{':r
prtimgo! period is referred to it does not include the year 1930,
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Eﬂ].rﬁiﬁ of tubes and tires to the China market in 1934, as compared with
1933, but low-priced Japanese tires still retained nearly 49 percent of
the trade. Aside from Japan, the United States and Great Britain,
the only country to figure importantly in China’s market for auto-
motive tires and tubes is France, which, in 1934 gained a share of
the market nearly equal to that of Great Britain.,

CHEMICALS, CHEMICAL COMPOUNDS, AND MEDICINAL
PREPARATIONS

Germany has usually had slightly the largest share of this trade,
closely followed by Great Britain, with Japan, the United States, and
Holland trailing at a considerable distance behind. In 1932 and
1933 Germany’s share was well above 32 percent, and Great Britain’s
just over 30 percent. In 1934 Japan and Germany almost equally
divided the bulk of the market between them in the sale of bleaching
powders, soda ash, and similar chemicals—the share of each being
over 30 percent; but in such specific chemicals as sulphate of ammonia
Germany and Great Britain accounted for 65 percent of the market.
In both 1933 and 1934, Germany supplied about 35 percent of the
medicines and drugs imported into China, followed by Great Britain
with around 16 percent, and the United States with 12 percent.
Japan’s contribution to China’s imports of drugs and medicines,
however, is on the inerease as a result of Japan’s rapid recent develop-
ment of the manufacture of chemicals and pharmaceuticals; Japan's
share having increased nearly 40 percent in 1934 over that of the
previous year. Nevertheless, by reason of contributions of refined
medicaments France still occupies third place, about midway between
Great Britain and the United States, compared with Japan’s status
in fifth place. .

The United States, Japan, Germany, and France are the principal
contributors to the Chinese woman of her perfume, cosmetics, and
other toilet requisites. In recent f}'ﬁ&rﬂ, however, competition of
native pmducts, largely imitative of the cheaper Western brands, is
increasing. A few years ago a large proportion of foreign tooth pastes
and pﬂw'ﬁerﬂ of Japanese manufacture held the market, but Chinese-
made dentifrices have almost completely displaced them. Small
native soap factories are also displacing France, the United States,
and Japan in the market for toilet supplies. In sales of perfumery
and cosmetics the less cnst% compounds produced by the Umted States
lead the products of French perfumers in the China market, but Japan
gained tﬁi:d-plama from Great Britain in 1934, and is rapidly gaining
on the leaders. The rapid modernization of the Chinese woman—
at least insofar as her interest in the aids of the West to feminine
allure ean be gratified within the limitations of her pocketbook—
is bound to supply an important future market for low-priced repro-
ductions of European a,ndp Ameriean perfumes and toilet articles.

i Bt
DYES, INKS, PAINTS, AND VARNISHES

. other line of commodities in which the Germans have lo
it genarﬂlljf the largest share of China’s market cnnsistan{ﬁ
s, inks, Paj_'ﬂtfaJ and varnishes. They lost it during the World
{" ome years afterward; but it has been slowly restored to
%1 with a constantly increasing share for the United
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. 1 ’
States. Over the 1929-34 period Germany's Ellmll‘_lﬂ 11.;393 Jﬁagf}:;ﬂlg
1931 with 46.8 percent, when the United States ha ,

b >R ; s share had fallen to 39.3 percent,
5.3 percent. In 1933 Germanys s 3.8 t, and that of
while the share of the United States rose to 23. Elr}fmﬂn pRIARE
Japan to 9.2 percent. Complete figures dor MHIELJI’F d Japan
But in 1934 Germany had 48 ercent, the United States 19. ,ﬂlil i ch
12.1 percent. In aniline ang nt]l{t:r ﬂgﬂ};tﬂ:hdfﬂﬂr it(iﬁrfga}éﬂ o J&;:,n

e ercent of the trade, followed by the Ln 2 ’ ?
E,;ET{?EE& Britain, the United States having slightly ov E;‘ 1Ptlf]ﬁrﬂﬂﬂt-
Of svnthetic indigo imports Germany retained 50 percen dﬂ dﬂ Tl:;;
ket, followed by the United States, In the case ﬂfdllqm 5*“[']5 EEI‘_'.EIlt
indigoes, with about 30 percent. Germany also held over ‘thp 2|
of the imports of sulphur black in 1934, followed by Japan "*}"1 bnﬂi?rlg
30 percent, the United States coming next with a share ol abou

ercent,. i
k In the market for printers’ ink the United States holds ﬁr?it 1;;::9,
followed by Japan and Germany, but the share of the Umtt}th 19333
underwent a drop of over 40 percent in 1934. Compared Wlhjl Gil
Germany’s share was reduced in even greater proportion, while that
of Japan was increased by more than 25 percent. The inference is
that Japan’s lower-priced product may be expected to gain steadily
on its competitors in the Chinese market. ey

In the case of paints and other pigments as distinguished from dyes
the China market has been unusually well divided among the sever
rincipal sources over the last few years. Great Britain ranked
t with nearly 20 percent in 1933, followed by the United States,
Germany, and Japan, in order; the United States and Germany
having between 17 and 18 percent of the trade, respectively. In
1934, however, the United States led, with Germany and Great
Britain just behind, each of ‘the 3 having in the neighborhood of
17 percent of the market, followed by Japan with 15 percent and
Hong Kong, which as a transshipping center is inaccurately given as
the source of many manufactured articles, with nearly 10 percent.
These, however, are the principal countries supplying modern com-
mercial paints and pigments. The remaining 24 percent, coming
principally from Argentina, French Indo-China, Netherland India,
and Straits Settlements, refers ?I‘ﬂhﬂ.h].? to mangrove bark,
gambier, and other vegetable extracts for tanning purposes.

PETROLEUM PRODUCTS

Beginning with the 1880’s American kerosene and petroleum prod-
ucts have held the largest share of the Chinese markeq; until I'EE'EIIIIlﬂ}'.
Approximately 85 percent of the total kerosene trade of China has
been in control of two American companies and one large British
com , handling considerable quantities of the petroleum products
of Netherland India as well as of their respective nationalities. Over
Eﬂb}:ﬁ: 5 Fe?m ﬂlEdU]];lltrEd States genarla}lly ]:ul_fm maintained its lead

gasoline and kerosene imports, but the petroleum pr
of Netherland India have steadily become a mcrl;ﬂ formida 11;3 igﬁﬁ

petitor and in the last 4 years have outclassed the United States i

the amount of liquid fu:a{ placed in the Chinese market, Intelmﬂég
the United States supplied China with 50.5 percent of its gasoline
requirements and 68.8 percent of its kerosene, whereas the share of




Netherland India was 18.8 and 14.2 percent of these commodities,
respectively, and the only other source of supply to appear in the
customs returns was Soviet Russia, whose share was comparatively
insignificant. In 1933, when the market had increased in value by
50 percent, the United States had still well over 50 percent of the
gasoline business, but Netherland India had increased its share to 42.3
percent, and Soviet Russia to 5 percent. In the kerosene trade the
share of the United States had dropped to 58 percent, while that of

|
!
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Soviet Russia from 0.7 to 11.6 percent.

This threat of more formidable competition on the part of Nether-
land India products was more than realized in the ease of gasoline
in 1934, when Netherland India contributed over 58 percent of
China’s gasoline purchases compared with but 34 percent from the
United States. Owing to a variety of causes, having largely to do
with questions of increased taxation and silver exchange uncertain-
ties, China’s kerosene imports for 1934 were cut to less than half of
| those of the previous year; but the United States maintained its
| E}Jsmnn fairly well with over 54 percent of the trade compared with

etherland India’s 28.6 percent and about 9 percent from Soviet
Russia. Most of the remaining 9 percent was aceredited in the cus-
toms returns to Curacao, a refining depot of the Dutech West Indies
for Venezuelan oil products.

Although the United States was the pioneer in the development of
the kerosene oil and gasoline market in China, it is obvious that its
share in the China market is bound to encounter more and more
severe competition from other produecing sources. Doubtless the
organization of the Dutch and British interests into a single sales

ency, as opposed to the several American mmlganiea operating in
l(;’Z%_?Jimt, and the growing sales energy of the Soviet Russian oil interests
are outstanding factors in this competition.

LIQUID FUEL AND LUBRICATING OILS

As a result of shorter ocean hauls and cnnse(rluentl cheaper freight
| rates, Netherland India has rapidly surpassed the {Tnitedp States in
the éhm&l!a market for liquid fuels over the last 5 years. In 1929

the United States had 52.1 percent of the ]jguid-fuel market, as con-
trasted with 13.5 percent held by Netherland India, and 20.1 percent
accredited to Hﬂﬂ%) Kong. The imports accredited to Hong Kong,
however, were E:m ably principally from the Borneo and Eumatra
fields, as Hong Kong produces no petroleum products of its own, and
might therefore be included in the figures of imports from Nether-
land India for a total of 33.6 Perc-ant rom that source. In 1931 the
share of the United States fell to 25.4 lpar{:ent, while that of Nether-
land India, combined with liquid fue imports attributed to Hong
| totaled 63.5 percent. Over the last 3 years the United States
- and Netherland India (with Hong Kong) accounted for ractically 99
- percent of China’s liquid fuel imports, with the share nfp Hong Kong-

- Netherland India being about two-thirds, and that of the United
States gﬁwmﬂ In 1934 the share of Netherland India alone was

; with Hong Kong not participating. The share of the
| States also was slightly less, while Japan and Soviet Russia
urnished appreciable but still insignificant quantities,

Netherland India had risen from 14.2 to 25.4 percent, and that of

i
|




20

Of lubricating oils, the United States has always stood far in the
lead with 75 to 80 percent of the market, and Netherland India
accounting for the bulk of the remainder. This proportion held true
through both 1933 and 1034. Directly to the contrary, however,
Netherland India sells 70 percent of the demand of the Chinese market
for paraffin wax, followed by the United States with 20 percent, and
about 5 percent supplied by Burma’s oil fields.

LEATHER AND LEATHER MANUFACTURES

The customs returns lists the United States, Germany, and Ho
Kong as the three main sources of China’s imports o feather an
manufactures of leather, giving as secondary sources Japan, Canada,
and Great Britain. The ficures of Hong Kong's trade are, of course,
meaningless. 1f they could be broken down into their authentic
sources of origin it would probably be found that the great bulk of
leather manuiactures received via Hong Kong were from Great
Britain, and the hides and leather wuuﬁi include shipments from
Canada, Australia, British India, and the Straits Settlements, 1n
addition to the imports of such materials directly credited to those
several countries. In 1929 Hong Kong was named as the source of
29.3 percent of China’s imports of leather and leather manufactures,
the United States 22.7 percent, and Germany 11 percent. These
three countries aceounted for over 70 percent of the total imports in
1931, with the United States and Hong Kong almost equal; but in
1932 and 1933 the United States held first place with 26.3 and 28.2

ercent, respectively, while Germany rose to second place over Hong

ong with 13.9 percent. In 1933 the United States ranked first in
sales of sole leather to China, with 25 percent of the trade; Hong
Kong and the Straits Settlements ranked second and third (both of
these obviously include leather supplies from other sources shipped
through Hong Kong and Singapore as transshipment points); with
Australia, Canada, and British India following in that order. In
1934 the China market for sole leather dropped by more than 65 per-
cent, and the Straits Settlements held a shight lead for first place over
ﬂ.usg&a.]ia,, Hong Kong, the United States, and Japan in the order
named.

