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NO SOLUTION OF THE CHINESE PUZZLE.

UCH has happened in China
M during 1927, but it is hard to
gsee in all the events of a
crowded year any sign of definite |
progress towards a solution of |
the ¢ Chinese puzzle.” In Decem-
ber, 1026, the British Government
issued a memorandum setting out 1ts
policy towards China. The memoran-
dum indicated the willingness of this
country to adopt a generous attitude
and to enter into arrangements which
would secure for China many, if not
all, of the objectives of her political
le'lders It was, no doubt, the hope
of the Butmh Government that this
statement of their policy would en-
courage the Chinese to set their own |
house in somewhat better order, so |
that they might have a Government
competent to negotiate with Great
Britain on the basis of the memoran-
dum. It is probable that the British
Government rather thought, at the
time, that the Canton Governmental
party was in process of becoming an
authority with which it would be
possible to negotiate. Appearances |
tended to support this view 1n the
new vear of 1927. The northern
sweep of the Canton armies continued.
Hankow had already fallen into their
hands and they were making progress
in the province of Chekiang, in which

Shanghai is situated.

Readiness to negotiate with the Can-
tonese Government if and when 1t be-
came an established authority did not
imply that the British Government |
could afford to overlook the danger to
British lives and property which clearly

existed in the encroachment upon
Shanghai of the zone of fighting. It
was deemed necessary to send out a

dp{encc fnm “to Shl.mﬁm to pi‘esewe

life and security in the settlement in.

case of adx erse eventuahtles This

step was accompanied by explanations

which made it clear that no interfer-

ence was intended in China’s internal -

atruggles The Defence TForce was

sent out purely and simply to protect:
British lives and property 1in ‘the

settlement, which. as the law stood, ‘be-_
longed to Great Britamn. It implied.
no breach of the December memoran-

dum. If proof of this were required 1t

was forthcoming in the action taken at

Hankow, where Mlj O’'Malley was per-

mitted to negotiate with Mr, Chen, the.
Foreign Minister of the Canton Gov-

ernment, for the handing over of the

British Concession at Hankow.

In the changed circumstances now '
prevailing it is easy to -criticise the’
abandonment of the Hankow Conces-
sion, or to scoff at the good intentions
of the December memorandum. -All
the same, a. detached. observer must

" credht thé British Government with a
bold, genuine, and unselfish effort to

‘But Better Trade Reports from Shanghai.

end the deadlock. There “i;?l_tht
three nlterrmtncs—-mmtmm 1tary

nction on a grand scale, ©OF hI:Olltlcal
action of a conciliatory cbaracter.
Critics everywhere. arged the Gutern-‘
ment to try to do something to im.
prove conditions in China 80 as to
make better trade possible-
spread military and nav al action on a
Seals Geuthsient oito. enlforsd order

throughout China was definitely im-
possible, on the several grounds of

expense in_men's lives and money, of
moral and lmhtu. al ]ustlﬁcntmn, au{l of
inability to maintaln indefinitely any-.
thing initially achieved by such action,
The Hankow Agreement was an honest
effort to try out the only remaining
policy of conciliation and contession.
It has since turned out to be a com-
plete failure, but the blame does not
lie in Whitehall nor on the ill-fated
Mr. O’Malley or his chief, Sir Miles
Lampson. British Minister in Peking.
The main reason for the failure of
the policy pursued at Hankow wWas the
break-up of the solidarity of the Can-
ton Government. Their military leader,
General Chiang Kai-shek, quarrelled

Wide-

with them and set up an independent -

Government in Nanking. The autho-
rities left in Hankow, if one may so
describe - persons “hnse authority was

'in actual practice almost negligible,
 failed to live up to the terms and im-

plications of the Hankow Agreement,
and the situation became very much
what it would have been if the British
had just walked out of their concession
and left it to the first comers.
Nanking was the scene of thé most

distressing incidents which have so far.

occurred_in. the present civil war .in
China. When the Cantonese forces
tmk_ the .utrymthe event was accom-

pmleed by lmtmg,. violence, and bru-
.taﬁtles of a serious character, involy-

ing numerous Bmtlsh and Ameucan
citizens. Later 1in- the year the rival
armies became mvulvad in the vicinity

of Shanghai, and ﬂﬂl}- the Qreﬂence of -

the British Defence Force,-and the
smaller contingents from other coun-
tries, prevented a repetition there of
the occurrences at Nanking. In the
north military and political events were
more or less humdrum. There was a
good deal of the usual mavmg and
counter-moving of rival leaderﬂ, but
nothing which materially altered the
situation.