In manufactures of leather in both 1933 and 1934, the United
States and Germany accounted for from 70 to 80 percent of the entire
market between them, with the United States slightly in the lead.
Japanese leather manufactures showed a decided tendency to advance
doubtless as the result of their low price advantage, but the high gradé
and _high— I'l.ced leather manufactures of Great Britain evidenced
considerable difficulty in holding level. The United States and
Germany supply all of China’s reqluiremants for calf uppers, the
United States furnishing the colored leather and Germany the black.
#un;mmn patent l?atllnar continues to lead in ﬂll:.e Chinese markets,

German manufactures are making a stro id ip i
th%i‘.]ra{la of South China. ah o g Jarship {b
~ The consumption of leather has grown rapidly during the 1

ears, largely due to the requirements of industrial plants for leather

g and the popularity of foreign-style but locally made footwear
, and purses, especially among the younger ¢

mks, b ong the yc enerati
Chinese in the seaports and larger interior cities. ghangha?n::fé

_—

——
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Tlex}tsu] are the main producing centers. In Sh anghal and adjacent
territories there are approximately 500 tanneries, but only 6 are con-
| sidered modern and 36 semimodern. In South China tanning remains
still largely a household industry. American and German tanni
machinery and ﬂgmpmﬂnt are employed in most fﬂreign-uwn:ﬁ

tanneries, that of Germany preferred in some factories on account of
its lower cost.

PAPER, INCLUDING N EWSPRINT
Ower the last 5 years, the United States has zenerally maintained a

favorable position compared with other countries in the supplying of
paper to China. The China market, however, in recent years %ms
been split up among such a number of countries as sources of supply
for paper that no one country has a particularly large share of the
market or any impressive volume over the others. This was not the
case between 1929 and 1932, when Japan alone supplied from 36.5
percent to 43.6 percent of the market. Since 1931, Japan’s share has
declined considerably, ranging from around 16 percent to less than 10
percent. The United States had 10.8 percent of the market in 1929,
compared with 10.5 qement for Norway and 9.2 percent for Germany.
In 1931 and 1932 it lost second place to Germany, the percentage of
the latter country in 1932 being 16.4 percent compared with 10.6
percent for the United States a,nf 10.8 percent for Norway. In 1933
the United States rose to first place by the lightest of margins over
Sweden and Germany in the order named, the share of the United
States being 14.5 percent, that of Sweden 14, and that of Germany
13.2 percent, while Japan had but 9.6 percent. But Japan ined
first place in 1934 with 16.8 percent of the market, followed v the
United States with 12.6 percent, Sweden 11.8 percent, and Norway
10.9 percent. Canada has made steady progress over the 1929-34
period, increasing its share from 0.3 percent in 1929 to more than 10
percent in 1934. 3 .
Figures for 1934 indicate that Germany led in paper boards with
about 30 percent, followed by Sweden with 16 percent, and Japan with
10 ent. In newsprint papers Canada led with nﬂﬂl;lgg 33 percent,
followed by Japan with around 20 percent and the United States with
about 13 percent. Norway, Finland, and Sweden contributed the
bulk of the remaining Ewnt' In the better-class printing and
writing papers Norway had 30 percent of the market in 1933, but less
than 20 percent in 1934. Japan, the United States, Sweden, and
Germany contributed the bulk of the remainder, Unt{er the heading
of and paper ware not otherwise recorded, the United States
ro 20 percent of the China market in both 1933 and 1934,
closely f .i;.ﬁ by Great Dritain and Germany. Each of these,
however, showed a not inconsiderable decline in the latter year,
Japan, next on the list, increased its share by over 40 percent
and Canada’s share also increased by approximately the same ratio.

o TIMBER AND WOOD

Bt chole of this category the United th.taﬂ has Efﬂﬂd-fﬂ.aﬂj'
i f 2 first Plﬂﬂ'ﬂ thro out the 1929-34 nﬂ‘d; Elthuuih in the
2 years its proportion of the market has fallen off somewhat, In
1 States had 53.1 percent of the entire market, with
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: : he share of the
Ja e next place with 18.9 percent. In 1931 the s
T P tatat hod fallen €0 43.8 percent and in 1032 to &7 s
Soviet Russia in the intervening 3 years Had it e fr?m ?f pcrﬂ-end
in 1929 to second place with 14.7 percent, followed by ];]’ p%l Fiz.nd
Canada with 13 and 11 percent, respectively. I S Er
States recovered a little ground, leading with a total of 28.6 percent;
‘anada followed with 17.3, while Soviet Russia and Japan were next

with about 9 percent each. The other countries mainly appearing in
the timber and wood trade contributed almost wholly hardwoods for
. fine cabinet work or special uses. Of these, British North Borneo
led, followed by the Straits Settlements and Federated Malay Btatre?,
: : Japan, Netherland India, and the Philippine Islands. North Borneo’s
share was around 20 percent, with the share of the others varying from
slightly under 10 percent in the case of the Phlh]épmes to 15 percent
for the Straits Settlements and Federated Malay States. Inimports,
specifically, of teak, Siam regularly supplies about 80 percent of the
market, the Straits Settlements and Malay States supplying nearly
all the remainder. Australia leads all other countries 111_3upp13111§
the Chinese with sandalwood for manufacture into the beautiful carve
jewelry chests and decorative furniture for which Chinese wood car-
vers are famous. L

In imports of softwoods, in both 1933 and 1934, the United States
led, with 40 percent of the market; Canada came next, with about 30

reent; and in 1933 Soviet Russia was third, with about 15 percent.
E 1934, however, Soviet Russia’s contribution was reduced to 20
percent of its sales in the previous year, while softwood exports of the
other main contributing countries, United States, Canada, and Japan,
were reduced comparatively slightly.

RAILWAY SLEEPERS

The United States led all countries in railway sleepers in both 1933
and 1934, with about 60 percent of the market in both quantity and
value. The only competition of any importance was offered b
Australia, in second place, and Siam and Canada in the order namacﬁ
all three far behind. Of timber and woods not otherwise specified
(meaning ﬁlln.amba.bly furniture and other manufactures of wood), Japan
occupies first place, with about 30 percent of the market; Siam next,
with 25 percent; and the United States third, with a little less than 10
percent.

PHOTOGRAPHIC MATERIALS

~ Of the market for photographic materials and supplies over t
1929-34 period, the United States has regularly Enjug,rpaﬁ from two Eg
three times the share of any other country and approximately 50 per-
cent of the whole trade. In spite of a.ﬁmml understanding to the
contrary mm certain quarters, Japan's sales of photographic apparatus
and materials to China in this period have been com aratively insig-
nificant. The only important competition offered to American
manufactures has been that of Germany, with Great Britain a poor
third. In 1929 the share of the United States was 36.4 percent, that
22.9 percent, and Great Britain 7.2 percent. Over the
ntervening period to 1933, the share of the United States steadily
d, while its competitors barely held level, the proportion of the
lates being 58.5 percent in 1933, compared to rmany’s 19
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percent and Great Britain’s 7 percent. In 1934 China actually im-
ported from the United States alone a greater value of photographic
materials than the total it imported from all countries for its own use.
Reexports of a large proportion of these imports to neighboring coun-
tries took care of a 5'111'1:}1'&13 amounting to more than 40 percent of
China’s requirements. The United States supplied nearly four times
the amount of photographic goods supplied by Germany, its nearest
rival. In this year probably well over 60 percent of China's home-
markei demands were met by American goods.

CIGARETTES AND LEAF TOBACCO

In former years the United States supplied China with quantities of
cheap cigarettes, runnu'llg to as high as 9,227 430,000 in 1923, with a
value of $17,206,208. The total value of sales of tobacco products of
the United States to China in that year was but $17,230,938, showing
the enormous proportion of cigarette sales to total tobacee sales at that
time. But in the 12 years since, the Chinese market for foreign cig-
arettes has fallen into relative insignificance, as a result of domestie
competition and the removal from the United States of certain foreign-
owned factories which manufactured here especially for the Chma
trade. China continu2s to buy most of its leaf tobacco needs from
the United States; but having itself put up innumerable cigarette
factories for processing the imported leaf, it literally ‘‘rolls its own.”
Such imported cigarettes as are found in the market are mostly for
foreign-resident consumption and often British-made, from American
tobaccos. In 1933 Great Britain sold nearly three times as many
cigarettes to China as did the United States—mainly the produce of
the British-Americaa Tohacen Co.'s factories at Liverpool, engaged in
manufacture for the China trade—and in 1934 nearly twice as many.
Imports from both countries, however, showed a decline from the
previous year nDtWithEtﬂﬂdi;lE that China’s present annual con-
sumption 1s estimated to exceed 70 billion cigarettes. ;

The United States is the only country which sells China any con-
siderable quantity of leaf tobacco, its share of the market in both
recent years (1933 and 1934) being in excess of 95 percent. The prin-
cipal threat of competition to American tobacco in China comes from
increasing production in China itself. Much of this tobacco is grown
ﬁénﬂﬁnl%nnan seed and is even now superseding some proportion of
the supply from the United States. The wtﬁ of Chinese produc-
ﬂﬁﬁﬁtﬂ co from American seed in the last 10 years is indicated as

follows: 10qiuh

‘fﬁﬁl:ﬁﬂ ﬁ:’““‘"
Pkl = o L L LR 000, 000

14 LT B T A TR TR SR S Y 86, 000,
----------------------------------------- 120, 000, 000
meemmesssmescemmmsmss-----—--cemsssemamaaa 140, 000, 000

stic factory producticn of cigarettes has widened its activities
rina market at the expense of the well-known British-Ameri-
¢o Co., which for some years had almogt a monopoly of
nerican cigarettes and the manufacture in China of cigarettes
can tobacco. This great firm in 1934 changed its name to
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claimed that not even this
paganda and other modern

the Yee Tsoong Tobacco Co.; but it is
tories have adopted for the

policy has saved it from a.ntifufaign pro
advertising methods which the Chinese fac
furtherance of Chinese brands.

WHEAT, WHEAT FLOUR, AND CEREALS

Australia, the United States, and Canada are ordinarily the only

important foreign sources of wheat and flour imports to supplement

: . : : i tarv. Argentina
millet and rice as main staples 1n the Chinese dlrft-it{gﬂ of 1mmilleu;i

however, has been selling China inereasing qua .
W?::: t in recent years, u.n%l in 1034 was second %n 11;11'3 UI;i{t:;i E;q&t:g:
the two supplying 66 percent and 22 percent of the IWATEEn T it
tively. Of the remainder, Auitl‘allﬂ,_ﬂll]_'l[ﬂlﬂdLﬂllght'l} ﬂvghj P 1934
The large share of the United States in wheat imports to h E?ﬂfn nd
was probably the result of shipments applied to the w Eff-" ﬁ 4
other factors; because in the previous year, 1933, Jlustrf:i I&GEHPIE Eg
65 percent of wheat imports, Argentina 11 percent, and Lanaca P
percent, whereas the contribution of the United States was WIS~
cant. Of wheat flour imports, the United States and Australia sup-
lied almost equal proportions of the market in 1933, with a com-
ined total of over 80 percent, while Japan supplied the bulk of the
remainder—mainly manufactured from American and Canadian
wheat, Of wheat flour imports in 1934, the United States alone sup-
plied nearly 80 percent, Canada and Australia sharing in nearly equal
proportions the remainder.

Of all wheat flour and cereal imports into China over the 192934
period, Canada’s share in 1929 was 36.4 percent, that of the United
States was 27 percent, and that of Australia was 4.8 percent. Subse-
quently, in 1931, Australia leaped to the fore with 46.5 percent and
was not headed again until 1934, when the United States lead with
54.6 percent and Australia had but 10.3 percent. It is a fair conclu-
sion that, all other things being equal, the sale of wheat and wheat
flour to China is distinctly a matter of price. :

FOODSTUFFS

Necessarily in a survey of this kind each specific 1
might be of interest cannot be dealt with iﬂﬂiﬁﬂuﬂﬂ]" ﬂa?nnl:;ir::.lﬁ;l gﬂéﬁf
or to lump all products of one generic type into a éinglﬂ class often
does injustice to some particular line. Chinese, outside of th
various communities of ﬂl'dﬂlgn residents, use neither mill butter nng
1 ¥

cheese. Their imports of dairy produets i
to usage by foreign residents and are mﬂiﬁglghﬁgﬁnﬁiﬂrtma’?f
mmml i1s generally true of fresh meats, the flesh dietary of th u{'jhin :
egple cf{ﬂﬂ;:“hng glﬂnﬂlpﬂllr of fish and home-processed Eurl{ Eﬂg
Aowsi gl Ea't 1-.1].:; 2,1111 at meat are consumed in the north pbut E'b*ni;h
X ﬁnm o ey have not followed the example of the forei b
beefontors . ey mes refer with a slight implication of scorn as
y i on of scorn as

ducts of the sea, both fresh i sy consumers of fish and all
1 the foreigner to like milk uﬂﬁg lﬁrﬁ;ﬁd‘ and they have learned

RS CONDENSED MILK

'" ';ﬂﬁmit?&ﬁdm product which has be
ot extonsive aduert . on by the foreigner, | ﬂnlpnpular-
S i i o
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multiplying the number of births of boy babies. However, the Chi-
nese culinary artist and gourmet has learned to appreciate it above his
own artificial milk, magg from the soybean, in preparing the soups
and sauces which form a large part of his food fancies.

Although Hong Kong produces no condensed milk of its own, it is
amusing to observe that for the 3 first years of the 1929-34 period,
Hong Kong is accredited with first place in supplying the Chinese
market with condensed milk., This represents, of course, trans-
shipments of imports originating in Great Britain, Houland, Switzer-
land, France, and other European countries in addition to the supplies
accredited directly to the several countries. Over this period, how-
ever, the United States has had probably the largest share of the
condensed milk market, with 31.9 percent in 1929 compared with
33.4 percent attributed to Hong Kong, 14.5 percent to Australia, and
7.3 percent to the Netherlands. By 1932 the share of the United
States had risen to 41.9 percent, contrasted with 20.8 percent for
Australia, 15.9 percent for the Netherlands, and but 2.4 percent at-
tributed to Hong Kong. In 1933 the United States had 32.7 percent,
while the Netherlands and Australia supplied almost equal amounts
for an aggregate share of 46 percent of the trade. Switzerland and
France accounted for most of the remainder.

A notable upset took place in the China market for condensed milk
in 1934, however. The Netherlands ascended to first place, with
more than 45 percent of the market. Australia maintained its share
of nearly 28 percent in second place, but the United States dropped
to third place with slightly over 10 percent. From the constant
shifting of position by the participating countries it seems apparent
that there 1s sharp and continuous competition going on between
them for China’s condensed-milk and milk-foods market.

FISH AND) OTHER SEA FOODS

Over the 1929-34 period Japan and Hong Kong have alternately
held the lead in the market for sea products, the share of Hong Ko
doubtless being contributed not only by China itself and its tropic
and subtropical neighbors, but by a number of Euro countries as
well. The United States and Soviet Russia are the only western
countries whose direct participation in the market is of an importance.
The largest proportion of the market enjoyed by the E]P'nited States
was 12.3 percent in 1932 (when the boycott reduced China’s purchases

Japanese sardines somewhat) contrasted with 29.3 percent for Hon
Kong and 22.6 percent for Japan. In 1929 the share of the Unitaﬁ
States was but E%Nrcant, compared with 38.6 percent for Japan and
34.7 percent for Hong Kong. The 1934 figures of China’s total im-
Eﬁ of fish and fish products show that Canada led with 47.7 percent
vhile Hong Kong’s share was 18.5 percent and that of the United
a8 but 4.1 percent. Canada supplied over 50 percent of the salt-
ierring trade, the United States over 22 percent, and Japan in third
lace with the bulk of the ramamm§ hern% market, ong Kong,

an, and Soviet Russia supply the bulk of China’s salt- and amnkag—

y demands, but in the large category of ‘““fishery and sea products
 specifically recorded ”, Japan had almost 75 percent of the market,
e ; gf-’fﬁl:" ler split up into small proportions for each participant,
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FRUITS AND VEGETABLES

, : et
wostern fruits and vegetables is of principa
importance for preserved and canned goods, ﬂm}[‘img%l thﬂuﬂUnEilfiﬁ
States, Australia, Formosa, and Japan su;lylpl}f considerable iil} Jion
of apples, oranges, lemons, and other fres fruits that can stan
chipment. Over the whole range of fresh, canned, and preserve
fruits Hong Kong had first place n 1929—largely because 1t 1s thg
transshipment point for British and other European preserves ail
tropical fruits from neighboring countries—with 41.7 percent, while
Japan has held second place with 30.5 percent, and the United States
third place with 10.1 percent. These relationships s}}lfted consider-
ably in the 1929-34 period, with Japan in first place with 42.5 percent
in 1932, United States second with 22,1 percent, and Hong Kong
third with 18.3 percent. In 1933 the United States occupied first
place with 30.1 percent, compared with 18.7 percent for Japan and
14.8 percent for Hong Kong. In 1934 the United States and Korea
dominated the market for fresh apples, supplying an aggregate of
over B8 percent in almost equal quantities, In currants and raisins
the United States had almost a complete monopoly. Somewhat con-

to general opinion, recent imports of Australian and Canadian
apples have been of relatively insignificant quantity. The United
States also supplied in 1934 more than 50 percent of China’s imports
of fresh oranges, but Japan was second with more than 25 percent,
and Formosa was the only other important source. Of canned fruits
and other types than those enumerated, Formosa supplied the largest
amount in 1934, about 30 percent; the United States was second with
around 16 percent, followed e],::f Japan, the Philippine Islands, and
Hong Kong, in the order named. Australia’s contribution was about
10 percent of that supplied by the United States,

The Chinese market for

MISCELLANEOUS ITEMS

China buys its office equipment, incluaing typewriters, la

the United States. It also buys t}'pﬂwl;lgtﬂg from Gmaﬁ;g%{'im
Japan, and Germany, Musical instruments are imported in Iargeai;
numbers from Japan, the United States, and Germany, but 35 per-
cent of China’s imports of surgical instruments and uiar apparatus
required by scientists and physicians are of German manufacture.
Prior to 1930, the majority of foreign clocks and watches sold in the
Chinese market were of the Swiss type with Japanese products closel
following. After 1930, however, Japan outranked Switzerland until
1934, when Switzerland regained the lead, with Germany in second
%mce over Japan. Of lamps and lamp ware, not mncluding electrical
Hﬁlmﬂn : f“m;f]?:liﬁl t_;l:;.?j liulﬁﬂsi ﬂharﬂi,. fﬁll?lwad by the United Sta-.tas:
| Ki i Lt i’ !
s ﬁ irees ];f bt ‘yl 1ps them from British, Austrian,
~ In 1934 the United States supplied to the Ching market just

over 80 percent of its total purchases of typewriters. G

e B SHRTeen , - erman

B:r;ta:n, mtlﬂ ﬁprm were tﬁe only other important participana; ETE]I:E
trade—wi il 4 a}x;ﬂea of 7, 5.2, and 4.1 percent, respectively, QOf
hes and clocks, Switzerland supplied 51.1 percent, with Gerﬁany

€ remamder in nearly

. supplying almost the whole of th
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EARLY CHINA TRADE

It will surprise many to learn that China is the oldest world cus-

tomer of the United States. At the end of the Revolutionary War,

| the old colonial trade routes were closed to the United States by the
| frigates of warring England, France, and Spain. American shipping
was largely centered around New York and New England ports, which

i were now denied the African coast and West Indies trade they had
previously enjoyed. The first American vessel to sail for China was
the Empress of China which sailed from New York Harbor in Febru-
ary 1784, for Canton. The bulk of its cargo was ginseng, a root
highly prized by the Chinese for its supposed medicinal value, and a
‘ common wild product of the hills of New England and New York, as
well as of North China. By 1789, 15 American clipper ships from

New York, Boston, Philadelphia, and Salem, loaded with cargoes of

rum, tobacco, molasses, ginseng, and furs had made port at Canton.

) The United States was then the foremost fur-producing country in
the world. :

A TYPICAL CARGO FROM CHINA

| When the steamship Rising Sun !? returned from Canton in 1793
| to 1ts home port of Providence, an advertisement in the Providence
| Gazatte announced as “specially arrived from China’’;

: Fresh Bohea tea of the first quality, in chests, half, and quarter chests, China,
a great variety, sattins, lutestrings, persians, taffetas of different qualities, black
and other colors, a variety of fashionable silks and silk and cotton, for gentle-
men’s summer wear, nankeens, elegant sattin shoe-patterns, pearl buttons with
gold figures, superfine lambskins, ivory and lacquered ware, tea caddies, a la;ge
assortment of lacquered tea-trays, waiters, bottle stands, ete. Silk handkerchiefs,

hair ribbong, einnamons and cinnamon buds, black pepper, 200 boxes excellent
sugar, ete.

- A ship’s manifest of cargo from China to the United States at the
present time, if all of its business were in the China trade, would read
very differently. There would still be some of the teas in chests and
half chests; perhaps some of the 1'=mr‘1$; and lacquered ware; and no
doubt raw silk, with a few bolts of silk fabrics or embroideries from
South China. But the main part of the cargo would be bulky and
ill-favored. Tung oil from the Yangtze Valley and coarse wools from
Manchuria, combining their unpleasant smells with the more pungent
odor of goatskins from Szechwan. Goods of beautiful a.ncF ﬂk%]]ﬁd

handicra %t still come to the United States from China, but these are
of insignificant volume and value now, compared with the heavy
trade in raw materials for the use of American industry.

- TRADE WITH GREAT BRITAIN

~ Great Britain began the establishment of its trade with China at
about the same time as the United States. In the course of the next
50 yea ,‘_xow‘ing_'tﬂ a variety of causes, the American firms established

Frgiu anton by Samuel Shaw—supercargo of the Empress of China and
o ;g_:t;é;u; rerican consul to China—by Thomas Rﬂndafl, Samuel Russell
the great ra‘jl phant,” and other pioneers, were gradually awalluweci
up by British firms. Some of these old British firms still hold & com-

18 '-humunhunullu p. 47.
; lv.’]\f o China coast for his [riendship with Hou Qua, the famous tycoon, whose

¥lde-spread reputation of the Chinese merehant that **his g0od
ilso known as the friend of Robert Morrison, the great Eﬁlliih Ic;.}-‘ldﬂi!iauﬁry aﬁ';; El[:
‘of mueh influence in establishing Ameriean prestige in Ching, f
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the China coast. British trade

: - ] . from that of the United States, especl-
e v sl 07, g b s ot remunersin
c.af?gﬂ In a eneral sense L%jhinﬂ’ﬂ trade with Western DAl HKEEP'%
in the case ﬂFGl‘Eﬂt Britain, was no great factor in wopld fage u'ﬂt:i
the World War. In 1864, the first year for which systematize
statistics are available, China’s total imports were 1.*nlued at 51,000,-
000 Haikwan taels, the Haikwan tael at that time being valued at 6
shillings and 8 pence, (It is a striking instance of the position of the
United States in world trade that there were no fizures in that day
for the valuation of the Haikwan tael in American dollars.) Chinese
exports in that year (1864) were valued at 54,000,000 Haikwan taels.
By contrast, in 1931, the peak year in China’s trade, total imports
from foreign sources exceeded a value of 1,433,4809,000 Haltkwan
taels and exports exceeded 909,476,000 Haikwan taels.