At the end of 1927 news was received
of considerable unrest 1n Canton,
where it was alleged that a movement
was on foot to exterminate the Bol-
shevik Russian influences, which have

been throughout the mainstay and

mainspring of the rise of the Canton
Government and its anti-British policy.

In all the confusion of conflicting
events and of rival leaders, whose

names all seem similar to Western ears

JAPANESE CRISIS—(C ontmued)

|

and eyeg, it is hard indeed to secure #
fair understandlng of the preﬂcut
situation and a view of future poasi-
bilities. Dates and details of that zind
have purposely been omitted from this
brief review so as to simplify the task.

. To summarise the position, it may be
taken that we have four main factors
to consider. The first is the Canton

. Government, which is  certainly
weakened in the fringes of its terri-
torial holding and now seems ¢o be
crumbling at the centre. The second
is the Northern war-lords, whose hold
over Peking would now appear to be
beyond the power of any other existing
military force to break, unless they in
turn suffer from internal disintegra-
tion. The third factor is the Nanking
Government, if such it can be called,
and the fourth is the factor of the Con-
cessions, of which Shanghai is, cf
course, by far the most important.

It is this last factor which will g1 0-
vide the first problems of 1928 for the
British Government. Some of the

troops are apparently being with-

A RESTIVE STEED.

As seen by the ‘North China Herald :

8 :

drawn from Shanghai, but it Ilnay; be

safely assumed that we shall continue
to protect ourselves there as we wait
for events elsewhere to shape them-
selves. Hankow and Tientsin present
different problems. It can be no secret
that many people would like the
British to reoccupy the Concession at
Hankow, at least until China is able to
keep her side of the original bargain.
These advocates contend that noth-ng

| ' else will make trade possible in that

regmn and it goes without saying that
Britain wants trade more than any-
thing - else. Experiences at Hankow
certainly discourage -expetriments at
Tientsin, and discreet inaction should

be hoped for there so long as it may be

maintained without danger.

As to our relations with the rival
Gevernments of Oanton Nanlt:mg and

and aubstantml mcrea.se, that nf petral
(which comes entirely from the United

By a Special Correspondent.

Peking, it is hard to see how anytlung
material can be done from our 3!(16
The results of the efforts of 1927 in the

way of political conciliation scarcely

encourage a repetition of them in 1928.
Much as we should like to see a settled
China and, better still, a umted China,
it almost appears beyond our power to
do anything to facilitate developments
towards that end, It seems as though
we must allow the wheels of fate to
grind away for a time until a more
promising setting of the picces is
evolved. We must, presumably, continue

~ to keep up the semblance of diplomatic

relations with the shadow power in
Peking merely because it was once a
capital ecity and no other place has
better claims.

It is said that conditions in the
Yangtze Valley were better in {he
closing months of the year. At dii-
ferent times everything had been at a
standstill in this vast area lying inland
from Shanghai, and unknown horrors
and difficulties had been imposed on 2

_long-suffering population. It may afford

a temporary advantage to trade if <on-
ditions in that region are in truth more
settled, and presumably this is the ex-
planation of better trade reports from
Shanghail.

The Lancashire cotton trade has a
second problem in China over and
above the handicaps arising from civil
war. Lancashire is finding that n

- whatever trade can be done she is
losing ground sadly to Japan. This is
not the place to discuss the technicali-
ties of that competition, but it 1g satis-
factory to know that action 1is being
taken in Manchester to study it and

..devise means of countering it. Thws s~ — =
a line of effort which ought to ecom-

mand the earnest assistance of every-

" body in the trade. It is important in
any event, but if it should happily
occur that the political situation
should improve it would become
doubly important for Lancashire
to be able to take her fair share of

 the resultant expansion of trade.