In those earlier years imports and exports very nearly balanced
each other. The Chinese had not yet acquired a taste for the products
of our modern civilization. Opium constituted 40 percent of China’s
imports as late as 1880; cotton piece goods composed 30 percent, and
metal wares 5 percent. The remaining 25 percent was made up of
such sundries as coal, raw cotton, timber, and kerosene, and three
of these items are still of prime importance in China’s trade. American
cotton textiles fizured largely in the cotton-piece goods trade during
the latter half of the nineteenth century, American drills, sheetings,
and jeans receiving a high degree of China's preference. Butnﬁlﬂﬂ
United States has since lost this entire trade, first to Great Britain,
theE{::I to Japan. ¥

erosene oil, which made its first appearance in the customs
figures in 1863, had by 1880 increased to E,Eﬂﬁ,ﬂﬂﬂ gallons. Fﬂ:ﬂ the
next 20 years this trade was profitable but not sensational. Then,
shortly before the beginning of the gl‘ﬂ&]:ﬂ]lf.- century, one of the great
American oil companies, not satisfied with the growth in distribution
of its kerosene, devised the simple but effective scheme of giving
away to its customers a small tin lamp with every case of kerosene
it sold. The plan was tremendously successful, showing how a si le
gimple idea may revolutionize a business. The kerosene lamp ;ﬁggh
replaced the wick in the saucer and the use of bean or other m&ata.hla
E:l' ;iamﬁldﬂ I?ﬂ' ;enéta.sntz t:ppmi.}i t{n} higll;a Chinese. At the height of its

e Um 8 80 fi milh '

kerosene annually. g e ™ gallonayal

WORLD WAR INITIATES AMERICAN PROMINENCE

American trade with China before the World War w
gaﬂpumﬂna In comparison with that of its rivals. In afﬂ?g Iﬂiﬁt
percent of China's imports were accredited to Hong Ko cﬁ
which the bulk was of British or European origin; over 20 :Ig, t
gﬁngu::ltteddm Japan; 16% percent was accredited to Great riﬁ;ﬂlfL
Thaﬂﬁarid but 6 percent represented the share of the United St tI: i
- ]ia: War cut off China’s market in the main from Euma 4§
pplies, c:umpa]hng it to fall back on the industria] output o Et%%

United States and Japan. American firms, particularly, established

ves on the China coast to handle th i
the exception of kerosene and tuh:cnnﬁpr:ﬁzglt;fhi&rﬁgﬁi?d

or 50 years.  Neither the United States noy Japan has since returned

manding commercial position on
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to its former position of subordination to KEuropean qommarcml
activities in China. That in the 1920-34 period the United States
has generally predominated in Western commerce with China 1s
shown in the following percentage table:

PERCENTAGE STANDING OF PRINCIPAL CouUNTRIES IN CHINA'E FOREIGN TRADE

[ra—

Conntry 11D 1031 1932 1633 1934

LT 18,02 | 2219 | 25 43 21. 88 24 16
T P O R A el i Sl T SR 25.22 | 20.04 | 13.95 8.71 12, 21
T TTT 1 R e e ol il I8 gl s 2 LT BV R D 5B &7 & 75 7.85 LR
Great Britain . . Lossises oi bornsaan booma i cormimin. g, 30 .20 | 1L.20| 1L33 12, 00
£ P T N AT e el Tl g o e T T 2, 86
T, o ool ALl A SR . LGB LA SR Il AR 1. 49 1. 468 L75 2. 18

EXPORTA
Wnlked Etates il farpit e sk oo ot s f 18,87 | 1801 | 1217 | 18.48 17. 8
T S TR il =y il ot 24 87 | .97 | 2180 | 1565 15. 16
R TR T T W T R T W R T T S 2 18 2 50 &, 05 3. 40 3. 58
EETE T P e R ey et SR N, S IO S .21 . 8 7. 62 7.04 0. 30
oot T Bl b i el e aiog s A R LR BT 16,83 | 16.05 | 15.35| 10.75 18 85
i TR % = G WLt O il B o A T TTOe [ o 5. 46 3. 00 4, 63 5. 26 3. 856

Boures: Chinese Maritime Cuostomes,

Although the preceding table shows that the percent of the
share of the United States in the imports of China increased by 4.30
percent in 1934 over 1933, what it does not show is that the value of
the share of the United States decreased by 15.6 percent, compared
with 1933, and compared with a drop of 24 percent in China’s imports
from all countries. Nor does it show that, with regard to the same 2
yvears, the value of China’s exports to the United States fell off by
18.4 percent in contrast with a decline of but 12.4 percent in China’s

orts to all countries. (See table 3 in appendix to this bulletin.)
he explanation has been offered that high and uncertain silver
exchange—which operated particularly through 1934 in tending to
reduce the price of imports and enhance the price of exports—operated,
naturally, with more marked effect upon the trade between China
and the United States than upon the trade of China with the rest
of the world. Such a drop, moreover, as has occurred in China’s
trade with all countries, and in both directions, serves to emphasize
El;g facé ﬂ]ﬂb ﬂfh the result ?;L a numgarfﬂf factors China in 1934
wer than ever in the trough of the * jon "
w Yy 1-,{]]:.?31. nations were climbin n:mt? wn.rld Qem ot
. In the preceding percentage table is clearly shown the stron i-
tion that the United States has now attained, relative to that:g GI}D?:&
principal rivals in the China trade. The share of the United States
Eﬂﬁ.lﬂ percent) in China’s imports in 1934 exceeded that of Japan
12.21 percent) and Great Britain (12 percent) combined and was
nearly three times that of Germany, with 8.99 percent. Of China’s
eXpO '“.. 1934, while a slightly larger percentage was shi ped to
dong y for transshipment all over the world, the Uni States
}_percent, com with 15.16 for Japan, nearly twice as
el LTI 9.30 percent), and more than four times as
either France or Germany. Undoubtedly the drop in Japan’s
n relative iiﬁli;ﬁtof the United States since 1931 has been as the
 SAanchurie :H_ #mppaarunm from China’s customs returns
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ther cause; yet sufficient significance remains
far more than from any o jlen; Rtial e i the s

in the ficures given to form & SUOS |
imnfreque%:ltl}' lilnda that *‘the United States is losing 1t8 trade with
China to its competitors.”

- EXPORT CO MMODITIES
A RAW SILK

Until the disappearance of Manchuria from the customs returns
of China in 1932, exports of beans and bean products—oil and bean
cake—had far exceeded in quantity and value any other itemin China’s

r-;_ e export trade. Raw silk had always stood second in recent years, and

for a short period it now took the place of beans and bean products at

the head of the export procession. However, in 1934 tea superseded
silk and took first place in China’s exports for the first time since the

early years of China’s trade with the west. This place it probably

owes not so much to any marked revival in western demand for Chinese

teas as (1) to the absence of Manchuria from Chinese customs figures,

which has reduced bean exports to & mmpal'ﬂ-t-i‘ifﬁljf humble place and

(2) greatly reduced prices for raw silk, with lowered demand because
of the competition cg TAYON.

Raw silk may again take 1ts place at the head of China's export
commodities. China has always been one of the world’s great silk-
producing countries and in the earlier years was the leading source of
supply. However, it has long since yielded first place to Japan in
sillkc culture, partly because of the absence of modern scientific process
of production and indifferent merchandising methods. The value of
total silk exports in 1933 was just under 25 percent of the value of the
silk exports in 1929, while silk exports for 1934 again fell far below
those of the previous year. The United States and France have al-
ways been a's two principal silk markets, either one or the other

f alterna for the lead, with, in recent years, British India not far
behind. Kxports to other countries have been in most years negli-
gible. In 1929 France led China’s customers with 25.3 percent of the
trade as compared with the United States, 24.8 nt, and British
India, 4.9 percent. In 1931 the United States led, with 26.1 percent;
France second, with 18 percent; and British India practically unchanged
from 1929. The next year, 1932, found the three countries taking an
aggregate of slightly over 70 percent of China’s total raw-silk exports
each with about the same proportion, and British India slightly in the
lead. France went ad in 1933, with 29.3 percent; the
United States followed, with 26.3 percent; and British India was well
E?l I:;rtg. 20.7 Iilﬁrcent. tIn :}.?1341% sht&re ].?Ifl the United States fell
o . , while France decli
By mhﬂhhlin;}liﬂnmﬁﬂ - = ed to 23.9 percent, but
white raw silk, the -priced kind, France
cent; the United States ollowed, with around 23001; EE.EEW qr;
French Indo-China and British India ook, between them well over
pawen;; m::ili yellow raw silk, British India purchased more th
France about igfmnt; with the remainder ahanrhzl.i

, %Unitad States, Japan t. France bo
Y e T i ught
R i cso-caled tnuunh ik, produced e
e ) ung from silk worms that feed on oak

L
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leaves instead of mulberry, while Japan and Italy took practically all
the rest. Of silks not otherwise specified, and silk cucu{?ns, Ital Yﬂn{l
Japan bought between them nearly 50 percent, with Italy well in the
lead. France, the United States, Great Britain, and ‘Hong Kong
(probably for distribution to nearby countries) divided the remainder.

TEA

China was at one time the world’s sole source of supply for teas.
From the time tea first reached Europe, by way of the Dutch East
Indies Co. in the middle of the seventeenth century, until after the
middle of the ninteenth century, China teas dominated the trade.
As late as 1871 China teas satisfied 86 percent of world consumption.
But by that time the more vigorous black teas of Assam had found
favor, and China has long since been surpassed by India and Ceylon
as sources of world supply. 1In 1926 China’s share of the world market
was but 13 percent, and it has been growing less since. However
because of its own enormous consumption, China is probably sti
' foremost in tea acreage and production.
| Although tea took first place only in 1934, the value of tea exports
has shown & remarkable uniformity over the last 3 or 4 years. 1t was
_ slightly over 39,000,000 yuan in 1931; 38,500,000, 1n 1932; 34,000,000,
' in 1933; and slightly over 36,000,000 yuan in 1934. Such uniformity
' might suggest either a remarkable adjustment in price levels or that
the devotees to China tea are settled in their tastes and neither to be
' added to nor subtracted from in great number.

,f Over the 1929-34 period Soviet Russia and Moroeco have led in
' the demand for China teas, but in purchases of black China teas the
f United Kingdom and the United States are leaders. Moroccans
‘ ' have a preference for ;[:{revan teas, whereas the Russians buy both black

and green, but specialize more particularly in the cheaper grades, teas
“not otherwise recorded” in the customs figures. These are largely
“hrick” teas, in which leaves, stems, and dust are compressed and
dried in the form of a brick or tile. In 1929 Soviet Russia bought
47.8 percent of China’s teas, as compared with 29.9 percent by
Morocco, 10.1 percent by the United States, and 8 percent by Great
Britain. In 1931 Morocco bought 41.8 percent, compared with 34.8

rcent by Soviet Russia, and between 13 and 14 percent each for the
%nif-ad Siates and Great Britain. In 1933 Morocco’s share was 26
percent, followed by the other three countries with 13, 11, and 10
FMt respectively. In 1934 Morocco and Algeria together bought
over 50 percent of China’s green teas, with the United States second.
Great Britain bought 40 percent of her black teas, tha‘Umted States
and Soviet Russia second and third, respecitively, with 11 and 10
sercent. and Soviet Russia took 80 percent of the nonspecified teas.
[hes , however, present nnthm% to indicate the remarkable
tv in sales values. In each of the last 3 years (1932-34)
Eu bought teas from China to the value of about 9,000,000
e United States, about 3,000,000 yuan; Soviet Russia,
vuan: and Great Britain, 4,000,000, 3,000,000, and 5,000,000
M years, respectively. The lesson seems to be that

s ton drinkers constitute a special class.

B W T T Tws e T : 4
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| EGGS AND EGG PRODUCTS

China is the world’s largest exporter of eggs, vet one jwnuld Fl'ﬂlfﬂhljr
search in vain the whole country through for such a thing as a chicken
ranch. Every Chinese farmer keeps a few hens, but 1t 1s a rare
peasant household that can afford the luxury of eggs for 1its own use.
They are an infallible money crop which must be taken to market to
pay for things more necessary. A

A few years ago the United States was one of China's best customers
for preserved egg products, used in bakeries and confectionary stores,
but in 1932 the American tariff was raised on imported egg products,
and the American market has since fallen to slight importance.
Great Britain has always been China’s largest market for Egl% exports,
and over the 1920-34 period it has consistently taken well over 50
percent of them. In 1933, Great Britain’s purchases were more than
60 percent of total exports and about the same ratio was maintained
for 1934. Germany has superseded the United States In second place
and takes annually from 9 to 11 percent. The United States, Belgium,
France, and the Netherlands are the only other considerable markets,
the United States leading with annual purchases of from 4 to 8 per-
cent of China’s total exports.