As to the political problems, it seems
as though we must borrow from tha
Chinaman hlmself a little of thﬂ:t
patient ﬁhllﬂaﬁphy which is his prm-
cipal attribute. China knows, or ought

to know, that Britain is ready and

willing to deal generously with her
when she can put herself in a position
to make contracts and keep them. We
must do everything to satisfy China

‘that this remains and will remain our

attitude towards her. We must do
"nothing to justify her in thinking

otherwise. Beyond this it seems we can
~only possess ourselves in sympathetic
~ patience and hope for some turn of
~events not as yet even fnmﬁy i Bfé

' the homon.
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I i

A mmal Rﬁwe w.

"But Better Trade Reports from Shanghai.

| UCH has happened 1n China_l
M during 1927, but it is hard to

of a

see 1n all the events
crowded year any sign of definite
progress towards a
the “ Chinese puzzle.” In Decem-
ber, 1926, the British Government
jssued a memorandum setting out 1ts
policy towards China. The memoran-
dum 1ndicated the willingness of this
country to adopt a generous attitude
and to enter into arrangements which
would secure for China many, if not
all, of the objectives of her political
leaders. It was, no doubt, the hope
of the British Government that this
statemnent of their policy would en-
courage the Chinese to set their own
house 1n somewhat better order, so
that they might have a Government
competent to negotiate with Great
Britain on the basis of the memoran-
dum. It is probable that the British
Government rather thought, at the
time, that the Canton Governmental
party was 1n process of becoming an
authority with which 1t would be
possible to negotiate. Appearances
tended to support this view 1in the
new year of 1927. The northern
sweep of the Canton armies continued.
Hankow had already fallen into their
hands and they were making progress

in the pwrmce of Chekiang, in which
Shang 1a1 1s situated.

Readiness to negotiate with the Can-
tonese Government if and when 1t be-
came an established authority did not

solution

imply that the British Government
could afford to overlook the danger to

British Iives and property which clearly
existed- in . the encroachment upon

It

dcfem:e fome “to Gh:a.nghm to. pfeserve

- of the Dece'mber memorandum,
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life and security in the settlement in
case of adverse eventualities.
step was accompanied by explanations

which made it c¢lear that no interfer-
ence was intended in Chma s internal-
struggles.
British lives and property

longed to Great Britain.

was forthcoming in the action taken at

Hankow, where Mr. O’Malley was per-
mitted to negotiate with Mr, Chen, the-
Foreign Minister of the Canton Gov-

ernment, for the handing over of the
British Concession at Hankow,

In the changed circumstances now
prevailing it is easy to  criticise the’
abandonment 6f the Hankow Conces-

sion, or to scoff at the good intentions

‘All
the same, a. detached observer must

credit' thé British Government with a
bold, genuine, and unselfish effort to
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The _Defeqce ‘Force was
sent out purely and simply to protect -
in ‘the
settlement, which, as the law stood, ‘be-
It 1mplied
no breach of the December memoran--
dum. = If proof of this were required it .
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end the deadlocl\ There “'31'4_‘3' but
three alternatlves——1nmtlon, military

action on a grand scale, Of political
action of a concilhatory character.
Critics everywhere urged the Govern-
ment to try to do ﬁomethmg to 1m--
prove conditions 1n China 80 as. to
make better trade pQSSJbIE Wide-
spread military and naval actlon on a

scale sufficient to enforce
throughout China was definitely im-

possible, on the several grounds of

expense in men’s lives and money, of
moral and pohtl(,al justification, and of
inability to maintain indefinitely any-.
thing initially achieved by such action.
The Hankow Agreement was an honest
effort to try out the only remaining
policy of conciliation and con¢ession.
It has since turned out to be a com-
plete failure, but the blame does not
lie i1n Whitehall nor on the ill-fated
O’Malley or his chief, Sir Miles
Lampson, British Minister in Peking.
The main reason for the failure of
the policy pursued at Hankow was the
break-up of the solidarity of the Can-
ton Government. Their military leader,
General Chiang Kai-shek, quarrelled
with them and set up an independent -
Government 1n Nanking. The autho-
rities left in' Hankow, if one may so
describe - persons whose authority was