TUNG (WOOD) OIL

China has practically a world monopoly of tung oil, the one Chinese
roduct which has become, perhaps, more nearly indispensable to the
est, particularly to the United States, than any other product from
that region. It has been used for years in the United States for spar
varnishes and recently for paints and other varnishes. In the United
States new uses are beimﬁ made of it as waterproofing material for
paper and linen bags, wa boards, brake bands of automobiles, and
insulating materials; but in China tung oil has been used for hundreds of
years for waterproofing cloth, paper umbrellas, and for the thousands
of boats which ply along the inland waterways. It is the chief native
paint for finishing natural woods. Lampblack made from burning
the oil or husks of the nuts is an important ingredient in the manu-
facture of high-grade Chinese inks.
Normally the United States takes over 85 percent of China’s total
exports of tung oil, but the takings have declined to between 63 and 70
ercent recently, as the result of stocks which accumulated in the
nited States during the depression through large purchases at low
prices. Hong Kong, according to the Chinese customs .
usually ranks second to the United States in the trade, with from 6 to
10 percent, but European countries bought a considerably larger share
than Hong Kong in 1934, Inde ently of supplies received through
Hong Kong, the United Kingdom usually is in third place, While
France, the Netherlands, and Germany are also important markets
each taking fairly close to 6 percent annually. In 1934 each of the
three about equaled Great Britain's share, while the United States
took but qllgl?&gnvﬂr 61 percent, and 13 percent went to Hong Kong
J tely 90 percent of China’s tung oil comes from the
2 Valley. Important ports of collection are Yochow, Wan-
hungking, and Ichang. From these the collected oil is
- brought into Hankow to be refined, clarified, and tested, after which
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1t is shipped in tank steamers to United States and European ports,
IH«I‘EEIF through bhﬂﬂghﬂ-l. Hong Kong is an important shippi
pont for the production of the southern provinces, and in times o
trouble (such as banditry Or communist uprisings) along the Yangtze
River, the oil from that region also clears through Hong Kong.

The America paint and varnish industry consumed almost
121,500,000 Eﬂumis of tung oil, valued at $10,930,000 in 1934, an
increase of about 12 percent in quantity and more than 50 percent
in value over 1933. Imports of tung oil, however, declined by 74
percent as compared with the previous year, because of the heavy
stocks already on hand.,

Tung oil is expressed from the nuts grown on two varieties of trees,
both of which are cultivated and found wild. Aleurites montana
grows chiefly in the subtropical South China area, while A. [{ardt'i is
most abundant in the high altitudes of the Yangtze Valley and
produces also the higher yield of oil. It is this last variety which has
proved more hardy and valuable in the plantations of the Southern
i States of the United States. While China still maintains its monop-
oly, cultivation of the tung tree received serious attention in many
parts of the world in 1934. Experimental planting has been under-
taken in Burma, South Africa, Australia, and New Zealand of the
Old World, while Argentina, Brazil, and Paraguay are South American
countries which have manifested interest in the tung tree. Russia
has 9,000 acres under cultivation, and in the United States 50,000
acres have been planted in the Gulf Coast States, Florida, Georgia,
Alabama, Mississippi, Louisiana, and Texas. The stock for all these
plantations has been taken from China, and it may be that in future
years they will develop a strong competition with the parent country.

HIDES, SKINS, AND FURS

China ranks second to India among world producers of goatskins,
much the greater proportion of which are ah;dpfmd from China un-
tanned. For all categories of hides, skins, and furs, except cow and
buffalo hides, the United States is by far China’s largest customer.
Japan takes the bulk of the cowhides, and Hong Kong takes the buffalo
hi'ﬁn for distribution to many HEuropean countries with Germany in
the lead. Chinese cowhides are cured by sun drying, and the quality
does not compare favorably with sun-dried hides from European and
South American countries. Moreover, America’s consumption of
cattle hides consists principally of salt-cured hides. |
 North China, particularly Manchuria, was formerly one of the main
g, “of raw for the United States. A great proportion of

sse eame through Manchuria from Siberia and Russia, but with the
:L of that area from the Chinese customs figures China’s
B » as a source of raw furs has considerably declined. The
' ins of Mongolia, and the Yangtze Valley far back into the high
o i }wa.n, still contribute a large share of the goat,

Bt wm that go into the making of the American woman’s

h-erade shoes and gloves. In volume and value these are the

“important skins that come out of China. On the American

‘there are more than eight different types of Chinese goat

oy offered rﬂgﬂlﬂrlfl t.];lﬂ. types being known to the trade
ne of the province of origin,

L

.I"
il
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' i skins and kid-
Another item worthy to be lpent-mned‘mtl} goats

skins, aristocrats of the trade, is of passing interest. The frgaitg
heavily furred, black dogs of North China’s cold winters provide .
undressed dogskins for the fur wearers of the

1934 more than 66,000 _
United States, which bought more than 90 percent of all the dogskins

exported from China. Probably few of the wearers have ever realize
that their handsome winter coats were made of dogskins under a
different trade name. In 1933, 977,000 dressed skins of dog, goat,
and kid were imported into the United States from China, valued at
$1,062,000. Plates, mats, strips, etc., of the same varieties were also
imported to the amount of 448,000 pieces, valued at $176,000. These
are dressed in China, sewn together and shipped in pieces seve
square feet in dimensions, 1= 14

In 1929 the United States bought 46.2 percent of all China’s ex orts
of hides, skins, and furs, followed by Japan, with 23 percent, an _the
United Kingdom with 10.2 percent, These countries have retained
the lead since, in the order named, but the United States has steadily
increased its proportion each year until it is now in the neighborhood
of 65 percent. In 1934 the United States bought more than 95
percent of all lambskins, about 80 percent of all undressed goatskins
more than 98 percent of weasel skins, and 60 percent of the undresse

furs. S
BEANS AND BEAN PRODUCTS

In 1929 China’s exports of beans and bean products, includi
bean oil, exceeded a value of 355,000,000 yuan, about 18 percent o
China’s total foreign trade, and in 1931 exceeded a value of over
326,000,000 yuan. Then came the severance of Manchuria, which
produces four-fifths of the world’s soybean supply. In the early part
of 1932, and in 1933, the total value of China’s exports of beans and
bean products was less than 6,000,000 yuan. The average peasant
of North Manchuria plants 16 acres, of which 5.6 acres produces
7,200 pounds of soybeans, 2.5 acres produces 2,340 pounds of wheat
and 8 acres produces 11,700 pounds of other cersals. Of this harvest
he sells 85 percent of the beans, 46 percent of the wheat, and only
9 percent of the cereals, from which can be gathered the economie
im ﬂ.rt,ﬂnﬁ-:s Gf;l Eﬂ}"‘hﬂaﬂiﬂ as a ;ﬂ.ﬂh crop.

apan ways been and continues to be the principal customer
for bean products, but it now gets the bulk of I:;hEdeirectt?miu
Manchuria. Soviet Russia consistently follows behind Japan in its
purchases of beans and bean cake. Great Britain has been generally
consistent as the principal purchaser of bean oil, but in 1932 ermany
jumped ahead with purchases of 77.9 percent of the total bean-oil
exports. Over the 1929-34 period Japan has led, with purchases
of from 28 to 39.3 percent of the bean and bean-cake exports, while
until 1_932 the United Kingdom took from 27.4 to 31.6 pﬂl‘ﬂﬁﬂt} of the
l;l-m-mla;%n:ta, followed by Russia with from 4 to 7 percent, Ger-
1y, the United States, and the Netherlands taki t
1 vl = \ riang comparatively
quantities. 1934 Japan still maintained the lead, with about
15 percent of the bean and bean produets except beanjoil exports
. followed by the Netherlands and Great Britain mtﬁ
12 percent each. Hong Kong, Germany, and ﬁntaah
adia, including Ceylon, also took notable quantities, =
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g In 1929 the United States imported over 19,000,000 pounds of
it soybean oil, which dropped, fﬂﬂqmﬁ the higher import tariff of 1930,
In to a 5,000,000 pound average in the succeeding years, but is now
he arriving in important quantities,
od RAW COTTON
- China cotton is distinguished for its short, strong, and resilient
AL, fiber, which makes it excellent for the manufacture o blankets, but
at fits it only for the coarser counts of yarn except when skillf ully blended
s0 with the longer fibers of Indian or American cottons, |
E’ In addition to the coarse type there is also a considerable quantity

of short staple but finer native cotton, and some cotton of exotic
origin, principally American, of three fourths to 1 inch and over,
5 the longer staples being grown mainly in Shansi and Hunan Provinces,
e Chinese cotton-mill machinery is geared to the use of China cotton

i
[
I
:

ﬁd in the manufacture of the low-grade goods used by the mass of
1:{ Chinese. Japan also uses some (ﬁ{im, cotton in her mixing processes.
; 5 for low-count yarns, but in the United States and elsewhere Chinese
% cotton 1s used mainly for the manufacture of blankets. Japan has
d always been overwhelmingly predominant as a buyer of Chinese raw

cotton, taking nearly 80 percent of total exports in 1929, nearly 90

Earnﬂnt in 1931, and 75 percent in 1933. The United States has

een a distant second, but far ahead of any other country. Its share

i of China’s cotton exports in 1929 was 12.5 percent, 15.1 percent in

j ‘the inability to obtain them during the World War brought about a
Sl oo gme T"“"P' » in the demand for Chinese bristles, and these two coun-
produce much the largest portion of the world’s commereial

sply, China bristles are mainly used in the United States for mak-

paint, shaving, hail, hair, and tooth brushes. The best grades
it lo Pientain, the pﬁncggl point of export, from far
o4 Mg Chinese Turkestan. vious to the separation of
ria from the customs returns, Tientsin shipments accounted

) and 50 percent of the total export. Hankow, in the

of 1932, and 19 percent in 1933. Germany is the only other purchaser
ar of consequence. In 1934 Japan bought well over 75 percent of China’s
h total cotton exports, while the United States took about 16 percent.
rt and Germany nearly 6 percent.
d BRISTLES
"f The hog of north China constitutes not only the Chinese farmer’s
5 principal meat diet, but it supplies him also with an important money
crop by its bristles. Bristles of the quality required in high-grade
E brush making are not produced in the United States. The world’s
: commercial supply comes from colder climates, and from districts
i where the hogs are raised in a half-wild state. British India produces
m substantial quantities which are shipped to the United Kingdom, but
is do not possess the quality of Chinese ristles. = Bristles are graded for
y stiffness, length, resiliancy, and color. White bristles are %enarally
y righer priced than the other shades because of the demand for them
é for  brushes and toilet brushes. The butts, or stiff ends, of white
" bristles are cut off for use in tooth brushes. '
e bristles, chiefly from Siberia, are considered the best, but

'F..

i
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lower Yangtze Valley, and Chungking, the Yangtze port of Szechwan
divide the remainder about equally. _

The United States is consistently China’s largest market for bristles.
Over the 1929-34 period under discussion its annual purchases aver-
age over 40 percent of the trade. The United Kingdom takes around
25 percent of all exports and Japan's purchases run between 10 and
20 percent. (Germany is the other principal market, with takings of
around 8 percent in 1933. However, in 1934 the share of the United
States fell to about 33 percent while that of Japan rose to 24 percent,'*
closely followed by Great Britain, with Germany's share practically
negligible. France, Belgium, and Italy were the only other markets
for bristles in any considerable quantity.

SAUSAGE CASINGS

Germany and the United States vie with each other for the honor of
being China’s best customer for sausage casings. Sheep and pig
casings of considerable quantity and value are both exported, averag-
ing in value around 6,000,000 yuan annually. Germany takes just
under 30 percent annually, and the United States well over 25 percent,
France being in third place with an average of over 20 percent. In
1933, however, France passed the United States, with 23.4 percent,
compared with the latter's 16.2 percent and Germany’s 29 percent.
The Netherlands and Spain continue to be markets of importance.
In 1934, France stepped into first place by taking over 26 percent of
sausage casings exports, followed by Germany with 22 percent. The
United States kept just ahead of the Netherlands, with 19 percent.

PEANUTS AND PEANUT OIL

The American missionary introduced peanut cultivation into Shan-
tung Province no more than about 40 years ago, but the Chinese farmer
immediately became convinced of its food value and now China is the
largest producer and one of the largest exporting countries in the world
competing with India and Senegal, West Africa. Credit for the devel-
opment of the peanut-oil indust‘{‘y, however, belongs to Germany
which, in temporary control of Tsingtao prior to the World War,
established oil plants and organized shipping facilities on a large
scale. Shantung remains the chief producing center and Tsingtao
the leading export port for nuts, oil, and cake, although Hopei
and Honan Provinces alsﬂlpmdu{::e peanuts in large quantities.

The Chinese are themselves tremendous consumers of peanuts, but
peanuts and peanut oil constituted one of China’s largest export items
in 1931, when they totaled to a value of over 63,000,000 yuan. The
trade has since declined in value, however. In former years peanuts
were an important export to the United States, but in the interests of
mut cultivators in our Southern States the American market has

restricted by the imposition of higher tariff rates,

European countries, usually the Netherlands, Germany, and France,
are China's principal customers for peanuts, the former taking 27.3

nt in 1933, followed by Germany, 19.2, and France, 17.5 percent.
n 1932, however, France led with 28.3 percent, Germany and the
Netherlands following in the order named, with the share of hoth

U Bome of the brisiles going to Japan are bleached, treated, and
bristles cr in brushes. rosold to the United Btates, either as




37

under 20 percent. Hong Kong is accredited with receiving annually
from 5 to 6 percent of total exports for distribution to other countries.

Hong Kong stands first as a market for peanut oil, with an average of
nearly 50 percent, doubtless for distribution to Siam and French
Indo-China, as well as for transshipment to European countries.
Generally speaking, the Straits Settlements rank next to Hong Kon
with the Philippines third, and the United States taking but a sm
amount. In 1931, however, the United States topped the list with a
share of 34.5 percent of peanut-oil exports from China, compared with
but 23 percent for Kong Kong and 16.1 percent for the Straits Settle-
ments. In 1934, Hong Kong again took first place with 60 percent of
the trade, but the United States was in secon place with 18 percent.
Canada moved into the picture with over 8 percent, the Straits

Settlements and the Philippine Islands taking nearly the whole of the
remainder.

WALNUTS

China may be the world’s largest producer of walnuts, although the
available data are probably insufficient to substantiate that claim.
Walnuts are seldom a main crop, but walnut trees are found scattered
throughout many sections of the country, often around the edges of
farms or as a shade to buildinegs. The export trade in walnuts is a
development begun with the World War, owing to the world’s inabil-
1ty to obtain elsewhere sufficient walnuts for its demands. For a few
years China exported up to 25,000,000 pounds of walnuts annually—
practically one-third of the entire crop of the United States, but
probably a far smaller fraction of China’s total Fmduntiﬂu, Walnut
exports, however, have been cut to less than half that quantity in the
years since, principally as the result of the imposition of higher customs
duties.

. Nevertheless, except for Canada in 1933, the United States has con-
. tinued to hold first place as a market for Chinese walnuts. Its share
was 56.5 percent in 1931 and 54.1 percent in 1932. The followin

Canada, with 42.2 percent of the trade, exceeded the Unitag
ma-with 34.5 percent; but in 1934 the United States regained its
former position by purchasing nearly 45 percent, while Canada was g
good second with 35 percent. Shipments of walnuts to Australia
accounted for half of the remainder.

OILSEEDS AND THEIR BY-PRODUCTS

" The most important of China’s oilseeds, excludin tung, are castor-
Yean, iﬁzmuﬁ Nlinseed, perilla, sesamum, ~and rapeseed. The
_1151351-; has been grown for centuries as an ornamental
in China and the beans used for medicinal purposes. With the
ent of airplanes, however, has risen the necessity for a
bricant for the mechanism of machines, also, and the demand
astor oil has so increased that farmers aro now cultivating the
BAENT 1 carest, Japan buys 80 percent of the China crop, the
d States 16 percent, and Great Britain and France the remainder.
ed, produced ¢ iefly in Manchuria, is valuable for its oil,

1 the preparation of paints and varnishes. The United States,
itain, anc ‘Germany take the principal shares, followed by

pan, and Australia. China is the only considerable pro-

oil, obtained from the oil-bearing seeds of g plant closely
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7 : d the
resembling the tea plant. The crude oil is used as a lubricant and U
unndryin; refined oil is used by the Cinese in cooking. Great Britain,
the United States, and Japan are its principal purchasers. i

In purchases of sesamum seed the United States and Japan a TE

nate in taking the lead, with Italy as the pqnc-lpal other market o
importance. The best qualities of sesamum oil are used as table oils,
substituting for olive uill and as a constituent of oleomargarine, while
the poorer qualities are used in the making of soaps.
\ ¥ The Chinese use large amounts of sesamum seed for food and
sesamum-seed oil for cooking and illuminating purposes. The greater
part of the erop is used for the latter purpose. The bulk of the
exports is in the form of seeds, and represents only about 8 percent
of production, normally, although in recent months, owing to the
high price of mtmnseeg, the United States has offered an attractive
market for foreign oil seeds; and China shipped 49,098 short tons of
sesamum seeds to the United States during the first 3 months of
1935, compared with 19,627 short tons in the year 1934, 16,118 short
tons in 1933, and 7,160 short tons in 1932. Prior to the Manchurian
severance in 1931, total of all-China exports averaged 112,000 short
tons, which fell to a 39,000 average in the 3 following years, but with
the pick-up in United States trade in 1935 China exports were 62,273
short tons for the first 3 months. ;

Rapeseed oil is used for lubricating purposes and quenching steel,
but another of its principal uses is in the soap industry. Gmﬁnm
the primitive methods used in China for expressing oils, a large share
of the production is shipped abroad as seeds.

In 1929 Japan led, with 22.8 percent of China’s sesamum-seed
exports, followed by Italy with 20.3 percent, while the United States
took but 7.6 percent. In 1931 the United States held first position
with 54.6 percent, and Japan second with 25.6 percent. However, 1932
was again a year of Japanese leadership, with 48.9 percent, compared
with 16 percent for the United States. Then again in 1933 the United
States purchased 43.5 percent of China’s sesamum-seed 'EX&JOl'tﬂ,
compared with 20.3 percent for Japan and 11.5 percent for Italy.
In 1934, the United States retained its position of the previous year
with over 40 percent, while Italy occupied second place with about 12

ercent, and Japan dmdp%ed into third place with less than 10 percent.
t, Denmark, an ong Kong were the only other important
participants in the trade.

WOOLS AND CARPETS

| China is one of the world’s large wool producers, with an estimated
. sheep mﬂ of around 40,000,000, including the herds of Mon-
golia. i wool, however, is clipped prineipally from unimproved
native stock and is of such coarseness that it is employed almost
exclusively in Western markets for the manufacture of carpets. In
former years nearly 90 percent of China's entire wool production
was exported to the United States, but in recent years Great Britain
‘has superseded the United States as the principal market. The United
tes, ilimwaﬂa is by far China’s best customer for woolen Chinese
- In the first 3 years of the 1029-34 period, Great Britain bought an

rerage of 78 percent of China’s wool exports, with the United States

b, taking less than 10 percent. In 1932, however, the share of the
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, the United States more than

1i8 : -0 percent, as contrasted with but 13.9 percent
\T- for the United Kingdom. This great increase was one of the natural
of results of the shortage of woo » following the terrible drought suffered

}f’ in the sheep-raising States of the United States in 1933, when hun-
e

dreds of thnusp.nds of sheep perished or had to be destroyed. Its effect
carried over into 1934, when out of China’s total

export of sheep

nd wool to the value of 12,264,000 yuan, the purchases of the United
Ler States amounted to 11,200,000 yuan, or well over 90 percent. Great
he Britain is not even listed among the purchasers of wool from China
nt in that dyear, but Germany and Japan followed the United States, in
he that order, with insignificant shares.
ve Great Britain, however, dominates the market for camel’s hair and
of goat’s hair almost to the extent that the United States in 1934
of dominated the sheep-wool trade. The United States and Germany
Tt take small quantities of camel’s hair and goat’s hair, but Japan is
an the onl country that has any standing eomparable with tﬁﬁ.t of
rt Great Britain, purchasing in 1934 about 60 percent, in value, of the
ith purchases of that country.
73 The United States bought in 1920 over 69 percent of China’s

exports of rugs and carpets and over 70 percent in 1931, compared
el, with 6.7 percent and 14.5 percent in the respective years for Great
to Britain. However, in 1933 the share of the United States dropped to
ATE 48.7 percent, while Great Britain’s share increased to 36.2 percent.

In 1934 Great Britain took the lead with nearly 40 percent of the
ed exports, closely followed by the United States with 38 percent.
tes xports of Chinese rugs to western countries was distinetly a
on development of the World War. Before that era Chinese rugs were
132 all hand made, principally ¢n the looms of northern nomads and

ed largely for home consumption. Only the very fine grades found their
ed way into the houses of wealthy Chinese and into rt trade. . When
ta, the World War nearly put an end to the supply o Persian, Turkish,
ly and Caucasian rugs in western markets, however, a regular weaving
par | industry for the production of Chinese “oriental Tugs sprang up
12 around Peking (Peiping) and Tientsin. These new rug establish-
o

]

lents were for the most part a foreign ente rise, but the labor was
hinese and the rugs were hand woven. e designs were mostly
awn by foreign ftsmen in imitation of ﬂld]‘gc-‘}lhiuase designs
“improved "’ by the modern taste of the draftsmen, while the v ataﬁla
; dyes that had formerly been the sole resource of the nom S were
- inadequate to the demands of the new industry, and s thetic dves
- became the rule. While world conditions remained di turbed, the
rug ndustry of North China increased tremendously, but with the
gradual restoration of more normal conditions the vogue of the Chinese
: rug in g mui?tz;ea ]11;15 -::'Ianhnald. .
- Over 90 percent o a’'s wool exports go out through Tientsin.
- Chinese ﬁﬂ;ﬁfhatan and the Provinces of Kansu and Sm]::iﬁng produce
- prol "’:‘ of China’s commercial wools, with Mongolia producing
the grea of the other half,
R B i B
gokeal

EMBROIDERIES AND LACES

s hand-made embroideries and laces are noted for their
orkmanship and design in all western countries, and the




40

demand for them, surprisingly enough, iﬂfrﬂﬂﬁﬂd rather .hhﬂ“.dlmm'
ished throughout the years of the depression. Missionaries are
responsible for the development of the lace industry among women
and girls in sections of the country centered for the most part around
Chefoo in Shantung Province, Shanghai, Ningpo, and in Swatow, one
of the seaports of Kwangtung Province. Hand-made “Irish” lace,
from Swatow is said to be superior to laces originally made in Ireland.
South China is also the home of most of the embroidery work, with
Canton the center of embroidery on silk. Swatow embroidery 1s
confined mainly to grass cloth and linen. ‘

The United States and Hong Kong head the list of markets for
Chinese embroideries and laces, although (Canada, 5“‘3151'“11% Br_mﬁh
India, and particularly the countries of Central America are listed
in the customs figures as important customers. The large share of the
trade aceredited to Hong Kong is undoubtedly destined chiefly for
transshipment to European countries. In 1929 the United States
bought 44 percent of China’s exports of embroideries and laces, com-
pared with 38 percent attributed to Hong Kong. In 1932 the
United States had 52.6 percent, in contrast to Hong Kong's decline
to 17.9 percent, and in 1933 the share of the United States was 45.7
percent, with Hong Kong's share at 22.8 percent. In 1934, the
United States hnug%)t. 47 percent of all embroideres and laces, and
80 percent of China’s exports of drawn thread and cross-stitech work,
and Hong Kong bought about 15 percent. Of silk embroideries,
however, during 1934 Hong Kong took over 35 percent, while the
share of the United States dropped below 10 percent and was exceeded
bv that of the Central American countries and British India. Of

inese laces, in 1934 the United States bought over 50 percent, with
all other countries far behind.