1n actual practice almost negligible,
failed to live up to the terms and im-

plications of the Hankow Agreement,
and the situation became very much
what 1t would have been if the' British
had just walked out of their concession
and left 1t to the first comers.
Nanking was the scene of the most
distressing incidents which have so far.
occurred_in. the present civil war .in
Chma When the Cantonese forces

tﬂok the 4.1tyv.the event was acc&m—
pmmd by loatmg,, vmleme:, and bru-’ |
,tafrties of a serious character,

involv-
ing numerous Brltla]:i and Amerlcmi
' L&t-ar in- the year -the 'rival
armies became mvolqu in ‘she vxcmlty
of Shanghai, and only the ?remee of
the British Defence Foree,m—and the
smaller contingents from other coun-
tries, prevented a repajntlon there of
the occurrences at Nanking. In the
north military and political events weye
more or less humdrum, There was a

- good deal of the usual mﬂvmg and

counter-moving of rival leaders, but

nothing which materially altered the

situation.

At the end of 1927 news was received
of considerable unrest in Canton,

where it was alleged that a movement,
was on foot to exterminate the Bﬁl-*

shevik Russian influences, which hna
been throughout the mmmm,'r'
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~mainspring of the rise of the Ct u,.mu ?
Government and its anti-British policy.
In all the confusion of con ﬂ’wﬁ | maintained without danger.
~events and of rival leaders, ﬁ | As to our relations witl
names all mmmﬂm m WMM’I’ Governments of Canton
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January 26, 1928;—Page 43.

By a Special Correspondent.

Peking, it is hard to see how anythmﬂr
material can be done from our aldﬂ
The results of the efforts of 1927 1n the
way of political conciliation scarcely
encourage a repetition of them in 1928.
Much as we should like to see a settled
China and, better still, a united China,

it almost appears beyond our power to
do anything to facilitate developments
towards that end. It seems as though
we must allow the wheels of fate to
grind away for a time until a more
promising set‘t_irig of the .pileces 1s
evolved. We must, presumably, continue
~ to keep up the semblance of diplomatic
~relations with the shadow power 1n
Peking merely because it was once a
capital city and no other place has
better claims.

It is said that conditions
Yangtze Valley were better in the
closing months of the year. At dii-
ferent times everything had been at a
standstill in this vast area lying inland
from Shanghal and unknown horrors
and difficulties had been imposed on a

. long-suffering population. It may afford
a temporary advantage to trade if ~on-
ditions in that region are in truth more
settled, and presumably this is the ex-

planatmn of better trade reports from
‘Shanghai.

The Lancashire cotton trade has a
second problem in China over und
above the handicaps arising from civil
war.. Lancashire is finding that in
~ whatever trade can be done she is
losing ground sadly to Japan. This is
not the place to discuss the technicali-
ties of that competition, but it is aadﬂa-
factm*y to kn.ow tha.t ae’ﬁmn 15 eing

and eyes, it is hard indeed to secure a

fair understandlng of the prescut

situation and a view of future poasi-
bilities. Dates and details of that zind
have purposely been omitted from this
- brief review so as to simplify the task.
- To summarise the position, it may be
taken that we have four main factors
to consider. The first is the Canton

- Government, which is  certainly

|
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weakened in the fringes of its terri-
torial holding and now seems to be
crumbllng at the centre. -
is the Northern war-lords, whose hold
over Peking would now appear to be
beyond the power of any other existing
military force to break, unless they in
turn suffer from internal disintegra-
tion. The third factor 1s the Nanking
Government, if such it can be called,

and the fourth is the factor of the Con-
of

in the

cessions, of which Shanghai 1is,
course, bv far the most important.

It is thig last factor which will p1o-
vide the first problems of 1928 for the
the

with-

Some of
being

British Government.
troops are apparently

|
|
The second
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drawn from Shanghm but 1t l!nays hé'
safely assumed that we shall cenbume-
to protect ourselves there as we wait
for events elsewhere to shape them-
selves. Hankow and Tlenbmmreawt
different problems. It can be nmﬁasmﬁ
that many people would hke the |
- British to reoccupy the Gnncemﬁm ﬁ“’tm ae
| Rmnkew at lem‘t- rl Gli
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