HATS, STRAW AND FIBER

Ningpo, south of Shanghai, has developed an important imdustry
in the manufacture of hats from hemp and buntal fiber. Ten years
ago 75 percent of these hats went to the United States, but its share
has since been much reduced. Over the last 5 years the share of the
United States has ranged from 40 to 50 percent, with the United
Kingdom ave from 20 to 35 percent. France, however, took
place over Great Entam in 1934, with about 25 percent, compared
with 50 percent to the United States. |

gnen | HAIR NETS ,

g DT ST

~ Notwithstanding that the style changes in women's hairdressing
ve ‘the last ude have greu,!.ly diminished the former prosperous
wair-net industry in parts of China, the trade is still worthy of notice.

~ Chir s hair-net industry developed as a result of cheap labor and a

tiful su of human hair. Moreover, the long, straight, stron
; -MJEE ese was particularly adapted to the gEE.: .ﬁ.ftﬂg
olution of 1911, cutting of the queues (worn gy hinese men
lge of servitude to the Manchu Dynasty) took place all over -‘
sept in some sections of the north, as a sign of independence '
anufacture of hair nets from this hair was begun before the :
ar by the Germans in Shantung Provinece, where Tsingtao
iarters of the German settlements around Kiaochou
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Bay, and Shantung has maintained this monopoly since, in spite of
efforts by Canton, in South China, to compete.

The United States still buys over 50 percent of China’s hair-net
output, but it was 65 percent in 1929 and 55.6 percent i 1931.
Germany is the only other considerable purchaser of hair nets, the
Germans, it is said, importing them for bleaching and further fabri-
cation. Germany's share over the last 5 years has ranged between
16 and 25 percent.

TUNGSTEN

Wolfram ore, from which the metal tungsten is derived, was dis-
covered in China as late as 1915, and that country soon became the
second most important producer. Now it ranks as the world’s chief
source of tungsten ore. From mines located in the mountainous
region of Kiangsi, Hunan, Kwangtung, and Kwangsi, China produced
6,100 tons of tungsten concentrates in 1933—nearly half of the world’s
reported production for that year. _ ,

ungsten ore from Kiangsi used to reach Shanghai, formerly prin-
cipal port of export, via the Yangtze River, but high taxes since 1930
have divertrﬁdxs]ilipme-nta south to Hong Kong and Canton, the long
arduous journey from the interior being made on the shoulders of cool-
ies, backs of ponies, and by boat. Hunan ore still goes to Shanghai
; for export. 1L
: Hong Kong is accredited with being the principal consumer of
1 China’s tungsten. Probably it transships the ores to European coun-
; tries, with Germany taking the major share. Over the 1929-34 period
: under review, Hong Kong’s share ranged from 50 percent in 1929 to
92.4 percent in 1931, and fell to 50 percent again in 1933. Germany
was the only other country listed with an important share m the
market, 15.4 percent in 1932, and 23.4 percent m 1933. In 1934
Germany’s share of wolfram-ore exports amounted to over 30 percent
and that of the United States was nearly 25 percent, while the share
of Great Britain, France, and Belgium, closely following each other in
the order named, was under 13 percent. Hong Kong had dropped in
importance to a mere 4 percent.

] W WlAion ANTIMONY

od ' gt ol | . J r

f .  China is the most important source for n,nta.mung, producing better
B ‘than 60 percent of the world’s entire output. ver 90 percent of

‘s antimony comes from Hunan Provinee, where the ores, prae-
free {rom arsenic, carry from 55 to 60 percent of antimony.
1 is done at Chungsha and Hankow, these being the principal
m which antimony is exported. The provineial government
cises a considerable degree of monopolistic control over

‘export prices through an official-sponsored association.
e [Inited States was the prineipal purchaser of Chinese
ticularly during the World War.  Over recent years,
*-3;' itain and the United States have vied with each
eadership in the trade, with Japan and Germany following
named. In 1929 the share of China’s antimony exports
ted States was 40.7 percent; to the United anﬁll?]m 26
‘to Japan, 7.8 percent. In 1932 the United Kingdom
United States 16.8 percent, and Japan 15.6
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ercent. In 1933 the share of the United Kingdom was 29.9 percent;
Ehﬂt- of the United States, 20.3 percent; and of Japan, 20.2 percﬂt]llt
1 Last year, 1934, Great Britain purchased about 30 percent of the
antimony exports, followed by Japan, the United States, and Germany,

with from 14 to 16 percent each.

TIN

China’s production of tin is cumpamtive’lg small compared with the
output in Malaya and Netherland India. he principal tin- roducing
centers are in Yunnan—where it has been‘mmed for years by primi-
tive methods—Kwangsi, and Hunan Provinces, the total production
of which is estimated at about 9,000 tat_':-llslh,L {}lthﬂug]l all I‘%Etﬂ:tﬁggs
reventing foreigners from buying tin at the Yunnan mines hav
Ehﬂlishi}d, they are not welcomed in the tin district. The bulk of the
ore is taken to Hong Kong for refining and reshipment, being entered
in maritime customs as exports to Hong Kong, and reappearing in
Hong Kong's trade as exports to world ports. iy
A refinery built in conjunction with the tin smelter at Katchiu in
South Yunnan has been in operation since 1933. The purity of its
product is thought to compare favorably with leading brands.

SIDELIGHTS ON THE CHINESE MARKET

China as a future market for the products of western manufacturing
nations is often discussed in axtravnfﬂ.nt terms. People are over-
impressed with the fact of its tremendous population of 450 million,
and fail to truly appreciate the profound poverty of all but a few
million, combined with the restricted opportunities they have for the
development of increased economic capacity.

CULTIVATED AREA INADEQUATE

The statement is often heard that every foot of China is inten-
sively cultivated, when the fact is that hardly more than 11 percent
of the total area is under cultivation. The river valleys and the low-
lying lands are, indeed, intensively cultivated and feed an immense
population. But the major portion of the country’s area consists of
vast, sterile deserts and huge ranges of barren mountains. The aver-

farm, moreover, is no larger than from 2 to 8 acres. The products
of these small farms furnish the Chinese peasant with his shelter and
food, but it is his labor at cottage industries in “after hours” which
he must depend upon for the satisfaction of his other needs. An
comparison of China’s possibilities of economic development wit
(110860 f the larger areas of the New World—such as Argentina, Brazil,
the United States, or Canada—is meaningless, China is an old coun-
1086 Original resources have been greatly depleted; whereas,

‘bulk of nature’s gifts to the New World are still un-
et ties, therefore, of developing a great industrial

i o ine Ue common man out of nature’s storehouse
im- ed. Only a ‘.Fﬂ‘-ih-po;m.ln‘tmn, much of it with
Bk | lh- m 108, 15 at hand, with a plentiful supply
f4 _ -' & o e *'.l & |

. B R E T LY T by
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CHINESE A CONSERVATIVE PEOPLE

Another fact of which often insufficient notice is taken is that the
mass of the Chinese have never been educated to the need of usi
manufactured goods that are household necessities in the West, iﬁﬁ
it is only from a long period of contact with Americans or Europeans
and from special training that they acquire a taste for many western
products. The Chinese are a conservative people. The mere fact
that throughout the centuries they have never learned to eat milk,
butter, cheese, or any dairy product, although surrounded by neigh-
bors in Tibet, Turkistan, Mongolia, and Siberia who live upon their
herds, 1s an indication of the tenacity of that conservatism. It may
be a great many years before China’s masses will become sufficiently
familiar with the uses and requirements of western goods to demand
them in quantity.

The country 1s, moreover, so overwhelmingly a price market that
speaking by and large, hardly any other factor in merchandising is o
outstanding 1mportance. Low price is so essentially the factor that
attracts them that if it is within their means nearly anything will sell
to the Chinese; if it 18 not, nothing will. This broad statement does
not, of course, take into account their many inhibitions as the result
of tradition or superstitition.

COMPETITION OF DOMESTIC MANUFACTURES

Then there is the fact to be taken into consideration that the Chinese
have been, over a longer period of history than other peoples, aceus-
tomed to satisf mntiﬂnﬁy all their demands with the fruits of their
own labors. Afﬂfnu h China was opened to trade with Europe by the
Port se and the gi)utrnh in the seventeenth century, and by the
British and Americans toward the end of the eighteenth century,
their sea-going junks had been for many centuries taking the silks,
teas, cottons, 1vories, porcelains, and other works of the skilled Chinese
artisans to neighboring lands as far west as Ceylon, where they
exchanged them mainly for foodstuffs. In the old trade it was China
therefore, that was the manufacturer. That has continued and still
persists to the present day in the regions back from the seaports. In

.:Iﬁ'ﬁn,purt,a, , in the last 5 years, the !ﬁ]hinaﬂﬂ have begun to
ﬁ#_'ufact.m in increasing quantities, and with increasingly modern

uipment, very many articles which they formerly imported from
he ni;[a-i States and European countries. The opinion of many
)bservers is that the most severe competition in the Chinese market.

R Sl hot be that encountered l:gr western nations with
each other but the competition encountered by all of them with

- articles made in China by Chinese.

~ CHINESE CAPITAL IN JOINT ENTERPRISES

f the drawbacks which has hitherto made itself felt in the

China is the lack of Chinese capital in aggregations of :r:ii:
nt make large purchases. ways in the construction of g
ay or the building of some huEa enterprise, other than that of
merchandising, the bulk of the money has had to come from
d. There are several reasons for this, one being that the Chinese
y are individualists and unaccustomed to combining their

Y
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capital in joint enterprises. This reluctance of Chinese capital to
combine for cooperative investment in domestic enterprises arises,
however, from other causes which need not be specified. But 1t 1s
hardly too much to say that in spite of the enormous credit that must
be given to the progress of men and ideas in China in recent years,
modern China has been built up by foreign enterprise with foreign
capital. Itis only in the last year that a mmpa,ng of Chinese Govern-
ment officials, bankers, and businessmen, under the progressive
leadership of Mr. T. V. Soong, formerly Minister of Finance and now

e managing director of the Bank of China, has organized the China

L I Finance Development Corporation, for the express purpose of financ-

i Ry ing new communication lines and industrial enterprises. By schooling

e o and tradition, Chinese banks generally have confined their functions to
i exchange transactions.

There is scarcely a Chinese firm of any importance engaged directly
in China’s export and import business. Virtually all the great import
and export houses are foreign firms, although the bulk of the com-
modity collection and distribution outside of the treaty ports 1s in
Chinese hands. A partial reason for this is the lack of training in the
technic of foreign trade, a reason which is being remedied slowly
and to some extent with the advent of young western-trained Chinese
into the old, established “hongs’ or mercantile houses. But perhaps
the basic reason is an innate hesitancy to enter into a too intimate
association or commitment with foreigners and foreign enterprises—
‘“‘hold-over”’ from the old days when foreigners were considered
barbarians and looked upon with suspicion. El%le comprador was an
early institution—now slowly fading in importance—necessary for the

uidanee of the foreigner in his dealings with a people of whom he was
orant as to both knowledge and customs and also to shield them
rom unnecessary contact with him,

A striking instance of the caution of Chinese capital to participate
in enterprises with a foreign connection is that of steamer lines.
| China has a very considerable coastwise merchant marine; but for
I all its comparatively great l:a}irﬂsﬂ through recent years in the devel-
opment of railway lines, fug ways, airways, and other means of
transportation and communication, 1t has not a single line of trans-
oceaniec merchantmen, This seems all the more remarkable when it is
considered that the Chinese have been sea rovers, to the Philippines,
Java Ceylon, and even India, for more than 2,000 years, and their
sailors today are in the service of every important merchant flag in
the world. With their ability in seamanship and the low labor and
operating costs, it would seem that few nations could compete with
—Cmsa Bt-aumsﬁjp lines in transoceanic trade with China.

INVISIBLE EXPORTS

has China'’s trade with western countries steadily declined
over the last 4 years? Many explanations have been offered—the
effects of the world-wide depression; the high and fluctuating prie

e AT T Ao iag 111 mini 1 Ahth
« éﬂi't-i er (China’s currency); En!mcal and administrative disturbances
at hom abroad. It all boils down, really, to the simple, increas-
-ﬁ 1 0{] the %hmiﬂﬂ E’ﬂlf'l&f 1

iably China has had an unfavorable trade balance, that is. its
wve always exceeded in value its exports, Ell(‘hi;, cundit{ﬂn,

Fee. could not keep up indefinitely, it would deplete the country.,
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to The heavy preponderance of merchandise im orts, however a
'S, hitherto been made up by a surprising volume {:-fp “invisible {;x{;c:rtl;fl”
is These have been in the form of cash remittances by Chinese living
st abroad to their relatives in China, by the expendifures of tourists
'S, and by missionary funds from western countries. Probablv China
n absorbs more money from other eountries to be used for mission
n- purposes than any other country in the world. The remittances from
ve Chinese abroad have been estimated as high as $200,000,000 in United
W States currency, but it is probable that 200,000,000 to 250,000,000
na yuan, or Chinese currency, would be nearer the mark, and that sum
c- would normally serve to take care of the greater part of the unfavor-
ng able merchandise trade balance. Since 1932, however, the difference
to between the value of merchandise imports and merchandise exports

has been almost equal to the whole value of the latter, or, in other
1y words, the unfavorable trade balance has been almost the equal of the
rt full value of exports. This was mainly because of the elimination of
n- Manchuria from Chinese customs figures. The tremendous volume
mn of soybeans exported from Manechuria ordinarily accounted for 16 to
llle 20 percent of China’s exports.
!BJ-; INFLUENCE OF FOREIGN POPULATION
E: As the business of foreign trade has been largely in the hands of
i foreign firms, so the value and volume of that trade has been almost
od equally affected by the nature and location of the foreign population.

In the days previous to the separation of Manchuria, nearly 50 per-
in ; : : DAY=l s
he cent of China’'s foreign trade passed 1n and out of Shanghai, and since
95 that event the percentage has rsen to within the neighborhood of 75

ercent. Here is located, roughly, 70 percent of China’s modern in-

guat.rial enterprises. Shanghai is the educational and eultural center

to of China, no less than its business and industrial center. The reason
- is that the largest foreign population is centered at Shanghai. The
e next largest center of foreign population is the Tientsin-Peiping area,
1 | which is next in industrial and commerecial importance to gha:ugha.i.
Over the last 35 years, the greatly increased commercial and industrial
activities of Tsingtao, in Shantung Province, was largely the work
first of the Germans and then of the Japanese population. The ra,picf
of Manchuria, originating with the construction of the Chinese
tern (now North Manchurian) Railway in 1898-1903, was un-
ionably mainly occasioned by the large Russian population in
North Manchuria. The following table shows China’s foreign popu-
latios eral distribution, muludmgf Manchuria, according to

n and 2ral
~ the Chinese itime Customs estimates for 1931:

. R
8 -
"'1 i -"“-’..jr:'- 3
e T e

5N PoruraTioNn oF CHina (INcLupiNg MANCHURIA)

b | Number | Number
| offirn (of persans Nationality Number | Number

S ram | P o i) OR  ed
E: -:"r:_....ig; ﬁ% %:::::::::::: w | EE
g MO | 3,444

Tobali oy s <o oeniinses 10,880 | 370, 303

e

I ul o i
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The cities of principal foreign %?Pu]&tiﬂﬂa EK%UEiEfH‘:’f I’;'Il?;?gl]llé]w&-’
are Shanghai, Tientsin, Hankow, Tsingtao, and 'ﬂl']d ARG
ing table gives the number of foreign firms and individu Shanghal.

Numeer ofF Forpioy FirMs AND INDIVIDUALS IN SHANGHAI

Nationality Firms | Persons Natlonality Firms | Persons
RN RO LR U S TR 807 6,003 || French . -cee-cocecmmmmmnaam- 123 1, 163
JBH-IIELE:HSB go7 | 17721 || Cerman....—occemmemaaaa- gﬁ Lalﬁ
Armarieinet la iR o iRl 241 3,322 || Itallan. eu-cccammmmccmmmmenes
|

Source: China Express and Telegraph, July 24, 1830.

American firms engaged in commercial and professional pursuits in
‘Shanghai number about 400. , .

Customs figures of 1928 indicate that there were 696 foreign firms
and 11,336 foreign individuals in Tientsin, of which the ﬂmpﬂl
were: Japanese, 206 firms and 5,670 persons; American, 127 and
760 persons; British, 97 firms and 1,574 persons; and German, 85
firms and 861 persons. L _

In 1928 there were 220 firms and 3,655 foreign individuals in the
Hankow consular district, including, in addition to Hankow, such
ports as Kiukiang, Chungking, Changsha, Ichang, and Shasi. The
total was divided principally as follows: Japanese, 89 firms and 2,360
persons; German, 41 firms and 325 persons; American, 33 firms and
-368 persons; British, 32 firms and 210 persons; and French, 14 firms
and 137 persons.

In Tsingtao there were 152 foreign firms and 15,434 foreign indi-
‘viduals, as follows: Japanese, 98 firms and 14,225 persons; German,
30 firms and 242 persons; British, 14 firms and 135 persons; American,
8 firms and 90 pemuns;_ah other nationalities, 2 firms and 742 persons.

Canton had 227 foreign firms and 1,637 foreign individuals in 1928,
-of which the prinﬁ{iipa.l were: Japanese, 73 firms and 504 persons;
British, 71 firms and 314 persons; German, 26 firms and 230 persons;
American, 19 firms and 220 persons; Portuguese, 19 firms and 200
persons; and French, 11 firms and 48 persons.

How considerable and widespread is foreign capital interest in
“China’s economic and industrial development may be clearly under-
-gtood from the two tables following herewith, which indicate the
-share of each nation and the several economic activities in which
foreign capital participates.

Fomreigw Caprran INVESTMENTS IN CHiNa, 1931 (INcLuping MaNcHURIA)

Wit 5
ﬁndn|ﬂ|“ Fercent of Country m Pw of
. total (in mil-
:I-l“', mr B BT e
tus| a1 | Nefemanaoo B0 K
ﬂg i: I‘“lr-—--- LT Y TP “ﬂi .'
-'l%i i Bund.tnuﬂnnmntﬂu 20 L%
L -!“ ‘.T m.-.-l----‘-----i'- ‘Lmn I mﬁ

0 o the tota e e mdu,- i
B 117 80 $1,UZ200,000 1 nvested tn Shanghal,
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Di1sTRIBUTION OF FOREIGN IN?EELTMEHlTa BY PurrosE or NATURE oF BUSINESS,
931
United United
Btates Btates
Percent of Percent of
dollars
(in mil- total ﬂg"];ﬁ total
lions) lions) 1
. [
: General purposes of the Real estate. .. ...cooeennnn 330, 2 10. 5 !
) Chinese Government... 427, 7 13.2 || Imports and exporta_.__. 483.7 14.9
) Transportation—... . _.... 546. 3 26.1 || Miscellaneous (undistrib- ,
Communications  and OEREE. . At M v BT
bg;u:n!ic ntillties. . -..... 128.7 4.0 || Obligations of foreign mu- i
IO oo bk e Sl 128.9 4.0 n albiles. iwul s _suiwins 14. 2 .4
Manufscturing.... ........ 376, 3 11. 6
Banking and 0SSl 214. 7 8 Matals deladas ki 4 3, M2 5 100, 0
1
|
?i Direct business investments to the value of $2,260,900,000 (United |
l States currency) which was about 90 percent of all foreign business
i investments in China in 1931, were held by four countries as follows:
Direct INVESTMENTS OF FoUr CoUnTris, 1931, LISTED ACCORDING TO NATURE
: oF Busingss
; [Figures in millions of United States dollars]
) | Porcent
1 B | Japen | Russia | GEESS | Totar | CPESCH
-]
9| 2043| 2105 10.8 | 560.5 24,8
| S e Sy B et S B
= Tl S 19. 3 87.5 21 2] 109, 0 48
e ima | e 128 0.5 | 3723 16. 5
L, e T K TT P88 |oearaz| 0 BEE | WIAT 9. 5
) o= AEEHE g R R
i | R - R0l 3| &1 9| CuRils
3y i = otel .. - Sy .| 9634 sM.1| 2| 160.2| 2,260.9 100. 0
-
- : ; : : j
0 In addition to the total American investment in China of $196,-
.- 800,000, the value of property of American missions and philanthropic
n societies is at around $43,000,000, bringing the total of Ameri-
; 1 holdings in China to about $240,000,000 in United States
l' - s "
th | of American holdings in China is estimated as follows:
v United States
g . dollars
o estmants. - - _--- EEE'(:LE""E} ...... 166, 112, 778
and t:im:l.ﬂ ﬂf ! e8 OvVern-
R Gooasiomaoooe 41,711,346
- American missions and p pic
B - - - « i - i W o 43, 071, 189

e emmmmm—e—mmemmmmmmmmmmee—a—aa- 239, 895, 313
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PROGRESS SINCE THE REVOLUTION

It has been too often a temptation among western peoples to ex-
press disappointment with the pace the Chinese have been making in
their progress toward modernization. Undoubtedly this attitude 1s
the result of a poor understanding of the obstacles which they have
had to overcome, and a short-range view of what has been accom-
plished. As a matter of fact the *‘new China”’, the younger generation
particularly, tends to move rather too rapidly along lines of extreme
modernization before the internal development of the country has

been established on basic lines. Yet the accnmglishm&nts of the

Chinese people since the revolution of 1911, in stabilizing their form
of government, in freeing their peoples from some of the incumbrances
of tradition, in constructing new transportation and communication
lines and rehabilitating old ones, in regaining tariff autonomy, and in
other developments, have been outstanding. It may w BH?MLMFJB
verdict that China in the 25 years since the revolution, and in spite of
a mﬂlhﬁhmf-; of chaotic conditions and events that marred the
period, has made tremendous progress. wide R
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CONVYERSION OF CHINESE CURRENCY
In tables 1, 2, and 3, all figures for 1929 and 1931 were converted
from Haikwan taels, as shown in the Chinese Maritime Customs

uan,
rl-
l:ya

were converted to yuan at &
i: 1032, 1 gold unit

following average exchange rates in Shanghai

ts,

1933, and 1934, shown in the Chi
in gold um

Ll

1933, 1.95 yuan; and 1934, 1.967 yuan.

TapLE 1.—CHainaA’s IMPorTs BY CoMMODITIES AND Prixcipal COUNTRIES OF

to yuan at the rate of 1 Haikwan tael equals 1.558
hinese

1.85 yuan

Customs Returns

e

Import figures for 1932,

Returns,
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Oriciv, 1929-34
[Millions of yuan]
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pY CoMMODI

TIES AND PRINCIPAL CoUNTRIES OF

1929-34—Continued

| Millions of yuan]

ORIGIN,

TaeLE 1.—CHINA'S IMPORTS

Commaodity and country

Great Britain. ... _____
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T ABLE 5—IMPORTS OF MACHINERY INTO CHINA FROM GERMANY, GREAT BRITAIN,
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JAPAN, AND UniTED STaTES, 103334
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